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o= Wl AT, R ATHIEC] H{()Fd BE AYdt VTR wE FoE A
o]2 ud3l= SMBE 3709 AR EEZE QL SM, SH) $89] i YA 3719 thit

B XEZZ QML BM, BHFIEY D@ﬂ%é 27k itk 71|84l mE £l E AolE wh
e HMLS FH7F-A7HIE0] &2 2719 XEETQBH, SHFAES] DedtdlA] 279 2
EEZZQE@L LT EY deHTS x}ﬂ‘s}(ﬂ Teht.
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AlZHt+n7]) B8 :

DPTROE,,,, (or CDPTROE,,.,,) =by+ b PTTSE,, +b,NOL,,+ %b,_s FF3F,, ., ,
+ b7CR47',t+n + b8]\/[S'i,t+n) + b‘JSIZETi,tJrn + bl()LE‘/i,tJrn
+b,A&D;, T+ Zb(lz) YRy, te;,

o710 A, FL7IZF BP9 F4H42 PTROE = 17199 7] Aol EZA HAMAAAT0]
o1& 7|ZAVIAFE S E e oW, AlzHi+n7]) 289 ££H 422 DPTROE, 2 i7]99] t+n7]
o Yehe= AlAo)dE WHBHL(PTROE, — PIROE, )©|al, CDPTROE, & t+n7]9] A|do]elE
A 719 MAol)ES AeE Alx ol E ] 2 HBRE(PTROE +, — PTROE)O|th & t7]¢] ZA|
gleo] c7]9] AlHo]EF 7] o] % Ui HWOI‘”E ko] ougt YIS XL JeAE
H ] PTTSEE ZAIEH S Adgdo s shlste] 7|27 |2H2 0 2
groltk. 2AEE ] S AFZAATAYEIAY A BAA)E ©]8 6}0# A
o] F=rlE A9 5o HREAE S dake AAzAlEE
: AL FAISE] % trgro|th. Ado] WAL 719 °l
o] A= B¢ ZAEE Y] SAd A7t A sh] wEoltt. & AFelA e 719 Ak
S50l ALY o] QAET ZA) Y AL 1, 18A] G Ao 0& Fojsit) FFF

AFxA ] t)-8X 2] Fama and French 3891 B¥-S 7} 7|gHE = 3| AEA st A=
A5, b, s, holth. CRAAZ-]FTE) MSAIRRfre)e 7IdasY 4¢ *l%}“}% RS
2 2419 AFo] AsfErhs A3 A7 Callihan and White 1999 ) A3}ol] wi} AgvHEe] o
s TABH] 13 Aolth CRAT AFPEFEET) 7122 TLT ATY &9 474 7190] %
st AR fEolH, MSE & 5ol WE A AAmEeA Bl 7Ide] AAlse AR S0
Th19) SIZECZ] A7), LEVERAH-E) 3 ADCEAL 3 03?711%1 Az 7199 oldg< 2
© 8R1o= oo Yehdthe A A7 Cheng 2005 ; A3 G 2421 2004 5)oll w719 &
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%9] 0 2 Z A3} TEIS) Fama and French 3821 28] WE YIAZXAHST & EA|HSTE —7;“
HGo| A A57t BEFES 7190] Y5 A9 vk HR: FEFE 1,2337) 7Y -dEela
2= 19994 2307Y, 200013 30370, 200113 3557Y, 2002d 345702 T A AR} B E
7] M EAEE o]%F sAA Y] AFAE S} FAWMTY FEo] AT webA Al
3391 FEFE FY7RE Y 1,2337)) FES AIFOE v ARlvit FojEE BES 7
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it 2 o N m({))‘l' NS Hoon
ﬂ_‘ N
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17) WEelG fEA B RO f0A 5 AV 2 WEol 9 A%, ARelee 7124
Ae] Mg BASE AMOIAE SPAE 1 ek AFSA Bk B QPE Y 59 AREE
7 ES

R L o

AreS BAStAL QA EIlEE 7|2 din] ALY vl go] 158 28I, 0590 mEse &
BS ST 75Fsta RRA A9t

18) A1&EZH001Y <3k 4>oA WA 137/1d TS F 1070de *J%ﬁﬂfﬁ} 0955 Zsk= A9}
=7342002)9] <3 5>olA IAAIE A AEE PITSES] t—3k5375) 2 B3] 474 RY(0.997)7} W
SHAE HrRsE '@_S&f& <IE 6>9ME a1 2 54 Rz(oou)i H3lE s A BF X9
FFoz NEch B A7 RRAME SUXE A il Wilkic(1992) R8-S 83k A4l
= AR A9t AEEnh

19) Fama and French 38291 28 ZH&A|, 2 T2 FAAE ol 607 LFHA 36702l tigh Lol

A5t 75 vl o] el FPae) 71ge] AN AL H ATk
20) 20029 9] 3] thaf Lo o] F A AFARE ATFE FAshs A 20031d ~2006EN D] 2
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1. 7]

P

A

B Q) AR EHE WFEY 7|E2EASHS <F 1>9 Hd As} 2t FE7|YE9 PTROEE
FIEEHE 0.0690.07)Z YeRUIL 9lom, A F&9 oF 804%9927)ol A K +)<] Aol
o] ®u%3 gtk PTROES] W3- Uehl & DPTROES} CDPTROEE 7+ AJxbof| wa} —0.025(—
0.01)°14] 0.018(0.007)¢] HHEIhHH<S Holal o, FFHXH= DPTROEET} CDPTROEZ} ThAi
A VeRtar ek

R 1D J&8SA"

< g EFEHA 75% S 25% E=T
PTROE, 0.069 0.151 0.154 0.077 0.019 1,233
DPTROE, 1, —0.015 0.151 0.052 —0.005 —0.072 1,226
DPTROE, , —0.014 0.176 0.060 —0.002 —0.061 1,217
DPTROE, 5 0.007 0.187 0.062 —0.002 —0.065 1,206
DPTROE, 14 —0.025 0.163 0.046 —0.010 —0.077 1,185
DPTROE, ;5 —0.017 0.172 0.047 —0.012 —0.072 840
CDPTROE, ¢, —0.011 0.191 0.082 —0.003 —0.092 1,217
CDPTROE, 5 0.011 0.200 0.102 0.005 —0.090 1,206
CDPTROE, 14 0.010 0.209 0.101 —0.001 —0.101 1,185
CDPTROE, ;5 0.018 0.220 0.125 0.007 —0.084 840
PTTSE 0.006 0.008 0.009 0.002 0.000 1,233
PTTSE Wilkie —0.010 0.047 0.016 0.001 —0.023 1,233
FF3F a 0.773 2.799 2.356 0.664 —0.763 1,233
FF3F b 1.068 0.360 1.302 1.061 0.824 1,233
FF3F s —0.081 0.741 0.273 —0.147 —0.558 1,233
FF3F h —0475 0.772 —0.148 —0.597 —0.951 1,233
CR4 0458 0.211 0.560 0.430 0.320 1,233
MS 0.065 0.128 0.061 0.020 0.007 1,233
SIZE 19.315 1.406 20.147 19.106 18.324 1,233
LEV 0511 0.181 0.643 0.517 0.383 1,233
A&D 0.012 0.022 0.011 0.003 0.001 1,233




7| =0l Theh LHAEA Z=M|7 2 i

DE
0l
o
s

e B H7E Ak
2= PT)CE D;IE ﬂ PTTSE PmEe FFFa |FR¥Fb | FR¥Fs |FRFh| CR4 | MS | SIZE | LEV | A8D
(t+3 | t+3) -
PTROE, 1.00
DPTROE,;; | —016| 100
CDPTROE, . ; | —050°| 051" 100
PTTSE 078 | =011 | —042"| 100
PTTSE Wilkie | 048 | —009"| 03" 032" 100
FF3F a 013" =001 —016"| 006 | 02| 100
FF3F b —005| 001| —003| —003| 004| 047°| 100
FF3F s —0.15"| —001| —004| —0.09" | —0.13" | —043" | —023"| 100
FF3F h 002 004 0197 —002| —018 | —067"| 043" | 005| 100
CR4 00L| 005| 000 004]—006| 004 005|—013"| 007°| 100
MS 003 | —00L| 007| 003| 005 017 015 |—032"| —002| 047 | 100
SIZE 006| 04| 0147 005| —001| 0107 011°| =057 | 0237 039°| 057 | 100
LEV =03 010°| 027 —033"| —022°| —03°| 015 009°| 024°| 01| 013 019°| 100
A&D 012" —002| —001| —003| 015| 0I5 009°| —008"| —0.13"| —009"| 002| 003|—007| 100

1) ¥ge] A9
PTROE : A @A} 7120 94 DPTROEc+n tt+n7]9) (A7 EDA AR | A0 E ] S, CDPTROEc+n
s t+tn7)7HA] *1]@1}711}101"‘24 A FE+n7]9) ARAZ| AR 0|l E — 7] 9] AR AR 0] <]
PTTSE : A2 A g0l 71238t ZAHZHOZ 2=3E MAA7 AR ZA| |9 E, PTTSE Wilkie :@]74]1}5
o 7|zx3l 7HHHoE AETE MART| AL ZAH S S, FF3F absh : Fama and French 3291 53/] Al
AE AT Z e FAAFA, CR4 : AFITZETAAW 2 a1 7199 AR
MS : A A G-S(=F] /202, SIZE © 7|9 TR (=log(EA}4H1,000)), LEV : Tzﬁu]g{:fﬁﬁ/fx}@,
A&D : W E gy ﬂﬂlg} A7NLH] 2 &,

2) FdBoA FBAITE & FBAFeY, *2 5% FEAAM FYTS vER.

3) o] RiE 71$EA X & PTROES} PITSEE AAEEY] +5%F 23le FES FHXE Hol +5%9]
#HoZ =A% T =3 R

AF-Z2ZA 70 7128t AAEdE ZAEE S8 X|(PTTSE)S] (F b2 0.006(0.002) 0.2 e}
Ui o, HmEHo 2 2FEs Wilkie(1992)0] 23+ ZA|8e S X|(PTTSE_Wilkie)o] H(F3F
2 —0.0100.00D) 2.2 A FE2] 48.5%(5987N)o A £(—)<] Fhe]l YelaL ot o] 7| E0]

ZAFHL ke Aol ozl Aoz FAEo|S Wy LS uEl= Ao|lE=
Wilkie(1992)e]] W& ZA|sg o] S0l £A7F os AAFEL Aok A3S 2= AW
F& 3¢t Fama and French 38%1 23] FAAFAAN AZIEZYL & i3t MIAEE
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oJW|al= FF3F_be 1.0689] Fargho] YERAL Lo, & B 71x] ZEET QY F2l& o]
8t W17=9] FF3F s&} FF3F h= ZF2F —0.081, —04752 S(—)<] Hizte] Uehta gich

<i# 1>9] 3jd B= 8 W5 A#IAE YeRd Folth2h PTROE 9} PTTSE ¥ PTTSE Wilkie

7ol LeRct 0783} 048] $relg 92l ATAGE A BAAS A1) EARS AH ol
2ol BU71700] oA Aol A EER K hel DAL Ve 5 ol 74 5

%‘.3 o ok HH MAAT Ao} D] PTTSES} PTTSE_Wilkie ARo]ol| % 03169 {23 YK +)9]
IAG7E Yehda §loH 22 71el A3AIGT 24 Yelhd S E = SIZES} FF3F s7tel] —0.57,
512139Jr MSZtol|l 0.579] Tt

B 2> HEJ|Yo MFZEUS

(k] - Rke))

s == o EZFHR} 75% EdeAe 5% EET
F710]9 33,771 351,112 14,844 5,039 824 1,233
o] ZAk] 85,436 317,181 44,417 15,612 6,209 1,233
EaAH 70,009 273,523 30.313 9,703 3.656 1,233
A A7 HF 11 202 0 0 0 1,233
A5 49,208 370,662 23,503 8,181 1,491 1,233
o)L ALT 2,672 18,447 0 0 0 1,233
v A LS 1 24 0 0 0 1,233
2E2A 6 92 0 0 0 1,233
A EE 46,529 370,327 20,432 6,331 0 1,233
AHEA S 14,924 96,405 5,683 1,744 0 1,233
Aol 34 2,894 34,166 370 10 0 1,233
A7 358 3,192 0 0 0 1,233

THAEA| 16 162 0 0 0 1,233
A AN 11,687 66,177 4,788 1,381 0 1,233
FRA T 1,508 9,290 635 173 0 1,233
HokA 13,195 75,252 5,427 1,618 52 1,233

21) DPTROE @ CDPTROEWHE| thsjAe tHEZ O E t+37]o] thaljAvt Basta ot

22) PTTSE®} PTTSE_WilkieAtololl U= A5 0316(1% o552 2@ 420019 —0.063(Fr2]43 §1
) 2 =F3K2002)2] 0.053(10% FJ5D3} 2ko]7) ik & 03%011*1: PTTSES] 7% - 319 5% &3
S SRR Kol 7} 5%9] gho g 2Astal Q= vk, ole|g ST Al o3t Aol 2 s Hr
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ar . =
710l )e 3380 0olnl, AIFEPAGE JFAYR £
HE.

-
o
1o
rr o
=
ol
12
rlo
ofl
N

ol 2 8549197} 7009} floftt. o]FR% BIeol) e} 2ulE ek AlFEAANYE AN ZI<del
ol sAe] ol Al LSFel FoF AolE A& The S WEsk Qltha & Aot =
At B AR o LS £5FA= 7ol 3] ol 2vei
o] ZASE AAgAeh Ao ojfeds & ¢ slvk 53] AATA] Bl
HE7I99] Ak opdo] ZAlaES WAL glom, I gAA A7|E HA) ZAlsE e s8.8%el D}
- glok

< 3> FU7IZKY)) BFol| et AFEA Aot IA Wilkie(1992 A A 7]H o
A FolA BAAEY 7S Xl e B¥oltk B A9 IS = PTTSEO AR, Hlw
E£2X0Z Wilkie(1992)9] &g 2|8 S X|(PTTSE Wilkie) S A HFE ASSH ASHTT 3

R ST

<& 3> Aol ER ZAEERIY #AE BT b PITSEES AREE R =
5304, PTTSE_WilkieZ AF-3F RHOME 21548 5 1252 Fo8ith o] %49 2
2 Y 717 YolM= Adoelelst zAlEgo] K FAE 7 UeS AFste 2ol

A w2809} sk Aol ulAA 27T BolEE Adold. S 9 FA12
2R YRR aTHE AANLE THeA 2a glone 5 A b A 24
A J3E B AL A B2 Aolth B AAT WK A7) AEE 7)) 4l
FRAYH FAEe] 285E 2 ARkdne heyd TelF Fol Uehls Aol ge] wsje}
ZAH e BAE Eol ol & g Aot
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B 3 SLIZH7)) =Ee| 4S2MZEL

PTROE,, =b,+b,PTTSE,,+b,NOL,,+ Zb(gmﬁ)FF?)F},t +b,CR4,, + b MS;,
+0ySIZE, + by LEV,, + by A&D;, + Zb(lz) YRy te;

o 3 _ PTTSE PTTSE_Wilkie
=y HeTe FHA% 2k AL t2k
S/ HA T o T HA
A +/— 0.095 1.39 0.235 5.04™
PTTSE - 5.304 11.89" 2.154 40.64™
NOL — —0.130 —14.60™ —0.113 —19.38™
FF3F a + 0.003 1.78° 0.007 5.177"
FF3F b + 0.026 233" 0.002 0.20
FF3F s + 0.013 206" 0.006 1.43
FF3F _h + 0.041 6.29™ 0.031 7.007"
CR4 + 0.031 1.70° 0.000 0.03
MS + 0.004 0.12 0.025 1.07
SIZE + 0.002 0.57 —0.006 —233"
LEV - —0.160 —7.33" 0.009 0.55
A&D + 0.401 2.69" 0.831 8.14™
AR 0.429 0.730
F—3k 67.16™ 238.42™
xRS 1,233 1,233

1) W] Ao
PTROE : A HAL7|AF 2 0] )&, PTTSE : A|F-ZGAFg o 7|Z3te] HHH o= 1&gk A7 IAEZA S
8-, PTTSE Wilkic : JAIAIR ) 7|23t 7202 Jb&gh AR A2 2A 8 8 g,
NOL : A&Fo] = A 1, 28X o 08 FoJ3k tu]¥H<:, FF3F ab,sh : Fama and French 3291 &
Fol A ARMZ 2= FAAL R4 : AFIAZEESEAAY A9 47 1199 A1AHRD),
MS AP FE(=F WS/ S), SIZE : 7|7 (=log(FAY1,000), LEV : F-AR|S(=FFAH/FAD,
A&D | jH] Far|e} A7 Y] AEH, YRy : 7t A=W GH]HS

2) ks ZEZE 19, 5%, 10%TwoA FolEe UERI(GESED).

S A5t7] 913 FF3F abshe EF d&3h Weke] XS E 71X]a1 §)

=
3 1t} ©]+= Fama and French 3291 &) o35l /E 7|4l FA4A 4

onf 574 fol4= us)
Sol 9299 AU &A1} 53 9L vl Jeke] FANFIAE R, LEV, AsDO

3 o 5]

Fako] Yeht AT ETE =2 Ao, FAulEe] W2 7ol M, T1ejar Fay]
o .
H Rl

oM Hoh #e Aol Ee] 3= AR Yeial ot
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(E 4 SRR RH 45EMAL

DPTROE,, ., =by* b PTTSE;, +b,NOL; + Zb(S«ﬁ)FE)’EHn +b,CR4; 4, +bMS;, 4,
+ bQSIZE;Zt+71 + bl()LE‘/i,tJrn + bllA&Di,tJrn + Zb(lZ) YRYI?‘ + €t

EH== ks t+1 t+2 t+3 t+4 t+5
29 —0.171** —0.271*% —0.094 —0.040 0.135
(—2.15™) (—3.29" (—1.10) (—0.51) (141)
—1.482 —0.402 —1.365 —0.947 —1.034
mSE ¢ 11 (] L1 ¢l
(—2.86™) (—0.76) (—2.58") (—1.95% (—1.84")
NOL 0.039 0.020 0.016 —0.024 —0.036
(3.63"™) (1.73% (1.40) (—2.20") (—2.87")
—0.004 —0.004 —0.007 —0.005 —0.008
FF3F a *, *, ook, ok ook
= (—1.669 (—1.709 (—2.88™) (—2317 (—2.85™)
FEF b —0.017 —0.017 —0.033” —0.025” —0.039”*
- (—1.29) (—1.22) (—2.56™) (—2.087 (—2.74™)
—0.009 —0.018 —0.022 —0.009 —0.019
- (—1.23) (—2.32™) (—3.13™ (—1.26) (—2.22
FF3E h 0.002 —0.003 —0.013* —0.017” —0.01§
- 0.24) (—0.40) (—1.709 (—2.34™ (—1.959
—0.061 —0.026 —0.022 —0.014 0.013
CR4 ook
(—2.85™) (—1.17) (—0.97) (—0.69) 0.54)
0.040 —0.070 —0.032 0.005 0.035
MS
(1.01) (—1.62) (—0.66) (0.10) 0.61)
0.012 0.016 0.005 0.003 —0.007
SIZE ook Aok,
(.72 (3.56™) (1.07) (0.69) (—137)
—0.074 —0.011 0.046 0.005 0.053
LEV ko, *. ok,
(—3.05™) (—047) (1917 0.21) (.02
0.241 —0.230 —0.136 0.053 0.258
A&D
(1.39) (—1.35) (—0.82) (0.36) (1.55)
A R 0.063 0.036 0.046 0.016 0.039
F— 3t 6.39™ 3,82 446" 213" 3.04™
TES 1,123 1,050 997 957 654

D Wge] o)

DPTROE, +, : (AAEEC]] tfgh t+n7]] AHA7| A2 0] E9] Hehi(c+n7]9] AFAA7| Lo E — ¢
+n—17]9] AFAA7IARE0|9)E), PITSE : AIFZAAR 7|28t AEs A[A | AR ZA &9 E,
NOL : 23] J& 745 1, 228X Zow 08 $3l tju]¥<, FF3F ab,sh : Fama and French 3291 &
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Reexamination of the Implicit Tax

Hypothesis on the Corporate Sector”

EEEE S

Mun-Ho Hwang™* - June Q Lee™™ - Moonchul Kim

{Abstract>

This study reexamines the implicit tax hypothesis on Korean corporations discussed in previous
studies. Some of the flaws found in those studies are then complemented for a comprehensive
examination. Specifically, our study is broken down as follows : First, the research model we
propose includes risk control variables, estimators through Fama and Frenches’ 3—factors model
executions, to adjust the risk differences of sampled corporations. Second, we measure tax subsidy
based on the actual data of tax filings. Third, we construct the time—lag model to reflect the timing
differences of tax subsidies and implicit tax realization. Finally, our model includes various control
variables that reflect market and company characteristics.

The empirical results, using firms listed in KSE during 1999 to 2002, show that tax subsidies
have negatively correlated with the change of pre—tax income from the time realized tax subsidy
(t+1) up to 5 years (t+5). This result indicates that the implicit tax hypothesis is supported in
Korean corporations. The same result was shown when we measured the tax subsidy by ‘Business
Rationalization Reserve’ and we substituted the independent variables of pre—tax returns to
‘Operating Earning Rates’.

This study shows that the implicit tax hypothesis on Korean corporations is strongly enforced
and 1s quite different from what the preceding studies show.
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