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AGE -0.03 ~0.24 -0.02 ~0.14 -0.05 —047

VF 0.09 0.61 0.08 0.57 -0.09 ~061

LagPro -2.20 ~26.14 -223 -25.61 -231 -2597

REPUTATION ~0.02 ~151 ~0.01 - 115

Rulel 0.27 0.89

Rule2 0.77 490

Adj R-Sq 0.49 0.49 051

<3 7>9|4 HZo] ROA, BS, AGE, = Z37]de] 94, ¢+ 199" 2 3 5H&ol o
3 #2l@ 49 2915L ofnl, REPUTATION, & F8Ate] ZuAI oMl WHmAE fol e
24291 e otk WRd] FEFAEY PoiA, RULE2 5 FugHe] ZAIsh LOGPRO B3
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<E 8 SEAZE o7 =4dZa

AR SE
ES st
M

A= T—% A= T—%
Intercept 155.47 12.11 127.29 11.49
ROA 0.13 0.04 -0.04 —0.02
BS -0.53 -1.83 -043 -1.74
AGE -023 -0.75 -0.17 -0.67
VF 0.35 091 0.24 0.71
LogPro -06.56 -11.52 -5.35 -10.89
REPUTATION 0.01 0.53 —0.02 —1.02
Rulel 0.52 0.40 0.39 0.35
Rule2 223 4.89 2.20 5.58

Adj R —Sq 0.40 0.39

iz 32
ES satE
Mo

A= T—% A= T—%
Intercepr 35.43 17.85 27.39 15.29
ROA -0.53 -1.13 -0.43 -1.01
BS 0.01 0.14 0.01 0.28
AGE 0.04 0.57 0.05 0.70
VF 0.24 2.27 0.24 2.52
LogPro ~135 ~17.89 -1.02 ~15.09
REPUTATION -0.01 —-1.22 -0.01 -1.71
Rulel -0.20 - 1.07 -0.25 -145
Rule2 0.30 2.79 0.21 2.24

Adj R—Sq 0.43 0.36
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On Clustering of Issuing Costs for Initial
Public Offerings’

EEEE S

Lee, Jong—Ryong** - Kim, Jin-Woo"** - Song, Hyuck Jun

<{Abstract>

This paper examines issuing costs for initial public offering (IPO) stocks in Korea. Data are
obtainable from registration documents on firms newly listed in Korea Exchange (KRX) of KOSPI
and KOSDAQ from May 2004 to Dec. 2007. Issuing costs from the data are measured as total
issuing costs, underwriting fees, gross spreads and underwriting spreads. Gross and Underwriting
spreads are defined respectively with issuing costs over proceeds and underwriting fee over
proceed.

From the data, gross and underwriting spreads are on average respectively 6.20% and 5.35%.
Averages of gross and underwriting spreads for the Put back option period are higher than those
for non —Put back option periods respectively. The average 6.20% of gross spread in KRX is lower
than that in US market but higher than those in Europe and Asia markets including Hong Kong
market. Moreover, estimated standardized deviations of gross spreads and underwriting spreads are
estimated respectively at 3.20% and 2.64%. The estimated numbers imply that there little exists the
clustering of issuing costs in KRX for the period from May 2004 to Dec. 2007. However, the
estimated standardized deviations of gross spreads and underwriting spreads for the period from
July 2007 to Dec. 2007 is about 1%, which imply that there exists the clustering of issuing costs
under the current underwriting rule. Additional analyses show that both of gross and underwriting
spreads strongly depend on proceeds, but that the both spreads are neither affected by firm
characteristics such as profitability nor done by underwriter reputations.

<Key words> Initial Public Offering, Issuing Costs, Clustering of Issuing Costs
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