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e leA EAsksd L B4 o] gtk A A=A S A7 FH(K-IFRS)S £92 B
g o ¥ZFE HYFoRA EAAIA A B7EY FThste] B ERE S st
3 Sleh ol Hanga2 ool VYIAVIE(K-GAAP)TE tE Huwolth K-
GAAPIAM & 712 ZE S AASAA T &AM o] HaskA] ¥al AFAxe F
Ao g FAsHT olgh Wl Agdael B o] F7]¢4 5] (current operating

performance concept)2)| A EZF2](all —inclusive theory))Z Wsld ZS o|n|dic}. 7|el &

sole AU 5ol 1§ S PSS Y10l TE B YT ekl ot v A
Eolow T Yold AN AHEBE e ZREAALNNY Pl elel St

2] 2
ZEoo R Hasa AL AE AXWA AT R0 AR 5 7 EEE]
(Accumelated Other Comprehensive Income) 2 2 3 024 G720 o] ¢]o] F
= A% FEEn

£ AAA o] Grlol ] Frtste] Hashe 7|EfEZEo] 7| kx| 9 B
| Fst=A1E EA et 1 BA o] it thre] A= B7leel 3 7197t
S AR o Ade d@AolA] tkBarth et al. 1991 ; Burgstahler and
Dichev 1997 ; Hayn 1995 ; Collins et al. 1999 %). 7|2 2. & Barth et al.(1992) 52 B7]0]
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7B Eo, FAHCE vjErbeR el et i=rbeR kel e EEEd s Ptk
FH FEoln a9 V7] AEAGL felol 59 #= 7T ol TSl Ha
ololA wi=rbes 7ol o) & 17| ol W StA] A vt v = he i vhE A & 1 R o vkl
& o ehe = gl @3l £ A7 @718 frAksl Btz REE Bkl B
W BrleER BarljielA ZAREAe] Aol BRIt AdE AR 1

zdol .
B 7o) PAe tewt 2ok A oo} Alm A AR e /1S A e, Al
oA EEe A4 ATRIL AN AN E Q7ATE AN wiA ez

AV E d72UE 2o%kstn A2S A e

ZIebEEE o] w3k APAFE A EFEQDY B o] 7|7 A= @l
3 I 9(Hirst and Hopkins. 1998 ; Maines and McDaniel. 2000)9} 7| E} EZ<=2]o] 7]
F7H8 9 HHE AF3l=A] o H(Cahan et al. 2000 ; Kanagaretnam et al. 2009)% 7
ATt m =] A EAAA ] ZAMPE L 1997\ 1| A F-3] A 7] = H 314 (SFAS No.130)9A]
% ol % Vet EE S B Hustes s on, /Mo s AR E | JE xS

EAYFES TG PR ol 52 Ao felute] Aole K-1FRS] =1e= 2011
=]
B

o
¥ 4

J

5) X< (comprehensive income)< T =] w2 53] A 7] 4 2] 3] (FASB : The Financial Accounting
Standard Board)°ll €]3ll 19801 7]=13] Al 7] (SFAS : Statement of Financial Accounting Standard) No.3
o Agoz /ldel ANEATE 19973 SFAS No.13004 71EFE B S QA4 Bito] A8}
© SHx BT S gFsetEs Algstdon, SALFAES dAS FHte] TR A
EHER et s 2EHo FEHJAT =g FA3A7]1EH D3] (IASB ¢ International
Accounting Standards Board)2] 73-%- 2007'd ]l IAS No.1(Presentation of Financial Statements)< 7] 5}
of 7| xEENE TEEAAMA | FABIES Btk SElvkeke] 7-f- 20061 o] HellE oAt =
Fo| AR FAske] gk, 2007 7193 AZIEA AR1TAME 7B EBEY S EAITA 9
FAA o7 Huste R st o] F fEluehe 2011d =AF A7 =K —-IFRS)S] =Y. 2 7]l
T YA B FAESE FHESIAT

6) FASB= 199719 6% “Statement of Financial Accounting Standards No.130 : Reporting Comprehensive
Income™< A7 3ttt
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AR Bl S ERES S #7180 Bus Qe o2l HuBAe olhel 19
FAZIEK -GAAP)E The Baolth K—GAAPIAE 7B E8ES
SAALA Eitol] HushA| ga AFA| R TR FASHAT o]z gt M3
Hawkdo] BF7]d& 2 (current operating performance concept)oll A EZ2](all —inclusive
theory)= W3HE A& ow|gith 7gpxdEol e d F3 vHE-S FAske Bleel
© 28 37 ofste] HrE ndE %ﬂfﬁi *é%‘?‘r. G710 Q14 g et EEE S X
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FEAMA oA G750l o] VB ERE 02 HuE T AL AE AX A
AT e o] AHEGE Z V| EFE <=0 A A (Accumelated Other Comprehensive Income) 2 2
HAdezA B7|Edo] ofdodFd FA s e A FEd

o] dgdTe Brieeldd 7197k e #ade AFeAT 1 A diF o)A
2 th(Barth et al. 1991 ; Burgstahler and Dichev 1997 ; Hayn 1995 ; Collins et al. 1999 %). 7
o2 Barth et al(191) &< B7Ielefe] 77k #Ade] v Husislon,
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et al. 2009 ; Cahan et al. 2000 ; Dhaliwal et al. 1999 %)+ B7|&<l3 7|47 o] #AA )
A Z1El 2 ZE T 7197HR o FFElsta oAl HEA e A ReGith FAF R
Kanagaretnam et al.(2009)2 7]|E}3EZ0]2](Other Comprehensive Income)?] B7]<o] <ol H]3|
F7Hprice), 71 E(market returns)@} E2 7P| FHEA o] IS Hustth 3 Cahan
et al 2000y 71EFEBo] o] wololo] &) AR HAAe] Ehn HnaT. ook 27
Dhaliwal et al.(1999)& ¥Zo]elo] FriEo|drt ¢ U2 7|gdAdd S Aen & 5 gle
| 1) A 53] 7] 7] F= 2. 14 (SFAS No.130)0ll 4] 2= Akgjol] o] BA oz A43h FZo]oo]
Aloll thEk BFgAdell o &S A|7|8IT) Zweig(1997)S EZEQo] Hurt there] AREAX S
AgsHA Huz Fro|gadA &8s 7oAt Baskgivh ol #3t fAsH
AL (2014)& K—IFRS =% ©|F 201133} 201213 9] HE-S o] g3lo] 7|elE&E<E=eo] 7Y
74 Gt frol ek kel A A= Bastlth o] =9 F3El B SFAS No.130
o] AFH 1997'd oM ele 7|EtEZE 0] %714&0]‘—’101] F7hstel BEAIE 2EA] Rdthe
Fol vl FoIA, 1 o] Foe TR EE o] FEAQ] T EEA ] ltke 3o
o] Aol HSEHAT
HMWJ— K—IFRS A& H%9 &=
71#9] AFELS K—IFRSY] 2| F# & o]Ho] = de ez 3 AFHFH ¢
20145 24 9 2010), EgJ0] AT} EolF 719 Mgi % oa?—aéwg 2013)
F7HEAKOSPDAI el 43E 719 = ez g A7(FHal s 2012) &
Nz 717k 23 ATRdorE & O h1son(1995)—4 #JM 2y A
AN RP o2 FYIAANRH S 2009, Z3fole] thale] Brlolelst MPHSE F7he
AL 2014) AHS-SESIT
2 A7 thest 2e Mol 72T sl Bk A, 9183 fAke SeEg

OH

=90

)

)

e

M

o

L

of
oot o 401'

L [¢]
Eq= g7lole) Haur|dd B71Ed BardelA ol fratstAl 71w el Aol 7t
2 g = A2 AATozH JEFEBL 0] Yr|&n} SAE HEle] AR ETI} Yrks
THE

A
)
>,
)

g Aolth, B4, AFEE F715AKOSPHAF A 71 8at opyg} 34
H(KOSDAQ)AI e 43d 7IdEE E3A%

FIANF o BN Il BE 87199 K-IFRSS =9
235 2ot st dHelA AR A SAE AAE Aotk AlA, F7]o]<
I F7RREY] BAE B Bt getely] flsto] ZEeate] AREdBY) tal 71x2E
Apake]l ARFHNBV,_ ) S & thA 3 Collins et al.(1999)0] 28-S gHslo] HAS3rozn A=

Ax}e] FZAlo] Zold Aoz 7|thHT)



7|EfZEERI0] 7[R0l O|Xl= AHEA &4 45

2. 7144

@13t 19 el BRG] BT QT FARH EBEAANNE ADE F o

E(Kanagaretnam et al. 2009 ; Cahan et al. 2000 ; Dhaliwal et al. 1999)< v]2}] AA7}=

Aoz AAhAn AAD 23t A} BEAE AT 7171 o Blo]
1

Zeletal Zldsta AT st 7le s
gl

19

rlo

O, on
W~

>,

X

(o]

i)
b
19,
e
o
i
fru
>
o X
N
i’,
N
WL
kv
rir
pa)
o
(e
=3
ik
r
1

Hia @ ZZEA LMol 20E 7|Etx 2ol J|dotx(of geks ol2 Zdo|ct

o2 A (Barth et al. 1991 ; Burgstahler and Dichev 1997 ; Hayn 1995 ; Collins et al. 1999
ST Bl 7197 Y #EAS AFEAIN 1 Aiks iR g FAH R
Barth et al.(1992)52 @7]e]2lo] 7197k ¢ #&do] givkar Bausldtt. 121u Hayn(1995)
T Brlsold 7197 Y] Tl BEAdS 3] Rokgith o] % Hayn(1995)% Collins et
al.(1999)52 7190l o9& Hig 7 A 2719 7R
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1. F29] A4

rie

Aol A ARt e EES 201195 20139702 Rk Al 25 A7
7I19E T 599 &3k &2 129 ZAAER1S] NHAFARE e "4’ = A
7FK-IFRS)EN 2 ZBEAALAE o FA 07 AAdshe 7Hd e KH”#E Fek=2l
7}e] KIS—Value databaseol| 4] A FA5E F=3}] T} KIS— Value databaseo| 4] FZ5 A
etz &l o] /R Bek HH = kA 93] TS20000014 FZEakqith. E&
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(outlien)7} B A7 34 1A & FFE H2atelr] A8l 2Ake] R—swdent7t £2 o]5}el 2
o] o] oA = ] BEAAA AT o4l 27id] Wk NPE AT R
<3# 1>9] Panel A°llA A8t ve} 2ol 417071 71 Axot}
<& 1> Distribution of Sample
Panel A. Sample of Data?)
Sampling process firm—year
F7ted 9 ZaE Al AAE VY -d= 6,719
(Al 2l
— 129 Z4PHRlo] old 7Y —dE (200)
— HYUS, AT -AE (134)
— A Zeg A7 vH] 7Y -d= (2,161)
— SR Sk V9 -d= (54)
AFEE 4,170
2011 2012 2013
7 A Yole 4
1,342 1,389 1,439

7) <& 1>9] Panel A stetol = HE7190] A RS AN ek BAo) A8H
7179 74 G g 3§12 20119RE 20139742 FAH e ek, Bie] $E2 2
dolt 1342702 TS en A3k Eie] S/ o2 nAR &9l ST REd ne
o] A7 Buso] e & & ek
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<® 1> Distribution of Sample (%)
Panel B. Distribution by Industry
Code Industry N % |Code Industry N %
H7E $£384k % ol
3 o¢ 15 0.36| 38 g;z;; A 3 12 029
7 HZEIBE B ADE A9 3 007) 39 34 A3} 2 B 3007
10 A 8FEAZY 131 3.14| 41 3 144 95 228
11 S8 Az 27 0.65) 42 AEAE FA 49 1.18
12 g Az 3 007) 45 AR 2 BF S 2005
13 AFAZEAZY ; o BA 9 44 1.06| 46 Trj D AEZIY 208 547
14 o)& AN B RIAF Az 59 1.41] 47 2wl ; AEA A9 75 1.80
15 7t=, 7h8 9 A0 Alzg 11 026] 49 S35 2 ozl 54 39 0.94
16 =4 2 UFAE AxY; 7HA 12 029) 50 74 %4 16 0.38
17 Iz, Fo] 9 FolAF AxH 81 1.94| 51 ¥ %5 6 0.14
18 <A 2 71EwA EAY 3 007) 52 Fn 2 FHTA A A 14 034
19 FZ3x, A 2 AGAAE Az 12 029) 56 <214 2 FHY 3 0.07
20 jiiéiﬂ;l HAE A= 265 6.35| 58 &% 199 4.77
21 958 54 9 IF AxY 231 5.54| 59 9%, LU VIEE AR L ulgd 41 098
22 DRAE D EFAEAE A2 96 230 60 WHH 26062
23 g% FEAF AxEY 84 201 61 HAIY 30 0.72
24 1}EE A2 201 4.82| 62 jjr:g EZ239%, A=d $H 3% 63 151
25 SE7REAE ARG A R R 98 235| 63 AHAH|AY 49 1.18
A9
26 Eij—; AR, 94, =% % A% 599 14.36| 68 FFAkd 8 0.19
27 9&, F4, #77] H AA AxY 91 2.18] 70 AFIHEY 20 0.48
28 7] ¥ Az 133 3.19) 71 AE M= 180 4.32
29 718k 71A 2 g Al xS 351 8.42| 72 227:’];&XMOM * 7IRss 44 1.06
30 AEA 2 Efdy Az 212 5.08) 73 7€} A&, #5 9 U)E A~ 9 022
31 71eF 5741 AxY 38 091| 74 AMAAE #HeE] 3 2 A~ 3 0.07
32 7 AZEY 27 0.65| 75 AFEAYL A=y 41 098
33 718 A EAZY 9 022 85 W& MU=y 25 0.60
35 A7, kA, 27 2 B)RA 2EY 34 0.82] 90 3, od& 9 ofriTEMu~ 3 0.07
91 ~¥x= 2 ok Au|AY 17 041
Total 2,887 69.22Total 1,283 30.78
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<3 1>9] Panel BE AAZEL] 4 FXE ez Ut} £ AFoAMe= F &2 42—
digit) =AY EFH(KSIC)E AHE-8te] BABk Tk EE7199] 49 2011958 20133714 o
dEete 719 —AxE 417070 oItk A 2dE F A2 F2—digit) 7€ 4T FE F
547iolm, HAE, AHFE, 94, =F B SAGHIAI 2 0] 14, 6%(599)i 74 @k, shet
4 g g F Azl X*xH 6.35%(265) % F HA = B BRS A E dFolqdrh

2 AFe ZEQARIA A BTl Frhste] Bashe 7B EEE o] 7197k <
T deA BAsEd 1 H5Ho] Stk tiF-Ee] R #EY AFelA MEAEE flsk
Ohlson(1995)2] 7Fx| %7128 -& AM8-gkct. 2]t Collins et al.(1999) t 713He] EAMHBV)
t 717k9] o]9)(Xy)o] o|n| E3tE|o] Q7] W] Yrlo]l} Fr} 7he] BHAL A A nhot
8 4= ¢l& Ohlson(1995)9] 71X 7}R 8] A S Hesto] 7| deaiate] RN (BY,) Tl
72t ARFABV- S WA R8s Rtk wets] B AFdAe M EE
93] Collins et al.(1999) 23S 7122 &t o2 aAste] HAZERFSL FEa T} Collins et
al.(1999)9] 7| E2g8) 2] (1)7 2}

P, =ay+B,BV, | +3,X,te (1)
8) £ o] 7]E 239l Collins et al.(1999)2] =& Ohlson(1995)2] 7IXH7I2d & 7|22 3l ©&F
F4-S Felshd g-43 Zth Ohlson(1995)2] 28L& i gaHel 23 (Dividend Discount Model : DDM)
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1. 71&EA%
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(# 2> Descriptive statistics

B N Mean Std. Min 25%  Median 75% Max
MVE 4170 422,348 1,525,145 3,619 36,899 76,174 193,200 28,570,424
BV 4170 313,591 1,011,984 437 36,922 71,852 174,045 14,719,277
NI 4170 14,329 124,725  —2,052,601 —881 3,580 12,016 2,796,967
NIM 4170 —38,730 61,853  —2,052,601 —881 0 0 0
OClI 4170 —1,693 34457  —1,099,048 —519 —74 132 543,674
OC1 4170 2,348 78,683 —1,262,195 0 0 12 3,132,537
ocC2 4170 254 8,507 —10,669 0 0 0 507,731
OC3 4170 —981 9,872 —414,850 —321 —12 0 74,281
oC4 4170 116 5,708 —122,331 0 0 0 174,107
0oCs 4170 —141 4,118 —160,487 0 0 0 32,521
0C6 4170 —3,290 88,272  —3,309,515 —793 —11 755 1,272,375

ok Boerls 2 p<0.1, p<0.05, 2 p<0.01 FEolA FoldhS onlaiy, ®ige] Foe thg 2t
MVE 719 BE39] AZFEd oz 713(12/31)9] F7teh B 25 Fato] A4E39a, BVi1=
712 ARAANA/NHE Quigth NI £ZAA4b 0] FAE B7]o]Ydeln, OClE i’“"‘?ﬂ*“%ﬂ
FIAE ZElE e o 7 Pgrjasd-S Jehdith TClE EZEAAAN o ZAE FxZEor Fre
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0C2%E AF7le)o] 7, 0C3L HESe A4, 004 FYFEH 7140, 0Cs5E 98keatee] 06 7|
B}l 3= =(0CI—-0C1—0C2—0C3—0C4—0C5)S 9Ju]git}

20

U

Ak
ol
5



S 8m 98E & 4 Uk Tu HETEAOCS Y BE F ALFLY
¥ o JTEP Al thelh chrd ASHES AZT 5 ek

= 7%%@ 7telo) S Bk 7130 ﬂéﬂé*‘* Ei?‘f& 7198t Bt As & F Utk =
ot 93} 1k=2](0C5), HE 481 2<2(0C3)e] Hid2 —141, — 9812 2 < Yehfa 9l
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n] gkt

<& 3>2 B x3d W55 FBWAE AASL lth FEUFA AZEEAMV) T

T 747 0.88% 0.722 =7 YEhtal 9lo, o5 W
FES AR AAA] BA lonm B4 dFE VIAA e W °
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A7 EAEL lek

(& 3> Pearson correlation matrix

Variables ~ MVE BV NN NM OCl  OCt 0C2 OC3 OC4 OC5 OC6
MVE  1.00

BV 0.88""  1.00

NI 0.72""  0.52™  1.00

NIM  —0.07" —0.17"" 0.52"" 1.00

ocl  —0.11" —0.19™ —0.08"" 0.01 1.00

OCl  —0.00 —0.01 —0.01 0.01 0.01 1.00

0C2 0.01 0.01 0.01 0.01 0.01 0.01  1.00

0oCc3  —0.03 —0.03 —0.03 —0.01 001 —0.12" 0.05 1.00

oc4  —0.01 0.0l —0.01 0.01 0.01 0.44™ 001 —0.01 1.00

0C5 0.01 0.01 0.01 —0.01—0.01 —0.01 001 —0.01—0.03 1.00
0C6  —0.03" —0.06™ —0.02° 001 038" —0.90""—0.10™" —0.01 —0.45""—0.03"1.00

sk

#, w0 Bl Z42E p<0.1, p<0.05, B p<0.01 FEA FoldS nlgil
W] Jole <k 2>s} 2},
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<# 4> OLS Regression result

53

Panel A. M &

Dependent variable=MV(A|7}&94)

Variable

29 2¥ 2

0.778 0.797

BVt*l Ak ok
(78.58 ) (80.62" )

7.381 7.326

NI skok k. *okok.
(80.83™) (81.39 )

2215

OCI *okok.
(11.52°)

—17.396 —17.255

NI(—)Ei¥]
(—43.09 ) (—42.83 )

Adj.R® 0.925 0.926
year_dum Included Included
Ind_dum Included Included
F—value 988.73"" 1003.64™
obs 4,170 4,170

¥, 0% G ows 742 p<0.1, p<0.05, 2 p<0.01 FEAA FogS ondith
W] JolE <® 2>9 Zrh

Panel B. &7|=0(9{217|¢ VS E7|e&ad 2107

(Dependent variable=MV(A|71&4)
|.

Variable Sh7|zo0lel 21| S|=as 20|y
29 1 2g 2 2y 1 2y 2
BV, 0.761* 0.79}** 0.822** 0.811*
(5954 ) (61.78 ) (73.017) (70.52°)
7.469 7.372 0.301 0.273
N (67.09™) (67.35™) (3.58™) (3.24™)
2.559 —0.992
OCI - .
(11.18 ) (—2.84 )
year_dum 2216 Included Included Included
Ind_dum (11.53™) Included Included Included
Adi.R? 0.927 0.930 0.880 0.881
F—value Included 794.68"" 181.48" 178.95™
obs 3,043 3,043 1,127 1,127

*, #x Bl Z42E p<0.1, p<0.05, # p<0.01 FEAAM oIS ojm] gt
W] JolE <E 2>9 Zrh
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{HE 4> OLS Regression result (%)

Panel C. 7|EtZZ0[7|¢l VS 7|EfZZEAT (Y

(Dependent variable=MV(A|7}&24)
Variable 7|Et=z2olel 27| Z|EfZ A BT
29 1 2d 2 2% 1 2% 2
0.817 0.839 0.769 0.830
BV (58.18") (55.79) (56.56") (58.68")
7.566 7.505 6.981 6.851
N (66.58°) (65.78°) (49.99™) (50.30)
—1.848 2.947
OCI . .
(—4.06™") (1202
NI(—)d v *7.04*9** *7.04*8** *7.141* *6.89?**
(—27.94) (—28.07") (—30.23™) (—29.88°)
year_dum Included Included Included Included
Ind_dum Included Included Included Included
Adi.R® 0.950 0.951 0.907 0.912
F—value 612217 606.61"" 474.80"" 495.55™
obs 1,638 1,638 2,532 2,532

#, w0 D owers 242 p<0.1, p<0.05, 2 p<0.01 FEAX FodE ojuldi}
W] Hole <F 2>9 2k
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G7l%ole & A1 s F(Hel AR BRG] ok, FBERE e o] R Gel N
FH+), EHRRA DA E ()9 BRG] DS AAsD Gk ol ol B
EAuT1e G PlAE GFe Fol7t 9 Rolehe AW LA F, ARA
oA ZBEBE ] P BAY L 7199 GYAAl net AR 02 o] FolItkn A4 G
% gtk
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<{E 5> OLS Regression result by Items of Other Comprehensive Income(Loss)

(Dependent variable=MV(A|7}&24)

Variable MAE2 2|l 27| 7|Efz ol 27|

> < > <

0.798 0.791 0.814 0.840 0.830

BV 1 *xk. *kk sk k. ok, K%k,
‘ (80.58") (61.75™) (70.32") (55.72) (58.65™)

N 7.325 7.369 0.274 7.501 6.852
(81.33™) (67.277 (3.24™) (65.64™) (50.25™)

—17.251 —17.038 —6.894
NIM Kk Kk, k.
(—42.78°) (—27.97™) (—29.85™)

oc1 2.270 2.628 —1.024 —1.864 3.011
(10.64) (10.34™) (—2.717) (—3.577) (11227

1.822 2.191 2613 —1.865 0.935

OC2 k. Kok kK.

(2.357) (2.52) 0.17) (—2.177) (0.44)

2.755 3.287 —0.835 —1.823 3.688

0C3
(4.00") 4.117) (—0.59) (—1.48) 4377

0.980 1.288 0.638 —5.762 1.777

0cC4

(0.77) (0.88) (0.19) (—1.98) (1.05)

2.443 2.880 —1.136 —2.314 3.552

0Cs :
(1.56) (1.52) (—0.53) (—1.02) (1.717)

2216 2.561 —0.991 —1.851 2.953

OC6 koK. kkok. kKoK skokok koK.
(11.53™) (11.18™) (—2.83™) (—4.06™) (12.04™)

year_dum Included Included Included Included Included
Ind_dum Included Included Included Included Included

Adi.R? 0.927 0.930 0.880 0.950 0.911
F—value 916.44™" 722.99" 161.05"" 552.07" 452.33™

obs 4,170 3,043 1,127 1,638 2,532

%, sk G oseneds ZH2E p<0.1, p<0.05, B p<0.0l FEOIA Fo3HS on| gt
W] Hol= <x¥ 2>9 Zrh

TFAH R o]lrur|Yge] Af 7IefxEo]]
EAR7|99 A 7gEZe]de Y7

o]
2R
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<E 62 AN FERPTAFRE el BAT AT A7MEAS 43 st 2
How vhzA gk

(& 6> OLS Regression result by per share

Dependent variable=P(A|7|5 /2 & FA1 )

Variable . _ _
29 1 2¥ 2 2% 3
0.656 0.654 0.656
BPSt*l sk ok ok
9797 ) (98.59 ) (98.88 )
4.249 4.256 4232
37.127) 37.55) (3728 )
0.870
OCIPS -
(9.06 )
—4.418 —4.414 —4.382
EPSM
(—25.10 ) (—2532) (—25.15)
0.918
OCI1PS .
945 )
0.523
OC2PS o
(2.337)
1.188
OC3PS S
(10.09 )
0.010
OC4PS
(0.04)
2.002
OCS5PS :
(2.10)
0.869
OC6PS .
9.08 )
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Other Comprehensive Income and Value

Relevance under the K -IFRS Regime

Mi Suk Kim® - Joon Hwa Rho™"

{Abstract>

Under the K—IFRS regime, accounting standards are principles—based and income statements
include comprehensive incomes such as unrealized gains and losses. This paper examines value
relevance of other comprehensive incomes under the K—IFRS regime and also differences of
value relevance, if any, between income—reporting firms and loss —reporting firms. The sample
was 4,170 firm years observed from 2011 to 2013 under the K—IFRS regime. To investigate the
relationship between net income and stock price, this paper used the extended Collins et al.(1999)
model using beginning book values of net asset(BVi-;) instead of ending book values of net
asset(BVy).

Results show that there is a significantly positive association between firm value and other
comprehensive incomes, which is consistent with our expectations that other comprehensive
income has a potential influence on firm value. And the other comprehensive incomes are
negatively or positively associated with firm value at a significant level for income reporting firms
and loss—reporting firms, respectively. It is also consistent with the popular belief among
participants in the capital market that the value relevance of other comprehensive incomes varies
depending on firms’ operating performances.

This paper documents that other comprehensive income disclosure has a positive influence on
market participants’ firm valuation under the K—IFRS.

<Key words> other comprehensive incomes, Value Relevance, unrealized gains and losses
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