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Aoz Apol7t glith



21.26, 712 FAME OiH] dFd T E(0CF)] HtS

1.81%0°] 3 =7H3Ee 143%EA 9Fo 2
7199 # H

+A 3l

A8 L(LEV)E 51.97%C] 3L

Be ok Zor Ht
274l WAL FE(vor)e W WYl Bt 11.58%0] 3L, T2 6.02%°] . ZA]
[e)

WEA SolA sle] WA F2(VOL_FOREIGN)S] -2

A (right skewed) X5 Ho|il
QLA S ol o] AR gk (PTHS] H
o 6.45%2A EE7Qe] ARTE

At

N
(o]
«©

3

18 flo rz

ar
iy
<
T

6.98%=A] Ul FEA

(VOL_KOR) Bt 4.60% Ht} 2 Aoz Yepgtov 772 = WEAE7} 1.03%2A] &
o] WEAHNE & FElstar 9l

KB 1> &84

Mo =i BEEHA E| gk Sk Z|CH gk
TAX BURDEN 0.0181 0.0158 0 0.0143 0.0782
PTI 21.2601 8.1618 0 23.8263 28.9083
LEV 0.5197 0.1799 0.1170 0.5335 0.9287
SIZE 27.2047 1.4872 24.4487 26.9766 31.8730
OCF 0.0645 0.0851 —0.2271 0.0587 0.4002
VOL 0.1158 0.1567 437E—17 0.0602 1.0981
VOL_KOR 0.0460 0.0819 0 0.0103 0.6569
VOL_FOREIGN 0.0698 0.1400 0 0.0080 1.0981
1) ¥

AR UA) WA,

TAX BURDEN, (ZA|5-4) =

TAE
Hﬂlﬂl% + o] AH AN AAL £ 7131-,111 T o] A QI A B %7131*}11,
X T
PTL(501) = HIA g2zt ol o) of Al =gk
A
LEV, (549 &) = ;_(_w
SIZE, (FR) = FA ] A= 15k
_L, 9ddwEs,
OCF,(3d=35%) = T,l—hl
i=} = o © /\0_‘] n %
vor, (A9 ) = A (lE, + HiHIZJE}T + e E)
uf| = o -0 "
VOL KOR,(Z1] W5AZ 7F5) U] A (=, + jHA:“-ﬂE]—-[ L+ 71EHE,)
a2) A (i, + oS, + 7IEkRe), + Zlebil g,

VOL_FOREIGN, (3¢ WA 7=) = uﬂ%ou
Tt

1:;1

2 3| AR AFEE Wg 242 diste] sl 1%01A] truncation 3+ T A3l
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7ke) A = = Gl

A FE(vorye AZAA L ZAFH(TAX BURDEN)JJr Foldt ()9

Aoz Yehoy F&3|ate] (VoM AR 9] Theld(DIVERSITY)S A4

ot FHBAE BolA] Tt FEI|ALe] Fob Ao T, Ul

47 bE 534 B B4 wgel o3 f(+)9] ARAAE UehleH, &
sl

TEIAL AR Y] TF S BE FANT folg dHBAE Blon, T3] =
FHABTEH(OCF) = AL F4(0ck), T?HH]'g(LE'V), T R(SIZEyAST9F frol e a3
A7 ARtk 28y WEAY FEE 52 UL ALstas v SANSES fold g
A7 Stk @A, BAWS 5 %E(SIZE)—E— TE3|ALY] g AR o] vk, AR At
B 5 THIA AE B AFEY BT o ARAAE Hola g ¥ ofyg e BA
HAFEIRE BT fog JAuAE Bt 539, FRHse 5340 7 Bl xR o] vk
e 7474 0.6378 2 0.56092] =& FHAAE Holx YthF4 6 F=).

T3>0 FHIAF AA 71E5A9 HEAS BE, TEV|ALS FUe} dl9jo] AA Pt
6.0471¢] FE3AE HApsla gtk S534ke] 5 Ao A Ao 142710 2ata 9le
U% ﬂ}%k% NE AT 719Ee 2 FHIAATS Bieta glom AZAAERE B

£3)ab o] HAaPE 2 AE B 5 Ak A FEIAF TN Fdllell AT FE3]AL
—t— it 2817001z, s elel AR FEIA}F e FiE 3227024 SRS oH94<>ﬂ o B2
o] FE3AE BReta vt sl 2AF 71dE T 2 AlE Ik 2T FE53|AL]
FE BT 2.69% v A A& Ikl A FE3ALe] i T 05224 ﬂh% %3]

3 AlE Tkl 2AskaL givk @9, HECE B E7H0] Bastal sl %%WM
e F 196102, Tl 3,706712] F43A7F e dl Ble) sl o] Bk B 4,2557 <]
THIAE HAfpsta glo] v 719 ES e 99Tl g AE & F SAE}.
THIANY BAEAL Sle w7E B A9 FelEA)s AEAA F B 2442, 2 V)
oA Al 15/l 2A FE34E Biata vk 2AA G £ FE5)AL o] Hd R

ol -1>r

oF A2 Zlo® o] & T A oA e FEIAE BRata e s & T e
b olelgh A} el AF 53] FHA Tl FE3AE LAl =7k o F3b
e S 23T AL ) EA AGSE 7|gSe] FuUle ] 12 AT EEIAE B3]

dBe] F&A 2AAE LAY 5

i

Hi

rzi

A BEAY 1,318 719 —A Fol|A =

E

4) o|F&2010)N A& L34 e 71 HF 4761704 0| S-S IHALE B ATRY HF &
7} At ol vty AAHQA T} 200090 F8t o] % FA3] sl oy B A FolA
= 200090 281 20031 —2004d 0] AU 71Z ] EFE Y] wWEo 2 Kl
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ulel s e]oll BF FE3ALE BAsta Qe AAMAE 62671010, Iufloll A F43| Ak
& HAotar ol AddAle 422700tk 28t -2 71sd el =Ast s sl o of
AR B2 7IdEe] SeAw B9dEs sk e AL & 5 vk @, S 9ol a4
¢ FEIAES Bota Sle AZAAAE 27070, ol 1~270e] FHIAEE Bfetn
s 7ol e FEIAE ool T ole AfTh Rl

Hdce] A= - 2 FHIAL 5 BE, 20099 VEow vt 719 S53A

[ex]
-
At 2A3k5 Qo] b Be Selde 19l g RoE dedh theomt S

%
Aoz Fatol] 2t F58 Ak ARk FYEol 1557) F53A) nj= s} Ayl et
Ak I BujAS o] 9dle AFH, THobrlol A o R FEIAF B AR UE
Wtk AE FE3|ALe] 4 FolE HW, S5} Fdobr o} A9 20059 F-E 2009 7H4] F
&3|ALe] 27} E3) Fketal 9o, AR o] Ak F53AHE-E 2008 F8917] oo E
AEAE B &, YAlots TS T ol AGH} FF Aol LAl FE3| A= 7]
F 5 el SR o] o] A tigk 2] 719e] el AR Y= As wkdsta
FEvet 71999 EE3AL 2AAE B, ol AVMER 22 A AlE 7t 11E3 7
T AR AR g &SR] AdAoR = HAY PAAEo] AldEE nlTou
A, T Tl F1Esta k. o5 F7HEL fElvEtele] neddErt 2 YgER ey
71950l dlQzE AR S & wf A 2R ool FAAIG HFoly FEE, AT
8 5 e v x2A HgEe] S nRlte AE B 4 ok =3 2000ddl o] -2vhEk
WA go] 23] Qlatdd utet A AR B u Sgjva el go] %o He &3t
= A& 3 AlE It LAlste EE3AE BE o dEFs nzl AR Helth

T B ¥ EFHA E| 4Gk A Z|ChZ4

AA FE53|AL 5 6.0402 11.0805 1 3 142

YA LI} F 2.8118 4.5526 0 1 63

gl T34 5 3.2283 8.4562 0 1 117

o A& I &A 2.6949 6.6619 0 1 93

A Mg =7 2 0.5250 2.0695 0 0 36

TEHENE 2R =7 2.4476 2.1158 1 2 15
EE A & 23

FEEA £AR =271 1.6525 2.1131 0 1 14
EE AT & Al9)




ZMIFER 7| g/ 293
B B J=3A : B53M (ASH)

B. 3&3AL AMXY E2Y|He
T B g A | 20054 | 2006 | 20074 | 20081 | 20004
FEIYG 5 1,318 227 291 274 260 266
%ﬂ%?irﬂg%zﬂj jﬁj/\% 626 98 129 136 127 136
%xﬂﬂ;;@%é—jﬁ;kﬂ% 422 82 103 83 78 76
sﬂﬂligil Z—jﬂg%% 270 47 59 55 55 54

C. Y . AXYX|YH ZSEFAY 5
T+ 2 o A | 2005 | 2006 | 2007 | 20084 | 2000
AA F&53)Ake 7,961 1,368 1,625 1,562 1,704 1,702
2 A EE3]Abe] 3,706 611 790 757 809 739
el FE3|Abe] 4,255 757 835 805 895 963
== 1,446 236 275 276 321 338
] 727 140 144 139 149 155
A4 518 96 113 104 87 118
Edotrlof 457 84 94 83 94 102
2E-AEE 280 48 57 43 67 65
dE 148 30 32 32 25 29
Efrd 143 27 23 32 30 31
AgotAlof 138 20 24 29 27 38
Zam 91 23 17 12 20 19
QAo o} 84 17 18 14 17 18
TGotrlo(#H Ao X3 76 8 11 15 25 17
o}z )7} 54 14 13 9 11 7
R 50 9 6 11 11 13
7)€ 43 5 8 6 11 13
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2. LA

A

7t B&3A] £

AAAAE TS TEIAE BETE °<}‘J 7M191r Ak Bal AFES Haste
A7 F F A é?—@‘MPS’J 7t QAAA 9] A FH nX = FEFs S ATt <i
4>ol] AAE ] § D‘r 1M = QZAAA Y AA F w 7t 7199 AR PR = o
Fg AT B4 aq NUME] BAAGE Tor < o= AA FEIA] ST B
TE5 AZAHA Y ZAFEE Golxe o Yyt RE2edMe T ot e ® FEsto]
A FE3AL 5 o]&ate] AAHA 9 Aol Ule” FEFs A ol &A)
ot TEIA (VUM KOR)E AAAA 2 A Eoll foleh ggke] glath. a8y sfefo &
e FEI|A (VUM FOREIGN)® 3AATE Fo3 ()& afeld gt $53A4
o] 7t SUHEFE AAAA ] ZAREE WolAle AR YEsth

23 alLfoll 2t EE3ALE 2 AlE Tt LAl FE53ALE A A& Tk
2 FEIALE FEst] B A A& 77 B 1 A& F7ke] 2 KPMGE
‘Corporate and Indirect Tax Rate Survey 2009’ Uebd g =71 HAA WA A &3} -2y
2t HAA &S v w3 o, sl 57ke] HAA WAl &l $evet YIA &R o 1
Alg =7HE, wilo] Ao A Ale s7t2 BRatdivh. 2443, vum Lowe] sAATE
Froldt ()& Vehd W Nuar KORYY NUM HIGH®) 3 AATE G984 ektt. 89

o 2Ag FE3)AL FollA 53] A Ml& I7tel| LA FTE3|ALY] 7 e E A2 A9
ZAFEE golx o ks

SHA, A (PTHI IFAFER(0CR)°| &5 8al TR(SIZE)7t 255 AAAA

FES =2 A0 Uehston, Fu]&(LEV)C] 255 AAHAY 2AFES &

2 Aoz Vet 289 A (Adjusted R*)S 0.2209~0.2236°]T}.0)

5) 3ol Al FEIALE <& 3> HECO T Wt 1) 7 e AHE JAS TS5 FE
o] &3te] AZAAA ] AR A= IS EA T JJr HV‘OWO} A el A FE3|ALe]
7t Ve E AAAA Y ZAFHE e SUke v SFol AVFE R g &34
Tt FVETE A2 HA 9 ZHIT%‘% FolsHAl % iﬁ}%‘ﬂ? olgg A= 759 %‘C’M]% Zpd S
7118 Aoz Bolth 20099 7|Eo 2 fElutel HAA &2 24 2% WASA E3hd
33.99%= Eokon, ZFo “7}3 % F2F 16.5% 2 18% = $gyetioh Ags] Eis
3L Al e A9 Afedde A2 A Z*ﬂ ol fo3t dFE XA Pkt
6) 239 tFFAY TAE 7450]-7] $lated A3 g Ql(variance inflation factors, VIF)S %
3 B AT 2E AR Rl VIFS e 2% 10 o5t ¢S Bk uwebe sl
A A7eA] g2 oz AoEn



E 4 SHNS ot AELFN S M FH

U 28 282 23
3|3 Al = tax 3| A T tax sl HA T tak
NUM —0.0001 —2.93"
NUM_KOR —0.00003 | —0.31 —0.00007 | —0.76
NUM_FOREIGN —0.0001 —3.25"
NUM_HIGH 0.00006 0.64
NUM_LOW —0.0007 | —2.52"
PTI 0.0004 10417 0.0004 10.36™ 0.0004 10.34™
LEV —0.0143 —5.20™" —0.0143 | —5.28™ —0.0145 | —5.35"
SIZE 0.0008 2.08" 0.0007 1.93" 0.0008 1.98™
CFO 0.0419 647" 0.0422 651" 0.0421 651"
A —0.0097 —0.94 —0.0085 | —0.82 —0.0088 | —0.86
F & 67.83 (p<0.0001) 57.00 (p<0.0001) 49.05 (p<0.0001)
Adjusted R’ 0.2209 0.2213 0.2236
719 -4 1,318 7] —< 1,318 71— 1,318 7199 -4
Axhn =3 3 23

1) NUM, =534}
NUM_KOR, = =Jlel| &A% 53|41 4
NUM_FOREIGN, = 3| 9]¢l =213 $53]A1
NUM_HIGH, = 3L A&=7tel| 2238 5341
NUM_LOW, = A A& Z7tel] 2238 53|41

el Wpel] ek dHe <iE 1> FE
2) BEE AR AHEE g 22kl tiEte] el 1%o014] truncation ¢ 9] Akl
3) soex, ok, kL FEE 1%, 5%, 10%AA 2H2E ol 3

Lt S&3IAe] ATHX|

7} 2ke] A& Azt ZAA ] ato] & Qlete] F&I|ALY] Ao whet AAAA 9] X
P 2 F Utk TEIALY] AR ] whet AAAA 9] Al o] 2ol 7t Sl
A7} <iE 5>of AAH ] Utk B 1A= FE53A7F ulolwt sl 4, 3l
1} A5 223 T e} sedd B e AR viro] 4 OF el dZ2AAY =
AlF-Eo] zpel7t A=A E AT X243 FOREIGN® FOREDOM® 3|AATE 27
()22 el = o folsiAle idth) 2E29 B3 = 53 2AlS

7) FEAPE TRt e A2AA ] AT B 0018562 FHB|AE el ajefo] T
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=7t e A F F, FTEI|AL AR 9] vhekdo] AAMA 9 A Fed 1A
Astth 224 = elvers X3t 534 aAlg 57 e A
RoH, L3 = FeluetE AlQsta FEIAE LA 7 e A9 5 S5k
o ¥ A3}, DIVERSITY KORS} DIVERSITY NKORQ] 3|AAFTE F 793 ()=
A FEIAE 2 57 e A9 7 S A AR
o2 yEtth

<3 4>9] FAAHRE 534 2AA 9 thF ol whet AZAAA ] A FEe] FEFE W
F otk AS BoFa vk 53 2AF 27F £ A Go] vhekats
AR B Ao g Yegth olefd A 710l dle FEIAE S
£ @&t AR He Hastela vk Ao 2A AgdTse] A+2

o,
:10
>,
ol
e
&
]

=}

FFEE(OCF)°] SFE 21 FR(SZE)7F 255 447
z Yepg o, BAH|&(LEV)0] 255 dA4A Y A TS ¢
o Ao Yehyth 2de AW (Adjusted R*)E 0.2182~0.2208°] T},

H 5 SESAL AAX|oF AZHA S| =M FE

N 23 282 233
3| A T tax S| HA T tax S| AH T tat

FOREIGN —0.0012 | —0.92
FOREDOM —0.0001 —0.14
DIVERSITY —0.0005 | —2.03"
DIVERSITY _NKOR —0.0005 | —2.19"
PTI 0.0004 10.22% 0.0004 10.39™ 0.0004 10.39™
LEV —0.0147 | —543"" | —0.0141 | =517 | —0.0141 | —5.18"
SIZE 0.0003 0.92 0.0008 2.07" 0.0008 213"
ocF 0.0419 647" 0.0422 6.53™ 0.0424 6.57"
AH 0.0035 0.38 —0.0091 | —0.90 —0.0093 | —0.95

F & 57.46 (P<0.0001) 67.53 (p<0.0001) 67.82 (p<0.0001)
Adjusted R* 0.2182 0.2202 0.2208
719 -4 1318 719 -4 1318 719 -4 1318 719 —<

e
Ael

w30
il

AA Y ZAFE H 0018502 Bl =3 ot v FEIAL a9t sle dF
A FEFE 0.01685(0.0123)F 71 2okt

N



1) FOREIGN, =tn|Ws, d9lo] A S43Abs BA3 Aol 1, ohud 0
FOREDOM, = Q{5 Il gk E4:3)4ke) sl 9ol 2Ale $43A1E =
b 0
DIVERSITY, = 4347 24 57F 2 A9 (=523
DIVERSITY_NKOR, = &3 A7F 2418 317} £ x99 5 (3=149])
w2 W] digh AHe <F 1> Fx
2) HEE AR AHEE W bzt tigte] A8t 1%l A truncation §F §-9] ARl
3) wwr, wk w0 FOEFRE 1%, 5%, 10%04 ZHzh f-oleh

Ch W& H2 =2

AZAA ] WA 7 7199 AR A E S
o] Atk ZE 1A= &3} wiYd, viE3 v 01944 716} 3} v -5 BT 235 A4
AA o] AA WEANE Faret A9 WA FEE o]&ste] EAs T #4123, vor
o] IAATE Tt S(—)=2A AA WA Fm} F5E AAAA Y ZAFES
st faste 22 Uehth ol AZAAY] WEAY TRV 55 £50H T
of ZAFEE Hasd 73U AR R B Ytk
220 HA WEAHE W HFAHS e WEAHRE FEate] WA TRE
JAsEA EA AT =W WA F2E UYehll= VoL KORJ SIAAGTE FolskA] sk
o voL FOREIGNEN S WHAY #FR2)9 s|AAGFE Fola &(—)9 &g Bk =, =)
WEAY FRE A22A ] 2R I FFL v 1 ergkont afe] YEAdE TR
7} 252 AR 2 RHo] Yolxle Aer et o2d Ak 5349 47t
AAAA 2] 2R NAE TS BAT <F 4>ollA T 2A) F53)A1e] S ADAA
o zA R folg Gl gt a9 2 F&IAE 2 57 SESE ddAA e
ZARH] folapl e Aow vehd Ade weldon d@iel sl ARw Kl
30l AA WEARE e e, viE B v AN} 7E o B R EANE T

l

l‘l

ot WEAHNE JASt A3

AT, 229 EAolA e rIA R VOL FOREIGN SB(ES] i 2 wiS) WA el
TR)%t VOL FOREIGN RE(ES] 718t 472 9 H]-& WA 712)s AZHA 9 ZA 5ol
Folg 5(—) Y= itk 28yg vor kor (=W wiE B vl EAY FE)= o
A A ] Nﬂ‘ﬂﬂoﬂ %ﬂa FEFe A o WA yor KOrR RE(ZW 71t ¢ 4 H]&
WA TR ()9 9IS ZHthy 229} RE3e] EAARE ST A
8) A NEANE w1F L WA FIE S0 D wlgAN = T AAD WA FREF ol

o FA AT E E i) HEAY TR 718 o 2 HE WEAY TR 25T R % %oﬂ*ﬂ
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7F FWARJAA] oA s e A 1A whel AZAA O] A Fo] THE ol gt WA
o] FiHol WA E AZAA ] AT ] e A BAFa ok

240 ale] A7t A AlE F7kedl LA %?4/\}544 AJA e 1 AlE
7kl Al FE3|ALY] AYRIAZ Pt WEAN FRE JASAT EAE
VOL_LOW _SBS} VOL_LOW RE®] 3|HAA T+ BF 193 S(— )Oi A AlE 7l A3
TEIA WEAY FRE E 2 idAY FEF 245 282 718 o 2 H[ & A
TE7F 245 AA4A 9] ZARFL ol 2 Qi) o] 7|9 Ee] Xﬁ A& =7tel 2Ale &
E3|Atete] YF FAAYNE Bl 2AFHE Hageta dvke A BT, A =
& 2w gAY Rk opu e} theke Feje] 429 B H)E A E o] &St dokE AS & T

Atk @A, VoL HIGH SBS} VOL_HIGH RES 3AATE FostA] &2 2oz Yehvn
AlE =7l A S53]Akeke] - Adle AAAA Y AR Folg FaFS nAA
OJ—ol—rjr
A A& w7t 2 FEIAe] W REAY RV E45 AAAA ] A REe] i
< AAAATY o] FTtl 2AlG FE3|ALY] W REAME AR EE HAStehe WEe
2 833 2}3}% RS HolZErth 7|YdEe A Alg 7tz 7Y 2858 2S5
& T7HNA A e 7R 25F o|dFe BN AFES Hasd ¢ itk 3, 1
w7}l AA) g %@ﬂ Akl WA FEE folgh o] gle AR Ueyed of
A& 7712 E7E 2ol T2 Fuu A3 59 AXF 5024 e g5
FRD AL, G =E5E e o] & T A o]¢]e] HEA F e wet o]F A aAlg
]

>,\I [¢}

E3|atste] WHAY} o] FolA &
g, AR (PTn DA FEF(0CF)°] FETF 22|3 FR(SEZE 275 AZAAA
o ZAFHE w2 Aoz yeigton], FAH&(LEV)0] 2255 AZAA ] 2ARHES Y
7

o2 yehyith 23] A (Adjusted RS 0.2142~0.2241°]t},

o2 B 4 9ty

O\' r

AL 2AREA AT ()9 FFE vAE AoR Vehyek
FAO0ANAE 1 A% F7le] A A} D BAGE e 2NE TR A5S 04T Jow
gergont Fan A9 ool Wz FAN AFO R 250 olAs A Fa Al of Fol
zEoldle] a5 TGS 2AET HOHE Aol g Holw BE 5 1 AE Tk 24T
s2:3)atste] Al e 2A09el acle] BN i AoR B

9)

ofN r & lﬂ re

ro
°



CH 6> WA r=et HEAMS =MFE
U 23 232 233 234
SIHAT| tat |ERAF] [ EHAS| @ [ERAT] ta

VoL —0.0095| —2.76™
VOL KOR —0.0033| —0.68
VOL_FOREIGN —0.0115| —2.67"
VOL KOR SB —0.0008| —0.17 | —0.0008| —0.16
VOIL_KOR_RE —0.0456| —2.83""| —0.0483| —3.20""
VOIL_FOREIGN_SB —0.0113| —2.52"
VOL_FOREIGN RE —0.0222| —3.08"
VOL_HIGH SB —0.0074| —1.36
VOL_HIGH RE 0.0005  0.03
VOL_LOW SB —0.0236| —4.52""
VOL_LOW_RE —0.0474| —5.44""
PTI 0.0004| 8.85™"| 0.0004| 8.66"7| 0.0004] 8.72"7| 0.0004| 8.76""
LEV —0.0157| —5.20"| —0.0156| —5.18""| —0.0155| —5.19""| —0.0155| —5.19""
SIZE 0.0008| 2.18"| 0.0008] 2.197 | 0.0009] 2407 | 0.0009 2.54"
CFO 0.0387| 5.5577| 0.0391| 5.62"7| 0.0390| 5.6177| 0.0392] 5.647
A9 —0.0095| —0.79 | —0.0078| —0.81 | —0.0097| —1.01 | —0.0112| —1.17
F & 50.48 (p<0.0001) | 42.71 (p<0.0001) | 32.78 (p<0.0001) | 27.81 (p<0.0001)
Adjusted R 0.2142 0.2157 0.2204 0.2241
719 -4 1,097 7151 — 1,097 71 =< | L1l 719~ 1,097 7191 -4
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Corporate Tax Burden and Business Groups

An, Sook Chan’

<{Abstract>

This study investigates the impact of characteristics of subsidiaries such as the number, location,

and intra—transaction volume on the tax burden of consolidated entities. I use consolidated
financial data of 1,318 firms—years collected from Korean stock market between 2005 —2009.

In this study, I find that tax burden of consolidated entity goes down significantly as the number
of total subsidiaries, foreign subsidiaries, and subsidiaries in the low —tax countries increases. But
the number of domestic subsidiaries or the number of subsidiaries in the high—tax countries does
not have significant effect on the firms' tax burden. In addition, firms' tax burden decreases as the
location of subsidiaries are diversified.

As total intra—transaction volume among consolidated entity and the foreign intra—transaction
volume increase, the tax burden alleviates significantly. However, the domestic intra—transaction
volume does not have significant impact on the tax burden of consolidated entities. Also, the
volume of intra—transaction with subsidiaries in the low—tax countries lightens firms' tax burden
significantly, but the volume of intra—transaction with subsidiaries in the high—tax countries does
not lower it. In the analysis of interaction of the number, the diversity of location, and the intra—
transaction volume, there is a significant interaction effect between the diversity of location and
the intra—transaction volume.

The results of this study that investigates the effect of characteristics of domestic and foreign
subsidiaries on the tax burden of consolidated entities may be useful for understanding the tax
avoidance activities of consolidated entities through international operations.

<Key words> tax burden, consolidated entity, subsidiary, the number of subsidiaries, the location of
subsidiaries, an intra—transaction volume

* Professor, Department of Accounting, Duksung Women's University, sookchan@duksung.ac.kr
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