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= & Aojn, B2 FAAEL 7IPESSFAA A7IGEe] v vidas 58 o=
oZe Aot} ze]a A3AF(e1 %<2 291 2011 ; Doron and Amir 2001 %) H=3F wjg-5-<
T 71970 el K+)e A &S el 9l

g ASSUAAE 719 s S S fEshy] Y3 A EA R, 7Y L5FA
Ae 7199 wids glHE Fest7] 91 AdeAeet & 5 vk ko] 7271 7199 A

B AT ) BollP WAL AhAE 2RAe) BE 23t 3
20| £ Slolob ST TR Belaa AHgel tate] &
=



HIEASSUMA < 7| aSeRMA =2 Foteelg 241

AU A AR ACTNL AE AU AT AAD WG A AR Aol @

Sick. olel g Aol olg A4 g Sle exekE Y] FhE 197 S8
VS Acleh, 2 s FAEe] AYESEFAA B Sl W 2R o ek

(o

A% 7195 AALSRFAANY BES AFele] FHNP Y5 ES B Folth
I3 YAEBTA Hedo] AEE NYEL GLERFAA Y BEAL A5
o FANP A ES B Ao}

S
AA 3o 3712 =Ygttt TR o FAAR] Ve e T3EA| EskTh

20149 8¢ 6Ll + ﬂwﬂ 7127 Ugo] 23 20149 AHMNY SIS SRR F
o 3 glo] 20149 129 2¢ =32 E3sldTh

APATFC N 2007 ; BHAIA 9] 29D)ell o] shH -2t A AEAE R TR A FAAE
o] Whe-o ARt RS % fr glo] Yehdtia atgithin 2 Ao e 20143 AR
oF B 2A(2014. 8. 6)= AMALE 3lo] [—1, +1], [-3, +3], [—5, +5], [—10, +10] 28]
0, 20], [0, 30]7-7tell 1 TR G go] TSI =AE ERlstuAt gt

—
j=]
—_
S

—

>

= Ayers et al.(2002)2} Amronin et al.(2008)} Zo] A 1d E<t 71dig]
B AT E 3t AR T

-

11) 19993 HiGAS AHAFAE 2A5H20% — 15%)A1CF 2§ 2007)2} 200833 20093 HOA & <1s
A A 9] 291 2013) = ARt HED [—5, +5] AFAZITA WA g FA G E 2k
&H(+)e AHAAZE YEbT
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Ct A=Y

7H1E ASetr] 9 SARE 2 <4 1>3 2o

o9l

CARi=a + B - diri+ B2 - Aqroait+ B3 - sizeit+ B4 - levit S5 - mtb;

+ Bs - AFTH + & <A 1>

<4} 1>l CARE AR 713F Bt rAH R AF Eolv dire W E4e E(2013d vl
20139 2 7197E)el e}, a2l 1 BAMSR AR Agroa 20141 287] ROAA 20134
= 2%7] ROAE AH7Het ROAT7HEC|th Aqroas BAIWSFRE AHEEF o fre £ AFolA &
Aetaat sk Apd7IZEe] 247 A TR 7]ZIo|o A FA 2T Eo] AN H el w
2 FFE WS F 7] oItk size® 2013 % B FATE AARZIAYF GO TRE B
k7] flste] ARSI Cm lev(F-A/AHL)E FAful &l weh ol Eo] PP T
7] skl 2Eln mib(A7RRARI ) E B8 SAIeH] fste] ARggt

<A 1ol v E(ding] HAAAFRA B0l FIF H+)S kol HeH ol

| S A7l A i AaSShAIAl Eqlol bt s g7Ijie] Wi gl ¥ wers o
2 FAN g Eol BAETE Ao IS ANk ARR 4T 5 sk

a1 e AZe] el geel <4 29 ARG L AL

[¢]

CARi: o +,81 ° diri+ Bz : diVil’lH’ ﬂ3 : Aqroaﬁ- ,84 . SiZCﬂ‘ ,85 . leVi
+ Bs - mtbit 87 - AATIH] + € <4 2>

< 2 <4 159 PSP AERIdivin RS 71 Sleh. RS9 divin
e 201185 20134 Aol Mg Fo] Z7hE 71901 10] 3 18] g 719 € oolck.
o S 1gule] A el Bo7h R HH)) Rl PRFL Sl & 710]
MPAA D] wheh MFHES o 58 Ao dgsiel Agel MgEAIgel A
o] Vehsithe A Julstuz g Axske 2ue AN & 9.

vpeto® ZHE3e AFE Adte] Beel < 3o HARYS Asah

CAR;=a + 1 - dir;+ 82 - budam;+ 83 - Aqroai+ B4 - sizei+ B - lev;
+ B - mtbi+ 87 - AAH + ¢ <4 3>

< 3> <2 1>9] 20139 71E 7|PESSRA FR7IY Pl (budam) S F7) SkSiTh
201398 71208 AZIAREe] 5009 € o] Fol A AL, olErtet vigele] Al o] B
259 80%el vlEstAA), AES7tet wide] dAe] F71a52] 30%e] nIERHBEA)
719s 7I9aSS7A TRV Felsisinh



B ASSUMIH 2 7] 4

o-Ll—Tco

|'l0|'

MM =it FotrelE 243

7145 X 80%!12) — (FAH+ A FS7H )]
BT 85 X30%) (AT 7H )]

71900 budam) AR 71 G2EBFA PRI o]0 %A @
S ARA LR AT 4D gl 518 A el B A
GEZBRA PR/1G0] AEEBRAE W] Astel PS5 A

AN
2kl

o dstel BAE Ayl tet Y AR oE gl F7t 45T R
2 % gtk we] b f9@ HHel oA AHE3E AX ek A2 A4E 5 ek

B oodpo] TR 201 1dEE 2014374A] A&sle] G712BAAF 2 3 Fd] A4E 7]

@ FA theel 2AS BED A9e AP,

F

714

50

e ff

(1) 5 &=
(2) 129 A2BH21S1 7]
(3) KIS-VALUEZFE AFAtg 3 F7I8 F30] 753 714

20149 2 A F8Gol £8H4 Fe 1,911 719 F 129 A1l 7198 1,73570 71
ol 1 Z 20119 2014374 A FAE7L FHI} 7}%—1 7194 1,693 719 28l F
7t A5k R 7hsste 9] 7 BESE 7Y i 1571700t

<E 1> & A7olA ARgehs A 71ed BAFE 22kd Zlolth ALY [~ 1, +1]
9 AU ETdEE 0002602 YERRoM 20131 BTl ES 0.89%2 YE
Wk 2213 20139 E VIEe 2 & w YA SRRA FRYIIE AT 27.5% 71 S
) 283 20114 FH 2013 Abe] AAZIGelA 37.1%2] 7190l Wi &S S7H12H.

AP A 80% = A3k
AP A 30%E sk

12) HAAH L 60%~80%= 714 3t o1t HRIA
13) HAAH L 20%~40%= T8 3F o1t HRAA]

¥ oE



244

MIFets|AIME / ®M162 HM[2=(2015. 4.)

<E 1) BE29 7|88 SAZ
B FES Hoat | EXRHEAL | F2G | 1IARES Tzt | 3AES Z|ch 2k
carl 1,571 | —0.0026 | 0.0461 | —0.1359 | —0.0284 | —0.0049 | 0.0177 | 0.1658
dir 1,571 0.0089 | 0.0134 0.0000 | 0.0000 | 0.0027 | 0.0141 0.2105
budam 1,571 0.2750 | 0.4466 0.0000 |  0.0000 | 0.0000 | 1.0000 1.0000
dipind 1,571 03711 | 0.4833 0.0000 |  0.0000 | 0.0000 | 1.0000 1.0000
Agqroa 1,571 | —0.0023 | 0.0308 | —0.1294 | —0.0108 | —0.0008 | 0.0081 0.1303
size 1,571 25.8858 | 1.3933 | 23.4294 | 24.9470 | 25.6072 | 26.5691 | 30.6319
lev 1,571 1.1008 | 1.6475 0.0097 | 03107 | 0.6818 | 1.2767 | 13.0881
mtb 1,571 1.4078 | 1.2135 02035 | 0.6618 1.0623 | 1.6810 | 7.7347
carl AL 20148 AANE TEA) —14dFH +1471K] 39 Bk FANHSFIE
dir 120133 Wi E (W E /A7)
budam : 20139S 7|Eo 2 VIFRFAIE F7F FAHE Z1geld 1, 224 ofyH 09 grjHS
dipin  : 2011d5E] 2013 Ato] Wl gNdad/7IEol S S7HAIZL 7IdolHl,
Iz gom 09 yujs
Agroa : (20143 2AFHE7] ROA—2013'd 2AHE7] ROA)
size 2013 @ =S AARTE 3k
lev 22013 T (FHRA/AE)
mtb 1 2013'F (A7FEA/AHE)
<# 2> B A AHEEE ALE 1Y AEEAE YER L otk
CH 2> 2 HaF 7ho| AT
carl dir budam dipin AQroa size lev
. 0.1774™
dir (0.0000) 1.0000
0.0625" 0.1102"
budam | 0133y | (0.0000) 10000
. 0.1508™ | 0.4909™ | 0.1112"
dipin | 0.0000) | (0.0000) | (0.0000) 1.0000
0.0812"" 0.0065 —0.0650"" | —0.0057
A
aroa | 00013) | (0.7976) | (0.0099) | (0.8219) | 0000
} 0.0204 0.0849" 0.0179 0.2601" 0.0149
size 1.0000
(0.4200) (0.0008) (0.4787) (0.0000) | (0.5547)
lev —0.0419" | —0.1660™" | —0.1849™" | —0.2027" | 0.0701™" | 0.1485™" 1.0000
(0.0970) (0.0000) (0.0000) (0.0000) | (0.0055) | (0.0000) :
mtb —0.0608" | —0.1870"" | —0.1072 | —0.0224™" | —0.0119 | —0.1043"" | 0.1524™
(0.0159) (0.0000) (0.3747) (0.0000) | (0.6383) | (0.0000) | (0.0000)
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I

F) * 1 10% TN BARLZ 9, #x 1 5% FToAA BAHCE {9, wxx 1 1% FFONA TAHSE
o, ()= FdgE

carl ARG 0143 AANH Fx )] —1

dir  :2013d WFFAE (MEEA/AIEED)

budam : 2013d& 7|F 22 J|FEESFA I F71 BAEE 7

|

ARE +197H 39 B FAE IR

i

9

= , o

dipin : 2011958 2013'd Ate] vl ad/ 7l s 7 710l

gul

1old 1, 227 o 09)
e A1

s

a8 gom 09 HuSs
Agroa : (2014 2AHE7] ROA—2013d 2AHE7] ROA)
size 12013 T FAME AAR g g
lev 12013 & (FFA/AHE)
mtb 12013 (Al7}E/AHE)

ARAZIZE [—1, +119 FAHE G E(car )T 2013 2 w2l E(din) telle H+H)<]
WAE ez sler 201349 7522 ZIHaS8TAl 71 Hrldas(budam)ete &
(H)e ZEAAE Udehfa sleh & 7] E527A 713 (budam) 3} vl E<=<] E(dir), Wi
A7 (dipin)e H+)el Fol g FaaAE S, FAH E(ev) T ()9 BAE %
=t 283 FAMF R AREE 20131 2871 tiH] 20149 2327] ROAS7HIE H(+)9] B4
& el 9

FARAN N BHsIA she Wae] S whet 2 AN A5 g A
SEERECE DS

o7t AMEA S EA st dot. WA FulEr|d 3 wiEId el
QO

2 BANstaA se BE ARV ()Y FENE
S 2 glol FulgrIdEe wie
= B AFA BNtz f

Mg 0] 98 A

FIES Ho|
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CHE 3> 20139 FHIYT|Yat BiE7[ 7t +=AH|F 442 E(CAR) AtO|
e =2 o 7|
T 25 HYAFRlE | EE2F | HYAMFAE ol @
carl 757 —0.0106 814 0.0048 —0.0156™ —6.78
car2 757 —0.0143 814 0.0102 —0.0246™ —5.53
car3 757 —0.0227 814 0.0103 —0.0331" —543
card 757 —0.0205 814 0.0065 —0.0271" —3.14
car5 757 —0.0232 814 0.0150 —0.0383™ —5.51
car6 757 —0.0388 814 0.0041 —0.0430™ —3.40
car7 757 —0.0305 814 0.0142 —0.0448" —2.47

) * 1 10% TN BAZGLZ F2, #x 1 5% FollA BAHCE 9, w0k 1 1% FEolA FAZHoR
e
carl, 2, 3, 4, 5, 6, 7: AL 20143 AHNH e Txd)e] oAl ez 243 [—1, +1], [-3, +3],
[—5, +5], [—10, +10], [0, +10], [0, +20], [0, +30] 7]Zte] FAR|H T E

<& 4>% 2011458 20139704] 29 FF M3 SRR 2 7193 ST 7]
4 AR AR E Abel & HlmE Aolt) vl wA R WiBA g S7HA71A]
B2 719 A FAA ()Y FUES B v, s 7R 719 H(+H)9
FAES Holu glom wi s F7HARL 71l o Ee] 2R &2 7194 Hlgtd &
oMl EoE U 5 Ut

<H 4> 20119 ~2013E YA E0| SII5HA| eb2 719t Sotet 7|1 2t +HHEY+AE 40|
b & &ko| 0| EI7H7(Y i A S-S IS

T EEF HHASAE | EES | HHARAE ol @

carl 988 —0.0079 583 0.0064 —0.0144™" —6.04
car2 988 —0.0100 583 0.0127 —0.0228"" —4.93
car3 988 —0.0159 583 0.0119 —0.0278™" —4.40
card 988 —0.0150 583 0.0078 —0.0229 —2.56
car5 988 —0.0158 583 0.0176 —0.0335™" —4.64
car6 988 —0.0286 583 0.0037 —0.0324" —2.48
car7 988 —0.0241 583 0.0210 —0.0452" —2.41

F) *110% FEolA BAH R RO, w1 5% FEolA] BAH R RO, wex 1 1% FEolA BAH R

ol

carl, 2, 3, 4, 5, 6, 7 : AFA2(2014d A7 <t
[=5, +5], [~10, +10], [0, +10], [0, +20], [0, +30] 7IZ}e] T2 v F g0 &

iy

)e] Al o Z &3 [—1, +1], [—3, +3],
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—oln
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tTolE 247

I

<& s>eAE 20139 7199 25, dF9%, T4 IR 7| Ed] WY /945D
FAE PR G 193 FEsts 1Y b AR FA 35 E Aol S 1lash
oh Wl N GLERFAE PR B /1GE BE FUA ()9 FAEE Holn
9 WA, GASRRAT PRE Ge FH FUEL Boln ek 54 AAAAY
WEZL G F 102 o] 7 Aole] Fo] AN UL B W FAREC] AHE T3 BR
A 7o) vee] Mg S8 Rolke dFe] SaE Aoz nan

<E 5> 20134 J|&

JYasE

- A aSERA R | T|PaSEFEA 2ETH 210] -
EES HIEASAE | FES | HEHMPAE
carl 1,139 —0.0043 432 0.0020 —0.00645" —2.48
car2 1,139 —0.0053 432 0.0083 —0.0137" —2.72
car3 1,139 —0.0126 432 0.0131 —0.0258"" -3.76
card 1,139 —0.0150 432 0.0160 —0.03117 —3.22
car5 1,139 —0.0128 432 0.0215 —0.0344"" —4.40
car6 1,139 —0.0401 432 0.0454 —0.0856™" |  —6.10
car7 1,139 —0.0266 432 0.0435 —0.0702"" |  —3.46

) * 1 10% Foll Al BAF SR {9, #x 1 5% FollA] BAFLR {9, w0k 1 1% oA BAAHLR
]
carl, 2, 3, 4, 5, 6, 7 : AL 20143 AN Zx )] oAl H o R 2H3T [—1, +1], [—3, +3],
[—5, +5], [—10, +10], [0, +10], [0, +20], [0, +30] 7]%}2 3

4
o
=
o
ox
&
©
i

FAH G

I 71 [, +1],
7ol &7 2013 ¥l
o] Z4zte] 713k A

FAH G g5 B

=
= Al

1.257, 0.847, 1.257, 0.9642 52|t
I G5 E 7hol (+)e BAT}
20149 % 257] ROAZ7HE W7}t

27 7194A ] Exvt

s
1o
toly
i}
X
5
o

9] ol
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<E 6>¢] ALY Aol w=w

A AN 3o B MR E 3 H(H) BAS Ko
oM MP2EFUAA ] HEE A

[e]
AT wFd a5 F71= o748k
= HBASIUAA ExE A5t
[e]

=2 TAY F5 AT YEe] B2 Aolde /KIS AASE AFR

(E 6 FHHEYAEN T tol 3|7 =M
CARi=a + B - dirit+ B, Aqroait B3 - sizeit+ B4 * levit+ 85+ mtb;

+ B - AAATT +e

<2 1>
carl car2 car3 card
dir 0.557"" 0.847" 1.257™ 0.964™
(6.149) (4.952) (5.331) (2.861)
Aqros 0.114™ 0.238™" 0.475™" 0.633""
(3.066) (3.383) (4.907) (4.574)
Sire —0.001 —0.001 0.002 0.010”
(—0.655) (—0.746) (0.882) (2.509)
v —0.001 0.001 —0.002 —0.006"
(—0.793) (0.438) (—0.972) (—2.032)
b —0.001 0.001 0.005" 0.006
(—0.793) (0.387) (1.860) (1.494)
A 0.071" 0.144" 0.070 —0.039
(2.159) (2.320) (0.825) (—0.319)
2T 1,571 1,571 1,571 1,571
4% R—sq 0.079 0.117 0.105 0.078
Fak 3.183™ 4343 3.977" 3.143"™

%) % 10% FEANN BAROE o, w1 5% FEAN BAROZ §o, wex 1% FEIN BAHCE

ie

carl, 2, 3, 4 : ARIL2014'd AL EEY

[—10, +10] 713ke] F2H]H

=Y
dir 12013 WiRRE (e A/ D)
Agroa (20149 2AHE7] ROA—2013% 2A157] ROA)
size 120139 T EAME AAZag #)

lev 120139 T (FRA/AR)
mib 120139 (A7HE /AR

AF

g &

el Al o= SR [—1, +1], [3, +3], [-5, 5],
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B

by
=
o,
X,
N
19
il
&
=
09

S

19
,mi
=N
=)
0 oL
=2
Ho
lo,
o

o
,O‘n\"
+
-

ﬁb"i = 6>°ﬂ*19jr o] B 7IZt 1 AN
o A7 vEbge. 2y rAw g g & HH%*J?‘%}%ﬂﬂ‘ﬁﬂr/l WS el po=
[—1, +1] Z7IRFIM = oI K2l gholAAIRE 1 of o] A7l = 829] gkl H(+)<
o]l shARt frefshAl e @ Aom Yehgt) of& Xi]zéﬂ e l‘?:*—*‘?)r% o Qﬂ‘dtﬂ
ol AN T Ecan T WY

o %
VBN e MFER FAF 90 WEa Aoz Yrac

B 7> FHHEYSAEN FISSIIY 22l 34

CARi=a + B - diri+ B, * divini+ B3 + Aqroait+ B4 - sizeit+ Bs * levit B¢ - mtb;

+ 87 - AT +¢ <2 2>
carl car2 car3 card
dir 0.421" 0.717"" 1.168" 0.916"
(4.146) (3.729) (4.401) (2.416)
dinin 0.008™ 0.008 0.005 0.003
p (2.910) (1.474) 0.735) 0.277)
0.114™ 0.238"" 0.475™ 0.633"
Aqroa
(3.069) (3.382) (4.905) 4.572)
sire —0.001 —0.002 0.002 0.009™
(—1.308) (—1.065) (0.690) 2.377)
lov —0.000 0.001 —0.002 —0.006"
(—0.038) 0.662) (—0.846) (—1.964)
it —0.001 0.001 0.005" 0.006
(—0.866) 0.351) (1.841) (1.486)
A7 0.086"" 0.159" 0.081 —0.033
= (2.606) (2.529) (0.933) (—0.270)
FH 1,571 1,571 1,571 1,571
74 R—sq 0.084 0.117 0.105 0.077
Fk 3.283™ 4312" 3.922" 3.093"
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) # 110% Foll Al BAFCE {9, #x 1 5% FolA] BAZLRE {9, #xx 1 1% oA BAHLZ
el
carl, 2, 3, 4 : AFAL 0143 AENA S BE )] orlH e ® 2% [—1, +1], [3, +3], [—5, +35],
[—10, +10] 717Fe] *FAug el &

dir 120139 vl A E (A A/AI )

dipin 120119 FE 20139 Ato] v gl Ad/g7]eol S ZUHAIR Z]geld 1,
a28x gkom™ 02 HuHs

Agroa (20149 2AHE7] ROA—2013% 2A157] ROA)

size 12013 T ARk AA 2% 3

lev 02013 T (FHEA/ARE)

mtb 1201349 T (A7FEA/ALE)

ol AN Az & uf FxxE] WFASTUAHA =Y TRE AFst] F#2 7]
o= 294 vhg-S B o, d% 717te] At Toll vl ASSUHAAIEY o2 Qlste] 2}
Aol v eS St 71°év‘§:°] AANACZ Qlgte] T2 7|[FdEEY ¢ wjd-S 72
Zolghes FAALES] 71U} FetE v B ¢ Qg & FAAES IA 2d Bk wjg e
< 718 & 71h4o] AAIAC] 32 AFdFaged fFrelsita sl doz2 g2 7|dE
B} g vigs 52 Ao dieR e Eettn A H) ole]g AX R H|Fo] E uff, wj
g STMIA & 719 T ASSUAAIY =Y dRE A5 —Lr@‘ﬂ%i*o‘?% S 52

r5
39 nqm
1o
N

2 7H2 AP Y(event day) A5 & 71ZH -1, +1]dME AHEHA]
ol e AEsiA] 2 Aoz st

I
=
o
o,
&
19
(]
tlo
s
me
PO

o]

2
o wlo

NS SIS
Jn
=
a)
=
o
=

7 =1

Hold 1, OM‘H 001 E1111(budam) AHATEE A8 ﬁ%ﬂ*‘om <# 8>—°— =R I

2%%7] thH] ROAS] *‘é(Aqroa) 83 7| SASE R FAE ¢ $ol 7]
< dul(budam)] A5 .7k [—1, +1] 713He A Qlsta T2 RE A

K+)e] #AIE Hola Ith14 Egh ARz17|7to] Fujd oz AFE 3 A S

1 om, AR E3E o] & AFZIZK(0, +10], [0, +20], [0, 30])

e -y Jr ool X 4
)

N

)
s
o|N
N
r {
td
oy
o oS
e
£
1_

ol 5]

O r
Ol
-

o

14) 7142741 F27198 0] Al 20131 715 719854 FEAde] Ar)ehs 9459 ies
of A AAANE [-5, +5], [~ 10, +10]73FlA ¥R Gg] 83 ol 3t H(+)e #AS
At

o=
=
Q—\_
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I

= fol% F(Hel g Bel T 9tk ol FAREe] 7G2S HRAA A4 BE
A 7}—\] A

<E 8 FHHFYTAUEL

7
CARi=a + B + diri+ B, * budami+ B3 + Aqroait+ B4 - sizeit+ Bs * levit 56 - mtb;

+ 87 - A +¢ <2] 3>
carl car? car3 card
dir 0.543™ 0.816™ 1.194™ 0.892°
(5.970) (4.753) (5.053) (2.641)
budam 0.004 0.010 0.019" 0.022"
(1.629) (1.919) (2.806) (2.236)
0.117" 0.244" 0.489"" 0.648""
Agroa
(3.144) (3.477) (5.052) (4.686)
size —0.001 —0.002 0.002 0.009”
(—0.703) (—0.802) (0.802) (2.446)
e —0.000 0.001 —0.001 —0.005
(—0.187) (0.784) (—0.442) (—1.589)
it —0.001 0.001 0.005" 0.006
(—0.843) (0.329) (1.779) (1.427)
- 0.0717 0.144™ 0.071 —0.038
= (2.164) (2.327) (0.834) (—0.315)
EE 1,571 1,571 1,571 1,571
% R—sq 0.080 0.118 0.109 0.080
Fzk 3.178" 4.340™ 4,057 3.181"
) * 1 10% Foll A BARCE {9, #x 1 5% FollA] BAFLR {9, w0k 1 1% oA BAHLR
<
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How Did Dividend Boosting Tax Policy
Affect Stock Price?

Youngdo Hong" - Kapsoon Kim"*

{Abstract>

In August 2014, Korean government announced the tax policy to cut dividend income tax for
high dividend firms and to impose additional tax against the firms failing to meet the guideline of
wage increase, investment and dividend based on firms' earning. We tested the market’s reaction
over the new dividend encouraging policy in the event period.

First, we found the relation between the firms’ cumulative abnormal returns(CAR) and dividend
yields is significantly positive, which means the market expects that the sharcholders of high
dividend firms will get more after—tax dividend cash flow.

Second, we could not find the significant relationship between the CAR and the firms which
had increased dividend propensity in last two years, which means the investors do not expect the
dividend propensity increasing firms will not be influenced by new tax policy.

Third, we found that the significant relations between the CAR and the firms which could be
imposed additional tax by new tax policy, which means the market expects these firms will
increase dividend to avoid the additional tax.

It’s first time to study how the 2014 new tax policy affect stock prices and the study shows that
investors expect the new dividend boosting policy will work after the implementation of the

policy.

<Key words> Dividend Tax Cut, Dividend Yield, Dividend Propensity, CAR

* Under Ph D of Business Adminstration, Dongguk University, hongyd@hanmail.net, First Author
#* Professor, Dongguk University, Department of Accounting, kks@dongguk.edu, Corresponding Author
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