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A, 2(2)9] B,7F g FH(+H) e AT g, AARI wAlE AR A
3 FAA R L] Y(He] BEHE Bole Ao ANT £ vk W, A 5,7 %
91?‘?} o —)91 H= AAE A, AR wAlE AR RO A3 =R EEY] H+)

I~

[o

33 A#E AFES AAE] dalde foldt S(—)9 *e
A A1} =R & 7He] K +)e #AAAFE

>
il
2
29
o
=
ol
o
oy
>
r [¢
El

*“i% WL ﬂM N(l)JJr A2yl tgel BANSESE THATE LEVE 341919
571 91sted A1) A()0ll sl on, LEVE F35E 5(—)2 #S 7Hd Aoz 7
(I3 - T4 2009 ; HES 2014 ; Dahlquist and Robertsson 2001).
AN AF H] AL AQRE = sIYTh 2 %(2003) 3| AA Hol 22|}
A E-E 7ho= oK(+) BAANE g m Budla ) uweby 2 A aE AQS
A3 22)ell ZFate] AR R A do] = FAALe] AAA o nA] = T BA
st} et

53], & dAFelMe AQE STl slol «(5d(five years) 7Ho] ©7]Eo]o] WAl
(five years) 7te] YHFLsdTTE ETAA) A —I'= Fotd SHsA ol 45 AQY

Rui 5

A
Sl

=

\

FFI



#ol A AR Aol wope Ao ddd ¢ gE Aot
ofdF 2014 YHETEECl =& 7IHS AT ARAFAAS S SEA LR FUHIG
T A ot 2 Aol = AT EFl ATl A e dF= A A5t

o] CFOE 21T} 2(2)° EsHAT)

olRk-%- - =F3H20060)E HHJAFAAES I FAGAEGA] TS HE3
3 Buska ok wEkd B A7 A1) 4©2)0l DIVE E3ate, vjgo] 9=Qlx] E&d
A e J3gE At A sk

SIZE®= 7149l =7t &=919] AREA o A= 3 TA8] fste] 21 2(2)
¥glsllom, SIZES] B3+ H+)9 #E 7Hd Aoz 7|gdti(Jung and Mun 2019). Kang
and Stulz(1997)= &= AFAAES] A5 AEo] F2 T2 = Aogitta Busta vt wet
A APl s ARAAAAAL 9 »}EMJ BETAZ ()2 429 Estdeh

ROAE 7199] F9A40] el FxAtd| n|x|E= 93-S BA|517] 9t (1) AQ)d =
gl on, ROAE =R E-&2 H(+)9 J?ﬂr%ﬂ_*o% M Aew AdETHn g - 49
2010 ; 2t €] 2012).

A - o]n|d(2017) MBH &) =2 7IQLFE YaAA &L St ATE A
Al8taL It Fama and French(1995)= 719<] 4744 MBHI &2 Uepd 4 glvha #|<ksta
gt webd 2 AFo e A1) 22)0d MBS E£83st] 7)1 Aol 2ol FEapate]
JaAA ) nAE S BAS A sk 281 YD INDE dEel Al ks B

° T

B Qs 20115 20189747] H7ESAAE AR, 564 XM)* Hdom A
2~ [e] ST o
T = e

SERIEEE IO BIESES

(1) (FNICES] Kis—Valueoll A 20073 5-€] 2018'd7}4]
FHCIDHATAAEE, AU, AF 2 F7tas #2328 5 e 714
(2) Axtdo] 1290 ohd 718), #Arelde] Aol ohd 719
Aol ZAE 719 aga #AEFTES Al

o] 24& FEde AFHEL 44637071 — D E el FAF ez 99 = (1)°ﬂ
st 7192 52327071 — )= vtk 523270719 —9) 719 & 24 ()9l @lds
719 76970 (714 — )= e

53], 919 24 2)ellA #FES AL ol fre BelFEY A5 Aol AF o] At
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o,
(e}
=
[}®)
2
3
T

)
:&

0101 wAE flol Erth wEbA wEd - 4 TES EEOAM AAA A

Aol i AR wAl S

5
ﬁ%&l o §R(202)E FEAEA ARE o &3fe] 1A AF 2 ste] A
A BASD 2Tk AT, A9 - o #2000 AT ol &7 FEREAe ARE
FAE X]—E.(publlc data)7]— ollu g, B Ao uEd - ok2016)9] MY 2o A3t
o

= 2= A8t st
<% 1> 3%71?394 Amd Exolth <k >4 Al FUAT, EE7IFEY A
(FEHS E7FL 4%, 2R AxHS 469700719 — )2 Vel AEAR| A9 Tl
° 7Pz} 32970714 — )<} 31670(719 — )2 VEbgtaL, AAEE 9 B4l 4]
4709l Al 4,46370(719 — )] FHFEENA

2
e =
m& o
o
[\]
%
=
3

rr !19 J
&*
fu
<
o
L
S
o
af

2011 2012 2013 2014 2015 2016 2017 2018 A
A 446 544 561 578 555 592 591 596 4,463

L. ZlesA% AddAEA

< 2>E A1) Q) TFHE W5 VsFAgelth WA, AR EES Yehl =
FOR_a%} FOR e2] HH(FYF)e 2+ 0.1052(0.0487)9F 0.1048(0.0476) 2 VeV, FFAA}
= 27} 0.13417} 0.1343°.2 YEGiTE & A9 o=RIxEE ¥F wﬁr—t— PR tha
g Aoz yYehgoy, ol my £(2012)9 AR Foz Holn A= zrﬂog
9](2012)= H ] %OW EEY 7T AA EEL] FH(FHH S 7#4 0. 115(0 054)} 0.1
(0.051)& B3tz ik

AAR wAE Yeill= ACE B 95
1= 035142 e B Ao ACE BHE
Aok wEd - WHok016E HHENDS
038622 Hasta vt & A9 AC HH2
2 Hou, ACY] BEE HAY Aom A

71e} BANFES e A T AuEd

7} 242} 0.14433F 0.00000-2 UEt s, 59
47} Ur °H2016)] ¥ 2ol :17%‘8}0% =74t
0.183(0.000) 0.2 B.1dt3 3, o]
WS - W ok2016)9 ¥laws] tha v A
2=
, LEV2] HH(FYI5)E 1.1525(0.6906)= LFERE



I, AQ9] HTH(FHF)S —1.3465(—0.8418) 2 YEFRATE CFO2] HH(F9157)2 0.0463(0.0424)
o2 Yehgon, DIVE HF(FHF)E 0.3004(0.1400)= LEFSETE SIZE, BETA 2 ROAS] 3
THEAT)S 217 26.8469(26.5958), 0.7760(0.7424) 2 0.0376(0.0328) 2. & LFE}RT) whA| 2o
2 MB9 HH(FYF)S 1.5004(0.9825)= vFEFSETE

gz EFEHR | FRH 25% R b 75% S S

FOR_a 0.1052 0.1341 0.0001 0.0147 0.0487 0.1490 0.8930
FOR e 0.1048 0.1343 0.0001 0.0145 0.0476 0.1478 0.8973
AC 0.1443 0.3514 0.0000 0.0000 0.0000 0.0000 1.0000
LEV 1.1525 2.9834 0.0005 0.3136 0.6906 1.2649 | 115.0091
AQ —1.3465 22880 | —47.9497 | —1.3837 | —0.8418 | —0.4890 | —0.0149
CFO 0.0463 0.0810 —0.7696 0.0081 0.0424 0.0826 0.9050
DIV 0.3004 0.9623 0.0000 0.0000 0.1400 0.3200 27.5200
SIZE 26.8469 1.5227 22.7122 25.8311 26.5958 27.6221 32.9205
BETA 0.7760 0.4438 —2.7739 0.4616 0.7424 1.0593 45718
ROA 0.0376 0.0668 —0.5303 0.0099 0.0328 0.0629 0.6207
MB 1.5004 22912 | —28.3196 0.6123 0.9825 1.6356 53.6512

« o] o] D FOR a® H TR &, FOR ex 7| Ho IR 2&, ACE AR mAt7] #AR1S
WAG 71ol™ 1, ofH® 0), LEVE FAH&FAFA/AEZN ), AQe S|AX K A5
K5 (five years) 7Fe] B7|cole ZEAAYSU(five years) Mo QYL FHAETTE ﬁ—iFfﬁ Ak <
(—1)), CFOE 49E€5dTs5(dHdgsor Q% ?ﬂ_%_ﬁ_ﬁ/x}ﬂioﬂl 1), DIVE HH% 9% SIZE—t—
714 E (A4, - 1)), BETAE AHIEL, ROAE SAI A ol &(F Aol JvAtat
MB+= MBH| &2 2] A7EA] - /e A ).

:1‘::0
jE,
f

<3 3> ()T 2)el 23E FFE 1He] o) A BT el A4 9
A &S YERE W42 FOR a9 FOR e AC 2 LEVS &(—)2 A#AAE veh)
2 ek 53], A RS AL wA 2ol S(—)9] ARBAE 7HTE A ARl

] A7t opm

T Ae= AR SRR o] = 3] 24 9
=2 Aae] Ao Fort 22 A

FOR_a®} FOR ex AQ, CFO, DIV, SIZE 2 MB9} 2|2t oi(+)9] 4&#A S e 9l
o} SHA|WE, BETA®= FOR_a®t o3t JadA S 7 2o & YelA| Rt FOR e9t= 2
o AP S Holx| ¥u gtk webd BETAE &=A &9 2% Wi wet 4aaA <]
folido] Aol7} Vs Aoz dke)
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4, ACE= AQ % ROASH 25 £ 5(—)o] FBdAES vehlia sleh ol Akl
WA= AFE] A 9 SA (T FHAY F A= Akt ok

2 AFdMe 54 ¥©FE T feols AHAAE 7He wel VIF(Variance Inflation
Factor, ®AH3 A7) k& glal] Bkt dwba oz VIFY| gho] 10 oY 45, thea4dd
o] BAZE vt #dE = 9oy, B AT VIF #e 1782 YERTH

2. gkl AT

<E = AR wAo mE =R & HitAte] FF Aoty £ Aol = ACE
o] ZARIS mAF Zlgelw 1, oW 002 ZAsATh HEFHE 44637071 — ) F v7]
el wAEA Fe ATe 381971 —W)= THE Ao Yehton] 7] 7S
AT AT 6N )= FAE Ao Yey.

<E 45 B8 2, v]d] 210 E AR ¢S el FOR ash FOR e Hite 747
0.10817} 0.10782 YERgth 18lx v]o] 7AkelS mAet o] FOR a9t FOR 9] i<
Ztz} 0.08799F 0.0869% WFEFSTE 7 {4t k] FOR a®h FOR e Badatel= 2H2h 0.02029%
0.02092 Utehta gk

B Aol M ol2ld Aol thate] BAH fe9< Fuals] 95k t—HZ(two sample
t—test)TJr Y=L 9% 5(Wilcoxon rank—sum test)S a3 Bttt A3t t—HS5 3
FAHF LA BAF ool e Aoz Yehgtth ol 3 oA t7]o HAKS A

]:l
SHA] %—?—S— Aol A& Fi-2 7] RIS wAS e A& FiEo
we Aoz e 4 9IS ol
(B 4 BIFAO|EN
. Standard Mean
Variable Group Mean o ' t—value z—value
deviation difference
AC=0 (n=3,819) | 0.1081 0.1352
FOR a 0.0202 3.54™ 4.82"

AC=1 (n=644) 0.0879 0.1257

AC=0 (n=3,819) | 0.1078 0.1355 N
FOR e 0.0209 3.66™ 487"
AC=1 (n=644) 0.0869 0.1251

1) ssex, o D 2 1%, 5% 2 10% oA G 3h
2) Mo AW < 259 7]&3
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3. 7H A7

<# 5> ¥ A7 M 12 BAS Ade)a, < 6> B AT 7Hd 29 71 3& B4
g Adlolth, FAF R <F 559 <F 6>9 2 1S 9 FAAEES FOR a(¥ o =QlA &
&)= AAste] A% AFola, By 2% TR &S FOR e(7]L9 71 &&)=2 A4 s}

A% Arfolt}.
A, 71 19 A7l < = TE
g ()9 #= Xﬂf\l Fa gh = 7l d3E AFR, A9 wAlE AR
&7 5()Y #EAE THAE AR sME F ok

74 29} 714 34 Aol <F 6> AYHEW <F 69 AQ IARITE BE
Eis Oh(+)4 o2 Uit AR RS A5 FAREE e K)o #

A= UERATE AL ACXAQY] 3|AF S BE B AA F94d<] gle
‘Xbﬂr. olglet A uHT A-F, A wAl= AR EL] AT FRAAETE o] &
(+)e] #Ae F7HAQ1 daks VAR e AR AME + Uk

<# 6>9 ROA 3|HAFTE F93 K +)9 #o=z Yeyth ol Ao () <=
AAEE Frelle H+)d s 7 U35 UERATE ACXROAY] IARSE BE B
oA Fodt ()9 o= YEith olgied AHE mddl B, A1 wAlE 3|40
o7 AR S 7he] K+ BHEAAE AaATE Aoz 4T & dE Ao

F
l:Ll
W

>

zﬁ‘zﬂ, AC9] 395

ol
M K

_|_1

d

<3 5>9 <3 6>9] FANMTY A%E A EW, LEVY] AR EE <3 5>9F <& e
oA Fog S(—)9 w2 AAISHAL ek ol & AT ddFso dad Aew, B

o] H]go] 718 A9 Bkl Fo] Frlete] 9IRS Fadts -

AQYl BARTE 7R so} B <& 59 <F 69 RE RFA et K +)<
o g Vet wheba 3 AR He] AgAdo] AlnE A$ oA R Zrlele Ao R g
Ask & 9lt)

CFOA AR <3 59 <E 69 BE YA F3t H+H)9] oz YETE o=
oldF 2(2014)¢ dHH AR, T YU FAAES PP EC| E& V|ES AS
e oz A4 & Ak

DIVE] FARTE <F 559 <X 6>9 28 195 §o]3k ok(+)2] ghoz Uehyt) o=
v o= Q1A e 7J°1]L H(H)e #Hgo] Ues AABIAIE, BE 264+ fre]/4do] ¢l

r°"

q

o]
ong Mo fort dad o AdH.
SIZES] 3|ARZE <% 5>9} <X 6>9] RE B Foldt oK +)9 ez YEt) o]
= 7149 FE7 F AS IFAAEES mo = Ao g 4T 4 S Flolt BETAE

<% 5>9 <F 6>2 RE 2YdM o3k ()9 oz Yt} & 01?011*% 464«1 o
W42 BETAS of x&stdtt olggt HolA o] ALAFE TR E&EL At



s AR 611*@ it aom.

RoZ gAg ¢ o]r/}

<E 5-9} <X 6>¢] ATE Fela) Brl, Alel mAE I dFARAATE] HEEs
HaA71E Aoz vehta itk ol Aklel wAlzk el v gRes Z7h7)E
foloz Agdtel, ARAo Fuho) AFAFAAEE PAkle] wAE RPH R Yot
B 9eE ANt ek b ghaelel wAlE SAoleln dRAA RS tel Kol B
AL FaE folor Aeeke o dNg S itk
Akl mAlZt AERS AN A, AAF RS AL Fohd + 9S Rolth. &
A, AL A7 SIAY R Aot S F AR E e (el B 1R S
P& vlAA gEthe ® A7) Ao ARl wAE LS AnAA Rekn s
< Axbaint
<R 5> ZAR!I WAt =0XE8
Model 1(FOR_a) Model 2(FOR_e)
Coefficient t—value Coefficient t—value
Intercept —0.9229 —29.16™ —0.9122 —28.74"
AC —0.0110 —2.22" —0.0119 —2.39"
LEV —0.0028 —4.78™ —0.0028 —4.68"
AQ 0.0024 3.20" 0.0023 297
CFO 0.1279 452" 0.1349 475"
DIV 0.0032 .77 0.0028 1.54
SIZE 0.0382 32.08™ 0.0377 31.60™
BETA —0.0124 —2.90™" —0.0137 —3.20""
ROA 0.1834 5317 0.1968 5.69
MB 0.0061 7.92" 0.0059 7.70""
YD Included Included
IND Included Included
F—value 75.33" 74.69"
Adj.R’ 0.2592 0.2575

1) s, e 2w 1%, 5% B 10% FEolA folgh
2) -’F«l AW e <3 2>d 714



M4 N=ReteAXME / Mi24d HM12(2023.2.)
CH 6> ZAR! WA 7F SIAF RS A2 (3AH0])1 2=RIX|ZE 7t HHHo| DXz F&
Model 1(FOR_a) Model 2(FOR_e)
Coefficient t—value Coefficient t—value
Intercept —0.9249 —29.16™" —0.9139 —28.80""
AC —0.0069 —1.16 —0.0089 —1.58
ACXAQ —0.0008 —0.46 —0.0011 —0.63
AC X ROA —0.1724 —2.61"" —0.1531 —2.34"
LEV —0.0029 —4.83™ —0.0028 —4.69™"
AQ 0.0027 2,94 0.0026 2.84™
CFO 0.1256 445" 0.1330 469"
DIV 0.0032 1.79° 0.0000 1.56
SIZE 0.0382 32.12" 0.0378 31.63"
BETA —0.0123 —2.90"" —0.0139 —3.19"
ROA 0.2177 5.89™ 0.2277 6.14™
MB 0.0061 7.89™ 0.0059 768"
YD Included Included
IND Included Included
F—value 69.18" 68.53""
AdjR’ 0.2600 0.2582
1) s, w5 2w 1%, 5% 2 10% FolA F2
2) Wlgee] AW < 2>of 71&h

A &5l ”"#% mww% 91(e|3t “non—Big")
Adttz ®Baata itk
A5, AFARAAEE ARl wAY Fe
Ak geb 2 Aol AE gaele] mA
= Al g,
ol & %’43}@], v CH:rLoﬂ/\i% 37k & %7}5‘@% sasaA o PARCE B A
#F&F(non—Bigd — Bigd) 0.2 wAH A

o
=)
o
1
r &
XN,
Mo
o
o
=
r
o2
o
o
o
N
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1 FY4F(Bigd — Bigd 52 non—Bigd —non—Bigd) 0.2 wAH A2 UFo] F7HEA
Faelnat e,

£ A7 HFREEAGNCIH —) F el ZAele] mAlE 719-e 6447 (719 —d)ol
o} 64470719 —d) 71 T 1l stgkez ZhAele]l wAE 719-e 11374719 —d)ol 2, t7]
of Agko g FFARle]l wAlE 7|92 73071 —d)elth el YA 45870711 — ) 71
< 7)ol FLEFToR FARlel wAE 7otk

to

WA, & dFellMe sheF A wAZE Sl A=A FAAE S TR A nA = o
Fe A7 st ofge] A(3)H A4)E AT & dTFedM e HAFTRE T vl 3
ARle] wAE A 2 714 38197071 —d)elvh. a2l v]ol stz HARRle] wAld 7]
JL 113A01E —d)olth. ek A3)H A@)E 3,93270(019 ) 719S ez S
4g Fystust do

FOR; , = B, + B A C_bs;y+ ﬁZLEVi,t +3;4 Qi,.,t + ﬁ4CFOi,t + 65D]V,;,t

+ B¢SIZE;  + B;BETA, , + BsROA ,; , + ByMB, ,

+B10YD; + B IND;  + €,y 21(3)
FOR; ; = By + B AC bs;; +B,AC bs; , X AQ,; , + B3AC bs,; , X ROA

+BLEV,  +B5AQ;  + BsCFO;  + B; DIV, + BSIZE, ,

+ByBETA;  + 3,0ROA;  + B MB; ,+ 81, YD, ,

+B13IND; + €y 2](4)

AC bs : t7] 3l8K(Big4 — non—Bigd) 22 7HAIQ1E wA3 7]deld 1, ofyd 0
ole] We= A(HF 2(2) F=x.

<E 7> 9 A3)S BAZ Arola, <i 82 9 A(HE BAZ Aotk <k 7> <
8>°] Y 1> FOR a5 TEHUSFRE Aol €43 ZAtolil, B 2E FOR e& THUFE
AR sto] £Ag Aot

<% 7>9 A7E AR, AC bs?] FARTE ZE AN o3t ()9 S A8

ek ol ot&F AAkelel wAlE A, o=

ro
>
M
o

<# 89 A= AQe FAFEE BE B ()2 #ez Yot
AR, AC_bs ¥ AQe] FFAFZE ool gle AR et ole &k Al wAle 3
A Ee] A3t A TS 2] H(+)e] A F7HES G MIAA Roke Ao

2 FAE 5= 9k

<3 8>9 ROA 3| F3v= BE EFA Foldk H+)9 #te 2 YERI, AC_bs X ROAS]
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& e HH)e B AaAlE AeR dAd =
<H 7>¥ <& 89| 235 Helel B9, staker ZAle] wAld AF A=A EE S 3
adte Aoz sl 4 stk sk AR wA|ZE S A B 21293 =R g ke &
(o #AG A F7HQ FEFS vAA Zdvhe Ade I AL B @S| AR o
2] A AL & AAEA S AlFeA Xota dlas AR AAbeta 9lvh 12
3 akeF AL wATE S A o] 3 =R & (He] H(+)o #HHRE A vhe Ade
@S] A AN A B @S| AHQI 2] ZHAIRD WA 7E FAPGelAl = F& Hl&o] Fge
2 949 F d5S AR el o
CE 7> ARl 518k WA (Bigd — non—Big4) 2t 220X 28
Model 1(FOR a), n=3932 Model 2(FOR_e), n=3932
Coefficient t—value Coefficient t—value
Intercept —0.9230 —29.16" —0.9125 —28.75"
AC bs —0.0229 —2.07" —0.0224 —2.02"
LEV —0.0028 —4.83" —0.0028 —4.74
AQ 0.0024 3.18™ 0.0023 2.96™
CFO 0.1274 4.50"" 0.1344 4.74""
DIV 0.0032 1.80" 0.0029 1.58
SIZE 0.0382 32.05" 0.0377 31.57"
BETA —0.0122 —2.87" —0.0135 —3.16™
ROA 0.1863 5.38" 0.1992 5.76™
MB 0.0061 7.88" 0.0059 7.63"
YD Included Included
IND Included Included
F—value 75.28" 74.59"
AdjR’ 0.2590 0.2572

1) s, o o2 1%, 5% 2 10% oA frol g

A=l
2) Wigel AYe <k 250 7143



<E 8 ZARRl 5t8F WA (Bigd — non—Big4) 7t SlAIF 2O M2 (3]A 0]2) 1t
210

Q=0IXZE 7t Yo n|X|= FEt
Model 1(FOR a), n=3932 Model 2(FOR e), n=3932
Coefficient t—value Coefficient t—value
Intercept —0.9249 —29.21" —0.9142 —28.79""
AC bs —0.0082 —0.64 —0.0082 —0.64
AC bsXAQ 0.0029 1.14 0.0026 0.99
AC bs XROA —0.3104 —2.20" —0.3208 —2.26"
LEV —0.0029 —4.86™" —0.0028 —4.76™"
AQ 0.0021 2,61 0.0020 2.447
CFO 0.1269 4.49™ 0.1339 472"
DIV 0.0033 1.82° 0.0029 1.59
SIZE 0.0382 32.09" 0.0378 31617
BETA —0.0123 —2.89" —0.0136 —3.18™
ROA 0.1979 5.68" 0.2117 6.05""
MB 0.0060 7.86™" 0.0059 7.63"
YD Included Included
IND Included Included
F—value 69.07" 68.44™
Adj.R’ 0.2598 0.2579

1) sr, wx D 22 1%, 5% L 10% FolA 723
2) Wo AHe <F 2>o 7%

& A7olAE % non—Bigd — Bigd) AA] wA7E THe] Q=R EE VA YF
A7) Slste] ofelel A(5)eh A= AF AT A(S)t N(6)3 X3 gatol, Atgd
FE-L 3890270719 ) 71elth. 380270(7194 ) 719 wlell FAIle] mAEA] eke
38197071 —) 7195} 7)ol Aoz ARle] wAH 7370719 —d) 7] ez 74
€ ok,
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The Relation between Auditor Change
and Foreign Equity”

s ok ook

Jung Hyun—-Uk"" - Lee Hyun—Ju**" - Mun Tae —Hyoung

<Abstract>

In this study, three hypotheses are established and empirical analysis is performed to analyze the
relationship between auditor change and foreign ownership. As a result of the test, it is found that
auditor change has a negative relation with foreign ownership. When the auditor change is
considered in detail, it is found that the downward auditor change and the same level auditor
change have a negative relation with the foreign ownership.

On the other hand, it is found that the auditor change does not have an additional effect on the
positive relation between the reliability of accounting information and the foreign ownership. but
the auditor change decreases the positive relation between the net income and the foreign
ownership. This is found to be consistent even if the auditor is changed at the same level,
downward level, and upward level. According to these results, it can be interpreted that the
auditor's change does not improve audit quality, so domestic—foreign investors do not give
additional weight to the reliability of accounting information.

Rather, the auditor change is judged to increase the cost burden of the company by causing
inefficiency of the audit, and it is judged that foreign investors in Korea reduce the weight given
to net income. As a result, domestic—foreign investors negatively perceive the auditor change, and
it is judged that there is a negative (—) relation between the auditor change and the foreign
ownership.

This study is expected to have policy implications in that it provides data that can predict the
effectiveness of the ‘Auditor Design Rules’ system. In particular, this study is expected to have
practical contributions in that it presents data that the introduction of ‘Auditor Design Rules’ can
change corporate governance.

<Key words> Auditor Change, Foreign Ownership, Reliability of Accounting Information, Net Income
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