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AASPE S AU A0 o A JEt, dFFARET ABLGSEE HANAPE
Hag 7194 o 2 Jesteh A, 47154 A5 B S9ERE Ul AldE 214
AU L A8 Aol B

GFEHIOD 714, ARFHSEY, HHFASTY, A2, e

BEASIPAE 719 FellA afretar e FEeE 71]] 9ol 37HE B H Alolof] &3,
AR ZHol|A A7t githe 7P S gt 719 9] i -oh &7 Ftelle= B ERH A d/de] HAY
A w31, 1o whet 71dell thgh &gk 7t o] Fo A A] Kishr] wiell 7197HA 7t o =2
T Uthe Aotk ofd mebd AGAs 719 WF FEE a2 7| el AdEsto]
Ao g stodg 7149 7 E ATt RS =8 AAA felel EAIsHA dtt ol g A
FAe =& F g 7 Bgo] A|FA S HAS5Se glolth S FEBUA S 2] fla
AHEERAL Qe AR AS AlEE 7199 ZHRI7F At Hol s dEle Q] WY
o2 44 dti(Dann 1981 ; Vermaelen 1981 ; F A3} o] &3 1996).

=28 7199 AFH A5 57]1“ Ag 7t tigh FHA ST o] Qe = w5 o] g
BogFdo g 7|34 HES &83ves AdA v d tigh o714 (Bagnoli et al.
1989 ; Denis 1990 ; Bagwell 1991 ; Persons 1994 ; STEl& 2005), A FE 52 v E3tA Y dizlel
H| &2 =0]7] 98t 27|54 A5 the oA F+d 55 E7Hd (Fenn and Liang 1988 ; Grullon
and Michaely 2004 ; o] t9} ‘% 2005), ¥ g <] ﬂ]xﬂ" o2 27|32 L HEJTE wg

4| 71 (Grullon and Michaely 2002 ; & 1997 ; A2 €] 2005) 5 & 7FA| 7} EA3ch
124} Baker et al.(2003)] Aol 25l G} = 74. 6%7]- 27174 HEe FH =771 7]
e A7t F27H wjZolgta SHetith S AT VIHES FEASIH A w7
A7 AB7HE st A2 HES AAlske Aolth

ey o9} e =eld wgt At A2 A5S Bote] FRH|A S dlast] 7]
4] 7HE BT v g Aok, B R A Bt olghs A8e o] &3t At 73]

T4 P95 T el I A ﬂu} Fried2001)E AP7154 #H5 A=r} 2o 547 @
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Aol o]y 7] wiol] ZEATE AR S flotd 71 7HX7F AR 7bE A eskeoll = Etstar
5911 S(false signal)E WEE 7hsdE EAT AAR 719 Wik o F3te] FH Aol =

Qlste] AF7} of Fofl gk Aete] 23] o] Fold = gle Aol 76, A5 9]
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= AE vk A5 Afole A5 54, Adada 27 dE g
713Y, A GB|AL Tl FEro] ZlAEh AE Ao #A] FAAM = F A fA] 713, A
[oF 713F <t ERRAJD A71FA o] A 5 AAE A Aol dolsle A5
o] ol 1A o] gl wighe AdF FEE AT 4= vk aeu AHFASWE 98 B
Ao g Ao A5 AR A5 59, AR AA

0

X

CE 1> HFYFSUHD ZHYESe ol M= f0]
3 = ESPSEISEIT A S
s Y EF S
. o A}l Ak
ZA W < HAES73E « Al 7E
cHE5E3 o Al okEA
- A5
FHE 712 TA F 90 67149 ~2d
} B} A 17 Wl v, = 715
A% 7 A= = oAt A% 24 15712 el A, A= b
(& vl F 193 o RRg)
mjele] ZAd s oF
Az HE B o
2. AP

271572 AS55 BEASIM e B4 HAEe A7+ Dann(1981)2 Vermaelen(1981)<=
= 5 AZ1F2 A5 FAZE F7He Aol FEEHE A 3
© o] AFHAeH dutHo g Frt K +)9 ¥ vXE AR Ve A4
F ol F7e] AH7F FEerh B 71 e A
3 AB7F HAETE A 7192 A2 ASS AAIsHE Aol Al SHA US g3t
U= FAE A tHOfer and Thaker 1987). B33} o] &1(1996)+ A7|F2] #HEo| F71& <
A F e A A5
T2 Fried(2001)= 2715724 #H 59 A5 gakel fdste] Aty 7135904 §718 &
Attt BAZAT AGAe ARle] £E flEte] A5 s F
Battacharya and Dittmar(2003)< A7]F2] HE5S AgeldA 2 5v] &3 #AAF o] B4
&Yttt costless signal(AH7]172] 5 FAl 3 AA| A5 A7F 1) costly signal(RH7] 5



4 S A T AA AS AWE TR AFA AS ARt AZARTE A7) AT 5
woz o]§d & gom of o Age] B A5t AAYRY 5ol drkn A4k
Tl A E A71FY AS BAE ol AAYRE A e Fsel A7HAATCA

235 2004). B 32004) 23F o) ES 7|F o FYF K oA 7S TRt A7 F
2 HE5S 595 EAg 2 9B E 94 7199 T A Fol wen 7143 94
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717 @S A AY g dve A= AFEHJT 18n Ad 8 A4 73H2008) AH
A5 S HHASWE S dgste 7199 AFH 542 A 23, AHASTHE A
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Hgo] e 540] 335 TASG &, 3o AT T 27|24 H5S o] &5t
Al SR EE Bl Ths/do] D] Al7] Ha o, IHEFA Sl AFASHET
AP EE Y 7ol E5S st itk

A4 HE5 o]z o] AAYS HES AFELS U 2t} Chou and Lin(2004)2}
Chan et al.(2010) 5 27152 H53 AFA G A 275 AT H“@# 7\1'7]7‘
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& 233 7174 F 50l B3 A7 ol FAAAH. HaH ok A4 5(2005)<]
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ARAAT, FUD NS EBE A T 21lol SFuolot S, AT A5 2
Ale] A Tt Aeits =1 S Eook ok, A B A UL des w2
A W9l o192y A= eRjol dtka TGS BAFQ09E 4717 AES
AN GRS Yo dE A Bele] 21E BT An mad 4 AGES AR
A A53 AR Byl 599 AANS AFe Ralon), mag PGS AT
4 AS3 A% WA FoI% K)ol BAIE AEFomA T Y AdEE F
hAeE FET S Gl FUE 1F olg3E APl Unkn wusd)
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27 ehde ARG ol Aol Bl AEE WE7] fel] 71g5e] A Bl
3 A7F HES HeHoR AET 5 98-S FPAAAT, AAdEe] A% Byl
Z7hsk A7 74 A5l AAS AYA AEAQ AYole AE el 4%

4955 IFQIDE A7 A5 1959 o2y WS BAD A3} AR

—

ABA W ke g AR Ushtol, tFF AR gel BE 1450l AR A5
< AT sl ARA 2] =2o7h 20 vebsieka 2 ool el tFFEe] 4
28] o)2l g BN SAgte] FGANA LA E WAele] thEFe] 2T H PsA7k AT

4 ASE B9 vehdtin F959

Lt X7 |1A F St o

717 A5H e 5 F79 55 S7MIITE AolA frAkgE Ho] BTk Lintner
(1956)= 7199e] W - 2579 FEH A S A7) a vl 4Q A die A5 S 27 9
sto] wgS A gttt ekl th R 2 DeAngelo et al.(1996)2] A4 wjde] HH a7}
= A Zevhe 27s vk we ) dE AFE2 vldY FEE I gisiA] dtE
oS F3ta k. o3t ke FHES Al o]oA], Nissim and Ziv(2000)2] Aol A]
£ ade AR EHE A A& 9| Grullon et al.(2005)2] A& wige] 7k vleh A Az
of gt JEEI= gt Fste] g Alsazte] tig doe AEo] AR E+=
ORI FEAS RIS HEE A7 A5 9 oie B APAFES dWH o R A F
2 A5 dAe 719 71, w3 mlefe] o9 Atelo] BAE FAoE zgE o] gt

g 2712 AS5S A BA AFE2 uEs 544 B8 SR BeE, A
F2 HES AEA o] 5L A st Aoz Basty gtk vl o] that 4l
Hjgo] opd, FFEA Bl TG o]olg FUdte] FHA o5& A = EEEA )
gl BA S qigsta o & Atele] BAIE dARARE Qs

HAARA PGSt = 27172 A5 o] AF-2 dABAE EAGER ()9 &
AAAE 7R A DiMiller and Modigliani 1961 ; Grullon and Michaely 2002 ; Kim et al.
2013). @710l TR oS FFEA dE WHo R st A AT AS5E Bl
F7F dee FEst A4 o] 55 F= A BF7F F oA o] Fdste Aol7] wZelth
AR FA o= AREAI o] AHHA] &7] wlEel & Atolo] g tiAdAl= A Hst
A geth B AGAEe] FFEAA 474 o=
upe} wi g A7) FA H5S A om

A Al FtH(Jagannathan et al. 2000). A212] £](2004)
22 27102 ololAE A9} mz] eG AAGUA, 34 27k ololAx) &
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AZ|FA 9] AFHASHES 45 Al B7HE s He=d, oldf melse o] ot WY
£ 71ES ¢ AA H5 ot AFASEH S AYss W 7IdES A AdE Ve
o2 3sto] 1089] 7H4 W9 koA w7bE AEsHA Ak v 37 AlE Al aelEe A
AAd7e 99, A7 ¥ e del g A A0 o 5712 AS8 wjujch AR 7FH o] Bk

A0k 72 90k B A4 sel dela] Wl 44 578 AFA @
97 AL AEA o FA] o] Fol A71FA ABL WA Re GBS
A BYA BA Moo AYE HHAASWAS] A AT A5} @
o] ZASA ghor, AS FANAE AFACE AS NS WAL W
a7 etk W) el dlepatel Bush Ak, Te)3 A A Awt BAE e} 9l
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T2 A5 wigo]l tiAAQ] FA A=A HARl #A AeAls dHE AR BEY
A g3 Aok SAARAES 7Pk A2 A5 Wi A A BA ol slojok &
ThMiller and Modigliani 1961). 3FA| 7 Wi 1 2pA| 4 0 &2 n]g o] e gt 2155 A|Fat

3 AF] 5L A4 71 7HH el HE A EE AlwdtieE oA zolzt gla, AF W

A= wFGa5I Aol 5o tigh 2P A HA7} o] Foi 27| wiell A7 HE5I wi
Atolol] gt Al BdAlE A-EA Feths)

w2 A7 A5 Al B o] ATE B de AES WA ksta
A2 92004)E A2 2] AR ES TR AT A5 o 2ke] A BAl
g BN A9 2|2 HE FEIF 2 719 EC] WdYdEe] B2 Ao Yeh diAd

5) 737 gl wekd 272 A5 sl Aeke] Wstelr] wliel A7 H 5} wide] ¢hdd]
ALY = $l 2 (Jagannathan et al. 2000 ; Baker et al. 2002), Al5 SHAME 27]F2] FHEo] f
skl il v 8- SHolA = wlde] H& 3} th(Bernstein 1996 ; Barclay and Smith 1988).
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The Relation between Acquisition of Treasury

Stock and Earnings Management, Dividends

YunSung Koh® - JungHan Lee™"

<{Abstract>

This study examines how the way of open market share repurchase affects the earnings management
and the dividend. It is well known for corporate to announce open market share repurchase for solving
information asymmetry situation then investors react due to the signal. This process settles information
asymmetry of the firm, so its stock price rises. Besides open market share repurchase influences
share holder’s capital gain. It can act a role of payout policy like dividend.

In Korea, there are two way of open market share repurchase. The one is called direct way(to
buy company’s own stock at the market) and the other is indirect way(to make a contract with
investment institutions as trust that is composed of its own stock). The two methods have some
differences in disclosure, assessment about actual repurchasing behavior, and disposal. The direct
way generally gets higher signaling effect and strict regulation. So it is possible for companies
that have different accounting features to make different decisions about open market repurchases.
Furthermore, managers can affect this process.

Prevalent share repurchase can help companies stabilize their stock price, but at that time of its
disclosure, there is also little information that investors can use to find out undervaluation. So
managers are able to have opportunistic idea. As many studies examined open market share
repurchase were concentrated in the decision factors, there is few researches on its methods. So
we examine how the earnings management and dividend payout policy can affects companies’
choice of share repurchase for explaining whether manager’s intervention has an effect on the
decision making process in choosing the way of repurchasing its share.

There were some differences between the companies which choose different methods. The higher
level of earnings management was found in the group of trust holding companies, also the less
dividend. Direct purchasing companies features like R&D expense, market value, ROA, the rate of
foreign share holder, and the size tower above trust holding companies. When sending a false
signal to the market, managers likely choose the indirect way of share repurchase. Both of share
open market share repurchase and the dividend can contribute well to share holders’ wealth.

<{Key words> share repurchase, earnings management, dividend, opportunistic behavior
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