ISSN 1738—3323

a1, 4314}

[

#
e

1.

https://doi.org/10.35850/KJTA.26.3.01

sk ok

I 3714l AgAbE Al

A

A4 o]

I A FAE 827}

}.

o
=

H

EUS

J

=459}

3}

A26A A3 20259 6¥ pp.9~33

A7} A 4D

i

I

¥

gjojt}, A2 A Al

(¢}

T4 100%E Sfrshs 22

A9
# 4

a)

A

A 571

1

1<
ol

L &

s

sto] 71 A =0l

o
Tt 2011 5E 2019

]

o]
R

O

o Fo] 7h&

o] glt}. a2 H o)47}t ®
= Ao Yeisth

]

L

R

]
=

oleh

o] gitke &
A

]

s set

[e)

KR
r
Ho

Q9]

2

Fe] AT

ol

A5

e

A=)
=
=

al

Z

1= g Bet A7} of

FRLE

s

J

2020 LG3Ete] &
x

3} AEA ] v

L

H

ted 7140l
]

2

Lo] 7]

a7

0] 3]

A 2o] WshE

<FHIOD EHEE, vartsd, Z19AWTx, Al

78] A2 Y

)
)
g
)

, ykim@skhu.ac.kr, 542}

5 234, tkdqur@hansung.ac.kr, 1A=}
A=EE Y 2025 68 10

te]
=H



A =

(2025.6.)

<

| A
Lé—i
/ X263 H|

3

=l

10
MIZ2t

R
PME%
W@mﬁ%ﬂ
TAOOZT_/%uwH
uﬁimi }
%%EA%_%%] = o
wllwm%wm TEE
%@ox wazf ﬁowﬂoﬂo
d,_oma4mﬂ}xyf J _a}un_au
lelﬂvamuu% ! ]LQA@IE.;%
m7ﬂaéﬂ_u%m A Mqu‘_uuﬂHon}
,mﬂu L.»A_.#_/ R:iﬂmoL‘Iq.AE;A
° wm T_,nd_ae 4 xo]wr ZZL1ZT
ﬂL ,uuur.%mﬂ]_l 1ro,Aoq ]é] m
@ﬂ%ﬂwmdw Mﬁ,qﬂj@wmﬂx mi}fg
WWMLMWMEML‘IAEOZT ZO#”‘QZT%EDT% ‘Mﬁl‘mmvﬁ]\Ol\l
&w}] B T %ﬁﬂmmfwﬂ1 o;ao}#ﬁ
wAmwléL Aﬂﬁr L_Lﬂuﬁ :L]rxmu_/ ol
DT>@goazTg§ w R @1%}_2 ar_/@ﬁmﬂ 2
mw;%14%g nagaa$%n @ngg} | T E T
- ﬁmo}ag . ng;ﬂyw_l i%ufﬂw wamﬂrﬂq
ma,o,_mﬂugsaAuaw Mai ,ﬂfgmbéur e = oy &%QE "
]Mﬁmﬁ h 2 a éoﬂ \oi_/ _P;ofbmﬂ_aa 1E$ﬂ T X
7HT]z,1_mﬁ1v.A|erﬂa L_,Tgao_a T alu|auf o],_u @_ﬁ
gang = @M@wﬂwum %aﬂ%@ @mnw 5
%qu,wr.im,z._/ Mnﬂﬁfﬁﬂmuﬁﬂ ﬂ_m"_m N doﬁoafx s
orﬁﬂﬂwamm; @LﬂﬂP s %uaﬂrii e:oomruw o
ﬁo}zfﬂmlEAum.asa EEELNﬁL_/\mE’_/L] zTﬂaﬂﬂ ,UI‘:L)A‘lu .Aﬂ_ol
o - 7 R T o N = ~ Nk ol e N o
Wgoev‘o XM.LA JLOszﬂzTEM]dliutlo = me]wo ﬂuﬂ
ma;i_ar._d aafemmﬂov@uﬁ@gm ugﬁo,w Y
oaiaﬂsﬂ#éﬁﬂﬂg f%ii\ﬂozlomeiP o U Vyo@go g
ﬂﬂaaaaﬂﬂ o_uufieﬂlﬂon_rmNEA ﬂ7mm]ot qX]oW Wav
Lﬂoaf‘..ma ﬂuinwm_.__lil]__/l‘olq}oo,MHAﬂIiﬂﬂAJ?lLl ﬂn%l ALWE
%ﬁ_z_ﬁbi‘dﬂﬂﬁ PWWZTWMAQ‘”MFH%40T‘§|1WM ﬂhﬁm%wmm __oTM_l
4_ mH}au e._ﬂ,&uzr%xee%Ewnnﬂoaﬁﬁrovﬂu xtx ﬂT
xﬁoaﬂxﬂﬁomﬂél]?zfél Hoﬂrm4£ mﬂaﬂz_.z, Lmﬂ
oy X i L r® B N 9 O o o M 0 Ry = S oy I o T
::owrx ﬂqo wn_g)bmh < ,ﬂﬂﬂé;% = G N
CEE m}%muofilio1ﬂrﬁzi "% o_lar.%%i i
mlw_ufd_aHZ7ﬂ.n-noﬂim.a.MﬂEEsugx.mlzﬁx?nxniaw mmu
L.lmmﬂéﬂnm:_du AnszL(.:}ufunvmﬂ‘._mAmmuiLmﬁhaAqu ]o
N yd}éﬂ%zr _%o% H}L7@} = 5 s T Z
_g%%g R &%ﬁv%;uvégwaﬂzﬁﬂw} w©
ﬂ;uOHTﬂIEO,UIZTOEOEEOOZTHAFH_AlwwAI‘AﬂHuEE%AHﬂOﬂI)OM7 HLH&E
mev%Fogl%@ i} ﬁﬂﬁﬂﬁ_ﬁ/ﬂu@ﬁuvﬁ%co%ﬂ %ff
A,_“oau{nﬂ.-u7wmidrﬂaﬂrﬂuizTﬂE-oaﬂnﬂldwuma: g2 B ook
IL]X]UEH;O @xﬁ-] ﬁTTutulﬂoll]l 20;._] 1,]
,6270_H_,A HoﬂLl_MJLOMHEﬂOE.#JOAXqOMlmqu ©
Eiz,_;LmEzToxﬁﬂé@omﬁg.Lmai715 W_Q
‘lﬂ,ﬂ zTouuﬁial}PEoDALJl}mmotZH uluf
N (- 1M o i EMﬂ <0 otgﬂl. ﬂmox]n.u,%m_ .co,ulw "
qwﬂﬁ@ﬁ%o@ﬁ};fﬁ%@%Lova m_aug_
:oeTb%ﬁEm%%ﬁﬁfmm1ﬁ = Y
A&E%M%%wwmﬂ%%mﬂm%b@ ST
1mﬂ7_ o }14_,% ._so,m
<R N o ﬂL 43'
mrﬁ%@wg%mrwf%&%ﬂ I
a el ﬂ%éﬂrb} X F
#ollﬂlluL ]1_7 N
]OLM.I_,A E,EEQM.].I 1_.11|
OOnM)A ]HT ‘|)A U
ﬁ@dkﬁuﬂ s
1%54]} H
»A,._,‘Il_.uwm_/dlx o#,._,l
_P @EHE o
iﬂﬁ Lﬂ_wa
i gaqf
o ufx_.
U/DE
)

A
k!
51 5] o}
397 2
-2
L_‘T_Oﬂjq‘

[e}
4]
3=
©)-

(<)

B3

]

=



SN MFHE Hlwksy 11

Z1GA T 27F H ke 7§ A FEaEE] 5‘]’2’3‘3}% L:rLZ-z;'-‘/}T—; AAg vt 9ltH(Beasley
et al. 2000 ; Cohen et al. 2004).
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BRI ATAE B ab S AgRTh 47] =99 gol, £ A9 N GRA BHES
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ATFIIM 2: EMELY MEME HlItsd 2F ARdol 7|bR|u 7= SMof w2l 2K

r

1. 28 A4

2 Ao FE A e vhed 2 1A, 201104 20199 A A FEEAl
2o FogA A AHE 719 -AEE ez A ggo®, HE I AFA g 238
FEe] AP Blarted = FRa] Y 58 Tl aldste 719 — A= Askdo]
129 o]9l9] dQl 7Y —AEE ALt v, AFA R Hwrbsde S48
A A= EE 7F 107 vEel 7 -dE 2 F8 BFE S35 ofEle 79 -d=
= A9t BE M3 B S AX HEFHo R 9411 7|F-—AEE Yo w A8 S}

<Table 1>94 A7]9] TE A3 74 A|A) e}

{Table 1> Sample Selection

Firm—years listed on the KOSPI & KOSDAQ from 2011 to 2019 16,199
(Less) Financial firm—years (654)
(Less) Non—December fiscal year—end (499)
(Less) Industry—years less than 10 observations (2,079)
(Less) Unavailable to measure main variables (3,556)

Final Sample 9,411

2. AFAE vwrbsA 54 B

 AFoA XS #HAdS B4 S AFAE w32 De Franco et al.
2011 &g3ke] 2Heta 5 A3t} De Franco et al.(2011)9M & A= & F
71990l Ak 22 Hlwrbs ek AN ~RlS Bfdte 5§93 AAA AR tisiA
AVeHA AFA F 7)1 2E Aolgtn 4 = 98 719 R g9, 71ge] £ A
el }ihl g ﬁxﬂ dute] gyt ‘/}F/P’é‘ T 9)\‘{— F7rd & A AFA R 715E o]
DA E v artedd &4 e ol
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7 g0l RN o2 Bal FAEE ke, B)o] FAFAES woloel] Wy
e 719 AN =R o Gofd = gl A ()& 283l 49 o, 5 E&ste] 7Y
AN RN E 5S4 )9 2ol VER ¢ 9tk @8, shtel 715l el a2 219
FUF 2] - Amol] £3 7195 e AN 2RI )E ot 4 ()T 2o e
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(Table 2> Descriptive Statistics

Variables No. Mean Median Q1 Q3 S.D.

AVGCB, +; 9,411 —0.012 —0.005 —0.011 —0.003 0.025
MEDCB; +, 9,411 —0.032 —0.021 —0.033 —0.015 0.035
SPL 9,411 0.053 0.000 0.000 0.000 0.225
InSIZE 9,411 26.185 25.891 25.165 26.956 1.478
LEV 9,411 0.442 0.445 0.277 0.596 0.203
BM 9,411 1.209 0.991 0.566 1.590 0.896
SGR 9,411 0.071 0.036 —0.065 0.145 0.306
FSALES 9,411 0.184 0.002 0.000 0.319 0.281
ROA 9,411 0.012 0.024 —0.012 0.059 0.098
MDA 9,411 —0.005 —0.003 —0.045 0.038 0.085
LOSS 9,411 0.295 0.000 0.000 1.000 0.456
BIG4 9,411 0.509 1.000 0.000 1.000 0.500

MARKET 9,411 0.433 0.000 0.000 1.000 0.495

1) Variable definitions : AVGCB=Average of the top 4 values of financial comparability by firm ; MEDCB
=Median value of financial comparability by firm ; SPL=Dummy variable with a value of 1 for the
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year of corporate split—off and thereafter ; /nSIZE=Natural logarithm of total assets ; LEV=Total
liabilities divided by total assets ; BM=Book value of equity divided by market value of equity ; SGR=
Sales growth rate ; FSALES=Proportion of exports ; ROA=Return on total assets ; MDA=Modified—
Jones discretionary accruals ; LOSS=Dummy variable with a value of 1 if firm has a net loss for the
current fiscal year ; BIG4=Dummy variable with a value of 1 if firm is audited by big4 accounting
firms ; MARKET=Dummy variable with a value of 1 if firm is listed on KOSPI market.
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2. AZEA A%}

w A7el d77H 1€ AS] A% ATA ZAHE <Table 4>14 A|AgH,

(Table 4> Corporate Split—off and Financial Statement Comparability

Variables (1) DV=AVGCB;+ (2) DV=MEDCB; +
Intercept —0.037"" —0.081""
(—3.80) (—6.46)
SPL —0.006" —0.008"
(—1.81) (—1.98)
InSIZE 0.002"" 0.003™
(4.00) (5.68)
LEV —0.025™ —0.038"
(—8.40) (—9.79)
BM —0.000 —0.000
(—0.65) (—0.42)
SGR 0.002" 0.001
(1.70) (0.82)
FSALES 0.002 0.002
(1.39) (1.09)
ROA 0.037" 0.058"™
(4.70) (6.15)
MDA —0.000 0.000
(—0.02) (0.08)
LOSS —0.006™" —0.010™"
(—6.14) (—8.00)
BIG4 0.001 0.001
(0.68) (0.89)
MARKET —0.004"" —0.006""
(—3.58) (—3.63)
INDU Included Included
YEAR Included Included
No of obs. 9,411 9,411
Adj. R—sq. 0.211 0.299

1) Refer to Table 2 for the variable definitions.

2) *, *x sxx indicate statistical significance at 0.10, 0.05, and 0.01 levels, respectively, using two—tailed

test.

3) t—statistics in parentheses are clustering at the firm level.
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(Table 5> Corporate Split—off and Financial Statement Comparability under
the Corporate Governance Level

High CG group Low CG group

Variables
(1) DV=AVGCB, + (2) DV=MEDCB:; +1 (3) DV=AVGCB; + (4) DV=MEDCB;+
Intercept —0.032"" —0.0817" —0.032" —0.075""
(—2.83) (—4.89) (—2.38) (—4.34)
SPL —0.009" —0.014" —0.005 —0.006
(—1.73) (—1.96) (—1.45) (—1.48)
InSIZE 0.0017™ 0.003" 0.001" 0.003™
3.11) (4.38) 2.57) (3.83)
LEV —0.020"" —0.030"" —0.026"" —0.040""
(—4.16) (—4.85) (—7.99) (—9.30)
BM 0.000 0.000 —0.001 —0.001
0.07) (0.19) (—0.83) (—0.64)
SGR 0.002" 0.002 0.002 0.001
(1.65) (0.76) (1.34) (0.66)
FSALES 0.002 0.002 0.001 0.002
(1.48) (1.03) (1.01) (0.84)
ROA 0.016" 0.029™" 0.045" 0.070""
(1.96) (2.60) (4.95) (6.33)
MDA 0.001 0.002 —0.002 —0.002
0.07) 0.12) (—0.47) (—0.39)
LOSS —0.005"" =0.010"" —0.006"" —0.010""
(—3.29) (—4.47) (—5.47) (—7.02)
BIG4 —0.001 —0.001 0.001 0.001
(—0.39) (—0.60) (0.89) (1.23)
MARKET —0.004™ —0.007"" —0.004"" —0.005""
(—2.51) (—2.75) (—3.25) (—3.17)
INDU Included Included Included Included
YEAR Included Included Included Included
No of obs. 2,370 2,370 7,041 7,041
Adj. R—sq. 0.173 0.269 0.225 0.309

1) Refer to Table 2 for the variable definitions.
2) *, *x sxx indicate statistical significance at 0.10, 0.05, and 0.01 levels, respectively, using two—tailed

test.

3) t—statistics in parentheses are clustering at the firm level.
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{Table 6> Corporate Split—off and Financial Statement Comparability using

Alternate Independent Variable

Variables (1) DV=AVGCB,+ (2) DV=MEDCB; +
Intercept —0.036"" —0.079™"
(—3.64) (—6.24)
SPLonly —0.009" —0.011"
(—1.87) (—1.87)
ImSIZE 0.001"" 0.003""
(3.88) (5.53)
LEV —0.025™" —0.038""
(—8.36) (—9.74)
BM —0.000 —0.000
(—0.58) (—0.34)
SGR 0.002" 0.001
(1.66) 0.77)
FSALES 0.002 0.002
(1.42) (1.12)
ROA 0.036"" 0.058™
(4.64) 6.07)
MDA —0.000 0.000
(—0.02) 0.07)
LOSS —0.006™" —0.011"™"
(—6.15) (—8.00)
BIG4 0.001 0.001
0.67) 0.87)
MARKET —0.004™" —0.006""
(—3.58) (—3.62)
INDU Included Included
YEAR Included Included
No of obs. 9,411 9,411
Adj. R—sq. 0.211 0.297
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1) SPLonly=Dummy variable with a value of 1 for the year of corporate split—off. Refer to Table 2 for
the other variable definitions.

2) =, #*x_#%% indicate statistical significance at 0.10, 0.05, and 0.01 levels, respectively, using two—tailed
test.

3) t—statistics in parentheses are clustering at the firm level.

w4 A3, SPLe] A7t SAA LR fold w(—)e2A sl Aok fAfekAl Hehdt.

X
ot EYusel 57 el wel ¥ d7e] A3t GeAA QEvin A4 5 gk
Lt dehEoid
w AoMe & A7) A3t Aol TFEA] B2 Ay 22 dofdl o WY
Soz & el & U 7S E3kelr] S8l A g =l A (propensity score matching):
B S8 S Aok T 90 ERE Bl BAE AT 20,
o

ni‘i rr

F 7Rl el t—HG & Sl Aol7} = AL E HAR|= mSIZE,
% S

{Table 7> Propensity Score Matching

Panel A : T—test

Before matching After matching
SPL=1 SPL=0 Dift SPL=1 SPL=0 D,
(N=502) (N=8,909) (N=502) (N=502)
InSIZE 26.953 26.141 0.812" 26.953 26.846 0.107
LEV 0.494 0.439 0.056"" 0.494 0.498 —0.003
BM 1.129 1213 —0.085" 1.129 1.132 —0.003
SGR 0.071 0.071 0.001 0.071 0.068 0.003
FSALES 0.137 0.187 —0.050"" 0.137 0.146 —0.009
ROA 0.012 0.012 0.000 0.012 0.006 0.006
MDA —0.005 —0.005 0.000 —0.005 —0.007 0.002
LOSS 0.345 0.292 0.053" 0.345 0.371 —0.026
BIG4 0.641 0.502 0.140™ 0.641 0.657 —0.016
MARKET 0.544 0.426 0.118" 0.544 0.518 0.026
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(Table 7> Propensity Score Matching (A%)

Panel B : Corporate Split—off and Financial Statement Comparability after Propensity Score Matching

Variables (1) DV=AVGCB;+1 (2) DV=MEDCB;+1
Intercept —0.008 —0.042
(—0.24) (—1.01)
SPL —0.006" —0.009™
(—1.82) (—2.02)
InSIZE 0.001 0.002
0.61) (1.02)
LEV —0.028™ —0.034™
(—2.37) (—2.22)
BM —0.000 0.000
(—0.18) (0.04)
SGR 0.006™ 0.006"
(2.36) (1.74)
FSALES 0.013™ 0.017"
(2.96) (2.72)
ROA 0.030" 0.054"
(1.77) 2.37)
MDA —0.035" —0.051"
(—1.96) (—2.29)
LOSS —0.007" —0.011"
(—2.19) (—2.52)
BIG4 0.003 0.006"
(1.14) (1.67)
MARKET —0.011" —0.015™
(—3.00) (—3.11)
INDU Included Included
YEAR Included Included
No of obs. 1,004 1,004
Adj. R—sq. 0.204 0.250

1) Refer to Table 2 for the variable definitions.

2) =, *x sxx indicate statistical significance at 0.10, 0.05, and 0.01 levels, respectively, using two—tailed

test.

3) t—statistics in parentheses are clustering at the firm level.
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Corporate Split-off and

Financial Statement Comparability”

Yong Mi Kim*” - Sang Hyuk Lee™""

<Abstract>

This study examines whether corporate split—off affects financial statement comparability. In the
split—off, a parent company creates a subsidiary by divesting its business unit and retaining 100%
of the subsidiary. There appears to be no change in the consolidated financial statements since the
parent company directly holds the subsidiary after a split—off. However, considering that the
primary purpose of a split—off is to maintain the controlling shareholder’s control, split—offs
could affect corporate governance and financial reporting quality. We find that the reporting
quality, measured by financial statement comparability, significantly decreases after the split—off.
In addition, we observe a decrease in financial statement comparability for firms where corporate
governance is relatively strong. The contributions of this study are as follows. First, this study
suggests that the split—offs not only affects financial information users, but also changes the
quality of financial statements due to changes in corporate governance. Second, this study expands
prior research on the effects of split—offs. The results of this study provides empirical evidence
that changes in the information environment and financial reporting quality of companies due to
the split—off.

<{Key words> split—offs, comparability, corporate governance, reporting quality
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