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714 A A Sl e QA Txe] GG o] ARAGeA] ol HA HrhEEAE )
@ % glek F7H 02 A o o|efo] AfAuEe el mhet g ek PEAt AT e
WIL AFHoE BYoen A Solgel ARAGNA A FrHNEAE BE 5

20 o
O

7197k ¢k 714 9] At zel] dig AFtol] maw, AdFFEL WAl ddste T+
7} 7199 o1& FFE gsto] AHF oz Abgditia Azte o) 71ge] 75 Eelste] o
7}et 4= 91tH(La Porta, Lopez—de—Silanes, Shleifer, and Vishny 2002, Durnev and Kim 2005).
71971219] atgt Fme AFEQl o]2le] AME-E WA § Sl AR EAI &AW ol
g} 714 o] AatkS AP o' ARgSh] &old F ke AdE ] itk dge 7Yl EAske
Be ARt FollA APH g o] gal]ol 7H 4% Agtel]l @l gtk (Myers and Rajan 1998). 9
et dae FA9 292 Sl di7lske Atela AEatriete g4 =HuA @2 A
7] wjZolvh wheha] A Fo] oIk M BHo7} ok A el gk o] oS
FAAEE 7]9e] Bfdhe A A AMEE ekl dael 7S 29 @ tk(Pinkowitz,
Stulz, and Williamson 2006, Dittmar and Mahrt—Smith 2007). ©|& 7|4A| 8] +Z7} A5 -H]
&3 719971 ] BA] 9L mAE 299 BT ZoR AHr

2 AT = 20019 5E 201090 BA F7FSAAIGKOSPIA A A tht 27| g3 ol
&ote 7192 e 7199 At o9 3 AFEAHE 7I47HA] 7he] BAlo 9lolA]
Z1GA e 27 of| Fge nA F AdeAE SRS 71EA AR A 97
1 AR A7 3o BAE A E £ 2z el tiek ARl e =l

SRS At LAl st 2F We] ZRfE e UM o2 v = dEs

AT A5 dagd At @ge AL 7Hbste] 574 31 th(Opler, Pinkowitz,
Stulz, and Williamson 1999, Harford, Mansi, and Maxwell 2008). 12|11 AFHFH| &S dAF2
A o2 s i o2 SAstlth RSl Al e Fokl] =RdAE dael o
AR afrA e Eeke] FeAEFE AsHARE £ AT s dFEfHEo] AYe
545 H At olafsta ALt B7leel o] AFE RS thE 540 deS AT
B7] flste] ekt Brleel ol sl AfAlula el eote] 4548 irs 7o A
skt

7 A7 A3 aofeld o3t 2t A, AgEAHeS oAt g7]eel e Het
of F7HRI 7R BAEAL S 2= Ao 2 YERTh ol dFEfHE
7199l AE7HAE H A Brkete Zlew A dr old dste] AFEfHIES £ 7
3} e slglen PR Flden Ba Y, A0 So] £e Feon
3

12
>{E|
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719N LA e 27 ol A5 % AFH AN &l o)
vehgteh W eAbt g1l ofe] tg AR B e ug

ol gle A3 Bt ol &fAMAY=rt ses, A Bl Z9A T2 YEeS

<

E

ARt oal Age] A8E F e NAGS agfste], AR Fedshe FAAEC]
A Zo A e AFHAH &0 el BA 2o m Hrlels Aow aiadn) shAw Atk &
71ol e A5 2] fEA0l w4 ¥7] Wil FAAbEC] 7GR a2 whet Rz
HkSslA] e Aow 2 4 gt
FH 0 9=Ql A& wE UHEEAE AASGTE AFEA Ade Y5AAE

o] & A7t &AM A =rt AFEAred /RBEAS e AoE Urhg 01
© W FAAAA FRAQD 99 de P52 FAAREC] 7190 i AT e
g or FPE F JlofA ZIGAMI TR FEol Y 7ol AdetA duE Bdte 7
Tl 71972 AR Brtete Ao sjAE.

re
rO
4 2
rlr
e

A A go] EAHA Gr1gol ool thal F7H49l A BA Y S A, &
]
=

AR 4R /1G9 Te o8] BFA &) 2 BA ] Rold 5 9]
A5 SN FAMol gtk Ed ARR AN &) A BT A TR FFE B
© A AvlRomi, AATA T Aol va) AFAgel AFAY F drkn A

A AFHoE BAR PN M 3RS e

7198 dtA o g dFH 2] 373 <) (marginal benefit of cash holdings)2} #FH 2] 3+
|H¥]-8-(marginal cost of cash holdings)S &l AFHF ¢S ZH IV, A5,
Tt 2007). AEEAO AR o= e B dH|ste] AAgxgs 429
stal, M2 FA718E fA 22T 4 e S A4 = At Myers 1977, Myers and
Majluf 1984). WHH, 72t ~2]& 2pake] AR o7 2ldt AR 4o AL 137 96

X

<
<5
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rir
sE

frede grsto] 43t < 7 AFEFY A& et

AFEfres 24ske 718342 89l 9o tekdt afle 27] fd A7 o5 EAle
t}. Baumol(1952), Meltzer(1963), Miller and Orr(1966), 2 Mulligan(1997) 5-& #eju] &2 &
Aol A B33 Opler et al.(1999)2 1971 dK-E] 19940 A nl=te] 347|dol viste]
B dae Bfdte 7199l 81% 5V1E VI9TE, d9EEEE, AR A& FAmE,
AN ] 52 A|A3kaL Ut} Boileau and Moyen(2010)2 I 52 HEAS dFH
freed A% e g AAIsHHA 2 vx 71999 dFEfrwol 2v) o) 2 55e 9
¢lo] frede S| A 571ds AAlsta ok o]9el= 39 J3F2(Pinkowitz and
Williamson 2001), ¢]=r$-3< tigt Al 2.91(Foley, Hartzell, Titman, and Twite 2007), AF -
9] t42+3} 3 =(Duchin 2010) 5°] AFE TS 2 eE 20 AAIE 1 ot

olggt ARl AdgdFo R Qg 89l oo FHHEB|H oz Qg ] wAI7F 7199
HEFEFFE 9382 & F 922 A7lste 97= 2t} Dittmar, Mahrt—Smith, and Servaes
(2003), Lins and Kalcheva(2004), Kalcheva and Lins(2007)E FAHAF B.a 7} ek3k =71e] 714l
A dEe d Bfdhe 3] dse BAFAh ol APdA o2 FAAEe] AdAES] A
S Ha AGAENA dTFE S YA F e dgte] AY] oz A Er. o9 g
Harford et al.(2008) Ao 727} B 45 1] 4L A ifres FA= As BT
ol AFFA o g ZGAM TRt 2kt Z]Yol Tl B a2 AHE] Wi R aAskel
Harford et al.(2008)°] W2W 7|42 w27} oFgh 7] AF0d Fatddl= Mg v, 2}
B4 AES Bol st WisH 7191 AEste Zo® FA AT

U 7IHER d19 S
W dEe AR 98 ,
o &= Al 29e Ak ek g vk, ©]F13(2010)2 ST AT ELd ©HE
Aea FEENA S A F de, S AR FF0]

wol= A%E AN 1y
&

o
il

ook Y 12 fN M

o 2 Ho

=
o |0 oo o
i
4 2
ofy
o
)
o
frtl
o
-
2
N,
&
3o,
&
r U

2
uj o]t} Mikkelson and Partch(2003)= A &8 02 £ 39 dAgHF I8 Kol 7Y
o] 1A & 714l vla] B2 AN FAE Aldsta 9ol At Frhe 2HE H
odFo 2N B daifrorae] 71983 e aglo] obde Hola itk Pinkowitz and
Williamson(2004) B #-2 A73713]7F o F2713] 9] Mol & 7I9eA Efdae] 7}
27} =A dAEE AFE HoFA) Sibilkov(2005)E Aba22A <k 7193 Agzgn) A <k
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7195 sk, 7199 daE = ENY g(Tobin's q)°ﬂ AR o r FHAQ JFE A
™, A ZEHA %} 7B Am DAt 71ddA oS or e
A A8k Fresard(2010)= A5 Ef50] & 7190 ¢ 4 «] 714l Hlal e Al
FRARFES FIANE F Aes BAFAE ol& 79 Badgo] AAZR A Hek
Aoz ArEE 4 ltha 3|46kt Denis and Sibilkov(2010)E HAFH 0] WS wjol&
A e FAIEE 224 5 7] "o AFH R A %ol e 71 dA
ol ¥ 7k vte AIE HAFIUTh
olggt T ARl Gl B3 A= Bt 7Y
wEfrEEe] 7197 mAe S8 A Q] Gl wrE 4 dFol EaE i Ut} Harford
(1999)= deEfae] =2 7I9] 7Ide] 7S sHEATle 7 =
A BAFO 2R FFE0] W Ao tig Fgate] Faradd tiste] 418 s &
25 BolFQ]th Pinkowitz et al.(2006)S 7 ek9] o] M2 WS FFo] AFH 7197 ol o]
FAE A=A AT 25 P ot W
7EAle] Al Ggke] A S Bt} 22 w2l A Kalcheva and Lins(2007)&
JzElol i, daifree] won, 25T te HA Bovt U35E 7
7HX] 7} vrolR| = AFHE Hola ¢t} L3k Dittmar and Mahﬂ—Smith(2007)‘:— A A 0123
o gt B3t A3, 7| HFAA FA7E A2 7190lA A5 T 7F BeS Bl itk
9} f-AFsAl Subramaniam, Tang, Yue, and Zhou(2010)<} Tong(2011) E-rr?ﬂ%-J 77 &
AAFEE 71 71l BlEl vh2stE Z1del A wom, ZIgA T2t F4] 2 719
A 7199 Tt BRd e 7 B A dEke T ]t A2 Tkt Chung, Kim,

e S o 2 f» @ 8 ¥ qr
:(o
D)
=
N
)

Kim, and Zhang(2011)2 FHB[tA o] £ 7oA BfdFoz Qg 7]047}74 =771 24
UYehte 435 BAFRlt) ole FFE0| & FEHYA o= Qlsto] A A55H7] ©f
Hal, AR AAMAH & olslstA] Kot 7o, AdAEe] dae f %% T dtta A

ste 2atz skl

AN S aclel oa) AFEfaTe] 2ydn A2 = 37827t &=
A dFEAeEe] 34 S7keka flen 59, tr|dE SR o3 @] FEHA
T A=)
=

A vehta ok =3

oy
o,
o2
o,
lo,
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Ha e el

Aol S7kN ARiaasat 7197 e daaAe d dd=rt S7F
stal Stk ARk o' HAFgHFFEe] oA TS V47V v 23S Hola ot
(Mikkelson and Partch 2003, Pinkowitz and Williamson 2004, Fresard 2010). &, A| &4 02 =
< T el 43S Hole 7Idel 47137 w1 s Ado]l & AR w2 7

/g nelze

AFRFS} /197 kel Al Tstel AFE) Ael B APANE BFRAFES S
she thAl Aol AN ARk vl o] 34 B S 2eA] BHIT. FAD
Zoke

AFEFTres Mﬂ‘r TARE Foll A A sk Q%E%Hl%ﬂ geAd dgol
Afo

= &
#dd= wAMshes Aol 2asit. *dﬁﬁoﬂ?ﬂwh ﬂﬁlﬁ?l Mg asieh ¥ dd
T 27 71970l mlAlE ke EAskAL )k 71971 E 7R 9elA T
TAREE BTz l‘” olghs A RS 7eA o2 ARgsta, At Brlwele e T
7R ()9l AL sle Aem deA sl

Wb A wARE FA o] fEe Boltsts AFRAW &I 7I97H] 2t F7}
ARl #HdAo] AT ¢ AeAE TAstaA I oje} At vt o] JHE S A%

Qelrh, 719 AFRA &l 25 A1 e A4 7

Agufuled F7bt vedl 394t 29830 A% AR ¢ AAT BA P
g9l FAR el $Fe e Avol At vieleld g0 me AR FE ek FjelA
L oba7lA RAR BE5} B AR AR ol Ak b4 v ARge] Btk o AR
H(code law) FH F7HNA FEE P AFE Fool 2AFFE HEsE o] VFS
= A9l AFA o] lo] HQITtkBall, Kothari, and Robin 2000, Ball, Robin, Wu 2003). & 4
o]l thet Ha A 7F | Fe el M 7ol Efote dFEfH &0l 57}0}‘5, <
7FAFA R A e dee] TS F dEES vtk B3 SN e AFA Y

= adFFe] ojqHn Al o]fE ¥ FasH AZste] g gkt i%‘??‘ 2
ggln]go] MY = vk Te Ardle afddAte ATt 12 "ol el
(Kalcheva and Lins 2007).

YR 2AFFHIAETE AP 271 WA frEde] =& ARt tisiA dielel &

A7 AR F PR S A AL 2 2351THPinkowitz et al. 2006). 2HFFo] thet B S

Aol
PR
A7} D1 ES 3B AN GANTE} e ASe] 2AAGAE 29FF ol et

ol)l

ﬂd
o
ﬂéﬁiﬁi

oy M
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o] 2pile] o]l Sthslalr] 414 B rh(Nenova 2003, Dyck and Zingales 2004). 53], &5
of M@ REAEI} W EHEE GEH0] & AL THE A Hls) BYAEe] AHoR
A-g3t710] 65 &ol3lth(Myers and Rajan 1998). o} Zulo A& ta]el AU 7]1dA wl+
Z27F 7190 e] BArsta Sle dwel 7ExH 7t viAlE Gl gt £40] o] FolAA ek 3l
o} o =re] APATE A E uf, FEUA T 7GR TR YEFE AEA G B
gl 7H7F S BrbE e e e ad HAEE A EE Ao]  asthPinkowitz
et al. 2006, Kalcheva and Lins 2007, Dittmar and Mahrt—Smith 2007, Chung et al. 2011).
Tl E v= @] afAddatet 2T 1o tiell EAVE Fa5H7] wEel 4 EH|
3} AR BAE LfAND R BAR 02D F vk web] 2573947}
F7] o9 % Qahstel AN o] F 7 1] o2 AFgo] ARAFeIA W HhH,
FAMA St 255 719de] HAF AT AL WA FohE 5 Ak F, 719e] WA
L 2979A50] 2AF%e] oelurks A ol E fslA A

[e]
NN
' 4
Folng 2aFEE FHY FANELS AfAMN R BE A0 AFRHES

FAsTh, AfA e =0} Eobd S S J15le] AR AR O

lo

dubA o2 Hfste duol afAlue=et 22 ZdA T2 sl we AlRelM o

o] FEdel wohd BGATt AFH o= Aty 7] W

FEG fEgel W71 wZel of2g AR ARGl AlgHA o2t

= = ol9]e] kel tielr dFI ApEA oz T AR T

i ln] g2 Jgo] EAstEA of Foll et A2 o] FoIAA] &aL kD At d5&
¢}

9% AWE AFHOoZ AT 5 G AL oA T Aol wal FEHol JriHom
g o

o U
ot >
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rO
N
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Su g
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D @F SYE olafsh] AaAle Aol was

A e B Bestk ek 2Ake obd WP Ao} A&H o2 AXE 3
HelFE AAGPHO|BE, ARAGAA AN ASA A FEE S
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SfA = GEFS A=A AE & dart Uk %_JHJJQE oo & Oﬂlﬂi PﬁdOﬂ =
8 AR AR AEAGAA AFEIH &S pEetd o]l AA Eud fele] EAjgtt
(Ball and Shivakumar 2005). 12122 AFAI 2 7} & 7|¢go] Hudts oS 293
S0l ABA B A FAll AW E Do) ok A5 SRl tigk Bl A A LE =

= & dAEe] &

599 el ol Asdl L, £FANALE) FE A )
7359 0|9 S PaT Fsgel 27 WEe] RusE olejd] ta) PHACR FAe s
el A,

webd] AFRAHE olole] S Prlele e AR AL ARAT AFEG
Mg} v Al ZE A e G Avns] gaM ATRFAE A 719
AMTE, B0l N GA TR e FBASUSE TR QST

1 4723
AFRAH &) SR G710l ol vhete] FH 0.2 A B o] EAEAS B
371 Slete] 2AsL, G7leole] B AFRAH &ol UF WS ol §3te] The 2e A

MV =By + B, LCF+ B,BVI+ B3 NI+ B,Sales + Bs RND+ B, INT+ 3.DIV+ B Growth

+ ByBETA + 3y, BIGA+ B,, Foreign + SIND+ X YD+ ¢ (1)
MV =3AVIME FF 71E BET AVEEA/7 2A
Ler  =daEe=RAaddad+ g4 /e e
BV = AR F AN/ 2 AV
NI = Q7o) /7| A
Sales = ZF|EY/7)| 22 A
RND = A7/0Eu] =(A7H] + 247 8n] + 7 8])/ 7] 224400 A
INT = oA &/7]| A4 A
DIV =u|EF/7 2R A

Growth = WEA=7}1&
BETA =60709 45T ES o] &3 AAH AF
BIG4 =Wg3AMERIeIH 1, obW 0% twnHs
Foreign = =12 &
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21(1)& 71¥A 2] Ohlson® = Zoll A AFo] A= H|E(LOF)©| A+
ool thsle] F712 <l JIXFEAA S AuE e M 12 HAEstE A EA otk

oftl
o
£
ofl
P‘E
s
4
>
>

hl fLs
Ao Qe AL EApn @10l ele] G, 2Rt ZolH B3I
ol ileks S40] it AFRAU S| EAN thate] FrhH o XA o] 9
g AvnE 4284 mdden N & Y

al

Hom A F 3le duifaadd el e A5 Adste Hes AdEn. oA
T APALE AHEH B2 AFEC] daEFFT AAd #AE F UTHOpler et al.
1999, Dittmar et al. 2003, Faleye 2004, Pinkowitz et al. 2006, Kalcheva and Lins 2007, Harford
et al. 2008, Liu and Mauer 2011). 53] AEAGo] Fojgls g FAAES 20dFH
Free Fefely] ofels Rt ofye, 7Y HMAA R HAdta e dFe] ARl Bilol
71 WEoll AFEArE A #AE Fe A7 Bl SAE
Aot 2] SIAFEIL FAlE £ A5 onlE £47] s st @71l

71 &R vhdsta i, g s Auiaas il dgEfHle R 345t £43

o
£ B AN Aase]l AeHE v Be HBRYS Avn By

3

g A F e BAHTRE v E(Sales), AFNLH|(RND), 1A E(INT), ¥i—(DIV), i
29N Z71&(Growth), AAA AJ(BETA), NBEABAUBIGH), A=A L& (Foreign) 5
afgch A E 7199 FAE Fatel AT ¢l S A 4EFE nE F sdth 719

of AEFash BAY S BAS) Sl3te] o] Au] §3h FS Wk oAbl &2 7147

FEASEE A U Aol Al A sk gl 37149 7R B

e . F9 olelehE EApt FelH ARt AFLA go] B
AW Aol AFee Ju Aot EAT 5 Ak NkHE ARAF FelATL AFUAS
o drielle] Bilo] BE Aoz dids) wolth

>
Mo
1%
o
ol _ﬁ,
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f
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f
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25 WAZIAINE e R EIE 12w 797X S AR G nRITh AAA
A} =R &S AT 54 B IAFEA S v she BAMSolth AAA AP A
Ao 2e A7 S ERlethe SHAA 7197 S A 4 AR ALE A o 2 = 913
o gt HFeR w8 7|7 E 878 ¢ deBnR PUge R vF yehd F itk o=
UAEES IRt o ® PH 9o e FANYG LR FRHBRE mAEEc] 121 7
Q7 S AR AFET 1 D 2 2L A1ge) B, A2, A5 S
£g402 Nedno] ehts $Row F99 438 Bhow HolFE BAMSelt 1E
2w Ed 7SS 71ge] FEshe 7HX o] AR AR e BoFEE FrtREAo] H+)
o7 ddrt olglg FAMTE AT AR 2ke] dAl] thEk AP AT A Al
A€ v} S tK(Dittmar and Mahrt—Smith 2007, Chung et al. 2011). BAHFES 7|HdTE &3
= 1346}04 AZFEd R miRA| 2= 7| 2 A A 2 EEskeit)

Ggon AaAuaelwe ek AFnau gl AN o9 BoE 5 YEAS A
H7] 94:5}0:] 2(1)& Wdste] 229 By S At

MV =0,+ 0, Wedge + B LCF+ B3 BV+ 3, NI+ B, LCFX Wedge + B BV X Wedge
+ B, NIX Wedge + BgSales + BgRND+ 3,0 INT+ (3, DIV + 3,5 Growth
+ B3 BETA+ 3,,BIGA+ B,5Foreign+ Y IND+ X YD+ ¢ - (2)

My = ﬂﬁl 10 F7} 71 HEF A7z 224 A

LCF = %%E%M%:(?i%‘;‘iﬂ%@ i by s i e il =
BV = sARE A 2 A

NI = R7leel 72t A

Sales = ZFWMEA/7)Z2A A

RND = Q77WEH] =(Q70] + 7337w + 7 3w))/7] 2AREEA

INT = o|A] /7] 22 A

DIV = wjgg/7] 22

Growth = W&ENZ7He

BETA = 60/1¥ €HFIES o] 83 AAA A
BIG4 = H&@3ARICIE 1, ofy{H 091 tn|H4
Foreign = Y= AA &

IND = 2id grjdS

YD = A= fujs

04'?01]’\‘] 25t v AR =9 #E)A] Bebchuk, Kraakman, and Triantis
(2000)= &AM =7 71 A S Ao} A 2t o]dl it TAIZF BT
7FeAde]l AR F JeS Bt T g AFEL AaA e e SU1E 8] A7}
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o259 olAlshe Aol SRR L N flo] EASH Hepd HAR RS Aol 3

7Fedo] oS A8 tH(La porta, Lopez—de—silanes, Shleifer, and Vishny 1998; Fan
and Wong 2002 : Leuz, Nanda and Wysocki 2003; Nenova 2003; Kim and Yi 2006). ©] & THA|
wep 2fANA w2 o] 2 TR ol Wahsk BAG AAle] 2ol =)
olfold 4 glow olo we}t IAFPHo] FAEE n|steE Ao|th(Leuz, Nanda and
Wysocki 2003). 252107 2] 2o w2 dizlel A} 8] AFHAe] A2 sted 77k
B AFRAFE FHA Gl WE & e o nelsh, AFuAv Sl A

A0 2 o /dEH(Harford 1999, Pinkowitz

Fie

S
A E 2RI e FEe] Fold wet vk 3
et al. 2006, Dittmar and Mahrt—Smith 2007). ©] & A 3E43517] 98] AFEFH & 2FA|
w2 2| 29 A S AEHF(LOFX Wedge) S 282 F71gith. A B-41]83 AfA g =
o] FuAERgel ek AFE(B;)7F o) #H& BRItk AFEfH]&o] 7ol &
SAMI Y E 2] Z7FE Qlete] vES AFE 4 9)

Tt EAE AfA A R e -G FBY X Wedge) 9t B7150] 93 A )] ]
9] FEAGMFNI Wedge)| N AFREAZ By, f7)7 BFEAN &3} 2fA 1=
o] a8 AFats vlaste] dgo] SAo] et Bl G7leol 3t ol¥A HEAE

Ao r AuE 5 9l

N
o

_‘

S BA87] 93141 20019 FE]
AL FEIQGoz AFar.
o

JRE FHT 5 dE

PFR 0L X BEA T 2 e B} n X JE
201099 70A] 109 7ke] 717kl A thge 20S F53he 7]
H

(2) 7B A ZHKOSPIA ZHell A4 3E 714
(3) F8gd &k &= 7Y
-:5_ A

(4) B=2-8H 7P B(KIS—VALUE)IA] AZARE grd = 9= 7)Y

St E71Y B9 afA e B Aae A AUNALS o Sl
e 7198 370 Ala" o2 e it 3 A A AS = R I el

tdo 2 a Afd(cash flow right), A¥l (voting right) 2 A-F-A] vl 7] 2]

(Wedge)ell tht FEZS tht= 7148 24 Al=mlE Sellx] sAske vtk vt 719
TN Alzwlel] mhEd 2GR ] B (Wedge)= 7197 F5L7te] /21283 94

3t A AARE - 2T E Ardt TAHeR afA s tit e 7]

o,

i e
e,
-
2
By
_|>:
O]

b ox
:ol‘_‘,
%0,
rlr
N
i)
i
o
ox
o

i
Moo
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FR Ealf A= A 7Idell oA A5 L7ht *‘Zﬂ BAsta Qe wddass, o
Al A 2GAS on]skE A E(cash flow right)} A|jFF L7t )24 5 i 710l
EAES PAE 5 9l A E(voting right) 7+e] zpo] S UrEM“ Aotk 7|8t WFES =
214371 B(KIS—VALUE) 258 FZ319th 222 20013 5FE 20109704 it 27193
o] Z3teo] & F 4,1867] EE 71t] KOSDAQA A H¥2l 2727 F¥ 3} w47y &
£ 2,63271 FE2 AQBIATEy A7 HE Uk d 569 B 7] EE 1040 2 A
SRS Y] 8l o AT T ASAVE dde 7199 EE 520 AlQdst 5@
o QoA A3l 1%0l] el winsorizationS AA|Gke] F 1,1267] FE(A /7)o 2 BAS
A& sttt

L. 712EA%

<E 158 7H A3 SR WSS B 71 2EATE ANGD deks W5l 7 E2F
Be Yk LA, S0k A0EA D AVEAZ AT ek AFRAE(LOP)
HFHOR 17.91%01 B2 71990] A SN LA DAH Dol L& 9 ste]

<

=l

Al
= B
TARLE Oiv] <F 18% F = dAFS BHishe o ddth Ry &) Figtol] vls
of FAhgke] F& Fo R B uf, AgEirEc] Y VgelA B2 FEds AR &
4 Utk

AR ) 2] E(Wedge)S) B THEHEHS 0.2628(0.2597) % YEbgTh AGAwiae s W
= SgET 39 1, oly™ 091 Y u]¥ S (dummy variable) 2 S22, o] 3 A= AR
A FT& 2Tt 9243 750l 7199 JarEA ] nE $ e G FFo] Aol
AbeEE BE 7IFo R Hit 26% ©)ddS ouldit)
3) KOSDAQH 3ol 2 £ ¥Fel 27 @, 715 AN Yl st vlmale] AAg el 4

FFo]l BE Aow Aﬂr“/PﬂUi A <] gk
4) LCF, Wedge, Growth, BETA, BIGA R Foreign ©]199 BE HFEL 7|2AEA FH0 2 Yozl
.
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CER 1> &34

#1(N=1,126) Yok EFHR S H10=2= H902 2=
MV 0.7305 0.6791 0.5218 0.1353 1.6195
LCF 0.1791 0.2019 0.1203 0.0125 0.4259
BV 0.5525 0.2221 0.5256 0.2946 0.8707
NI 0.0516 0.0663 0.0490 —0.0126 0.1337
Wedge 0.2628 0.2028 0.2597 0.0005 0.5095
Sales 1.0584 0.6487 0.9169 0.4802 1.7599
RND 0.0091 0.0194 0.0001 0.0000 0.0293
INT 0.0163 0.0134 0.0139 0.0004 0.0348
DIV 0.0109 0.0111 0.0080 0.0000 0.0248
Growth 0.1118 0.2589 0.0807 —0.0859 0.3516
BETA 0.9019 0.3879 0.9243 0.3583 1.4027
BIG4 0.8996 0.3006 1.0000 0.0000 1.0000
Foreign 0.1774 0.1622 0.1319 0.0075 0.4396

) My=3A71ZFE F7} 7% BEF ANNENIZ2AEA, Lor=(RFRATAA+ O F S E)
ARV, BY=CARE B AT ARG, NI=E7150] 71 ZAREA, Wedge = 2 A v
He|%, Sues=F)EA/7)ZAIEA, RND=(FTH] + 737370 8v] + 788y 7] 222 A], INT=1]
A &/7| 22N A, DIV=mBR/7| A A, Grouwth=l1EAF71E, BETA=60719 €¥8 4 E
= o83 AAA AY, praa=HIAERICIHE 1, ob™ 091 TV, Foreign =2 AR &

1 ogte] Rl tidt 7| 2B A RS e 2ok 7|22l gie] AR EEA(BY) 2
712244k tin] 7)ol (N2 Ht2 ZHzt 0.55259)F 0.05162 YER) 1 it miEEtE
(Growth)& Bt 11.18%C]1 AT A 10919 —8.59%% LF ZE] e ()9 &Y
Z71e S YehiE 71/ EE 23S Hola ) AU A(BIGHS] B2 0.8996
¢l Fo R Yehe=g ﬂ%ﬁEﬂ?ﬂﬁ%Oﬂ & Qe AAEE 72 89% o] o] tF 3] A
ANA AAFE B3 e vt a3 oA &S HH AR 17.74%%] ALE

5) ¥
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el A ) ARl vge] B4, % we HEA delA Agel FAA 0w Bl
DS uiztt}, &AM 2| 2 (Wedge)© EFEFB] &= SAZHCE 793F H(+)<
#AAA 2 JeERdt} o] Kalcheva and Lins(2007) 4 #|A] gk v} 2ol 71 QA +271 =
dE S YAk ¢ e 4
(e}

ox [

R

ol FAAEC] AGAE] AP Fa BG4S FF
A BEE O Bk APl Antm e B 5 Ak =3 S99 A
A
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< AR(BETA), NBIARR/MBIGH) B A=A E&(Foreign) &
T BEF A7 $AH R o3 H(+)o FRBAE Hola glon, o|AH]&
AFoZ Fofgt ()9 FHAHAE Btk FulEd, A0
] g, ST Aol 7l Fagt AT 3ol vk FAE Al
Wolg oA a1 a5 ovlshH, A3 AU 2T E HALE we 459 o=
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[e]
=
F7kste] EAWER AT G120l ol thstel AFHAHI S| FAHAQ AR B Qi

A& AR E I Q)

(B 3 vaZwHlEe T3y
MV=0y+ LCF+ B, BVI+ ByNI+ ,Sales + Bs RND+ B4 INT+ 5, DIV
+ By Growth + B BETA + 3, BIGA + 3, Foreign+ XIND+ X YD+¢€ -+ (1)

B o= 2% 1 23 2
25 A=k Pat A %%k P74
intercept —0.3291 0.2444 —0.4001 0.1555
LCF (+) 0.2751 0.0002"*
BV (+) 04690  <.0001" 0.5677 <0001
NI (+) 17984  <.0001°" 1.6781 <0001
Sales (+) 0.0541 0.0296" 0.0441 0.0762"
RND (+) 49602  <.0001" 5.0355 <0001
INT (-) —0.6725  0.6525 0.6171 0.6855
DIV (+) 0.1951  <.0001"" 0.1918 <0001
Growth (+) 0.1130  0.0447" 0.1060 0.0583"
BETA (H)(—) 0.1317  0.0019™ 0.1345 0.0014"
BIG4 (+) 0.0569  0.2494 0.0460 0.3495
Foreign (+) 04487  <.0001" 0.4432 <0001
Adj.R* 0.5542 0.5594
22T 1126 1126

F1) wer, wox, wm A2 FOFE 1%, 5%, 10% FolM fel g

F2) MV=3A7IZVE 7t 71E BEF AVNSAZI2ANEA, or=(E@eRdad At +Srleed
AR E Y, Br=c AP E A7 2AREE A, Ni=3710l A7 AT Al, Sales =)

ZA7)|2AEEA, RND=(R 0] + 7787080 + /08w 7| 24 E A, INT= ] A 8/7] 2213k
Al, DIv=ylg2/7 |2 EA, Growth="]EHS7+E, BETA=60719 L8+ EE o83 A
A9, Braa=u @3 Al 1, obdH 0% TR, Foreign =95 AA &5
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#3) INDQEI TRl R y(R HRlAe)E SFRAe Edtelel B AAsson wus
e,

aelel] oldel AR ATH(F 2)
& BF WEF AVFAMNE FEAFR o
A L L e b e & = I o e
55 AR o R Sgeke Adel Bt sl e
0 g9l AFH A& ZHBFE 71
G AL ket D1 el SR A5tz dagd, B d9dt %
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<H 4> ARXEREE0 oE

MIFetEAIME / M133 MA=(2012. 12.)

— A

= daEFHlEe JRaEd

MV = 0,4+ 0, Wedge + B LCF+ 33 BV+ 3, NI+ B, LCFX Wedge + B BV X Wedge
+ B, NI X Wedge + BgSales + By RND+ 3,0 INT+ 3, DIV + 3,5, Growth

+ B3 BETA+ 3,,BIGA+ B,5Foreign+ XIND+ X YD+ ¢ - (2)
bi% o = 23 1 EXp
g3 H =k Pt H a2k Pt
intercept —0.2855 0.3180 —0.4234 0.1383
Wedge (—) —0.0738 0.3363 0.0372 0.6593
LCF (+) 0.3891 <0001
BV (+) 0.3475 0.0031°** 0.5223 <.0001"*
NI (+) 1.9672 <.0001"** 1.7327 <0001
LCEFX Wedge (—) —0.3521 0.0193™
BVX Wedge (—-) 0.2478 0.0880" 0.1296 0.3791
NI X Wedge (—) —0.2762 0.5726 0.0116 0.9813
Sales (+) 0.0511 0.0405" 0.0492 0.0501"
RND (+) 5.1455 <0001 5.2316 <.0001"
INT (—) —0.3734 0.8033 0.9209 0.5458
DIV (+) 0.1960 <.0001°** 0.1859 <.0001"*
Growth (+) 0.1088 0.0533" 0.1011 0.0706"
BETA (H)(—) 0.1348 0.0015* 0.1284 0.0025"*
BIGA (+) 0.0513 0.3008 0.0439 0.3731
Foreign (+) 0.4825 <.0001°** 0.4861 <0001
Adj.R’® 0.5553 0.5619
FES 1126 1126
T s, wx w2 22 FOAFE 1%, 5%, 10% T ol g
F2) My=3|A7IZME F7} 71E BET AN 2ANEA, cor=(EeRdad A+ @180
AR, =R g A7 2 AN, =370l A7 2ANNEA, edge =42
A el guiig vhd = Wedge®] 2914 ol/dold 1, u|Fre]H 0, Sues=F0]EH/7] %
AFEA, RND=(Q 78] + 737370 u] + 708y 7] 24505 Al, INT= ) AH] -8/7| 22 A, DIv=
WGE712ANEA, Grouth="ZENS57Ve, BETA=60/1E €TSS o] &3 AAA 9
Bia= 33| AHA ol 1, ofy™ 09 Cu¥<E, Foreign=2] AR #&
F3) INDCIIE GulEp) ek yo(IEE UrRe)E AR 2gste] B AAEH oY Has
A2t
Aol MY S Hojymg AL ekt



SIEERHIEY JIREHY 233

<% 5>AM e cARPEEFA(BY), B7ITel (N 2 AFEFE(LCHI A1 7EA] TH
o] Aol it <& 4>9] [2F 215 AT Fol JojA AA BES 7|49 AfAYY e 5

A GollA LA et 22 FEPTS o R & ASEAE B
o 2 frog HH)e AFae 2ol
THAH & Aggko]l AfAI st 2 &
} A

#oJ8hA) ke Ao Uehgeh. ol e A
[e=]

F-?‘JE.
ox
n)
o,

>
0
rx

o 2 oge SOy
o,
rr
pa)
o
=
=
AL
=
o
o
N
=
ﬂ
AC)
1l
rr
R
it
f
Jo
=
o
1o
N

o o
oX,
=
o
ofl
o
o
it
ol
o%

=)

Hro

o

ol
DY

El

gL_'l

o

s

¥

3o o

iy

o
i
ol
ox
2
o
i
rﬂi
olo
QL
rir
SO
o

ES
X
<
_>;L
_>|~l_,
it
rlo
ol
ol
[2ed
Jo

Hl&o] ARk} BrlEo] ol F7hated AREAl Al A
Uebth S Atte] $d @ FEolta siHEte =
7HARl BHHEE 7= A
Z14e] ARde 5 g2l gk whe
; .

s L
/0] AR L AFEAH]Ed

o ©

¢

lo X %
o Ao
& oly 20> o
22
i X
ojl
s
)
pJ
ol
fr
e
oy
o,
ey
>
iz
o,
.
£
N
B
v
ol
rr
e
N
Y

=

Aol 5A4o] ARAZCNAM oA wtdE 5 eAE AW ET] fla dee v
= A7t 71970l vt E T A

To] A= A H} AASI] Ho]F 1 9lt). = Pinkowitz et al.(2006), Kalcheva and Lins
(2007), Dittma and Mahrt—Smith(2007) 5°] A7l dFEFFTo] A7l o9 A B}t
HEAE B QAN 2 Ao e 7I97RIB 7RG o 2As s g7]ee] ool gk
SIAR B Frhete] AFEfH &S 7R AEA S BAFo 2N 7[R F2E nele A



Zt X}O|

o

234 MReASIAML / M133 M4=(2012. 12.)
Bl EAZ A8 BolFa St
CH 5> TIERHIS JHAIMAY  ARXHI2E|E 1 - Ko e FE
MV = By+ B LCF+ B, BVI+ B, NI+ 3,Sales + 3s RND+ B INT+ 3,DIV
+ BsGrowth + By BETA + 8,,BIGA+ (3, Foreign + XIND+ X YD+ ¢ - (1)
e ol& LRI e e AR DI} =2 H
(Boi5ECt T2 Z9) (Bel5ECt 2 Z9)
85 HA2 Pt H Ao Pt
intercept —0.4063 0.3460 —0.3491 0.3586
LCF (+) 0.3737 <.0001 *** 0.0119 0.9307
BV (+) 0.4885 0.0001 *** 0.6171 <.0001"
NI (+) 1.8698 <.0001 *** 1.8531 <.0001"**
Sales (+) 0.0327 0.2821 0.0696 0.1114
RND (+) 4.4353 <.0001 " 6.3069 <.0001"*
INT (-) 1.1009 0.5952 0.3055 0.8929
DIV (+) 0.2264 <.0001 *** 0.1525 <.0001"**
Growth (+) 0.0486 0.4620 0.1502 0.1150
BETA (H)(—) 0.1186 0.0416 ™ 0.1336 0.0339™
BIG4 (+) 0.0772 0.2250 —0.0318 0.6795
Foreign (+) 0.2023 0.1029 0.8065 <0001
Rr? 0.6544 0.4764
qET 561 565
F) wwr, w2 A2E FAFE 1%, 5%, 10% FolA FoI g
F2) MV=3|AIZE F7} 71E HEF AN 2ANEA, or=(EFRAFA A+ S8
B, pr=aA g A7 2 A A, Ni=7]e0) /7 2ANEA, Sales =F
N7 22 A, RND=(A70] + 733 7/W 8] + 708 7| 2ANE A, INT= 0] 2] -8/7] 224
A, DIv=mlBa/7| 22 EA, Growth="ZNF71E, BETA=60719 €ETIES o] &3 AAA
98, prau=mg3 A 19 1, oF™ 091 YRR, Foreign=< T AXE&
F3) INDCIE HuER) et v TR e 724 d 26t £4 S AAElod Ras
Ak
7197 T 20k FE g 77 vl ATt mEW fejuvets o] AYFFE Heste S
Ho A m| &gt Ho] EAlete Aoz Aetdth webs fElvetes gl 7GR T2 2
FAGAEC] Fedol 2 daAits 2dFFo] o]dHThes A4l o]E

aHET o &



3 AHgsl7] A& oz B = drkBall et al. 2003). ©]& 3 oA B w), FFHFHE
o] 7R BEA o] A A =7 2 E WolAle A3 A YT 2 A Y F
ol #& dgo] WS AEAS ARtete] AEA FAAEC] vhgshe o A drt.
3. RIZEEA
<# 6>oAe A B2 AT FERHEY] FHFE FEste] FH e AFEA
= T34
(B 6> SZERHISQ 7IKHEY  E3ERH|IS Of - 20| g FH 7+ X0
MV = By+ B, LOF+ B,BVI+ 3, NI+ 3,Sales + Bs RND+ B, INT+ 3, DIV
+ By Growth + ByBETA + 3,,BIGA+ (3, Foreign+ Y IND+ X YD+e  --- (1)
g ol HIERHIB0| £ ZT PR FH|B0| K AT
(B9t 2 49) (B 22 E9)
73 A=k Pt A=k Pk
intercept —0.6657 0.0674° —0.0422 0.9237
LCF (+) 0.4861 <.0001"* —0.0674 0.8074
BV (+) 1.0671 <0001 0.0995 0.4605
NI (+) 1.8299 <0001 1.3620 0.0008***
Sales (+) 0.0536 0.1297 —0.0033 0.9269
RND (+) 5.2623 <.00017 4.5584 0.0002"*
INT (—) —2.5783 0.2519 0.0548 0.9791
DIV (+) 0.1611 <0001 0.2117 <.0001"
Growth, (+) 0.3267 0.0005"** 0.0175 0.7941
BETA (H)(—) 0.2518 <.00017 0.0508 0.3925
BIG4 (+) 0.0906 0.2677 0.0158 0.7933
Foreign (+) 0.0808 0.5685 0.6544 <.0001"
Adj. R? 0.6144 0.4980
22T 565 561

1) wuen wx w2 22 FAFE 1%, 5%, 10% Tl 2k

T Tt 7l BEF AV 2ARNEA, o= Rd T4 A+ S 28T
EVEARZA, Br=AR AR F A7) 2ASA, Ni=3 710 /7 2AASA, Sales =
ZW/ 7| 2L EA, RND= (7] + 737370 8) + i)y 71 2244 A, INT= o] A 8/7] A
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KE 7> ARXHIEEN OE dSHES IS Jix[HEY
MV =0,+ B, Wedge + B,Cash+ 33BV+ 3, NI+ B;Cash X Wedge + B, BV X Wedge
+ B, NIX Wedge + BgSales + BoRND+ 3,0 INT+ (3,,DIV+ 3,,Growth
+ B3 BETA+ 3,,BIGA+ B,5Foreign+ YIND+ X YD+ ¢

i o= 23 1 232

£33 H =2k Pzt A=k PZt
intercept —0.3435 0.2238 —0.3690 0.1969
Wedge (—) 0.0273 0.7482
Cash (+) 0.2389 0.0353" 0.4804 0.0009"*
BV (+) 0.5075 <.0001*" 0.4232 0.0004"*
NI (+) 1.7482 <0001 1.8721 <.0001*
Cash X Wedge =) —0.5763 0.0083™"
BVX Wedge (-) 0.1601 0.2805
NIX Wedge (-) —0.0847 0.8641
Sales (+) 0.0446 0.0773" 0.0498 0.0500"
RND (+) 4.9772 <0001 5.1935 <.0001***
INT (—) —0.2816 0.8513 —0.0318 0.9831
DIV (+) 0.1943 <0001 0.1905 <.0001*"
Growth (+) 0.1057 0.0605" 0.0975 0.0827"
BETA (H)(—) 0.1290 0.0023" 0.1230 0.0038"*
BIG4 (+) 0.0474 0.3386 0.0425 0.3912
Foreign (+) 0.4606 <0001 0.5015 <.0001*"
Adj.R’ 0.5556 0.5592
FEs 1126 1126

F1) wxx) wx x4 FAFE 1%, 5%, 10% FolA 23t

F2) MV=3|A7E 7} 71% BREF ANEW/7 2ANEA, Gish=AFLE TR
A, By=sARPERa A7 2AREA, Ni=3710l 71 2ARNEA, Wedge = 2FAH 2R 0] O
PR i Wedged] F19 o1 del™ 1, vwel W 0, Sales =5l E)/7) 24T EA, VD=4
U] 73N ] 4 )R]y ZAEA], INT—= 0] AH] R/ ZANEA, DIV=1)D2/7] ZAEA
Growth =" &N 57+, BETA=60714 SR EE o83 AAH 913, Brau=hB A
1, oy 09l Cul¥l<E, Foreign =2 AR &
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<H 8 2=QUXZE0| a2RHIEY THA[HBE0 DjX=
MV = 0,4+ 0, Wedge + B LCF+ 33 BV+ 3, NI+ B, LCFX Wedge + B BV X Wedge
+ B, NI X Wedge + BgSales + BgRND+ 3,0 INT+ 3, DIV+ B,y Growth +
B3 BETA + B, BIGA+ G5 Foreign+ XIND+ X YD+ € - (2)
e o= o= QIX|E80| H2 & Q=X E80| =2 &7
(BEfIECt 22 49) (BEfIECt 2 49)
735 A==k PZx A2k PZx
intercept —0.4088 0.1405 0.5827 0.0327"
Wedge (—) —0.0655 0.5216 0.0727 0.6016
LCF () 0.6112 <.0001™" 0.2667 0.0306™
BV (+) 0.3784 0.0246™ 0.4863 0.0084"
NI (+) 1.5713 0.0010™" 2.4584 0.0003™"
LCFXWedge (=) —0.3135 0.1214 —0.5419 0.0181"
BVXWedge (—) 0.2450 0.1731 0.1147 0.6349
NIXWedge (G —0.8393 0.1621 0.6874 0.4173
Sales (+) 0.0217 0.4576 0.1020 0.0246™
RND (&) 9.2607 <.0001™" 0.7504 0.4945
INT (—) —0.7604 0.6901 —1.9107 0.4442
D1v (+) 0.1553 <.0001™" 0.1893 <.0001™"
Growth (+) 0.0478 0.5008 0.0691 0.4162
BETA (H(—) 0.2014 0.0002° 0.0384 0.5607
BIG4 () 0.0791 0.1528 0.0147 0.8747
Foreign (+) —0.3363 0.5047 0.4565 0.0119™
Adj.R 0.4982 0.5982
FEF 561 565

F1) wex, xx x5 7}
F2) My=3]A7]3te
FEARP R,
A 2l o) udsE v

GAFFE 1%, 5%, 10% T4 §3t
7} 71 BHEF A0 2AEA, roF=(A22d AR B
W7 ZAEA, NI=371E0] /7| 2AAEA, Wedge =

07

Wedge] T4 o]’del™ 1, nlvto]d

H
RREE

= Rl =

=

BV=%A}

Sales =Zn]Zd/7]

A}b

<
o
=

AREA, RND= (78] + 747N EH] + 7 8H) ) 7] 22k A|, INT= 0| A &/7| A A, DIv=
WG 2/7) 2AEA, Growth =" ZNZ71-8, BETA=60714 L5 &S o] & AAZ 98, picu
=tig3AEleld 1, ohd 09 YU, Foreign =2 = AA] &
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Value Relevance of Cash Holding Ratio

-Focused on Corporate Governance-

Kyung—Tae Kim" - Hee Chun Roh**

<{Abstract>

This study investigates the effect of corporate governance on the value relevance of cash holding

ratio among Korean listed firms (KOSPI) belongs to Korean business group over the period 2001
—2010. Especially this paper focuses on cash holdings because of high liquidity.

This paper introduces cash holding ratio which is proxied by the sum of cash and short—term
financial instruments divided by net assets. This paper uses market value as the proxy for market
response, wedge as the proxy for corporate governance. Wedge means the difference between
voting rights and cash flow rights of controlling shareholders. It could be possible that wedge
gives controlling shareholders power to seek private benefits at the cost of outside shareholders.

This paper tests whether high cash holding ratio is associated with low market value regarding
low corporate governance. The regression result shows that corporate governance affects the
association between cash holding ratio and market value. This result suggests that without properly
controlling for corporate governance, estimating the association between cash holding ratio and
market value leads to an erroneous inference regarding the effect of cash holdings on market
value.

To check this result for robustness, the effect of corporate governance on the association
between cash holding ratio and market value is examined after introducing cash holdings variable
using cash divided by net assets. This paper also tests the effect of corporate governance on the
association between cash holding ratio and market value after controlling for foreign investors.

The results show that the main result of this study is robust.

<Key words> cash holding ratio, value relevance, wedge, foreign investors

* Associate Professor, School of Business Adminstration, University of Seoul
#% Assistant Professor, Department of Accounting, Soongsil University
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