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R 9Pl g Ao ekt
2 Ape 2Rt 229eE £ $¢ 4799 dAd S 9% Andtn dot
L A3ARE DA, A, ARA 5 ARDE BelAelA A sgchs 3ahel ek

GFHOD Z2FAAAEITC), A2, dAles

[.A4 &
S 23 A A (Earned Income Tax Credit ; EITC)E A4&S ¢2A7) SHIZO R F8sl= A
S disln 45 B3 NEEES Xda] Y8 19733 vl H22 £90(19759 Al@)E
SR2AAE i%* Loty fEvtete] ZEAHAA = 2008 FH Al = lem 20091

A
Fol AT 2RPAAAL BAOR As) Seltetel AbHeha
03 FUA2YERAAR 25 F2AN S DAY 227 3
HYeh 2EFAAE 22E A Fobw H2YANE BATHE 7]
ER T ME% 2ol ZAAAE BAFANAS QATe] MBFe] 22LE F QYN &L
FelZ AFehe Amelth. 2L 25T} 228 B AIAAZOE B
F RS 2RAAS AT, 2RE 5D AAA A A9L G 1 gk 22

e AA ] e} FoAR = T2H TS AU SF7Hse Al E—Zﬂ(reﬁmdable tax credit) E4]

OiN'

ZAAAE oG5 ALE Z2AZ P 25ADFIL 2geFe APz 15
A9, 50 da % 43 WA DA £ A
ZRAAA F AYATES F2 22PAA =4 AmABe] AUAFY &

S5E9ue] ApAdelv TS S %Q ASAEH B h=Add tisl AFsA Y
(F3A - A= 2011 ; &9 2019) LB/ BIHI}E d=A]ol thal B4 SFATHER1E 2016).
HH, FREES HS ‘a‘ 12k S4l o] Ao AldFete] dalAbe] gdale A S A A A
Al -S(tax compliance)S F=dte AS T8 ZHE 3ol UTHAATIE 2019). F8 Al 5]
Al o) FAke] ApEA 4l 310 AOH WA 77 g v = A g Al A 2kl A Al AR dhAle-S
]9 F88 A3 ATHATY - AEA 2019). F& ZAA =] AAHE] 2232 TS A
WL bl &3 7S a%A 2 7l &3 7ol Bls) 2AA ol dig 38 A
A A & Pt FAlegol Aad +

ofel & A7e SEAUT FF 7t WiH“Ol Al 7 B o Al s a1 /LA o
el A AT AGEARE Geate] AFEAstuA gt w3, FEAET
FE7HATE dd R S| BeTE, 2SI A FHA ] g vt
2275 gAY o] AlnEEA] ARE FTHHoE EAGT

rE o rlo ot

=
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ARG ANV A ASENAHE AL vA o2, AV Al 2&2 7]sgith
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B
4 2 OHE
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I. 77 2 AP+ A=

1. A5)73

S2AAHAA S A8 5y 2ok AFE Z2AHAA A 10de 2 20184 2=
FeAAE dote 5219 71EER g - AN o3 AFEY e dF oA
A 2E57H<] ji%%*é Aarsta 25A9E Astetsitt 2018'd AlE N ol whet O ©=7F
?L«] Oia“ﬂﬂ@oﬂﬂ ol’dyel AAEN L, @ &5, @ AFedE gdlsty @ AFEdE

<E 1> 20199 ZEFHAMA =t WE

- 20181 20194
(20174 FHAE) (018 HELS)
O A" e 304 PIgE SE71 wliA 304 WRF SE7E 23
o= 1,3005F €1 =]k 2,0005+ ¢ =gk
@ &5 84 40| 2,1005F¢ wgh 3,000%F ¢ mgk
g o] 2,500%F €1 =]t 3,6005F 91 W%t
@ AL 8 7R 149 9 omRk 74 29 9@ Rk
o= 857 1509+
@ A Awd | Hol 2009+ 2607+
g o] 2505+ 3007+

120189 7H7 AR Fakalo] 1999 o Al ZRAF AFF o] 50% A H, 20199 & 1499
V3 Al 2RgEF AFEe 50%7t G,
25 : 2AA BEAR, 2019. 12. 18,
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TAEAAR g 2018 A&20199 A ) T2 T FH 7HFE 3,8852117H
2 20179 A%20183 AF) &F 7FHEF 1,693,6127F700 vl oF 129.4%7F Z7}skiTh. 2018
d A% 2248 T AFYL & 4% 3,0009] 42005 0.2 2017 A% 224 F AFY
12 2,808< 2,100%Fd ] vl <F 235.7% =ittt

2. AWAT AE

HA 2 A Al
=90l Axs 7HL4 L
w7 AAAH e il
FolAE de= %A%&iﬂ eI =ETFel St =
AR Qe FEp A7t 3 FPES dF 2B wETEE AN
= 482 3 Aow vtk

U AT IR 25T
7

Adel A% AA GRS FI2RA el A Ese foldow %
etk A de) BSele AARERA oMo Fhsn FRIBEANE MO
2 7haskoh

T99(2019) 20189 AN S ot 22 AA g Aol Ao ARERe} A
SA EJJrOH A e Gl sl AGE A5 D8to] EASAT. EAE A, AlF
g atel 7 =74 et 7P A ke, nasAe Al FEAE SUE

™, A4 %Z}T: :L""O] 7= Ao ® Vet e, A5 A=, JRd el
25 AFY Aol FAE M &I ok 503%S AT =R 7 =1, A5e
et At A A a7 e AoE YElTh AT gEsb ARz ghelet
Az @37t A5AEH AP v G AdA R WS Hiasksith

o g, dAleSdd e A7 vt 2ok A3E - AR 019)E HAlesol Y
X WFRE QA F7] B ofye WAA 715 36t o8 gk WgEo] dAlAte] A
8ol S vl el FAA B AR ERl S e R AEXANE AAlste] A6t
Ak AFAH, HIGAlfE], AR EAlEE, AlFRAFEAEH Al 2919 B AE e s HA
g AR A= A AoE B

ANE2019)= FAR 49 AT Adete FaTo AR R o8 A=
ZAFZ2E v - HES T AR sk AR o] AdS Ak, selvete] Al g4l
o o AN S EESFATE FAIA DA Q1 A3 AT o] S AlFgA o] HE
o B A eF Aot AAlE 4 AR E A, JAleS 9P Bel(Compliance Risk
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Management) 22 o] wh2 GAAF FEH B39 @l tigh A dh-g, AEHHQA MY S FA8he
WRdEZ22 74, - 799 QZekinfra) &%, A AL - =71 AAL Wl - 9 olsi#
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olg| & nlero 2 dl= % A7) 9 (behavioral interventions)S v} 45, PHH| &S 2 1slehd
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Gk SIS E40 A2 457 1S 5ok 2R 22 3
hrglel gAlel A g Ansted g AFEAeRthe ol Audel g v 2eAe
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TC2,  =7AAA FYo] v FAA HlE] AFEe] grtu AAEFE 2L A5
763,  =EAE A% SA ERlo] FUIR 22 Al&S FEE o] USFE =2 AT,
A
EITC, =Z2AHFE Wwkew 1, opw oM 1 AD);
EITC High, =& 227 Fd0] How [, ojyd oM 2 H%);
EITC.Sf, =<2AEFd e HErt oW 1, ofyd o 3 A ;
FARS
Income, =71FZE4LE;
Property, =7FFFAAe] AAZ0%k
Minor, =7} W 184 v mAd7d 5
ald, =7+ Wl 654 o) =®HItd +;
Nmber, =774
Age, =7}t 4%
Female, =7} Aol ool 1, ofy™ 0
YD, =A=gn|
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o] gt v @7 = (Minor), T 654 o] =¥ 7Y S(0Id), 7FY F(Number)E 54|31
of 253 Aite] s AN wobd o, niddatel i Bt Bl ke
F7t BETE 25FA G AYFA R Qe 2AlFdo] Yopd 4 ok o2, 7T 54
o 2F 7o A”(4ge) A (Female)y& WT2 TVt 739 AFEAEH 540
Ao el mAe FEFS SASATh AR, ArHuE FIIE SA5A

Ean

2 AdFe A2 dTde] AN s E AMEete] AEEA et £
awxﬂﬂ =Y E 20089 420099 A H)AE=FH 20161 A(2017:d A F

Aot} 2009\ =HE 2017744 A 7H9 68,8847 F AR 0] BIFeE b4
I SEAE Bl 7S A HF RE IS F 52,262 7/ AEelH B4 9

e ol <& 259 AAH]

2 o 7237|0178/ E)
20099 5-E] 201737022 AR D 74 68,884
Aa4Ho] Brlsd 7y (12,877)
SYAE AAE 72 (3,745)
HAERE 7 52,262

L. 71&SA%

2 AT e AEE v <3 3> A WA FE5AeQ gJAle A A 1] Ht
£ 04127032, F4E 050k TC29] Ht Y= 0.5011, TC39 T
0.

= 0. THTE
o
0.22450] 31, TG 0250tk o=, WA EITCE] & 0.01450]3, e 028

2) % 56,0077 B /A% 7MY 5 HEHES 23 (D)ol da FEHE7E TC29] B8 AR
% r—student®] Atjgke] 25 2l 3,7459 9] 7Y /AEE SUXE B FEA ALt

(Truncation).
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YehbA AR ddoA 22FEES £ 7Y R vl vl A

EAWSE 23 2o} Income?] H-E 26.2075(W )0l 11, FHFE 18.6583( wH)o]
A3, Property®] TS 9.41830] 1, FFE 9.76991UTh. Minore] B+ 0.61350] 1, ¢
T 0019, 0lde] -2 0.4663°]1L, T 0°1ATE. Numbere] 3t 3.1148°] 31, T
E 301901, dgeo] T 19011, F5E 53011, Female®] BT} %94E 0010tk

<E 3 JssAE

Variable Mean Std 1% 25% Median 75% 99%
7Cl1 0.4127 0.2092 0 0.25 0.5 0.5 0.75
7C2 0.4153 0.1426 0.25 0.25 0.5 0.5 0.75
TC3 0.2245 0.2525 0 0 0.25 0.3333 1

EITC 0.0145 0.1195 0 0 0 0 1
Income 26.2075 28.6853 0 7 18.6583 36 121.1565
Property 9.4183 1.9713 0 8.8068 9.7699 10.5186 12.5245
Minor 0.6135 0.8977 0 0 0 1 3

old 0.4663 0.7294 0 0 0 1 2

Number 3.1148 1.2749 1 2 3 4 6
Age 19 13.9507 27 43 53 64 98

Female 0 0.3730 0 0 0 0 1

F1) A7) 152,262 A/,
2) W] A9
TC =AY A(=0-A 025 7 T7kete] Al 14, E&55 9A
TCI="g538 Aol 3] FE2HE T Fulo] gy SHATE 2
TC2=73A7 F&o] u|53 FAzte] Hla] AlFgo] Rrin AAEFE =2
TC3=8AE 93t SAo] E2lo] 712 =& A&S F38 93] JSFE & e
EITC =I23¢a& 9skow |, oY 0,
Income =7}T%E2E;
Property =7V1-EA1 ko] AR
Minor =7} Ul 184 B v Wd7k7d 5

O =T W 654 o wHATH
Number =7}7T-LF;

Age  =7VFF AR

Female =7}V7-F o] oo™ [, oy 0.
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o2, ARG EITCE TE5RS 1C17 ¥4 o] qith

SAWHFE AHERA Income, Property, Minor, Number= TCI 2 TC29F 93 &(—)o &

17} e Aog2 Vet ol2ld At &A53 AjLte] Ba, w184 wRk ] ddrigd

A 7 7 BeTE g Algd vis] FFEEE W o] Aa Al Fgo]
283 gitteE Aajolt), Wb 2 Old, Age, Female TC1 2 TC28} 52 3F %¥(+)2] #A|
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EATe 224ETY 54 °ﬂ uteh Al Ake] A ]2 o] dEtx A el Aol 4 A
<3 5>l A ok WA gAlel ] W TCIe] Abol

F7Hr o] HlEF7rdel vl 2919 Al iv] FR-2
2E B Feo] 7‘31‘3}31 OVJ.%H_ I Aoz veh} B}l A249 N YLAS 873 9
e B ANE gFoR Ao B g Az, 22e 7
< kol a4 e VR PR R e

<H 5 AT HE EHAMA EMQlAof tigh xtolz4 Zat

. _ . Wilcoxon's
Variable T& EE37| Mean Median t—test
ranks sum test
<2RE T vee 51,504 0.41 0.50 i}
= 1.99 —1.81
T2 F 758 0.39 0.50
oS A5 407 0.37 0.50
TCI — -3.77 3.48
T2 Y B 351 0.42 0.50
LEAHIFUEE TS 552 0.38 0.50
=" ~323 3.34
TEAHFUEE =5 206 0.43 0.50
<23 vFe 51,504 0.41 0.50
— —6.53 6.16
42T 7 758 0.44 0.50
423 Y A5 407 0.45 0.50
C2 —t 0.53 —0.73
S22 FY 25 351 0.44 0.50
SLEFHFUEE S5 552 0.45 0.50
— S 0.55 —0.60
TEAHFUNEE =5 206 0.44 0.50
RS vl 51,504 0.22 0.25
= 1.47 -2.10
T2 FF 758 0.21 0.25
L2429 F5 407 0.22 0.25
TC3 - 1.44 ~1.59
L2 Y B 351 0.19 0
cEZFUER v& 552 0.19 0.25
I ———y —231 2.29
TEAHEFUEE =5 206 0.24 0.25
F1) ¥ e
&S
TC="gAl4 HF(=0-lA 025 7Y F7ket] AUl 13, 2845 FAldle] 53 ;
TCI="g%3 AlFol| vla] FF2EE T2 o] svn $HIEFE 52 Y
TC2=734AA FEo] vs=g Azl Hla] AEgto] dttu PAe4E =2 A4
TCSZJ—%Zl% QA3 FAll Eelo] U7 =& Al&S FHEE 9ol JSFE B HE
F2) wwx, wx, x 28 1%, 5%, 10%2] Fo]FTolA I8 (FSA%).
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oo, 7029 Aol A g Aate 22 s FavHdo] Hgavh-de Ha &
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CH 6> ZEFHAMAIE LA Ao njxl= Fgol o =AM A3}
TC= Bo+ BEITC+Controls+ XYD+ € Al(1)
, Dependent Variable
Variable
TC1 TC2 7C3
Coef.(t—value) Coef.(t—value) Coef.(t—value)
Intercept 0.4328( 59.01)™ 0.4556( 94.14)™ 0.5260( 84.62)
EITC —0.0222( —2.91)™" 0.0240( 4.77)™ 0.0146( 2.25)™
Income —0.0005(—14.12)™" —0.0009(—40.22)™" 0.0003( 12.76)
Property —0.0047( —9.34)™" —0.0046(—13.94)™" 0.0053(  12.40)™
Minor 0.0052( 3.71)™ 0.0031( 3.34)™ —0.0024( —2.00)"
old 0.0045( 2.69)" 0.0064( 5.83)™" —0.0098( —6.91)""
Number —0.0002( —0.30) —0.0062( —9.62)"" —0.0003( —0.36)
Age 0.0008(  9.23)™ 0.0006( 10.95)"" —0.0009(—11. 94)***
Female —0.0026( —0.98) 0.0035( 2.01)” —0.0123( —5.44)™
YD included included included
F—Value 62.24™ 286.46" 3,480.77°"
Adj R’ 0.0184 0.0804 0.5158
VIF Max 2.17 Max 2.17 Max 2.17
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CE 7> Z2ZEAZN X9 XI0|7F HAIS|Aol O]x|= Sl Chet 37 =4 Zat
TC= Bo+ BIEITC High+Controls+ YD+ ¢, Al(1)
Variable Dependent Variable
TCt TC2 7C3
Coef.(t—value) Coef.(t—value) Coef.(t—value)
Intercept 0.3538(  5.00)™ 0.4947(  9.77)" 0.6320( 9.49)™
EITC High 0.0422( 2.84)™ —0.0085( —0.80) —0.0158( —1.13)
Income —0.0011( —1.81)" —0.0032( —0.70) —0.0005( —0.86)
Property —0.0098( —1.98)" —0.0037( —1.06) 0.0008(  0.18)
Minor 0.0157(  1.29) 0.0011(  0.13) —0.0238( —2.08)"
old 0.0085(  0.51) 0.0057(  0.48) —0.0111( —0.70)
Number 0.0104(  1.18) —0.0048( —0.77) 0.0074(  0.89)
Age 0.0001(  0.18) —0.0006( —0.91) —0.0024( —2.72)""
Female 0.0659(  3.63)™ —0.0055( —0.43) —0.0285( —1.67)"
YD included included included
F—Value 4,92 2,07 41.517
Adj.R’ 0.0764 0.0222 0.4613
VIF Max 2.78 Max 2.78 Max 2.78
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<H 8 ZEZBHZ0 Cfst 0HEE o7t HAo/Alo| njxl= FEo| ot 5|7 2A4 Za}
TC= Bo+ B/EITC_Sf+Controls + XYD+ &, A(1)
Dependent Variable
Variable
7C1 7C2 7C3
Coef.(t—value) Coef.(t—value) Coef.(t—value)
Intercept 0.3590( 5.09)"" 0.4909( 9.71)"" 0.6082(  9.19)™
EITC Sf 0.0474( 2.82)" —0.0020( —0.17) 0.0420( 2.67)
Income —0.0011(—1.80)" —0.0003( —0.68) —0.0004( —0.70)
Property —0.0100(—2.02)" —0.0036( —1.04) 0.0013 ( 0.29)
Minor 0.0236( 1.94)° 0.0001(  0.01) —0.0219( —1.91)"
old 0.0062( 0.37) 0.0057(  0.48) —0.0135( —0.86)
Number 0.0064( 0.72) —0.0046( —0.73) 0.0039(  0.47)
Age 0.0002( 0.28) —0.0006( —0.89) —0.0021( —2.46)"
Female 0.0600( 3.27)" —0.0057( —0.44) —0.0370( —2.15)"
YD included included included
F—Value 491" 2.03" 42
Adj.R’ 0.0763 0.0214 0.4655
VIF Max 2.77 Max 2.77 Max 2.77
F1) FEAY] 758 7MY/
F2) t&#«] XH
TC =A 94 HE(=07elA 025 7 ZrHsk] Hdl 17, 2555 dAlee]e]l 958 ;
7C1 =33 Alge vg] FEzHE B Fuo] Eriu SHIAFE & HE
7C2  =7%AH Laﬂol H] =gk WA Aol vls] Aol vthn AAEFE 2 A
7C3  =8AE 93 TAH Belo] F/I2 B A&S 37T o] JS4E e HE
RS

EITC Sf =223 3 ugt v
vz W] Joje < 6>& fg'}_aa} A.
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The Effect of the Earned Income Tax

Credit(EITC) on Tax Consciousness

-Focusing on the Financial Panel Data -

Yong—Soo Kim" - Hee—Chun Roh™"

<Abstract>

The Earned Income Tax Credit(EITC) is a work—linked income support system that has been in
effect since 2008 to enhance the willingness of low—income workers to work and support their
actual income. This study was empirical analysis using the financial panel data of the Korea
Institute of Public Finance on whether the labor incentive tax system has a positive effect on the
tax compliance by enhancing the tax consciousness of workers in households that received EITC
compared to those who did not. In addition, additional analysis was made on whether the higher
the amount of EITC and the higher the satisfaction level with the EITC amount and the payment
procedure, the higher the tax consciousness.

The main results of this study are as follows. First, there was a difference between the
household members of the households receiving the EITC and the tax consciousness of the non—
paid households. Household members who received EITC were found to have less benefits from
the government compared to taxes paid by non—paid household members, to have a lower tax
burden than taxpayers with similar economic abilities, and to be willing to pay more taxes if they
raise taxes to expand welfare. These results are judged to be based on the perception that the
benefits received from the EITC do not meet the expected level because the level of the supply
and demand is lower than the current strict supply and demand standard for the EITC, although
the households that received the work incentives are greatly affected by the loss of the taxes paid
because they are low—income households.

Second, according to an analysis of only those who received EITC, those who received more
EITC recognized that they received more benefits from the government than those who received
less.

Third, according to an analysis of only those who receive EITC, those who are more satisfied
with EITC are perceived to have a higher level of benefits from the government than those who
are less satisfied with the EITC, and are willing to pay more taxes to increase welfare.

* Ph. D. Department of Accounting, Soongsil University, yskdu@ssu.ac.kr, First Author
#% Professor, Department of Accounting, Soongsil University, rhc0401@ssu.ac.kr, Corresponding Author
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This study has contributed to presenting the results of an empirical analysis to the tax
administration participants, including tax authorities, taxpayers, and tax agents, that the EITC tax
system not only achieves the original purpose of introduction, such as employment inducement
effect and income redistribution, but also enhances the tax consciousness of the members of
households in the households receiving the EITC.

<Key words> Earned Income Tax Credit(EITC), Tax Consciousness, Tax Compliance
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