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20101, 201132 A|LJ3kATh o]= IFRSE E=8io] 20110l == 7] wjZol 2011 71 2%
HpA]of FFE v AFAE} Bl A o2 FAHE S 2010097 2011 S A9

SFt. IFRS =% o] F /WE(E %) AFAE7} obd AL 2 WEAY &9 & AAT o

AAFAZL 7 AFAEF HPCER, IFRS =Y E34E A9 7] 98 dZAAFAEE of
Ao E HeolHE FHsth A Hasgt Wiert gle dSXE Ay, BE Hesd o
3 & S 1% aGshe ASAES BT AAT A3 HF 159227 #SA7F Aol AR
HAok FE A 2 <E 3>o] g9kttt Tk A1 Downes et al.(2019)¢} T
SHAl A 11 E I (Industry fixed effect)S BAISt] B4S S TH
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£ 257 5
20001 5-E] 2021'd714] KOSPI H= KOSDAQe! 4=l sl 714 28,004
ALl s Aol Bt Mo ASX7} e #SA (6,948)
A9l 120109 EE 201130 djFstE =X (1,543)
A9 zp W] tigh & S 1% #5A (3,591)
HE B2 15,922

St Eo] VeEA Y FRAIAE oY <E 4~<i 6> Eo

TEHTQ JHI TS E(CFO)Y] HTad sdake] 5 < 0.059] 77he g2 Hola 9l

ke Downes et al.(2019)2] Zz}e} H] =3t B35S Ho|x vk Tt 44 iz
o

o] :

F(AMWC) B3 F gkt %‘%k% 0RTH okt 22 2hS Hola 9, wiE|d
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SHH, 222 A E(CAPEX) ¥ ka3 247 02117, 0.13882.2 AM3dA<l
Downes et al.(2019)2] A3}3k21 0.05, 0.0349]] B 2 FAE Hola 9o, B = 7+
bz A Fa g S 2H2E 0.00579F 0.0034E, A8 T2l Downes et al.(2019)2]
A3}kl 0.0359} 0.029¢] H]af Ho] 2he o]i it} webA, APAT Aatso Hla)
g0l S gA R FASE #d dafEe] B, AR div] rpd ] Fdo] 22 3o
2 Ut 3 AA A B M55 GDPHHE(AGDP)2 &7 E(AINF) #d
T S92 242 0.0471, 0.0499, 0.0173, 0.01482 Kol o] A3A42] Downes et al.
(2019)°14 YERd 1.213, 1.800, 0.181, 0.2009] H]&} Zo] Z& X5 Hola gt} ol
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A= B35t IFRS £ o] FEMGF7E 24 o] B2 olfre, & ATolA AZAFAEAA

= S, IFRS dtoll A= AZAAFA Z7F 72 54 F o] A v K-GAAP
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A FEE(CFO-)H 1% F
Told(NDE JLHHFEE(CFOYH 1%

oA el 3t H(+)el #A(0.430, 0.390)5 Hola

IFRS £9! 0|2 7|20 M2 ASET ZZ xj0| 2AM 47

eon, g
)
AR

Tl Fd K +)9 BA0.543)8 Holx g

LY NACC)F B AFHAEST) = BF Y98 =

o

t}.
o] #A(—0.492, —0.281)S Holi
T 994 FEE(CFO)H 1% T

01

S E(CFO)H 1%
R R ]
ol A Tr*‘a =(—)9]

FolA e ()
HE(AAR) A iAol HF(AINV) 2
HA(—0.114, —0.131)Z Holx= Ao

2 ettt
B 4 J&sAZ
count mean sd p5 p25 p50 P75 P9
CFOy+1 15,922 0.0467 | 0.0771 | —0.0842 0.0041 0.0485 | 0.0925 0.1719
CFO, 15,922 0.0503 | 0.0763 | —0.0760 0.0072 0.0507 | 0.0959 0.1768
NI 15,922 0.0141 | 0.0750 | —0.1248 0.0000 0.0165 | 0.0529 0.1216
ACC 15,922 | —0.0362 | 0.0723 | —0.1592 | —0.0737 | —0.0325 | 0.0051 0.0767
DA 15,922 0.0053 | 0.0820 | —0.1186 | —0.0338 0.0060 | 0.0453 0.1245
AWC 15,922 | —0.0067 | 0.0877 | —0.1586 | —0.0475 | —0.0026 | 0.0386 0.1276
AMWC 15,922 | —0.0193 | 0.0994 | —0.1931 | —0.0667 | —0.0135 | 0.0312 | 0.1361
EST 15,922 | —0.0169 | 0.1226 | —0.2184 | —0.0841 | —0.0184 | 0.0481 | 0.1954
CAPEX 15,922 0.2117 | 0.2172 0.0248 0.0716 0.1388 | 0.2665 0.6602
AAR 15,922 0.0058 | 0.0481 | —0.0703 | —0.0152 0.0035 | 0.0266 0.0858
AINV 15,922 0.0068 | 0.0341 | —0.0450 | —0.0069 0.0022 | 0.0197 0.0671
DEP FA 15,922 0.0057 | 0.0072 0.0005 0.0017 0.0034 | 0.0067 0.0184
AMT TA 15,922 0.0023 | 0.0041 0.0000 0.0001 0.0008 | 0.0025 0.0105
GWIMP 15,922 0.0001 | 0.0005 0.0000 0.0000 0.0000 | 0.0000 0.0000
MISC 15,922 | —0.0376 | 0.0974 | —0.2003 | —0.0866 | —0.0349 | 0.0112 0.1197
Big 15,922 0.5261 | 0.4993 0.0000 0.0000 1.0000 | 1.0000 1.0000
IFRS 15,922 0.7765 | 0.4166 0.0000 1.0000 1.0000 | 1.0000 1.0000
AGDP 15,922 0.0471 | 0.0226 0.0084 0.0340 0.0499 | 0.0608 0.0849
AINF 15,922 0.0173 | 0.0105 0.0038 0.0097 0.0148 | 0.0250 0.0359
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KR 5> HE 709 HEA 1
CFOu+1 CFO NI ACC DA AWC AMWC EST CAPEX
CFO+ 1
CFO, | 0430 1
NI 0.390"" | 0.543"" 1
ACC | -0.0492""| -0.492"" | 0.463"" 1
DA | -0.0217""| -0.414™ | 03877 | 0.838"" 1
AWC | 0.0646"| -0.127"" | 0.144™ | 0.283"" | 0.283™" 1
AMWC | 0.00186 | -0.0116 | -0.00685 | 0.00512 | 0.0139" | 0.771"" 1
EST |-0.0305""|-0.281"" | 0.279™" | 0.586™" | 0483 |-0.458" |-0.808"" 1
CAPEX | -0.000677| 0.0578™"| 0.04117"| -0.0184"" | -0.00270 |-0.0770""| -0.0914"""| 0.0632"" 1
AAR | 0.0926™7|-0.114™" | 0.170™" | 0297 | 0284 | 0.162"" |-0.409"" | 0.507"" | 0.0294""
AINV | 0.0302°| -0.1317" | 0.1517" | 0.295™ | 0.286™ | 0.0968"|-0.354"" | 0.461"" | 0.0268™"
DEP_FA| 0.0664™"| 0.0688""| -0.0191" | -0.0925""| -0.0722""| -0.0316""| -0.0207"""| -0.0377"""| 0.0378"""
AMT IA| 0.0102 |-0.00327 | -0.0939"| -0.0940"""| -0.1000"""| -0.0381"""| -0.0366""| -0.0257""| 0.0830™"
GWIMP| 0.00275 | 0.0104 | 0.0136" | 0.00316 |-0.00404 |-0.00512 |-0.000764| 0.00248 | 0.00118
MISC |-0.100"" | -0.256™" | 0.219™" | 0498 | 0377 | -0.686"" | -0.687"" | 0.851™" | 0.0493""
Big 0.116™" | 0.105™" | 0.110™ | 0.00317 | -0.00837 | 0.00690 |-0.0123 | 0.0119 |-0.0807""
IFRS | -0.0528""| -0.0579""| 0.0360""| 0.0984™| 0.0133" | 0.0121 0.0642""| 0.00604 | -0.0551""
AGDP | 0.00766 | 0.0141° | 0.0184™ | 0.00422 | 0.0527""| 0.0232""| -0.0569""| 0.0486""| 0.0214™"
AINF | 0.0273""| 0.00218 |-0.0114 |-0.0141" | 0.0358""| -0.00659 |-0.0899""| 0.0646™| 0.0425""
x* p<0.1, =+ p<0.05, *xx p<0.01
CH 6> HE4 7H9] A 2
AAR AINV | DEP_FA | AMT_IA | GWIMP | MISC Big IFRS AGDP | AINF
AAR 1
AINV | 0.199™ 1
DEP_FA |-0.00369 |-0.0157" 1
AMT IA| 0.00875 |-0.00352 | 0.169"" 1
GWIMP [-0.00617 |-0.00225 |-0.00550 |-0.0121 1
MISC | 0.0740"| 0.133™" |-0.121"" |-0.0903""| 0.00274 1
Big | 0.0329™| 0.00725 | 0.0216"|-0.00954 |-0.0133" |-0.00499 1
IFRS  |-0.0877"[-0.0322"""| 0.0283""|-0.0555"""| 0.00878 | 0.0624|-0.0926"" 1
AGDP | 0.0897| 0.0988""|-0.0614""| 0.0164™ |-0.00170 {-0.0139" | 0.0496™"| -0.497"" 1
AINF | 0.0859 0.124™ {-0.0361""| 0.0446""[-0.00505 |-0.00371 | 0.0677" -0.731"""| 0.667" | 1

x p<0.1, *x p<0.05, *xx p<0.01
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HlTa719e] A5 wrlist gle 09 A Acce] ATt —0.0272 SAA R fold
BAS HolA] T}t IFRSXACC] A7} 0.2555% 1% FadlA BAHoR fo3 g5
2 dS= e, ols TAAACO TN Ji% 123:‘01 IFRS =9 ©]F &4 9“’—%
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omgit), Z BYAACCO)T 217 dPAFE
e Aew Yyt

27199 2% guHEr 19 4 small XACC] 57 BAG 2 23t G o=
9 th7} IFRS Xsmall XACCS] A|F7F BAHCR v¢od AAS Hole Aoz Yeht

IFRS A8 o] Ao do] iAoz Nd=Gvte S5 Ldakd 2k

CE 7> Mooz =Xt J|H AR 3| AZAX0|—HIZAIH O} A7

(1)

CFO+1

0.4034™"
CFO,
(12.42)
—0.027
ACC
(—0.74)
0.2555™"
IFRS X ACC
(6.03)
0.1180"
small X ACC

(1.78)

—0.0789
IFRS X small X ACC
(—0.97)
0.0340""
Intercept

(9.73)

N 15,925

R’ 0.208

t statistics in parentheses
* p<0.1, =+ p<0.05, #+*+ p<0.01
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H S22 O 4271 B4 #HaA A42E )8 243 2= <k &3 2t} o=
AFHAR 24T 7IAFEE JAEA Aol HoF
H| 547|949 AS guidsr) gl 090 A% ESTY AlG7F —0.02842 SAAC 2 {23k

AAZ KolA] &UThrl IFRS XESTE] Al57F 025782 1% F3ol|A] EAR o2 Solat g4
2 o ZHEH, FRS £9 ol F ZGA7} Belo] A 5 9t AFAL /149l AAH A
Aol A2 WD 4 S A8l HgATBE o 39

Uebsith. 5 S AFA(EST)9 2] 49T sF
7} e Aoz Yehyith

271909 A% Gt 19

=
|S2lo] IFRS =4 ©]F e 3oz
7re] B Ao] IFRS B¢ o] % =olx] &1}

1><EST91 AG7t EAR R o3t R o ZE|Q
TH7F IFRS X small X EST2] A<= 1 H90l8t BA = Hol= Aoz JeR} IFRS A€
o] & Ayl o] Ao WHZE%: @]%EE‘.O] 2718 0 2 AMEYTHs ZAS B e}
HlF27]909] 735 IFRS A o] Ty o] dof ngfdFsE oS YA er ¢
A MAE e Yeh Z|GEERE Apo]E Hols o R YET

lru = ri
OFH oﬁ

N

<H 8 2AFHEXAZ FZet 7|Y2E [ASEAO|-HZA7Y o S47|Y
(1)
CFO1
0.4013™
CFO,
(12.35)
—0.0284
EST
(—0.78)
0.2578"
IFRS XEST
(6.08)
0.1212°
small X EST
(1.83)
—0.0827
IFRS X small X EST
(—1.01)
0.0343"
Intercept
(9.80)
N 15,925
R’ 0.2082

t statistics in parentheses
x* p<0.1, *=x p<0.05, #x p<0.01
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A7, BAAMC] sl JrIAOR FEE AP 2F AQoR B 5 gk WY
o] ] &= IFRS E=¢1°|F 3] A57% *|(accounting estimates)$} | FEF 7He] A7} A& o
= 9 3A NdE Aoz Yehy 7Y RE R Aol 5 Hof & AFolx] AA g 7o F-ga)
= A%E Jehith
(h 71 o vz &4
7l ol vidizls B4 #hEA AFRE ()S 243 2o <i 9>9F 2t o] A
doz ZYF YT AAFD Ao B HolZTh
714l B vt §ls 091 8% ACCE] AlF7E —0.0448% FAH 2 frol g B
2 Holx] ¢dtizt IFRS X ACCS] AF7F 023412 5% FFol|A] BAA R folat =
SH e, ole TANACO)S] VAT F A5 o] IFRS =Y o|F U= ong
o S EARACC)T 27| BT EETe] #HJo] IFRS =9 o] F wobd &37F e A
o2 ey
7199 7% gr¥47E 19 7% nonlarge X ACCY] AG7F BAALZ st AAE
Holx] ¢ksglthrl IFRS XnonlargeXACC-/] A7t BAACRE v frelgt #AE Hole Fo=
Vel IFRS AjE] o] dajale] do] Frpxoz AAEATE $AE LeA EIo
<H 9> dUoz ST J|UARE S[ASEX0-M7IY of HIo7IY
(1)
CFO+1
0.5066"
CFO,
(8.23)
—0.0448
ACC
(—0.62)
0.2341"
IFRS X ACC
(2.40)
0.0859
nonlarge X ACC
(1.09)
—0.0137
IFRS X nonlarge X ACC
(—0.13)
0.0239"
Intercept
(3.96)
N 15,925
R’ 0.2059
t statistics in parentheses
x* p<0.1, =+ p<0.05, =+ p<0.01
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0.23732.2 5% % 01]/\1 E;q]xq oz o8 iz o
SHAeH, IFRS =9 o] F ZgA7E &< 5} o= ol ATBPL 79 AAA Aol
A= wdd § AE=s st nlgldgas d3Ee] IFRS &Y o1 F 48 Aoz g
Wtk & S AFHA(EST) 2] S48 = B o] IFRS £9) o|F =olx &I}
Je Aoz YEyi,

vt 7] ] A HulSr) 190 7% nonlarge X ESTS] 57 SAA o2 o3t #AE B
o]z &t}7} IFRS XnonlargeXEST«] AGFAA] BAZHCR HF S BAE Hol= AR Y
Efu} IFRS A9 o] % Aol Ao mgfdgs g o5 e] F/HH g MAHJTE SAE

A k] Zach,
5 7149 7% IFRS A& o] 3 Aol Heo] nfd s
AAE Aoz Yehd 7GR Z 2Jo] & Hole oz Yehytt

<E 10> 2[AFERZE SHe 71928 A SEX0| 07| of HIHI Y
(1)
CFOu1
0.5080""
CFO,
(8.25)
—0.0382
EST

(—0.53)

0.2373™

IFRS X EST

(2.42)

0.0778

nonlarge X EST
(0.98)
—0.0153
IFRS X nonlarge X EST
(—0.15)
0.0254™
Intercept

(4.16)

N 15,925

1§ 0.2062

t statistics in parentheses
* p<0.1, =+ p<0.05, #++ p<0.01
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HSAFA7]Y Ul SAFA71Y B4 #AGA A48 () 243 2= <E 11> 2
o ol WAYoz A% VAT EE A FE Aol E HAE
HSAFA71He] A5 guiert gle 090 4% ACCY AlF71 0.0189= BAH SR 9
g AA S Holz LUt} IFRS X ACCY] A7) 0.1886 2.2 1% FFol|A EAA R §o3h
Sz dFHdet, ol TAYACC)Y mHAFEE dS52o] IFRS =Y ol % s =
< 9ujgit}y, = BAHNACC)T 217] TS S| AHAlo] [FRS £ o] F ol &3}
7F e Aoz YEeut
FATA71A AS duligrl 190 4§ sme X ACCE] AG7) BAAHCRE fo3t AAE
Holx] gt}r} FRS><sme><ACC-/] A7t BEAZCZ vF9 3t AAE Hole Aoz Yehy
IFRS A8 o] wAjdlo] Ho] F7pH o 2 JAEthes SAE WA Xt
CH 11y gMMoz =5 7|72 3|HEXA0|—HISHEAIIY Of SHEZAI|Y
(1)
CFOi+1
0.4740™
CFO,
(8.86)
0.0189
ACC
(0.34)
0.1886™
IFRS X ACC
(2.25)
0.0174
sme X ACC
(0.26)
0.0378
IFRS X sme X ACC
(—0.40)
0.0374™
Intercept
9.01)
N 15,925
R’ 0.2081

t statistics in parentheses
* p<0.1, =+ p<0.05, #*+ p<0.01
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02372 BAACRE {9
& BAZS Holx| AUthr} IFRS XESTE] AlG7} 0.1878 2 5% S50l A EAH o= F2J3h 9k
T2 dSEAe=d], IFRS =9 olF AdArE £<lo] PAte o+ sle AFde 7199 AA A
Ao AYZ vrdd F UEF A&t nYdAFEE oS

= Yedrh & IAFFEAESTS A7) d9d=

T} e Aoz UEyTh

ZAZFA27199 ZF guAEI) 19 A9 sme XESTY A4/ EAA R o3 #AAS 1
o]#] eth7} IFRS X sme X ESTO] A|FHA] TAA SR v o] gk #AE Hole Aoz veht
IFRS A& o] % Qo] Ao ngfdgs g d 5| F7H 2 NA=Avte SAE E4dst
Al Zot.

Z ¥ FAFA7199 7% IFRS A8 o]F ukale] Aol g
2 o A e ez e G REE Aol S Hole Zo& UERgTh

B 12 IAFIRNZE ST J|UAZ2E ASERO|-HISHASAY|Y t SHASL7|Y

(1)
CFOy+4
0.4790""
CFO,
(8.95)
0.0237
EST
(0.42)
0.1878™
IFRS XEST
(2.23)
0.0133
sme X EST
(0.20)
0.0383
IFRS Xsme X EST
(0.41)
0.0378""
Intercept
(9.09)
N 15,925
R’ 0.2083

t statistics in parentheses
x* p<0.1, =+ p<0.05, =+ p<0.01
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How Firm Size Affects Financial Reporting
Quality After IFRS Adoption

Yu, sangwhun” - Park, jaehwan"*

<Abstract>
This study empirically investigates whether the adoption of IFRS has differentially improved

accounting quality depending on firm size, under the premise that larger firms possess relatively
greater capabilities associated with human and physical resources.

Based on the model of Downes et al.(2019), this study examines changes in financial reporting
quality by analyzing whether the association between accounting accruals (accounting estimates ;
EST) and future cash flows has improved after the adoption of IFRS.

For this purpose, a sample of 15,922 firm—year observations from KOSPI and KOSDAQ-listed
companies over the period 2000 to 2021 is used, excluding the years 2010 and 2011 to control for
the initial effects of IFRS adoption.

The analysis results indicate that the impact of IFRS adoption on the association between
accounting estimates and future cash flows differs by firm size. Large firms with relatively greater
resources experienced a more significant improvement in the relationship between accounting
estimates and future cash flows following IFRS adoption.

These findings suggest that uniform application of IFRS does not necessarily lead to
improvements in accounting quality. They also highlight the need for differentiated policy
considerations for smaller firms with relatively limited accounting capabilities, taking into account
cost—benefit aspects.

This study contributes to the literature by moving beyond traditional value relevance approaches
to measuring accounting quality and examining the association between accruals and future cash
flows—more closely aligned with the objectives of financial reporting under IFRS—to reveal
differential effects of IFRS adoption based on firm size.

<Key words> IFRS, Accounting quality, Accounting estimates, Future cash flows, Firm size
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