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Aol AT 1, 2, 3904 A3k ukel o] EFEIAAIRE =

i S7Fek AR Tbel tiste] AR Rl ZAEA S /A E Flolt). ¢, 1FA
A 2~ 7|93 A Bol AEd & Alaste] Aot o F F K o] §AE3te] HH Bt
| 1] &5 A & At AR RS Ao o
4 BEE ATE F Atk 71GelA BAE e AEE 2
Ql 7+ wro} 71‘”—4 AHEH G5 SEa EHAR AR g 7 e
and Raman 2004 ; Fernando et al. 2008). 2|5-7A= 7]
HS o 2M 7193 AFAEY o] &2 1te] A HH A & ¢sletr] w o
Al71H ol A= 7199 Ap|AHER &= dEFe A ok S, 1FE e ke
AFdte S| AR E AFdE Aaste] A o2 Fj7ka|gle] ¥ W vl go g 2}

= gtk Zlolt) o]gf g Weto A E AFE EFMAAIAE =Y o] %

oh ZEARQIS] ZEARAI b Tl AHEAIY Frodxprh AR ] A o2 QIA|SHA ol AF}
o2 A A7 AR &o] HasHA 2 B o R oS3t
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b1

[HT7Hd 4] EELAMIZIFIE 2 0| ZAA|ZES] T[4 A7 |Rh=H|& W EMIt O Zate

WA EZPPIAE 4 o F gARED] AR LA, AAMAL] A Y AKto] 55
= A N B3 AstEeA B4 fal ot 2ol A (1) A% 8HAT(Simunic
1980 ; Francis 1984 ; Dechow 1994 ; Becker et al. 1998 ; Caramanis and Lennox 2008).

RESTATE, , = 3, + 3, STANDARD, ; + B,ASIZE; , + B, AREC; , + B,ALEV,
+ 35 BIG, , + B,AFOR, , + B ALARGE, , + B ACURR,
+ ByFIRST, ; + 3,y LOSS, , + B, AROA, , + 3,,MARKET, ,
+ B130PN, , + 3,,LPMDA, , + 3,; TENURE, ,
+ S INDUSTRY + ¢ (1)

RESTATE,, = 3, + 3, STANDARD, , + 3,AabHOURratio, ,
+ B3STANDARD, , < AabHOURratio, , + B,ASIZE, ,
+BsAREC,  + By ALEV; , + B; BIG, , + B, AFOR,
+ByALARGE; , + 3,)ACURR, ; + 3,, LOSS, ; + $1,AROA,
+ B1sMARKET, , + 3, ,FIRST, ,+ 3,;0PN, , + 3, LPMDA, ,
+ B1; TENURE; ; + X INDUSTRY + ¢ Q)
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RESTATE,, = B, + 3, STANDARD, , + B,AabCLASSratio, ,
+ B3STANDARD, , < ACLASS+ 3,ASIZE; , + B AREC, ,
+BeALEV, , + B, BIG, , + 3y AFOR, , + 3,A LARGE, ,
+B10A CURR, , + 3,, LOSS, , + b1, A ROA, , + 8,; MARKET,,
+ B FIRST,,+ 50PN, ,+ B,;LPMDA, , + 8,;, TENURE, ,

+ 2 INDUSTRY +¢
o1 7]A,
RESTATE = ARAE A4S DL A% 1, ol 02 &S A4 o] W
STANDARD = RZPAADAE]} Heoz w98 dx o) ;
AabHOURratio = 8| A4 ZAA7F Wgls, o2 2o 73} ;

3

AHOURrate, , = B, + B, ASIZE, , + B, AREC, , + B, ALEV, , + 3, BIG, , + 3, AFOR,,

+B,ALARGE, , + 3, ACURR, , + B, LOSS, , + B, AROA, ,
+B8,MARKET, , + 3, FIRST, , + 3,, ()PA% + ﬁmALPMDAM
+ By, TENURE, , + ZINDUSTRY; , +¢

AabCLASSratio = A58 B3 ARz AgkE

ASIZE = At AART ghel sl

AREC = WEAE JAG(=vlEAW/ZAhe W}

ALEV = FAulg(=F5FA/FAhe] wig

BIG = ROl Abd, <k, AFY, @ SA WMl S shueld 1,
ofUw 0] g 71zl Hujws

AFOR = 9=l A& W3},

ALARGE = HUF5 11%%94 H3)

ACURR = & Hl&(=F A AEARhe W

LOSS = ©7] £Edod 1, ofqH 09] #& JHAE Hrs

AROA = FA ol E(=D7Ieel /A W

MARKET = F7FEAR AARRAelH 1, ofyW 09] e HAE YulHs

FIRST = ZEFAeI™ 1, ofy® 09 #E 7HAlE TR

OPN = ZRApejzde]l A elzio] oy 1, HAolw 09 #e A gl

LPMDA = A7 A" A2 5A AFE LA (Kothari et al. 2005) ;

TENURE = iAol ASZAIZHAZAE 2006 ; BFD € 2017) ;

INDUSTRY = 2k’ onE S,

il

[AT7H 1]el Wt EEAAIAE 29e] ZAER mAE 98 B8] st
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29¢ PAHEAS B eA 2 AgsE ol ATAE AGe Bek 4P gAels] JFE
Folg 4 9tk Weld gl 9tk w& AHEAS BAIQle AT AAARY 482 o

vlakel, ARAE A2 gAkelel 71 ARATA AN et B8 AU
& gelsted AAF o B 5 Aot 3 ARAE AL Aol e Fae) Al
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AMul 2 AT RS gulsi BHod AHAQ AAREAS UERACHFrancis et al. 2013 ;
Newton et al. 2013).

HAH Q] STANDARD= S| AIA=7F RS THAI = 0]
THARA E =9) Hold 0, BFAAAIAI =7 =Y H 2019\ d0]H 12 A7 g Tn]H o]
ths) 2 dFoM e EFMITHAE =90 gL 37 3 | W
STANDARD®] 3|AAF 3 Bio] &(—)9 #& 7 Ao & d)isih

[A77H 219 whet A ()3 mER7 A = 2] (2)9] 4 HsaA A FAE AR (RESTATE)
= 833tk T, A B ARl 545 O A3 AstE A E A 5] Hste] AR
<] 175 3 AR W84S AabHOURratioy s B8l Egslgich & =79 [A7Hd 2] wt
EFANA R 251 o] F ZAAIREY] 717 ZAALEA S TS SV 208 o /s
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AFEA X = JaFe o5 7hxele] AFo| ulgl gEld Aolg) dislnz STANDARDQ}
AabCLASSratio®] n58e] 3| AA G gk 3,0

2 ATFE AAEL 42 A F e o &OJ-‘%EH 35 BAS] At 718]
(SIZE), NEAAS AEREC), FAS(LEY), DBZAM I R(BIG), 52 AE-E(FOR),
HN T A EE(LARGE), 8V &(CURR), B71cEA AR(LOSS), TAIO) A E(RO4), 7t
A A F-(MARKET), ZX=AMAV S-(FIRST), ZHAMIZA(OPN), 7] A2 ¥y O (LPMDA),
A& A7 1HTENURE), 2418 6Pl 9IS-(NDUSTRY)®] 59 W4 Ew"ﬂﬂ v“* St
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AAZT GHSIZEYS BABSITE E8 7192 For} AHER vA E o %% Wl et
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AFF27L AR WA s dFE BASH] st FAHELEV)H FEHE(CURR)S E

5) & A7) W] EEUARIAIE E=]) o B(STANDARD) 7} A=TVI(YEAR) B35 thA|sH] o)
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gttt ol val, 719Au 72 549 GgS wiAs] Aste] 959 A E-&(FOR)T A
FF ARELARGE S SANFE F/IsI00m f715ANY 44 AHMARKED S EAe

ek v o E, WA BAE Astel Hul ¥E 2 A7) AFE BYAS Aetn RE W
FE WP A

ACOE,, = 3+ 3,STANDARD, , + 3,AabHOURratio
+ B,STANDARD x AabHOURratio+ 3,AMV,,+ B;ABETA,
+ BeAIDRISK, ; + ;A OIVOL; , + By A BM; , + B, ARET,,

+ B10APMDA, ,+ X INDUSTRY + ¢ (4)
7] A,
ACOE =RIVC 23, RIVI ZgA AZH z7|aEv] g9 Hdghe] W3},
STANDARD = %%&7% W/\l 7Pxﬂ#7} ALgog =99 d= ¢gn];
AabHOURratio = B3 ZHAAZE W3k
AMV = A2o| A|A7IR|e W}
ABETA =607/MY 7t € F2] FAEL T AFFYER ARSI =&
W E};
AIDRISK —WES 24517 93 3AA Wape] Bate] W)
AOIVOL =ggole WHFde Wl
ABM =A% 71 ] FE7ER] v&e ¥E)
ARET =7} A8 W3
APMDA = A=A A3t SA g LYY WSK(Kothari et al. 2005) ;
INDUSTRY =2k g
&8, BEMIAE B9 o F 1ARle) tAhee] S7lol dla] ARAFo] whgdthe
[A77HE 418 AS3H7] AsiA A9 2 (S AFEsith 24 (99 TE5AFE A7|AHRH] &
o] M3HL(ACOE)°|™ Gebhardt et al.(2001)2] F 7X] B (RIVC, RIVD)Z} 5 23| Hiak<

3k A @)dlA = HA S)A AAIZEe] A7 AREE] G nX| = d3E EAE] 8 v
FHARAIZE W SHE( AabHOURratio)y& X380, 99| 7V 53 nixV A 2 EEAR A =
=9 olF AR F7PF AAEA A AR L] AFeo R QA ETH 2] (4)S] STANDARD
¢} AabHOURratio®] n53°] 3|AAT @ B5°] w(—)9 @2 Y AR o/ferh

2 A7 7S AFs] fE AIARE G 43S = AR ddE e HFEe
7} o] BABIATE WA 7GR S5E J BT o] $te] A HH|HA o] vrold £ gl
7] Wzl 711Gt EMNE 28T WIEKBETA) = AHEARY 7H A% 2 E(CAPM)dl| wHe
AAR @S Ak Ao, HIAAA HBUIDRISK)S BIAAA Ado] 7199 AR

° dlo

ofh

7) 2 B3l gt A2 Appendixol A&e}STh
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FOI® GFE vIAE HPATE Aol mek BA W] TFHAT DU, FYDE
$40] £45% 99 Zevgo] 8THBE o|E BA] Aste] Gl PAEHONOL S
ECE L
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SAthBarth et al. 1999). Fama and French(1993)% 5712 tiH] A|A7}x|H] &
(BM)] HIE}7F S6HA] Sote v e 39 A= HESta doka Bk ofo wet & =
EollMe 5 u&S BAWSF TIAZTL 3 Guay et al.(2011)E AFEA 77 F4 520 E
o x3d FEES AIEY o]gdSAd vtdete St T2 Hs) =2]7] wZd
AT 7] o] SX ZHE =& 7IA7EX 8 A FATIR7L Lt Mg el A =

d A7 AR S A o] AAA o' Aoyt dAgTta Aeigith mEbA £ =i A
AEH G S A o] FAFAEREDNS SAHUTE EFAZATE G, 3]A 09| Ao

=TF 7

=275 7199 A7IARRE g0l Atk A ATl 7] 238k (Francis et al. 2004), 2] A ©]
o]o] ZA(PMDA)°] AHA 2 A7 AHEH] & v & JeFE A 8t & HFE BA
A2 23ttt v o2 A7 AHEE] 8-0] A X5 FAs] flste] 7} 4k oin
WHEE BANTZ 28T

3. 2 A4

A
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PG 2] TS000914 FESHG 00, A7) § S5 Badt 771 AR L A
A7} o)Al ZHE FnGuided|H FHSAHTE. E, AT P4} ALE AR DA 913
WA AN gl B AR, ATAZ ALY FELEAY AAFA A 2 (DART

system) S ZHE 7|2 3 ThY)
A

B AT TS2000004 ASEAC Had Qs B 24AR ARE 72 F gle 719/4
=, 129 ZAlbo] ofd 719/AE B FEHel F3ls 71/ARE AlQdstAt e, R AN
o] dghol YWRIABAE £ L Arl 201930 AAF 71F 229 oA tr1dS A
o2 Eo] WA AAHLE o] E AFE WEIA#YA I} AFAT vR= TS
EA817] Yt AR 229 njgkel 7)o s dystn, EEAMIAIEE H4EHE 7
A BHANYCR gt 2 AT 7M1, 7H 2, 71 3 S8l A EE HE 22 e
9137 71d/AZe|H, 7Hd 45 &l AHeEE HE T2 T 16471 7|F/AZ0 |t

8) A F-Al & XHZ é%lﬂr
AFA E7F A
o] WAIF AL
o2 ®EAEAT

NFEoR YA WA B AR e 5 A9 et on]
PR, £ ALY A2} A A2 A3

/\
T
3% g s 9o 20183 AR E A

,d
:L
2
it
e
2 o
[\
2
[oe]
rL
N
>,
o -
f
i
—_
N
[\)
e o
\O



106 MIFets|AIME / 233 ®M3=(2022.6.)

1. 712SA% A8

<E oM E AFSENC AHEE W5E] ZeFAIE] 7 WsEe] RS, i, 25U
A, Fagk 3 HAuig, 29 25%, %%T, 2] A9 75%E AASk L vk BEAARIA =
=% YU|(STANDARD)®] & 0.488% AA] T2 oF 50%7} RFAM AR = i
Zlgelth gk 2 =19 A WAl THUFR AFARE A (RESTATE)S] B (5H5)<
0.039(0.000)C. = A A FE 3 < 4%7} ZH FAE A E A & 5 ok gk A7 A
H) & W 3lEHACOE) ] M THFY5)S 0.018(0.014)2 FE7|7F Bt ok 1.8% A5t Aoz 1}
1237

CE 1> J|&eSAY
Variable n Mean SD Min p25 p50 /5 Max

STANDARD 913 0.488  0.500 0.000  0.000  0.000  1.000 1.000
RESTATE 913 0.039  0.195 0.000  0.000  0.000  0.000 1.000
AabHOURratio 913 0.000  0.643 —1292 —0248 —0.071  0.144  13.895
ASIZE 913 0.053 0207 —1.178 —0.035  0.030  0.120 1.417
AREC 913  —0.012  0.064 —0.876 —0.030 —0.007  0.013 0.420
ALEV 913 0.003  0.113 —1434 —0.035 0.001  0.037 1.188
BIG 913 0373 0.484 0.000  0.000  0.000  1.000 1.000
AFOR 913 0.025 1282 —8410  0.000 0.000  0.000 11.980
ALARGE 913  —0.036  6.145 —49.750 —0.410  0.000  0.090  88.150
ACURR 913  —0.007  0.096 —0.885 —0.041 —0.004  0.029 0.504
LOSS 913 0382  0.486 0.000  0.000  0.000  1.000 1.000
AROA 913  —0.011 0247 —4.047 —0.037 —0.004  0.026 4251
MARKET 913 0277  0.448 0.000  0.000  0.000  1.000 1.000
FIRST 913 0214 0410 0.000  0.000  0.000  0.000 1.000
OPN 913 0.014  0.119 0.000  0.000  0.000  0.000 1.000
ALPMDA 913  —0.001  0.066 —0296 —0.035 —0.002  0.035 0.383
TENURE 913 4575 2942 1.000  2.000  4.000  8.000 9.000
ACOE 164 0.018  0.080 —0250 —0.023 0.014  0.048 0.256
AMV 164  —4.091 33189 —2650 —11.84 —0.984  9.509 110.8
ABETA 164 0.039 0304 —0965 —0.141 0.069  0.208 0.844
AIDRISK 164  —2.661  80.19 —390.0 —1327 —0.780  11.53 753.1
AoIVOL 164  —0.004 0022 —0.090 —0.010 —0.003  0.004 0.131
ABM 164 0.000  0.000 —0.002  0.00 0.00  0.000 0.002
ARET 164  —5553  83.89 —285.1 —44.635 —6.510  43.88 2254

1) See Appendix for variable definitions.
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<¥ 2>E W 7t gojs A3TA B4 Aol #ARS
K(STANDARD) % v A2t ¥ 8L-&(AabHOURratio) ™}
A B, STANDARDS} ZHAMEZ(RESTATE)®] —0.1012 <]
HH) 83 016022 o3 KH+)9 #s Yen ot @
abHOURratio)® 7AAVER(RESTATE)S 0.0159] A#AA < zta Qo 94
ekotth. 3 WA A RSH&(AabHOURratio) ™ A7 A28 -8(ACOE) = 0.0179] &
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AMRL PR B 0] Aol & EA g 3otk WA Panel AdlXe AEE AL Q1€ Aol &
HoFn ok EFAMIIAIE &Y o3 FAAAEAS} S5 AN T o] F
T F4) Qo] ZHAastsint &k, eV S M4 5 Ak e
frolgh apo] & HolA] ektom HA £ AdF w3 Aol7t glas gAE 4 Uk Panel
BellAe Al ZAF ddellA A5 Qo] AR she vFe] Weks AHESITE T-test 4
A3, FABHEAS] vFE FosH Srtstl oy US| ALY Hl ol skt
g BEUV S} FEFR/USAN, HAF T AETte] vFE fogk AlolE HolA] FUTh
Panel C¢} Panel Dol = 2158 A 2159 ZHARAIZES] B 59 zlo] & A1eH A ¥}
£ AAlst gith WA Panel ColA 25 AR Bels Ao EW, EFAMIHAE =
Y o]F 7 FHFT A HA B AEILE Al e BE AT FYAITte] foleA St
53] TEFRAS| AL AZEe] FhEo] & & UEFSITE Panel Dol A= A 7HA
AlZEe A 258 ZARAIZE BlF] 2ol & AW Bk US| AIALY] AR Bl Fo] of
1%2 7Aastgd om, EAAYHEAS] HS5o] 1.97%4 2.23%% 76t} B3
FEU S FEFASAAL H]Fo] Frleta HAF 5 A&7t v 5 Aastd oy BAA &
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(E 3 BEEAMANZRE =@ &% HARTE 2 ZAAZE H|

Panel A : Number of Auditors by Class

Class Total Standard=1 Standard=0 Difference t value
Partner 1.0804 1.0882 1.0726 0.0156 0.7847
Quality 2.4443 2.8897 2.0054 0.1266"" 6.9831
Registered 4.9590 5.1746 4.7468 0.4278"" 2.7610
Unregistered 1.7005 1.5551 1.8449 —0.2897" —2.0102
IT 2.5505 2.4596 2.6410 —0.1815 —0.6552
Total 12.7347 13.1673 12.3092 0.8581 1.5274
Panel B : Number of Auditors out of Total Number of Auditors by Class

Class Total Standard=1 Standard=0 Difference t value
Partner 0.1269 0.1248 0.1290 —0.0042 —0.9776
Quality 0.2086 0.2270 0.1905 0.0365™" 6.4846
Registered 0.4741 0.4801 0.4682 0.0119 1.1800
Unregistered 0.0852 0.0703 0.0999 —0.0296"" —4.5218
IT 0.1056 0.0978 0.1134 —0.0157 —1.5882
Panel C : Audit Hours

Class Total Standard=1 Standard=0 Difference t value
Partner 125.241 138.164 112.505 25.658" —4.2793
Quality 19.584 22.886 16.323 6.563" —4.2979
Registered 607.957 648.607 568.042 80.565"" 0.5048
Unregistered 163.179 159.259 167.027 —7.768 —6.4551
IT 47.988 48.017 47.960 0.057 —0.0088
Total 963.952 1016.932 911.928 105.004™ —3.1994
Panel D : Audit Hours out of Total Audit Hours by Class

Class Total Standard=1 Standard=0 Difference t value
Partner 0.1612 0.1671 0.1554 0.0117 1.3986
Quality 0.0210 0.0223 0.0197 0.0026"" 3.1027
Registered 0.6615 0.6666 0.6564 0.0102 0.9918
Unregistered 0.1217 0.1112 0.1321 —0.0209™ —2.1305
IT 0.0347 0.0328 0.0367 —0.0039 —0.9643
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2. 9% 39 A 2

<#E 4dAe [A77HE 113 (D77 219 A
A < 429 4 ()olMe EEARIHIE
Byttt 319 B4 A, W] ERMARIIHE =Y (STANDARD)-J ﬁﬂﬁl?
o —14525% E74] o2 §93 e e Ao YeEbdtht-value=—3.0831). =, &
AR R =ge] AFAE S FH AARELC] STttt e 4 ok Eg
A (2)°lA E_TL‘ET}_TL Qe v} 2ol STANDARD9} AabHOURratio®] 13532 3| AAF 3te
—1.89012 EAACZ § dAAS S 7R E Aoz YePdtht-—value= —1.6995).
2eh 2oe EFMMAIHAIE 29 ol F, % A}OH 7‘4/\1 1 FSlo]l 54E AR H
M A= AE ofnlgth 919 4948 & =

AFER o] MAE AT AL on|si, FlE= Z.&*}iﬁ'ﬂ o] 57}%?% FTAAA] A 9]

WAED AN ETe B8 4991 982 Addta 2 4 oo,

<B4 HEEHMAAT =2 0| ZAAZIO| MEHME MAEo 0jX|= F&
(1) @)

Constant 1.3172 1.4254
(0.9209) (0.9829)

STANDARD —1.4525™ —1.6180***
(—3.0831) (—3.0694)
AabHOURratio 0.1086
(0.6697)

STANDARD X AabHOURratio —1.8901°
(—1.6995)

ASIZE —3.0518" —3.2497"
(—2.6741) (—2.6655)
AREC —3.2663 —3.9264
(—0.9631) (—1.1310)
ALEV 4.5145 4.7446
(1.2566) (1.3534)
BIG —0.1191 —0.1901
(—0.2997) (—0.4905)

AFOR 0.2427* 0.2519*
(2.2405) (2.3005)
ALARGE 0.0303 0.0311

(0.7914) (0.8167)
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CH 4 BTZAANZHEZ ¢ 0| ZAAZIOl MEAE MEGo O|X= & (HS)
(1) (%)
ACURR 1.2700 1.5046
(0.5134) (0.6550)
LOSS 0.8036" 0.7963"
(1.6926) (1.6673)
4R0A 1.2413 1.4868
(0.9331) (1.0924)
MARKET —0.5663 —0.4468
(—1.1863) (—0.9661)
FIRST —0.7138 —0.8577
(—1.2297) (—1.5209)
OPN —2.6067" —2.7609*
(—2.5141) (—2.5846)
LPMDA 6.2662" 6.3828"
(2.4401) (2.6128)
TENURE —0.0853 —0.0844
(—1.1695) (—1.1600)
Industry Included Included
Obs. 913 913
Likelihood —114.93 —113.11
Pseudo R 0.2422 0.2542

1) This table presents the empirical results of estimating equations (1) and (2).
2) See Appendix for variable definitions.
3) =#x, *x, and * denote statistical significance at the 1%, 5%, and 10% levels, respectively(two—tailed).

AT7Hd 319 ASE A% BIIATH daE Hausid <&

=Y o] F WIS AR S7E7E AR Aol mlA|

5> REAMIZIAIE © &l o
& A Hel AFEE A% 235 Hudt SYHFE SEY(Partner), 48 WHEA
(Quality), &< 3] Al H(Registered), % &1 3] Al K Unregistered), 18] 32 A4+ 5 - Z7KIT)
o] Ao B Fitste] EFAAIA R =9 o] 5 25 B AR WskEo] AL
FA4 v = G| APEARIAE FRlgitt. 37 FA A3, REV S} FAAYAEAR, 55
FRAS AL ATl F& He AFAZE AT S()9 fFod slAAT #= 7= A
o2 Uepon HAk 5 AE7t AFgdAe H+)e #AE e Aer Bl &, 254
ARA R B9 o] SEV S FARYHER, TE5FUSAA e BYe sYT-s
AFAE A2 o] ol et olelg Ae ALY TAMEY Alte]l 545 ETHAREA
T =Y o|F IAEA el ¥ AstEe &3t 54 A AFEH Atk AE ond



HEZAMAIZHE =9 0|F ZAK|ZE 7P ZAREE & AP|AH2H|801| DXz & 113
o} ol EFAAIAIE =g tal] 374 WMl AHdeA @ee] BE e F AAIRbE S
TIAA ZAEA S NAdste AS ZIdsplEoe A5 R AHE AR w2 ste
Aol Bed & rke e AN,
CH 5 BEHAMAIZINE Q) O|F ZAAZIO| A E Ao O|X|= Fet
D ElEE ARz
(1) @) 3 (@) 5)
VARIABLES RESTATE RESTATE RESTATE RESTATE RESTATE
Class Partner Quality Registered Unregistered T
Constant 1.3448 2.0509 1.4593 —2.5427 10.8990
(0.9523) (1.3935) (1.0192) (—1.4701) (1.1626)
STANDARD —1.5865"" —1.6841"" —1.8193" —1.4398 —13.5977
(—3.3081) (—3.4529) (—2.9521) (—1.5169) (—1.3915)
AabCLASSratrio 0.1730" 0.2334" 0.0588 0.1884 —0.1625
(1.8565) (1.9633) (0.2377) (0.3788) (—0.5848)
STANDARD X —0.3019™ —1.1809™" —2.2479™ —0.1225 1.1820°
AabCLASSratio  (—2.2343) (—3.0397) (—2.1410) (—0.1884) (1.7057)
Controls Included Included Included Included Included
Industry Included Included Included Included Included
Obs. 908 908 913 336 209
Likelihood —112.69 —111.87 —111.87 —37.98 —15.57
Pseudo R’ 0.2561 0.2636 0.2624 0.3474 0.6386

1) This table presents the empirical results of estimating equation (3).

2) See Appendix for variable definitions.
3) *#x, **, and * denote statistical significance at the 1%, 5%, and 10% levels, respectively (two—tailed).
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AL AN,

CH 6> HEZANZHE =9 0| ZAFA[ZIO] XP7|RR=H|E0| O|X|= HE
(1) @ 3
VARIABLES ARIVC ARIVI ACOE
Constant 0.0102 0.0032 0.0067
(0.6248) (0.8250) (0.6786)
STANDARD 0.0286"" 0.0133" 0.0210"™
(4.5016) (4.8986) (4.7222)
AabHOURratio 0.0083 0.0017 0.0050
(1.4110) (0.6551) (1.2023)
STANDARD X 4abHOURratio —0.0179" —0.0074 —0.0127"
(—1.6748) (—1.5777) (—1.6714)
AMV —0.0001 —0.0000 —0.0001
(—1.3943) (—1.5483) (—1.5108)
ABETA —0.0027 0.0008 —0.0009
(—0.3140) (0.2772) (—0.1642)
AIDRISK —0.0000 0.0000 0.0000
(—0.1269) (0.5609) (0.1336)
AOIVOL —0.2688 —0.1527" —0.2107
(—1.2511) (—1.8841) (—1.4317)
ABM 7.8561 8.5839" 8.2200
(0.5519) (2.3394) (0.9372)
ARET 0.0101 0.0044 0.0072
(0.9405) (1.4985) (1.0841)
APMDA 0.0441 0.0165 0.0303
(1.1565) (0.9844) (1.1261)
Industry Included Included Included
Observations 164 164 164
Adj. R’ 0.2861 0.3787 0.3088

1) This table presents the empirical results of estimating equation (4).
2) See Appendix for variable definitions.
3) #*xx, #*, and * denote statistical significance at the 1%, 5%, and 10% levels, respectively (two—tailed).
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3. F7HA
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CH 7> BEZAAZHE £Q O|F ZAAZIO] A & Ao OjX= Fgt
: Big4 vs Non—Big4
Panel A. The effect of standard audit hour on restatements
(1) @
Bigd=1 Bigd=0 Bigd=1 Bigd =0
Constant —3.1451" —0.4704 —2.4058 —0.1160
(—1.8746) (—0.4000) (—0.9273) (—0.1039)
STANDARD —2.9673™ —1.3255" —10.2213" —1.2510"
(—4.5918) (—2.2651) (—1.8315) (—2.0922)
AabHOURratio 2.3475" —1.3841
(1.9045) (—1.4941)
STANDARD X AabHOURratio —19.3713" —0.1211
(—1.8320) (—0.0735)
Industry Included Included Included Included
Obs. 205 530 204 530
Likelihood —27.99 —70.61 —22.63 —68.99
Pseudo R’ 0.3302 0.2774 0.4716 0.2941

Panel B. The effect of standard audit hour on restatements by the class of auditors

Class (1) Partner (2 Quality (3) Registered
BIG=1 BIG=0 BIG=1 BIG=0 BIG=1 BIG=0
Constant —3.2970 —0.3553 —32160"  —0.2927 —4.0092 —0.2683
(—1.5661) (—0.2840) (—1.8567) (—0.2485)  (—1.2464) (—0.2260)
STANDARD —92760""  —1.4002"  —4.94777" —1.5494™" —20.5350" —1.1498"
(—3.7169) (—2.3346)  (—3.7216) (—2.8439)  (—2.0031) (—1.8015)
AabCLASSratio 0.8346 0.1873" 0.1119 0.1585 333007 —2.06217"
(1.5895) (1.9380) (0.5780) (0.2242) (3.0097)  (—2.7280)
STANDARD X —2.6775"" —0.3202"  —22120" —1.4188" —26.0356" 0.2270
LabCLASSratio (—3.3788) (—2.2635)  (—2.1665) (—1.8258) (—2.2541) (0.1616)
Controls Included Included Included Included Included Included
Industry Included Included Included Included Included Included
Likelihood —24.91 —68.85 —26.92 —68.70 —19.04 —66.89
Obs. 201 529 201 530 204 530
Pseudo R’ 0.4160 0.2951 0.3689 0.2970 0.5554 03155

1) This table presents the empirical results of estimating equation (1), (2) and (3).

2) See Appendix for variable definitions.

3) #*x, #*, and * denote statistical significance at the 1%, 5%, and 10% levels, respectively (two—tailed).
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Seltet 2HAFE A SASAAYE)T 25 Ao R PR R, o F 244
| gel S0t HAP e AH SRl Aol 2 5 am APAPA M F
Aol7} ek Aoke BugrhEeal 2001 5 298 2000). kA

o
23] NG 257197 maT A 257190

AANEES = = oz 01 ﬁ“ﬁ FEA & Saa] 2ok
om, 10 ANRE <ik 8> A|AlsATh

A <E 8>9] Panel Adl= [A77HE 113 [A77H 218 A4 A& AA G E (1)
e FE EF FARH EFMIAE B9 o] F 223 A 257|993 228 A%
25719 BT AAEAC] 27k AR YEhgth AW G (2)ollA ZaH Al %7 oA
= STANDARD X AabHOURratio®] A7} 598 &(—)9] #h< Bdou, 3239 A &574
o] 739 STANDARD x AabHOURratio®] A& 34| &2 Ao 2 Yehyth [A77Hd 312
¢ Panel BO] 2ol I2H A A&7[YolM e & B4 A7 viVIA 2 StEY, &
AHNAEAL S=2FAAA Y] ey Fotol v AAEd Mgt Zels e ez

=
vehort, mav) A 247199 A% £ FAAN Grhed Z7b BN f9 S
A3E Uehha ek 2, BYEE rhedd] Ba BAE A Bk man A 28]
QAT et Aoz Belth 3a9] A 24719 @Al AZdhe ATAES B
REA AA7 7] W) GAARE B7hel ol FEAQ B} k] WEo® B 4 gtk

(B 8 HTHMAAEI =2 O|F ZAAZIO| MFHE MEGol ajxl= &
: KOSPI vs KOSDAQ

Panel A
(1) @)
MKT=1 MKT=0 MKT=1 MKT=0
Constant —1.4965 —2.5356" —1.4429 —2.2841"
(—0.6701) (—2.5678) (—0.6205) (—2.3204)
STANDARD —1.4935" —145357"  —4.2223" —1.8303™"
(—1.8331) (—2.7772) (—1.9554) (—3.0630)
AabHOURYratio —0.4926 0.1909
(—0.3575) (1.0312)
STANDARD X AabHOURratio 8.6284 —2.5854"
(1.5213) (—2.1782)
Industry Included Included Included Included
Obs. 79 597 78 597
Likelihood —15.02 —84.21 —13.90 —81.38

Pseudo R’ 0.4170 0.2548 0.4612 0.2799
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CH 8 HZZAZHZ T 0|F ZAIAIZIOl A E MEMo| O|Xl= Pt
: KOSPI vs KOSDAQ (Al%)

Panel B
Class (1) Partner 2) Quality (3) Registered
MKT=1 MKT=0 MKT=1 MKT=0 MKT=1 MKT=0
Constant —1.9151  —2.1015" —2.1302 —22889"  —3.0594" —2.4961""
(—1.1837) (—1.9870)  (—0.9217) (—2.2696)  (—2.1157) (—2.5874)
STANDARD —23308  —1.7543""  —2.0037"" —1.8557 —2.7994™  —2.0789""
(—1.5376) (—3.0402)  (—2.8586) (—3.5327) (—2.5377) (—3.0819)
AabCLASSratio 0.1955 0.2675™ 0.6503™ 0.0408 —0.0367 0.2540
0.1716)  (2.7276) (2.0171) (0.2398)  (—0.0397)  (0.9073)
STANDARD X 12026  —04569"  —2.1318" —1.2667"" 57112 —3.0063""
JabCLASSratio (0.8876) (—3.9495)  (—1.8654) (—2.6835) (1.4872) (—2.7129)
Controls Included Included Included Included Included Included
Industry Included Included Included Included Included Included
Obs. 75 595 76 596 78 597
Likelihood —14.22 —179.98 —12.46 —81.79 —14.46 —80.09
Pseudo R’ 0.4413 0.2916 0.5126 0.2759 0.4395 0.2913

1) This table presents the empirical results of estimating equation (1), (2) and (3).
2) See Appendix for variable definitions.
3) ##%, **, and * denote statistical significance at the 1%, 5%, and 10% levels, respectively (two—tailed).
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The Effect of Standard Audit Hours Policy on
Audit Quality and Cost of Equity Capital

: Focused on Class - specific Audit Hours

Jae—Yeon Sim" - Sung—Min Jeon™" - Jin—Suk Heo™*"

<Abstract>

This paper investigates the impacts of Standard Audit Hours Policy on audit quality and cost of
equity capital, especially focusing on audit firms’ class—specific audit hours. Standard Audit
Hours Policy mandates a certain amount of audit hours for external auditors to comply with in
order to maintain audit quality. After the introduction of the Standard Audit Hours Policy, it is
expected to enhance firm value through improved audit quality and accounting transparency.
Restatements are used as a proxy for audit quality and both total audit hours and audit hours by
each class are used for capturing audit effort. Using public firms between 2016 and 2019, we find
that audit hour is increased and audit quality is improved after the introduction of the Standard
Audit Hours Policy. Also, it is shown that audit hours of partners, registered and quality
management auditors have significant effects on audit quality. In other words, the effect of the
introduction of the Standard Audit Hours Policy on audit quality is concentrated in certain classes
of auditors. Finally, after the introduction of the Standard Audit Hours Policy, it is found that the
firm’s cost of equity capital is decreased. Overall, it seems necessary to properly allocate audit
hours by classes rather than simply increasing total audit hours. This study investigates the overall
effect of the introduction of the Standard Audit Hours Policy, providing insights regarding the
related policies and literatures.

<Key words> standard audit hours policy, audit effort, audit quality, cost of equity capital
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