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3 43719 HuHAF(RCPS) %t A S- A5 S HnHF(RCY)olth %

A g M
FATSAF W7 HuHESERCPS)E EE AA 9 79E F ASAISFHAFE wgeln
= 714

1, TR @2 7]?3 002 HAIG Ei‘ﬂ Aot o] g} ?Lfo}oi il
ksl

"E = 'E_ T gl
ReHTE %iﬂ(t—lﬂ)oﬂ el 5lod %71(01)01] AR HFE BAsta Y RCPS=
RCY = 09] < 2z "o

EARFRE 2439 932 nF F de 2907 AAE fEZF AFES 1869
th FAA R 7| JTE(SIZE), F-A B E(LEV), T93(ROA), YAAFEE(OCF), &9 473
(GRW), 73742 tiB] AI7EA] ¥l&(MTB), HUFF AE&(0WN), &=Q1 A&(FORN)
S 2o gtk T3, A= 5o} A g3kE FAs] fete] A= R|(YR)9F At
ATH(ND)E F7 etk Wk, AT dE T SAI9Y] 2AS T FFo] B
W RCPS =& RCYS] 3|AAT B Foldh 2(—)9 @& 7Hd 2oz ogdrt

4) FRAGFAFE AT B F7I2 By o Ak IS FEEt] B8] flste] Ry
A SAE HuiHERCY)E SHUSE ohs 29 128 7712 A4t



290 MIFetsAIME / M22d M2=(2021.4.)

IS:= Bo+ BIRCPS;+ B:SIZE,+ B3LEV,+ B4ROA+ B50CF,+ BsGRW,+ B;MTB,
+ BsOWN,+ BoFORN,+ 8102 YR+ 81, 2IND+ ¢, (23 1-1]

TS:= Bo+ BIRCY,+ B.SIZE,+ B3LEV,+ B4ROA,+ BsOCF,+ BsGRW,+ B;MTB;
+ BsOWN,+ BoFORN,+ 8102 YR+ 811 2JIND,+ ¢, [28 1-2]

7S : 2A|38]9] F% X](Desai and Dharmapala, 2006)
AL TFE L 7]Fe Afol= 1, obd A= 0
RCY :43ASRSHAFE At B F7I2 $ 7199 A5 1, o™ 0
!

OCF : 9% Lu#ﬁ—/*zw

GRw :vjEde] HIld/[AdE vE
MTB @ FAHEY] A 7FR] AR
OWN : AW|FF A&

ol
7

= A%
o Hrd ?(RCPS)E}*J AT %—x}ﬂ o] e 2= o o
g 2—-13 2258 A3 "/P. Tobin’s Q= =H ¥ 7|47}X ](TQ)‘—;— 22N A 2] 7]
AN, 2 BEF A 7Edm 943 A7t g BajEa S 3
=3t o] & 7199 AtEd 0T7Mi e grolth. whek, ek gk Wkl e St
71949] 7199712178 o RCPS & RCYQ 3AAFS 5,8 42 K+ g 7,
3}

AT B e SAIGe 7197V wuE B2 7o ()9 @ 7K A
©)

1:1]0 o

TO,= Bo+ BIRCPS,+ B:SIZE,+ B3LEV,+ BLROA+ BsOCF,+ SsGRW,
+ B87:MTB+ BsOWN;+ BoFORN;+ 8102 YR+ 81, 2IND:+ ¢, [28 2—-1]

TO,= Bo+ BIRCY,+ B.SIZE+ B;LEV,+ B.ROA,+ B5OCF,+ BsGRW,
+ B7;MTBi+ BsOWN,+ BoFORN,+ 8102 YR:+ 81 2IND,+ €, [ 2-2]

70 : (219l AI7HA] + 3 RA)FAE ZR7HA

28 113 1-29 AR 24389 FHA(TS)= 7199 3|Ao| 3 AlFo]ee] Ato]
(BTD)ol| A o]z 2] FHA]Q1 F HAMTA) o2 APE|R] @b= Fi-o]™, Desai and Dharmapala
(2006)2] A7 WHS wEkr] theel B 39 ke )E S Ak
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BTD,= B,TA,+ ¢, (2% 3]

L. 71 B a4

<& 2> AT BH AHEEHE MaEd tg s A Felthe 2AS Y ST B
(F9197)= 0.002(0.009)2- 24 Gl 7M7hE gk AW aL itk ZI97EAI(T0)9] B(ZF95)=
1.615(1.145) .24 & 71452 A7 AH7FR He) Az o7 =2 Ao Yepygth

<H 2> 7S

Variables N Mean Median SD MIN MAX
18 12,173 0.002 0.009 0.083 —0.327 0.195
70 12,173 1.615 1.145 1.487 0.426 10.255

RCPS 12,173 0.012 0.000 0.108 0.000 1.000
RCY 12,173 0.004 0.000 0.065 0.000 1.000
SIZE 12,173 25.831 25.596 1.284 23.560 30.303
LEV 12,173 0.378 0.371 0.202 0.028 0.875
ROA 12,173 0.015 0.027 0.109 —0.438 0.302
OCF 12,173 0.044 0.043 0.095 —0.271 0.330
GRW 12,173 0.068 0.028 0.349 —0.699 2.020
MTB 12,173 1.697 1.160 1.642 0.256 10.100
OWN 12,173 27.588 24.870 14.290 4.020 69.190
FORN 12,173 6.230 1.920 10.300 0.000 54.350

1) o] A9
7S : ZA3]¥ F3 | (Desai and Dharmapala, 2006)
70 1 (FAY AT + 5/ FAY AR

b
6) A2 2l 9
A

winsorizationd}
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RCPS : ABAZSHAT Ear|gdold 1(dahst A o]F % 1), ofH(EY3 Ho] glow) 0
RCY AT EYP(FAh A= (FA A= 1, WS AR 0)

SIZE : ZAAre] =gk

LEV  :7]% ¥|fEiAl/r 2 A

3 A A W)Y on|d —’F(RCPS)A HIE 0.012824 ASHATSHFE v

g 719 vgo] o 1.2%c]H, FFASHAF SAVY HrH(RCYY Ht2 0.00424]
AAATFENFE AFE LPstAL ZA18E 7]9] v &L oF 04%<] Aoz Vet B4
Al 7| TFR(SIZE), TV E(LEY), R0 HT(FAF)E 22t 25.831(25.59),

0.378(0.371), 0.015(0.027)°1™, FAAFEE(OCF), &Y AGA(GRW), F5-712] the] A%
7}2] B &(MTB)S 717} 0.044(0.043), 0.068(0.028), 1.697(1.160)21 Ao 2 VFEbyiT) ok o)
F3 ABLOWN)S HH(EFAF)L 27.588(24.870)0] 11, 9|52 2| B-&(FORN)S] HHEUF)
= 6.230(1.920) 2% e

<# 3>& T8 WFE e ARBAE B4 Arjolth 2A 3T $H(TS)S e g9
T 471 yuHEFRCPS)S} G- T Huld ?(chﬂr ol ()9
THAE Bolx Utk 7IJ7IRA(TQ)e AT AT 7| YnHRCPS)S S
AT A1 HrHFRCY) = 942‘5} H+H)e AEBA P Ao YebgT) £, %
3]y FH(TS)2 714 TFE(SIZE), 9% (ROA), 3 (OCF), W% 34X (GRW),
T AEEOWN) B2 2591 A EE(FORN)T frol g E(+)4 FHBAZE Qe W, FA]
S(LEV), ZF7HA tiH] AZ7IR] 1 &(MTB)THe ol et o(—)2 BadAL e B oz el
st mpA ke 2 Z)7HA(TO) = wEY 373 (GRW), 245712 tiR] A1%37ER] Bl&(MTB) 2

2 o
~ g
ﬂlJ
011
n1m -}

9=l A E-&(FORN)Z v«1 Eis Ok(+)4 SHBATY et ZIQTHR(SIZE), SR E(LEV),
HUFF A EEOWN) = w(—)9 FHHA e A2 et
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2. 3AEA

<E 45 ARABIAT BA7IGe] 2485 SEA 0@ M 18 A Ao
3] FHIHE FHAFR S B 112 4G 23, JBABFAT 297
(RCPS)?] AFE 1% 2NN FIF ()9 %S Hola k. Web] JRALFHF
e wwgrigel va) 2439 Gl te Aow etk =3, 2Y 128 2
A3}, AARBLAF ZA71Q URSREN A% DA 1% $EAA Fo@ &)l
Holn gloms JPABLUFE AT FPAL 24 7199 BTl 2435
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TS:= Bo+ BIRCPS;+ B:SIZE;+ B;LEV:+ B4ROA:+ BsOCF,+ BsGRW;+ B,MTB;

+ BsOWN,+ BoFORN;+ 8102 YR+ 811 2/IND,+ €, (23 1-1]
TS,= Bo+ BIRCY,+ B,SIZE,+ B;LEV,+ BROA+ B50CF,+ BsGRW,+ 8:MTB,
+ B8s0WN,+ BoFORN,+ (8102 YR+ 811 2/IND,+ €, (28 1-2]
, RCPS RCY
Variables
Coef. t—stat p—value Coef. t—stat p—value
Intercept —0.057 —6.13 <.0001 —0.057 —6.08 <.0001
RCPS —0.011 —426"" <.0001
RCY —0.012 —2.67" 0.008
SIZE 0.001 3.82"" 0.000 0.001 377 0.000
LEV —0.004 —2.34" 0.020 —0.004 —2.46" 0.014
ROA 0.336 96.42"" <.0001 0.336 96.32"" <.0001
OCF 0.517 138.25™ <.0001 0.517 138.16™ <.0001
GRW —0.002 —2.12" 0.034 —0.002 —2.09" 0.037
MTB —0.001 —5.52™" <.0001 —0.001 —5.45" <.0001
OWN 0.000 1.25 0.210 0.000 1.25 0.210
FORN 0.000 —0.52 0.600 0.000 —0.45 0.653
YR Included Included
IND Included Included
R*-Adj 0.8531 0.8530
N 12,173 12,173

1) W9 Fole <E 2> #F2
2) *, wx, wxxz ZH2E 10%, 5%, 1% FolA Folds ong
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714l vlsl 7197121 7F 2 Ao 2 YERT) E3 2l;

ZA719 AuEFRCNQ AG GA] 1% FollA] foak KH(+)2] #hS Hoja glerne
AGFAFE AR FhatAY S 7199 A5l = 719717 BiA o g =& A
Ut ol2f g Aibs e S0 weo] Al A Apa7d A z
T AA7187F 22 719 S0l FARRENAl el 20 R Ags
2 Agste] AR JVQUIAE Eole AoRE aAdrnh

H 5 Jetfgeds LdIIgel 7IYTtx(ol et o= 21t

TO,= Bo+ BIRCPS,+ B:SIZE,+ B3LEV,+ B.ROA+ B5O0CF,+ BsGRW,+ B:MTB;

+ BsOWN,+ BoFORN,+ 8102 YR+ 81 2IND,+ ¢, (28 2—-1]
TO,= Bo+ BIRCY,+ B-SIZE,+ BLEV,+ BROA+ BsOCF,+ BsGRW,+ 3:MTB,
+ BsOWN,+ BoFORN,+ 8102 YR,~+ B11 2IND,+ €, (23 2-2]
Variables ACPS AcY
Coef. t—stat p—value Coef. t—stat p—value
Intercept —0.098 —0.44 0.660 —0.111 —0.50 0.617
RCPS 0.392 6.13"" <.0001
RCY 0.628 5.90"" <.0001
SIZE 0.032 439" <.0001 0.032 4.46™" <.0001
LEV —0.959 —23.66"" <.0001 —0.954 —23.55" <.0001
ROA 1318 15.85™ <.0001 1.326 15.95™ <.0001
OCF —0.259 —2.91™ 0.004 —0.255 —2.86™ 0.004
GRW 0.405 19.76™ <.0001 0.404 19.68" <.0001
MTB 0.745 153.72™ <.0001 0.744 153.64™ <.0001
OWN —0.001 —1.64 0.101 —0.001 —1.66" 0.097
FORN —0.004 —4.53" <.0001 —0.004 —4.64" <.0001
YR Included Included
IND Included Included
R*-Adj 0.7423 0.7422
N 12,173 12,173

1) W FoE <¥ 2> Fx
2) %, s, iz 212 10%, 5%, 1% FEA Fo8E ofm g
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3. #7heA

B Ao HAA FES 7Y -d% £ 12,173700]H, AN FE defsto] W3}
D79 -A% FE 14570, FRHSSHAFE At e FU1E 23 7Y% = S
A AT Y B SAPIHY HlFo] AEe] W woltth webA] F7F 4
A e B2 FAY] FAHCR Qg FAA dFs HAastslr] $1ote] Zmijewski(1984)2] %
HEEFZHS &8sto] AT TPl e SAVIHT TUdE 9 Tl

SPAA AR AR 7S 2ulgr R st diedde FAS § Y 24

<# 6> 99 e o AH HES o] &sto] AEAIAT LA 2437
FEd ik 7 1S F71 B4 Aatolth 2431 SIS TEHUFE ot 28 1-1
= v 2, AT 27 HrERRCPS)S AlTe AHE] 1% FEolA e
g S(—)2 S Holx Utk E3, 7Y 125 EAE Ay, AIANSAF Fa71Y gnpd
FRCYHE AlFe 10% FrollA folgh e(—)9 #= Hola Sith

<E 6 Jagur 2|19l DMslml #=0| tiet Foh=4 2t

Variables ACRS Acy
Coef. t—stat p—value Coef. t—stat p—value
Intercept —0.063 —1.27 0.205 —0.120 —1.60 0.112
RCPS —0.013 —341" 0.001
RCY —0.010 —1.84" 0.067
SIZE 0.001 0.64 0.523 0.004 1.30 0.196
LEV 0.012 1.06 0.290 —0.015 —1.02 0.311
ROA 0.356 18.04™ <.0001 0.371 14.70™ <.0001
OCF 0.466 21.85™ <.0001 0.454 16.25™ <.0001
GRW —0.022 —426™ <.0001 —0.003 —0.54 0.590
MTB 0.000 —0.32 0.746 —0.002 —1.01 0.312
OWN 0.000 0.94 0.347 0.000 —0.34 0.732
FORN 0.000 —0.35 0.725 0.000 —0.46 0.648
YR Included Included
IND Included Included
R*—Adj 0.8501 0.9134
N 401 163

1) Ao Fole <E 2> F=2
2) =, wk, wwx ZHZE 10%, 5%, 1% FEodlA S onE
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Variables AcPS AcY
Coef. t—stat p—value Coef. t—stat p—value
Intercept —0.164 —0.11 0.909 2.388 0.86 0.391
RCPS 0.491 436" <.0001
RCY 0.645 338 0.001
SIZE 0.026 0.45 0.652 —0.080 —0.71 0.477
LEV —1.328 —4.24™ <.0001 —0.508 —0.95 0.346
ROA 0.562 1.00 0.320 1.716 1.84" 0.068
OCF 0.116 0.19 0.850 —0.034 —0.03 0.974
GRW 0.453 3.09™ 0.002 0.513 255" 0.012
MTB 0.885 25.66™ <.0001 0.823 13.17° <.0001
OWN 0.003 0.66 0.510 0.003 0.39 0.697
FORN —0.005 —0.68 0.494 —0.006 —0.56 0.575
YR Included Included
IND Included Included
R*—Adj 0.6986 0.6346
N 401 163

) W] gole <x 2> Fx

2) , o, wexle ZAZE 10%, 5%, 1% FEAN FIFE oug



=i
=

3tod 2011

stk 7195

9

o ofelll= FFEI M) o2 AL g2

jL

F199] 2A85 £E GAAE 2
1=

(2021.4.)
o 2| 2ke]

F

A
Qs

=l

L
fu

T

g =

l

9]

o]

]

[AIXME / mz2d H2

o

=l

= o
O\QE":

|

298  MIFet
7

o]

W
=
Hlo
e

3

X

AA
9

o)

a4

<]
PR

ato] Ala AzF

(324 2003 ; Carter and Manzon 1995

5

]

(¢}
“

=

Fol A ARz

o
$472) geo] FAR

]

o

p2s

HFRA FEEAS f4
goA o IR AR AAD

g
A 190l FANE £

=

=

SH AEo s TRE AFTEE NI

5

=
l

=
=

™

°

SHA| o] &% 1L

S

ojth. YA+

A &3

o] oj2l g1 A

o oA B

Fol)

A

+

A=)

ZA| 3o AZA o)A &S Aolg}t
@, ApzgEAel e sl AgAs FAAL

Al 7]de] 7hA] o g HE
e ks

; Ely et al. 2002)°] <]
and Majluf 1984).

date]o] Fajel AdA e

o
LI
<]

o}

&
1_.mo
-

7t Al

A,

o
-

J

A

et 2.

L

ju

shon, B4 Az

9

B ATE 201195E 20189 =714 <]

Ad—dAx 12,17378 #

12 H
A5 4



299

7

O:
Py

3

5|
Bt

x| ot 7|47 Ex]of i

k=1

\

712l z=M|

SH
e} o]

=2o

SREPMT o

e

@719tk Q7 B Ao te. of

o v
22}

.

0

R
o

Njo

oj
ojn
oR

|

M
il

=

2 Adgso] 747

o]
<

—_—

]

20119 % AlHAA o]

;(jlo

el

Mo

ANA =%

=
=

1=
-

T o]
o
T3

k)
T

of th?
=7

=

0 A A}

[

\
¥t |

U
ot 5

D

Z_I

ti the A &

=

A2k, AT B o] g2t A

AT uAE 947
=
s T

131 739 Ak

o]

T
vl
2H

.

o

=

Xz
=

2T
B

[

2y



300 MIFetsAIME / M22d M2=(2021.4.)
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A Study on Tax Avoidance and Firm Value of
Firms Issuing Redeemable Convertible
Preferred Stock

Sim, Geum—Ok” - Lee, Hyun—Ah**

<Abstract>

This study empirically verified how the issuance of Redeemable Convertible Preference Shares
(referred to as “RCPS” hereafter), which has been actively used as a means of raising capital, is
related to the tax avoidance and firm value after the issuance of various class stocks became
possible due to the revision of the Commercial Act in 2011. RCPS is similar to liabilities, an
alternative financing instrument, but it is a means of raising capital that does not pay interest
expenses and can improve financial structure by being classified as equity if certain requirements
are met. Therefore, it is highly likely that companies that have relatively low incentives to reduce
tax will issue RCPS, so it is expected that RCPS issuing companies will not be active in tax
avoidance. In addition, since RCPS includes both redemption rights and conversion rights, it is a
good financing tool to attract investors. If such RCPS issuance is delivered as a positive signal to
investors, it is expected to have a positive effect on corporate value, but there is also a possibility
that it will negatively affect corporate value as it is transmitted as a negative signal to investors.

This study analyzed the level of tax avoidance and firm value of RCPS issuers targeting non—
financial listed companies from 2011 to 2018, and the analysis results are as follows. First, the
level of tax avoidance of companies that issued RCPS was significantly lower than that of non—
issuing companies. In other words, it is shown that companies that raised funds by choosing
RCPS instead of debt, which is an alternative tax reduction method that has the effect of reducing
taxes due to interest expenses, are not active in tax avoidance. Second, the firm value of RCPS
issuing companies was significantly higher than that of non—issuers. It is interpreted that the
issuance of RCPS implies financing for investment proposals that are sufficiently valuable to
investors, and transmits as a positive signal to investors, thereby increasing firm value.

Unlike previous studies, this study is significant in that it broadens the scope of understanding
of preferred stocks through analysis of a specific class stock called RCPS. In addition, the results
of this study on the relationship between the issuance of RCPS and tax avoidance and firm value
are expected to provide useful information to various stakeholders, including investors and competent
supervisory authorities.
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