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LA 2

2 A7E AR719E 3o AR A Bgo] WARI AR o HAE el thaie]
ST we A eR B dTe d9EEs] el A9 A B gl TG A
Z A ol MlA = ] dald ABEAS AAe 2 G

71E8] A 9 S| A oke] dadF =
Bt FFe HE Bl e go] &
HF_O}?iDP(Jensen and Meckling 1976). o] &gt Jo| A A7 A= A IA7t 8)
A Hot & 5o AR AFstn US A T 719l o 5
o] 5] 7*}/\134 7158e e A ER S Ao R daH o tigfdl Bl go
ofA| a1 olof we} 7|47HA 7} stttk 715 AV ME S TSI B FAA R
HUFA7ME L BGA7F v B &4 —Erx}«]/\]'gﬁ < A Al8FA Y (Jensen and Ruback 1983), -
3 ARITHESHKim et al. 2009)5 AAISHE 52 71359149 FE st A o2 Hauy

g

i mln
A
%0
k&l
o,
ftl
o
:C?L_l,

e HE N 2 omo 2

f

. SHAIRE o] ek W2 At Al Il dig Bt B A RS AFEFE T
1°H*1r7ﬂ7} dABHA Hol el H]go] HAad
Meckling(1976)& 22t 7o) Ealeo] Q& oA AgAte] A|RLo| Zrlahd wkx] 7
DAL G 7I9S afske A Al /124 H o 59k AR} Atol <] ol 7t L&A
Hol AEA o g AgAte] el &S Boy Zdor A F lee Basta it
= igleln| g2 #AE JgdTe AR A s H| X = gkl thel
A ASELES ARG A3 H(+) T2 F()9 hitE A5A3E Busta i Morck et al.
1988 ; Jensen and Meckling 1976 ; Z1H & 2002). & 74GA}F Al E&-&o] 7|47 ol v| x| = < ko
A A9 FUee dadTe dudE ASEARE 5
APATFE A Aol 7197l A 9 st £ v dddEsE

A 71= At} Jensen and

3
%
OE
N
A
o
N
N
R

¢

(Free Cash Flow)¥} ¥52.91 2}7]A}H2-H]8<(Cost of Equity Capital)ol] "X+ 2tz kS Ha
stod BA17] Al th 53] vm7|dS dlde g ASEAS AAIE Huang et al.(2009)

At Al &0l 7\}7] P gl nX]= Gl A ASEAS HAAIRE A HdA A&
o] & 7199 A AaAe} FF9 ola|#AVE LR|Eo] Apr|AEH] &0l 23] Haste
ASARE ‘JrE]r"H ‘:]rl) = 7o A7t =2 7199 AF A A EE0] =2 719 3
7199 AGArt o] QAR 7Hd & A At AFAAE Haste] A7 AR go] FHaske A
o2 JEsth

D P=719S tdez ASEA-8 2AI3 Collins and Huang(2011)& A9 WarMdd dzste] 4
P35 (Management Entrenchment)d 57} =21 71919 A% algd7]19 e WAR7|1 AR o] Zrlete
AZZ2H}E Busta gk



A AE=0| A [AH2H[E0 0|xl= g 11

53 gme v A9 19 Lfeks A9 Bgo] B3 ol 7uste] Afsh
Aol B e BAT + Y o2l At BAZE HasEn 97t 348
Aeky) meb EAAFAA BGATE AL & s
B Wb 4 gl thelel vl go] Zadhel AR A& A AR G2 ()2 FBEA
g HaY FsAel Atk W £RAGAN} AANFS Aol Frhskab] Astel 71Kie)

o g AGAL B 2F AR NS ST st

A

A 93]y FAAYGAA HE7IAel dg fjde] F

74 7 = wiAlE ¢ ik g2 w3 vl mai A S A A oF A E HA iAle] H =}
FAGFE L B2 S $EE B $F0] B Z(e.g, Hope 2003 ; Leuz et al. 2003 ; La porta
et al. 2000), AGAFE0] 71870 AQ P E & F Uve o] vx T AXFIH= Apo|7h 2
7hs/dol w0k mebA =7l A2t A e @AB7I9 e A7 AREH] el o
o ATE AN G A AR B S & § gle A5 dFHAolth B ATl e
AF71e] AP EL2] &S A A EEE e o AYFEA T} o] d =] o 7|uket
ARA ojule] AR AR Go] At idS B Ao AAEE| o g etk

2 AT 4547 v 2k 20029 5H 20080744 S-S iR ASEA S
AN A AGA; A gl B 7He] A =
FABAAE Basta itk gEe] A9t A E& disiA BAFAAE 7P etaL 5% PR,
5% ©178 25% WIRF Z18]31 25% o] Al e FEdste] ATEAS AAIE A2 FGA; A
&0 Aoz Z 5% o]/ 25% vlTt 18]al 25% ©]g<l
7| AHER 8- A ()] FHBAE Bustan Q=
o]t Al A= Bfshe A5 Il o =
Suisl Hobes APH o] E AAIE oz hFste] Pz u|dS HEdte o B
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2 AT A9 Adgol @879 WAAZI AR & nlE S gl Gakel tiaiA] A
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Attt S AGA A EES AR JEFyH gaste] dEX R s ) vrel] AgAt
2) La Porta et al.(2000)= 7727} 2 71FEdA 9 F23 A FA = AW 2iFd g AFFFE9)
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ARgo] YIS AF 209 AZIAR g 11 4 e AR GGl vhalA A
A A9 APATIE AGHolGE PN B ATE gt 9 Hom B, 6
of Ast B9 AAATNN A7)A ] Go] AHaglel el ASHom ATE AN
& 9 AR AREE AR o] @ 2P e 9L AFAATE oA B AFE o
7} 91& Ao wgEd

B A7t et gol PYu0] ek ALY E HPATFES sina AFEE &

Asgon, AN AE A8 2 AFA4RA haldl 7)Esgeh AN E 45A7
g aopsigon], AVAINE A7 o 28 L BAHL AL,

1. 7347 A&l AREAR wlA]= Gl Hit AP+
dGAt Aol sl 719l 7kl mAlE Gl el = F 7hx1 e A 7pdol &
Akt -4 Demsetz(1983)= 4G4+ A E&°] S71ete BEAT 714 TS =

= 745 |
h3tetx] Friets ol 8-S H§EA7]7)71 olgl YAl wel dutaog AAS lil:l-;(] o= A}
o] AelHl dPTFo R e N7} FaE S 9
(1988)2 AGAt A EEo] Fold4E w=SA A A5 HAS Fola A|FA A <
=3 5ol g9 a0z gty delel wdelun b #9l0] el Aoz
FgRoE A9 WES 9 717K FYsE Z1sy|Roks A4ale] Al ol elS ZE)
ab7] flste] kil a2 Haskiith tlEo] Jensen and Ruback(1983)2 742k AiE&©]

ZHE5E HEEAQ A ZRAES N3] oS JMo Aol dFTE S oz

VA Jensen and Meckling(1976)-2 A-9F 70| Eel¥ o] e F& A Al A E&0]
7kt mix] BdAE e 71 afreke A fAHAl Ha ek AR} Aol o]
HAZE DAIBHA Ho] Aoz AdAte] gl &5 ot RaH 02 A F U5s
Haata gtk BEo] Warfield et al.(1995) GA] AGA}F A| B-&o] 7= Agapel 330
o] i)l Hl&o] HAaste] FGAEY o]dxA o] Fasta S Basta itk 2
Ao g A AEgol sld 719l 7l plAe G g APAF= ob4 daA=A] &
< A" AS5AaE Basta gtk

= B9 AdEo] 71970 rlAl= 9ol XY ASAHE Bt mep H2o] A
FAT= B AEo] A7 A= G T TR A AR & nX = NS



ZGA X220 AP|AR=2H |20 0= dg 13

A& AAska gt} 94 Huang et al.(2009)S 7| =719 S tiato = 7
o] AR | AHEH] S0 nX = deFe AZEAF At AGA R Egol
of WAIAZ|AHER] Bo] Zhadte Bl o2 Baustal gtk 5 779 Hg
T SEE feiA =
dato] BGat A &3t A7
BHAAE Huste A2 YERTE 8HA Collins and Huang(2011)= 1]
73 9 A &4 4=(Management Entrenchment) 9} A}7] AH2H] g-3}2] 33344 o]
AAF A AAAEEAFI SHE w032 A7)ARE go] S}
A FALTA 7} F74el whel AGA} AR o) F 7S & Ao
E g9 AIAER 82 Sk Ao® HuEa 9k
(2002)= FT71HS TACZ 1999~20008 =&
o] Exle] Q, IATH FEd vAe G
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2000 % 73%’— YA E-Eo] 5% nvto| A= ENR9 Q7} 7t e 9 °JX1 F-80] 5% ©]
d

54 A3 04 oA 7M. e gAYzl %1%%1 %%ﬂ Xl%%fﬁ] tl-&-ste] Folstl
Hud 5 S AFah 53] A E2002) LDAEEC] AT E, WERY F
AedE 2 FAEd vAE g daiM A AT AF fofF A

2. 71234

39
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>
S
o
o
ol

NZ7Ide] 7HA| ol mlR= FaFel tigh APATFE THAEH H(+) S
Hudlm YA %3}\?}(Jensen and Meckling 1976 ; Morck et al.
1988). u}zhx £ aZs] Al nl=rlde e R AR AEEo] ale7]
del 2712 o » aholl thal A ASEAlS A A3 AGAre] o] LA 7 of
ﬁﬂ—o—é‘}oﬁ ()] FHaAE Y AdAte] AdAgsrdel th-gste] H(+)e
#AAE Hustn ﬁlDP(Huang et al. 2009 ; Collins and Huang 2011). 3HA] 9t 3+=3} n|=2 7]
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171 Wl VT 4ZAt @R AL HEAAE A3 BABA L & A7 7
Al A% viFHT 244940 MFe] En ARAGAY vFo] e oItk o F A4
AF AR A 5L THD F4o AREe] B3 ol @ 1G99 B £ 199 F9
3} vge] el Afrsh Aujel] e Felwsk A tebd & glo] vlRel SiA P Eske
ThE 553 499 velel BA7E vehg 4 Qrka et 59 ol va9 S ges

AgA Waopde] AR S vA 4 e el tisiA] 438 Collins and Huang
(2012)¢} SHEA FGAE A Aol FTE S =gt Bl g7l
ek AFQ A7IAHER &l digk AR Zejneds 7T 7ol dae ofrlgth

53] @9 B G AlEEol eIl At e dFH e thEA = ddAitE
ol MAl= dFe] A7) wZell BEA Al2Ee] g7 AL HAAZ|ARER] Gol n]A]
© 9] AHAR FHAAA A dalA Ao s AL ot AL F Ak 53] DA A
o] A7|AREH] Gl v F e el telA ApdAes Wb AAs) Bd A9A
AEgo] S7FstH s FAAT} o5 A9Atst 7| ols| RAITF dAshe A= AT
A7 A A7 AR S ()9 duEAE Bud Zles dddEn v A9t
A&l STkt Q3] agyFFe] BE 2RSS APl FFE s Eéate Aew &
ool A AlEEe] Srlstd e sjB7Id el AIAER| G e8lE S Ve =
EAR. rA ez G AEEI A7 AR Go] obdl ZERAE YERiA @& THe

o,

= 7
£ Ho] A% o|s) Lol AWAYe BYA AR-Fo] A7 AEH Gl 1] = Y= T
A 5319 544 w3e) AiAQ 2718 ARAeR S & 9] WEd] AR AR
| A7) AR g WA BHAQ fae] dele] BAsknA F A7 AR e
2ol ARl ez 2P,

> RIS AIA ARE SR AN ARG FolF FRBAT G,
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A= BAHA S AR 8] Al ol H2 H7 ol Be 77}
o H2 So] AR} o ‘1104% 12 B2 ol H A PR 2 e
SELERDEE ﬁ%ﬂ—t— 4 T@xm FAN A BRAE 2E 4

E
k1
Jhu
o
rr
o
-0,
o
o
~
R
2,
X
19
_T:,
lo,
_>|i
i
D)
re
=
bo
lo
Hﬂ
1
o}i
Lk
rr
o
o,
1>
o

8] HuE3 gl ;Lzﬂx% © 2 Gebhardt et al. (2001) 0%81 A el A



A X[Z20| A |AH=H[E0l| Ojxl= &g 15

ol gk APHA oJmlo| A9 AZ|AHEH| G SHA| 7 ARE FAFIE T5 VIR SHHE
AFFA ofn| oA o] A7 AHEH] - S X o] H]Ete] 27| AHEH]E-0] &2 2A Kot S-dairial
Hasta gich 3 7|9ES tF 2 & Ahn et al(2008)9] ATFE ARFAQ] F2| 0l E W
= A0 e A% Q7R RE o2 HE =EE APAA oJn]o A o] A7) AHEH]§ FH A
7F BTh 22 AFAEE 7D dvkar Baska itk o]o] B AFelA s 71E A FeA
T2 AMEE O Al 7HA 1389 7197HA] 7R E S o] &ate] AR A omlo A9 2]
AHEHE FEAE A BEeta, 7 FHA O WAlE S eaks Haskshr] 95t o] 59
AegetE B AT EEsta e MG AIARRH S gl EX 24 AEskSith
921 Ohlson(1995)°] #| A3 kool &l ol 7]xkat AWMA| 7|4 7FA] H7FRPGol| A& A

712 SHAIAEE 39 S/ = AR 7] o] SAE o] &ate] mlefe] zhojo] <]
= dSste, 3dE o] Fole 3d F9 ofold d|SA 7t YEH 0w A FAET Tt
23t tHe.g., Gebhardt et al. 2001). ]2 2] & VeEh®H o3 2t}

3 —_ p—
P=by, + Z(Et (eps,., —t, ><bv,HI)J+ E (eps,, —1,xbv,,) )

p= (A+r) rx(+r)

AelA e 713 Betel A7 |AHRE S, PE th -9 TG F47H, by tAA 9] F7 A
7|2 o] AHIIR] oW | eps= t7]3Fe] TG o] oS o|th

371 BN A2 & FH A= A7 R A AEE Tt S 9 AAR 72
Ao BEE e F71e Aol Hadtete &&S 0% 100% WS oA ooz

o
)
e
e
-
2,
>
>~
>,
ofo
o
—n
'z

A 797X 282 Ohlson and Juettner —Nauroth(2005)7} A
N Zafol g gRGel Aeka P, B RFIAE delold FAR G Be)
£ A7IAHLR e AR S EskA] A rlef o] o] o SRS o] &sto] AHEgiT) 7 Ao
He & 23S 45422 483 Gode and Mohanram(2003)a wte} 2 d F7AX| 9] Z3fo] A
RS SA|E o] &3t ALtstE, 3@ FRE|9] ZFto]f A 27| A}
lee2 s zaolelggale] 97 S7h80l (y 13 Bk AR oA HEAS
. (7 —1)2 Gode and Mohanram(2003)¢] 7} <& e} F- ol &ollA LN ZH o] &Y
Azsto 2a ALt o] & Ao vehiw oy 2t

— €ps .1 + Et [epSH-Z + rtdpSI+l - (1 +7 )epSH-I]
7 nX(r =y +1)

t

212)9A dpsi= 713F B F7 wiE Aol i (7 — 1) FAPFoIAE A FAJAZH oA

4) BREANN HEF A 10497k o FHF 2LAZ M E AT
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&2 A3 groln, ol WMol Hole A1) FYsttt

upr|Eto 2 B Aol A AMEE 7GR RE 2 4(2)9] 54 FHIE 2(2)e ¥ =1 28|
dps,,, =0°1F= 7H & td o z2M 4HE= At e.g., Easton 2004). o]# & 7Pg & 3d &5
B 2ol ggdo] dAaiA A&E o v o] glthe= 7S ofnlgttt 5 2y 714
9l Al o 2

— EPS1a — €EPSi

P R R N v
f - 3)
A@B)elM BE e Aoe A1) FLsis)
2. 47523
NE71G e AGA A Ego] A7 AHEH] Lo nR]= dEFE B4 f8t] & AFolA =
AN AR §S FEUSFRE Sha JANRL] FL w3 AGA AR LS EYUSR
gt AN S AAEIAT & A7 MaE AFeE] A% IARE S v 2o
COE= Bo‘|‘ ,8 1M0+ ,BzBETA+ B3lnSIZE+ B4lnB/M+ ,lel’lD/M
+ B6IDRISK+ B,0IVOL+ BsEFDEV+ Year Dummies~+ € 4)
COE 2] (1), (2), 39 7197k H7tng o2 e E&59 A A& S X9 A< 3
MO ARAIgel AAARRY FOom ANE FIA AR
BETA A 60/lE7HFH & 3071€)2 4 719 € FAFYES AT AT ER 3194 4

sto] =&3 wlE}

ISIZE = N 7}Eede] Adza gt

mBM AR U] AAIA] ¥g9] Az 3t

InDM @ §-A ] FFHIAE] A7EA] Hlge] AdRa g

IDRISK : WELS F73t7] e 3|24 2ate] w4k

OIVOL = A 597t (Hol= 247k djolde] B2AXS BFAtez Y 3t

EFDEV : W8 AREA7ke] 1d F oleel 5] REUAE T AFEA/IES o]je]=
JiFos Y i

Year Dummies : Q=¥ Tjn|HS4

e A=t

5) @) 2 AGIA ARG FPAT AR EE BASE Ha AP 54E ol
QEEY 39 PG BE G RG thete] vle) e o
A9 71709 ol o= vhe WS oY
QATE Wb £EAS 715E AYAE A9 b A g ATEAT 19
o= tiAlstel AeGm, ATRANE HY oG ZH7} ()]
e M A% e e oolekn bgeich oheel WAL Ao sov%eka 7H3 S



A} X220 A |AR=H[Z0l| 0]xl= &

o°l'
—
N

AR AR A7 AR g WA A AR H(+) FL
(el ABBAE dZaix @t olgd B A7el FAmde] AR go] AR
o dAEE 9% WEAS BARNSE TR on, vt PAL AL e 2ok

(a) WIEKBETA) : AHEAA} 71427 B3 (CAPM Model)oll w2 A2 9185 Z38te 7]
Ae] WEre} A7 AHEE] & Tholl = A (+)9] #AVE e Ao Hayo] $it) (e.g., Fama
and French 1997 ; Gordon and Gordon 1997). WetA| & =olAle= AAZA &9 &
X 24 WENBETA)S EAW42 839t

(b) 71HTFE(nSIZE) - THR7F 2 719LdFF TR FEdE A
H71 87wl @EH]EHZ”J_O.ETH ouly] = 93] o] o >z

A 2009). ol et F =Rl 71T R} x}ﬂx}%ﬂl 43 2(-)9 474
AOo® oS3ttt

(c) -7 ti8] A 71| ¥ E&(InBM) : Fama and French(1992)= “&5F-7Fx] tiy] A&7}
H]&o] WIBKBETA)= 3 H = AAA A3l S4sHA Xote o #39 s1ds W=
atal vk skt old] el F =Roe § HlE&E BAMS] Ao
AZ|ZAREE ST F(H)e BAE M Ao R o ST

(d) F-A¥1&(InDM) : Modigliani and Miller(1958)% AH7] A}E-8] &0 Fafju] &3} %
HHAE 7H Zlolgte AE st wetA § AT e %ﬂ@—?i
FEAZ

(e) YIAAIA 1€ (UIDRISK) : Malkiel and Xu(1997)6< WEKBETA)7} 7]0494 QA A<l 93
< Yehli= wbd, BAAA A-JUDRISK)> 719 WAAAS A3 HES ] net

\I
—r‘

N
=+
©

o>

A7 AR §3} fol g FBRAZ DI FHALT o)l Weh F wRANE 5 U
TE AT A F oW A AR &I ()Y BAAAE THRITa o S5t
ik

() 41 WEA(0IVOL) : Gode and Mohanram(2003) 52 9 &Fol| HEA o] & 2§

gole} W%
Het 52 o] At FAs0t mEb & w2l e ddeld Weda A
w3t (el #AZE Sl Aelgn Sl

() ©1elZX]2] F-4HX(EFDEV) : Botosan and Plumlee(2005) 5-& 7/l A 554 7}e] o] <]
o] Bt Awrt 719 S EEit AR B E vt FRAFE 5F
& ita FAsksinh ol wel & ATl e N AFEA 7L o] SA] 9 F
AP AZIAREEE Zbell F(H)el BAVE S AR dSskst

4

2 AZno| e 7145l 213 Cluster Standard error ol th3t t}53]| A 84 & AA|517] w]&ol 2k
A GrHFE AT F87} §ltk(Petersen 2009).
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() A= GuEs  F94E8 ojaE 5 A7|AHRH| & vXe A=l WMFE SAls] st
of A= Yu¥FE F7HEQ AT E EIAZ L
3. AR
& AFolM Y AFEA S fstel ad AFEATEY o] SX| ¢ F7EAEE Fn-Guide
25E kil 1 o]9]9] IAAE = Kis— Value2F-E] AHEst3ith ‘/}0}7} =l k4
AT g AR V1Y F e 8AES ST s VIdES AT FReR A
g5kt
(1) Fn-GuideDel ] A EEH70] ool 25 o Z/A4aE T8 & e 7|9
(2) @287 B KisValuedl A 3IAIARE & = = 7Y
(3) 93 d&A T IJATH A2 BE HFES 78 F de 719

4) AT RYLE EEHE A}
(5) FEYEd &3A Fe= AL

(6) &H7HA17F &ol obd 719

T4l &3he 7104591 74]7“?%—“—«1 34 501 °‘“¥7l°4l+ ”"1 3171

7199 A5 AFEA7L ol SA] o Hefrt

2718 UE3HE 2002 F-E 20083 7HA] 2]
[ex

% A7e] AZEHo) AL4E F2 W]

=

gl 71=BA S <k 1>9] Panel Bol| Ha3}5]Th

7) Fn-Guidex= FU 9] SAALS] AFEN7159] o]dd &4 A8 52 Al &sta on, AF-EA71e] o
old|Zx] ZRE 2001A5E AFsta 9l
8) I 9 g AAT] st e ﬂ%ﬂtﬁ? 5L 1% 2 99% FEAA 23 E ek



A X[Z20| A |AH=H[E0l| Ojxl= &g 19

<Panel A> FEZXZ11H

20023 €] 2008 A7HA] 71Q/AE BEX] 2,928
A7 AR S 2 DG A g U3 A5EE 7§ gle 7Y (1,002)
BARE e A5E 7 F gle 719 (398)
AFEA717F 19 olal B3t 719 Al ®)
Az g 1,520
< Panel B> 2 H=o| J[=&H 2

variales || Mean S e 5% 0%  25% Median 75% 0% 95% 99%

Obs. Dev.

COE 1,520, 0.154 0.058 0.039 0.068 0.08  0.114 0.148 0.188 0.227 0.261 0.334
COErve 1,520f 0.122 0.049 0.043  0.059 0.069 0.089 0.112 0.143 0.185 0220 0.296
COEo; 1,520{ 0.185 0.080  0.007 0.057 0.093 0.134 0.178 0.232 0.287 0.337 0.422
COEpgG 1,520{ 0.153 0.070  0.007 0.047 0.072 0.107 0.146 0.193 0.245 0284 0.362

MO 1,520, 0.159 0.148 0.000 0.000 0.000 0.009 0.137 0.265 0376 0.436 0.554
BETA 1,520 0995 0399 0174 0374 0501 0.709 0.973 1236 1.543 1.691 2.140
SIZE(Billion#)| 1,520 1,275 3027 17 30 43 82 193 789 3,251 7,099 18,224

LNSIZE 1,520] 26.354 1.638 23.767 24.131 24480 25.124 25987 27.377 28.807 29.589 30.534
LNBM 1,520 —0.152 0.735 —1.983 —1.440 —1.126 —0.636 —0.140 0.335 0.775 1.108 1.647
LNDM 1,520 —0.489 1.107 —3.315 —2.340 —1.935 —1.226 —0479 0277 0921 1.349 2.068
IDRISK 1,520 0.022 0.018 0.004 0.006 0.008 0.011 0.017 0.026 0.041 0.055 0.109
OIVOL 1,520 0.039 0.031 0.004 0.008 0.010 0.017 0.030 0.050 0.081 0.100 0.176

EFDEV 1,520  0.149 0.230 0 0 0 0.005 0093 0.176 0.324 0.501 1.609
10 1,520 0.247 0.431 0 0 0 0 0 0 1 1 1
NUMEST 1,520 7.247 6.416 1 1 1 2 5 12 18 20 24
%) COE: 289 A()~4(3)) /YA RGonre £23 A A7 ARH & S &R,

COErivG, COEo;, COEppcS ZYZY RIVG, OJ, PEGRE 02 HE] ©24F A7 AEH & 23X MO :
AR E&2 oz ArtE AGA A&, BETA : NE7149 A 607HL3HE 4 3071€)e] ¥
FAFAES T A Bl S|HEA 3] =& HlEL SIZE : 71 eAte] AIR7EA] (8] - 4]
°4%J) LNSIZE = 711] A17%71x1 %}Oﬂiz . LNBM : 71949 2t AR E A7 = Ye

gholl tlgt AA=2 1 gk LNDM : F-A 9] AE7IHE 7] TAAe] A7 E UE ghell tiak A2

71 3k IDRISK : WIE}E %317 A& QW'H Zxpe] Bak OIVOL - A% Ak 2d Bt AR 27}
e 719S tidez Ay B 53azt Aol EEUAE PFAAC 2 W Gk EFDEV
N AFEA7E 19 F o] &R REAAE ST AFEAIEY] o]ddEA HHoz UE
.10 71 HFEAAL AREo] 5% 7F dow 1 oW 0% Hn|RSE. NUMEST : A 5727171 31d7]

o 9 =) O~
Ads Bt &
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A, 22 A(1)~23)9 7197H] RY 2R E =3 A7) AN o] AEH TS 154%
oM EFUAE 58%% Aom UEhETh tlEe] 747ke] A7 AEE8e] Wi 12.2%9A]
18.5%9] 25 Uehllth. & A7) Sl BIA A REM0)e BR(ETHAE 15.9%
(148%)5 Eiati vk o8 g ks TS 1ed A5 oF 10%8 =9 913 2]
o] 27|l EATITH= zi—% ojn) s, HIENBETA)E 3 1to] 09959 Ao 2 Hawo], 24
A 49 Aoz gaEn). a8 n JGFESIZE)E BTEAF)0] 1228709 902H 9 9),

FHIHE ] Ag7EA] W& X}@iz FRINB/M)E B3 (Z$15)°] —0.152(—0.14), 22]aL
FAu] &) AR ZHIND/M)E H(H5)°] —0.489(—0497)Z YERGT vix|Eoz 7id
71999] vIAAA ADUIDRISK) B4l MEAH0IV0L) B AF-EA 7} o] Z3] 9] FAHA
(EFDEV)9] H3t-& 77} 0.022, 0.039 2 0.14991 Ao.Z Yelyith vix|eto gz 2 o] x3e

N % <F 24.7% 7190 A 7| BERATL 5% o)de] AR-&S BAdta 9 AFEA 71
o Hte 72479 Ao 2 ey

<E 2>AE & A7 AFEAM| e Fo WFEY FojE ARAFE Busiith

B 2> F2 #o moje s

COE MO BETA |LNSIZE | LNBM | LNDM |IDRISK |OIVOL \EFDEV| 10
1,520 1,520 1,520 1,520 1,520 1,520 1,920 | 1,520 | 1,520 | 1,520
MO 0.156
BETA | —0.005 | —0.002
LNSIZE | —0.233 | —0.323 | —0.025
LNBM 0.397 | 0.019 | —0.212 | —0.247
LNDM 0.414 | —0.186 | —0.023 | —0.098 | 0.614
IDRISK | 0153 | 0.110| 0.363|—0.183 | —0.119 | 0.015
OIVOL 0.040 | 0.116| 0.187 | —0.043 | —0.275 | —0.304 | 0.268
EFDEV | 0.083 | —0.123| 0.175| 0.010| 0.079| 0.169| 0.022| 0.024
10 —0.052 | —0.142 | —0.010 | 0.009 | —0.067 | —0.014 | —0.094 |—0.036 | 0.030
NUMEST| —0.197 | —0.319 | —0.041 | 0.575 | —0.208 | —0.053 | —0.232 |—0.073 | 0.138 | 0.045

N. of Obs.

F1) WFe <E S FEIATh JARELE 5% Frolr] SAFCR Foghs ofndith

2 AT AR AR AEEMO)E A7 AR & ol ek H(+)e FHAAE B
ATt g2 AR A EEMO)= NEZ1HL] HAAA HEUIDRISK), 4019 HE
AomvoLy# ol F(+)e AABAS Basta Jom 7Y R(InSIZE), F-Aqu)&o Aa

9) & A7 AR A& i]' J&%O}Oﬁl OOOOE UrE]rlHFL Ve e axd ARz oA AARt Eof
A= Aoz o
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R FH(InDM), AF-EA7} o] d| ZX) 2] BAVY(EFDEY), 7| BFAAL A #-&(10), AFEA7}
T(NUMEST)} ol gk 5(—)9] AddA S Basta Qlvh Egk A7 AHEAH| 8(COE) S & 97

oAA o Set vke} FUSHAl AR UH] AZ7EA] Bl E(InBM), F-A ¥1&(InDM), WE 7]
Bl A A2 SR (IDRISK) 181 A F-EA 7} o] d| =X o] BAVI(EFDEV)Z} #23 Zé(+)91 3
WA, 223 7| QT B(InSIZE), 71 ARE AREE(10), AF-E47E H(NUMEST) b= 2l @
()9 BHBAE 7R E Ao et &, A8AG B4 w2 gt ﬂ«gﬂ
TS AR G0l FlshE AR B glou, A AREH]E(COE)°] 8 $1E Ul
EX 9} ol ARBAE A= BAll AGA A EE A olF AP &R 9} ol A
TAE 71l whel AT FaA G B2 9] Afol|vt o Ea e e H, 27| AHEE] g g
= Dl%‘ T e A HEXNES %xﬂ& = XP]XhH]%ﬂ AgA} A B 7he] ABTA S A

<E 3-& 2R AREo] HY7IYe AR ol 1) 5 9E G
AZEN) A AIAR] Yo 2vE BAT 5

@ 719l T 71zte] Al 1%*1 S0l v MAT it FARY dste] %A
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CE 3 ZGXt X2l A7|AHEH| 29 23y
COE= B o+ B1MO+ B2BETA+ B3InSIZE+ B alnBM+ B sinDM++ 3 ¢IDRISK
+ B70IVOL+ BsEFDEV+ Year Dummies+ ¢

VARIABLES COE
MO 0.025"
[2.091]
BETA —0.002
[—0.373]
LNSIZE —0.011""
[—7.797]
LNBM 0.002
[0.574]
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B 3> FIA Azt AI|R2H g9 EY (HH)

VARIABLES COE
LNDM 0.019"
[9.307]
IDRISK 0.042
[0.498]
OIvoL 0.189"
[3.286]
EFDEV 0.013"
[1.702]
Constant 0.452"
[11.536]
Year Dummy Included
N. of Obs. 1,520
Adj R? 0.354
)

Aol tigh 2 A2 < 1>5 FEo7| & 3t & Aol eE 4
SAdcziyg e & ﬁl—t— i3 71?301 o} 713kl 5"1 o #ZA 2 5
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ol
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GGl wex, v, x = ZH2E 1%, 5%, 10% T2 Tr«liﬂ e UEhith

P AR EMO)yE A7 ARLH S(COE)T 5% FEolA el H(+)9] F

£ Hasta Jrhlo 5 YAt AEEo] F7HEFE sid7Igel taiA Adzrt A o]
£ & 7bsAol S7HE & da ofd] 7Intate] G Ak}t Tt e ln|&o] F7tato]
o7 FAAL 7ot APFE] AIAEE &l SUkske AR ekt T
T2 el AVEA, & AT oS3 vtel LA A7 ARZE]&(COE)E 7]
TE(nSIZE)% TAA SR o gt () ZBUWAE 7 ¢4, FAH &9 Ad= 3
(InDM), 4ol MF(0IVoL) B AFEA 7} o] d S22 AWV (EFDEV) Y= BAIASZ
98 F(+)o ABBAS Y= Aoz BaHdeh 28l v AAR QBUIDRISK)T
ENBETA)= o8 ZaaAE YehlAl = Zatsith oyt & A5R3 o] Aol oF 354%
o @3le Ao Ve 71E AFE(eg, Ahn et al. 2008)9] AZE2UE T Ao AEnge

i

b

10) Al 7FA WAAZ|AHEE] 8- Z42ol] iste] 4 GAF A &&2e] Ao dte] AFES A A}
A 7 23 2% ()Y ARBAE Bastn 91 E3 0J=¥ I PEGRE S 7|wke g 3 27| A}
2H)go] AGAF AL o H(+H)9 3|AASFE Eustn e Ao Yy
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fr

A7\ ALE §S Ak de) Qo] ¥ AR L D A Ao BuEth
<E 4 dI% Nezs 240 OE 29X X8l AV AtEd| 8o &3y
COE= B o+ B MO+ B2BETA+ B3InSIZE+ B 4lnBM+ B sinDM+ B «I[DRISK
+ B70IVOL+ BsEFDEV+ Year Dummies+¢

VARIABLES COE
MO < 0.05 0.05<M0O<0.25 MO >0.25
MO 0.126 0.115" 0.057"
[0.525] [2.575] [1.872]
BETA 0.003 —0.005 —0.004
[0.332] [—0.725] [—0.504]
LNSIZE —0.009™" —0.013™" —0.015™
[—4.863] [—5.621] [—5.771]
LNBM 0.006 —0.001 0.005
[1.057] [—0.241] [0.891]
LNDM 0.015™ 0.020"" 0.021°"
[3.493] [6.507] [6.514]
IDRISK —0.143 0.134 0.190
[—0.998] [0.787] [1.452]
OIVOL 0.154 0.211" 0.194"
[1.597] [2.406] [2.045]
EFDEV 0.029™ 0.014 —0.010
[2.619] [1.219] [—0.533]
Constant 0.409™" 0.498"™ 0.537""
[7.620] [7.411] [7.368]
Year Dummy Included
N. of Obs. 524 584 412
Adj R 0.358 0.371 0.384

1) FPAFENOR AN WEAA 5% o FFAY TRl 3 AR So] thSel A4 ARE
AN AR g WA E GGo] Fo1F F PeAe] A ASRAE AR A% N BEARG AR E
% | AR} AFLA} S AL 1T AR ARG A ARIEE (el 3
AAFE Basa o] IPAAS GA BB Pue] Pt Aol FTAOR YA A Rgo]
FNB5E FAAE o)F A9 AGTergoR At Ao Hauga gk
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) BART tig A AHE <k 1>F FZXIP|E gk B AP AFEA AH-E sdat
59 BAHZRY B & e g 71Ygo] T 7|3t Al #ASAE EoZ w AT F U=
AEAY Aol FAXAS FAH] 9l3ke] Peterson(2009)E w2} Cluster Standard Errors 37 &4
S et wex, 0, x5 2 1%, 5%, 10% Tl 23 s ekt

Morck et al.(1988)2 7 A} A E&7 7| 971X ko] ZAaA o gk AFE 7oz st
7AQA AT bl t-gste] 719 AI7E AdolatAl et ¢ e Basta am
A} AEET} 7197 9] ARBAE A Qo] 5% vt = HGx Xll"&:
45 7IA7HA 7Y S7FekaL 5% o) 25% mlwtel A= 71977 AHAs
W A SUbetE wA g BAVE YRS e ASEh ek At A g2 A7)
AR go] g AR sl ASEAS AR B A AS <E 3> tid AuA
EX o7 AGA A EE HAEAE 7P 5%, 25% = 7|2 -5l 7‘44 714
of tiate] YA A E&T A7 AR G2 thed] AR S AAIBIATH) < 4> ATEA
AHgE digdatge] S0 2RE b = Qe g 710l tf 7|3t Al S 2 B0
Z o BT e AR A dFddS FAS] $8te] Peterson(2009)E wHek
Cluster Standard Errors 3] &A1S &85t

ASEAN A WA AR A EEo] 5% v 7Tl e AGA A& A7) A Y]
&o] frolg SAATE Hasta A Kah Adat A &) 5% o]/ 25% Wl 712
73GAL A g0l 25% ©1/d ZIdTl e Fold H(+H)2 dAAGTE Busta Qe ez
BuE k) & R A3yt g2A vehd o] = 5% vl 77 giA g o2 §d 7]

2

T
Oé]x

Aol dala afsln A e ABAIANA FANEE FQE 23S BGAet FAAe
olef U273 A FA ‘jc}iﬂ'*qol A= 11‘/] 3] o AZAANE el i 5%E
AN E F7He] AL A§AGAL] H|Fo] =31 A§AGA ] e A9 Hsokd aav) ]

LA 7 EIET 7%1 = 7" Z(He TrA & B AAFE Yehd Zlor EuH gl

-5 BT BT HlM 5% ol & BAeta fle A FAA 4l BGAL

AM7IdE A A A& Hel7] Beh AR S0 Aol s Fab] flaiA =g e

7he/del Ax d=el afpAulTER AdM AEE =

o2 st A Thedol Aorng dFrIdd td A Zen|ds ol Aom &

ST tEo] A7AEH S A9 dHE SANMSEA ZI9TRUNSIZE)S g F(—)
FHAAE Eusta glon] FAmlEe] AR GANDM), Dol WE(01voL)

)

Lo
|

12) AT AEFW, ZE71(2007)S Fxste] AGA} A EEo| A 10%, 25%E 7|Ze=2

Alg Az 5%, 25% 9F A A 10% ©17d 25% 7Tkl 700k 25% ©]731 F-7tol
FE Husiih
o)A 25% |7kl 7|ATd AR A EEo] 25% o|Ael Z|dTe] F]AAF
3t Ay} BAACR fo3t ASANE AR EIN

Sk
RN
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Managerial Ownership and Implied Cost of

Equity Capital

-Evidence from Korea -

Hong—Min Chun”

{Abstract>

This paper examines the potential effect of managerial ownership and cost of equity capital
using Korean firms. Prior literatures suggest that there can be mixed results toward managerial
ownership and firm value(Morck et al. 1988 ; Jensen and Meckling 1976 ; Kim 2002). So there
can be two conflicting hypotheses toward managerial ownership and firm value(Incentive
Alignment hypotheses and Management Entrenchment hypotheses). Therefore recent studies
decompose firm value into free cash flow and cost of equity capital. Then Huang et al.(2009)
suggest that using U.S. firms, managerial ownership is negatively associated with cost of equity
capital. However Korea and U.S. has different corporate governance system which can be different
degree of shareholder rights and ownership structure. Especially Korea has more higher ratio of
owner manager then U.S., this managerial characteristic can affect on different empirical result
toward this issue. So this paper tries to investigate managerial ownership and cost of equity
capital using Korean firms. Also this issue can be open empirical studies in Korea.

Using 2002 to 2008 Korean firms, managerial ownership is positively(+) associated with cost of
equity capital in Korea. Also this paper divide sample into three part according to managerial
ownership, under 5%, 5% above 25% under and above 25%. Then in 5% above 25% under and
above 25%, managerial ownership is positively associated with cost of equity capital in Korea.
This empirical result shows that investors recognize higher managerial ownership as management
entrenchment then investors require risk premium toward managerial ownership.

This paper's contribution is as follows. This paper can be the first empirical study to examine
managerial ownership and cost of equity capital in Korea. I believe that this empirical evidence
may shed some lights on our understanding of the potential effect of managerial ownership on
various aspects of firms.

<Key words> managerial ownership, cost of equity capital
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