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(B 3 Fo#H4Lo J|&SAY
= Ha sl EIENEA, A|thzt EXHEA}
ABDA 0.0688 0.0519 0.0000 0.3473 0.0608
DA —0.0180 —0.0184 —0.3473 0.3275 0.0900
FSS 0.0113 0.0000 0.0000 1.0000 0.1059
SIZE 25.2436 25.0626 21.6354 29.6499 1.3208
DEBT 0.4270 0.4302 0.0115 0.9976 0.1930
CFO 0.0704 0.0613 —0.8321 1.3248 0.1172
LTA —0.0193 —0.0184 —0.4900 0.4412 0.0961
GRW 0.1443 0.0827 —0.8575 8.2741 0.3261
LOSS 0.1798 0.0000 0.0000 1.0000 0.3840
ROA 0.0500 0.0474 —4.6513 1.5474 0.1317
BIG 0.4834 0.0000 0.0000 1.0000 0.4998
ACC_CONS 0.0255 0.0221 —0.4414 0.5114 0.1021
FSS 0.0137 0.0000 0.0000 1.0000 0.1164
GRSALES 1.2329 1.0968 0.0037 33.9755 0.9482
LEV 0.4246 0.4255 0.0012 0.9867 0.1944
PROF 0.2242 0.1835 —0.3058 0.7704 0.1551
BIG 0.4854 0.0000 0.0000 1.0000 0.4998
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AR g dgthze] 7IHE FHA71A] Heka v 2 AFelMe] sl FSS
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w5’ | ABDA DA FSS SIZE DEBT CFO LTA GRW | LOSS ROA
1.0000 | —0.1876|—0.0097| —0.1337| 0.0260 | 0.2087 | 0.0075 | 0.2027 | 0.0037 | 0.0761
ABDA <.0001 | 0.3339 | <.0001 | 0.0098 | <.0001 | 0.4591 | <0001 | 0.7163 | <.0001
—0.1876| 1.0000 | 0.0114 | 0.0206 | 0.0985 |—0.7179| 0.0401 | 0.0731 |—0.0205| 0.0027
pA <.0001 0.2597 | 0.0408 | <.0001 | <0001 | <0001 | <0001 | 0.0413 | 0.7861
—0.0097| 0.0114 | 1.0000 | 0.0658 | 0.0492 | —0.0352| —0.0014| —0.0068| 0.0321 |—0.0416
F8S 0.3339 | 0.2597 <.0001 | <0001 | 0.0005 | 0.8891 | 0.5025 | 0.0014 | <.0001
—0.1337| 0.0206 | 0.0658 | 1.0000 | 0.1608 | —0.0437| —0.0366| —0.0742| —0.0503 | —0.0287
S1zb <.0001 | 0.0408 | <.0001 <.0001 | <0001 | 0.0003 | <.0001 | <.0001 | 0.0043
0.0260 | 0.0985 | 0.0492 | 0.1608 | 1.0000 |—0.1645|—0.0932| 0.0040 | 0.1903 |—0.2523
PEBT 0.0098 | <.0001 | <.0001 | <.0001 <.0001 | <0001 | 0.6912 | <.0001 | <.0001
0.2087 | —0.7179| —0.0352| —0.0437| —0.1645| 1.0000 | 0.0200 | 0.2294 |—0.3190| 0.5527
o <.0001 | <0001 | 0.0005 | <.0001 | <.0001 0.0467 | <.0001 | <.0001 | <.0001
0.0075 | 0.0401 |—0.0014| —0.0366|—0.0932| 0.0200 | 1.0000 | 0.0857 |—0.1002| 0.1221
LA 0.4591 | <.0001 | 0.8891 | 0.0003 | <.0001 | 0.0467 <.0001 | <.0001 | <.0001
GRW 0.2027 | 0.0731 |—0.0068| —0.0742| 0.0040 | 0.2294 | 0.0857 | 1.0000 |—0.1467| 0.3127
<.0001 | <0001 | 0.5025 | <.0001 | 0.6912 | <.0001 | <.0001 <.0001 | <.0001
0.0037 | —0.0205| 0.0321 |—0.0503| 0.1903 |—0.3190|—0.1002| —0.1467| 1.0000 |—0.5728
LSS 0.7163 | 0.0413 | 0.0014 | <0001 | <0001 | <0001 | <.0001 | <.0001 <.0001
0.0761 | 0.0027 |—0.0416| —0.0287| —0.2523| 0.5527 | 0.1221 | 0.3127 |—0.5728| 1.0000
ROA <.0001 | 0.7861 | <.0001 | 0.0043 | <.0001 | <.0001 | <0001 | <0001 | <0001
BIG —0.0091|—0.0037| 0.0208 | 0.2767 | 0.0333 | 0.0244 | 0.0032 | 0.0149 |—0.0288| 0.0481
0.3684 | 0.7158 | 0.0390 | <.0001 | 0.0009 | 0.0155 | 0.7480 | 0.1403 | 0.0042 | <.0001
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WA RAE RIS 1S AR AN YA READ ATE AT £9
glok. AHH013)E A waelel Aolo] g i Fl g 2 e
So) A 332 AL 2249) A AT BYoA FUE o192 ApIel 42
)}

o Felz 716—} otk = AZH wyalo] ot 4 Ao A

i
2
Oﬁ

<HE 6> AN 2 xfolof| ot tAS

i A TA J|H-dE B

T ZER] BhAy ol 8 He|Z2ot =X71Y HIZE 7 xto| tek
DA" —0.0085 —0.0181 0.0096 113
ABDA? 0.0633 0.0689 —0.0056 —0.97
ajd B:DAR SO WE AT TCHH x{ZFE dhiol Mgl b
DA >0 0.0579 0.0646 ~0.0067 —0.80
DA<0 0.0681 0.0716 —0.0035 —0.44
g C: Ae|=X7|gel =X O|F 47 o RYAA dhyol H|w
RH A dbl ol de|da =x7Yy H| 227 xto| tak
%3] o] % year 1 —0.0107 —0.0161 0.0054 0.32
| EA ©lF year 2 0.0069 —0.0217 0.0286 1.62
pA %3] o|% year 3 —0.0128 —0.0258 0.0130 0.75
%3] o] year 4 —0.0044 —0.0203 0.0159 0.94
%3] o] % year 1 0.0615 0.0655 —0.0040 035
ABDA? Z3 o]-?ff— year 2 0.0645 0.0703 —0.0058 —0.70
%3] o|% year 3 0.0620 0.0706 —0.0086 —0.72
%3] o] year 4 0.0580 0.0688 —0.0108 —0.95
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<& 6>9] 4 CoA= A xA o|F dF 73t Bk 229 &
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CE 7> 2479 gl oo Chet tHS
g A:7|H -l MA 2=
aE . .
ACC_CONS T ez =X H|Z27|Y xtol tak
ACC_CONS" 0.0497 0.0251 0.0246 2517
ol B: 2| =x|7|¢e xx| 0|5 47 HIEo| AT LN bW
ACC_CONS'" Ze|dn =7 Bl 2427 | %ol 12t
ZA| °]%F year 1 0.0591 0.0224 0.0367 235"
ZA| °]%F year 2 0.0324 0.0250 0.0074 0.4
ZA| °]% year 3 0.0587 0.0269 0.0318 1.70°
%3] °o|% year 4 0.0485 0.0231 0.0254 1.54
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E 8 Helddt TA| 7|Ye| MY LYY o2y 2t
DALY_’, =a,+ alFSSM + a,SIZE, , + aSDEBTiJ + a4CFON +asL TAM,1 +a;GR W;z + a7LOSSLvJ
+agROA; , +ayBIG;  +a, YR+e,,
ABDA; ; = ay+a,FSS; , + a,SIZE, ; + a;DEBT, , +a,CFO, , +a; LTA; ;| +a;GRW, , +a,;LOSS,
+agROA; , +ayBIG, ;+a,  YR+e,,

e 231 282
3| AF tak 3| AF tak

(29) 0.02299 2.64™ 0.19337 16.58"

FSS —0.00304 —0.74 0.000101 0.02
SIZE —0.00078 —2.23" —0.00578 —12.31™
DEBT 0.03219 13.5™ 0.01789 567

CFO —0.80393 —179.45™ 0.11603 19.33™

LTA —0.01332 —2.9" 0.00105 0.17
GRW 0.03889 27.34" 0.03135 16.45™
LOSS —0.01059 —7.61"" 0.00741 3.977
ROA 0.3623 75.9™ —0.02941 —4.6™

BIG —0.00109 -12 0.00246 1.03
73 R 0.7696 0.0933

Fak 3,663.98 113.89

FN) Mg A9 <k oMY WS 4 B
5w, wnn 0 10%, S%, %R 5EONA fol 3

2 AFA thFazt o IAR-FRA FSSHFe talA = 3FAAFe] Fode HolA &
3 Qi o] Ze A o] RAR t71F At AHE HORE o] B Wgo ERA
g o g BAoM e el 23] 7ol AulAl e dEd ' o]z o] P S Wt
AN YA Grhe 2E2S A7) Aok

<3 9>9} <3 10>oA & Fe|xA] o] & dH 7N Azl AA FeAaz) 2] 7149 A
FA BN = A A A ] Argho] gt WSE M L eAE AR Aotk
o] BAAF Bool BAZ F94-E <F g>ollA AAE AA 7Y —A % FEol|A 9] 3
AT} F Apolrt glvk #AIASQ] FSSHGO] o) e YehA] gol e 23] o] % o
AlAQ AFA dgde] Hee GASS FHHeR g 4 gtk

F7}F AoAAA] ¢k 9le} webd B APl Big 4 W] folido] #EHA g AR o] T A
5l .

AT A% RE4e DTYsT 9
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CE 9> H2lZAa =X7|Yel =X 0|F 7|Zte| DA 3|7 =AM
DALY_’, =aq +a1FSSM + a,SI7F; +a3DEBTM +a4CFON JraDLTAN,1 +a;GR W;t +a7LOSSLvJ
+agROA;  +ayBIG;  +e,,
year 1 year 2 year 3 year 4
wa | 57 A5 tat 3| HAE tat 3| A tat 3| HAF tat
(Z#H) [—-0.0019 | —0.15 0.0312 2,027 | 0.041 3.067° | 0.0303 239"
FSS |—0.0038 | —0.53 0.0082 0.93 |—0.0059 | —0.71 0.0042 0.6
SIZE 0.0001 023 |—0.0011 —1.76" [—0.0013 | —2.51" |—0.0007 | —1.49
DEBT | 0.0385 1147 | 0.0270 6.777"| 0.0170 494" 0.0151 461"
CFO |—0.87 |—124.697"|—0.7826 |—107.77""|—0.8320 |—129.13"" | —0.8492 | —138.55""
LTA |—0.0241 | —3.52""|—0.0189 —2.35" |—0.0168 | —2.577 |—0.0175 | —2.89""
GRW | 0.0264 9.23™| 0.03172 14.38""| 0.0273 14.86™"| 0.0287 15.86""
LOSS | 0.0037 1.69° |—0.0151 —6.84"|—0.0162 | —8.6877|—0.0213 | —12.12""
ROA | 04760 | 46.59 | 0.2996 45.6™ | 0.3039 53.13""| 0.3084 54.58""
BIG |—0.0022 | —1.74 0.0001 0.05 0.0029 223" | 0.0020 1.65"
T3 R 0.8074 0.7510 0.8102 0.8302
22T 3,850 3,977 4,007 4,047
F1) A5 AT <F 3>oAe] WE Ay Fx
x, ok 1 10%, 5%, 1% frelFEdlA ol
<H 10> HElZ2d =X17|Y9Q =X 0|F 7|7t ABDA 2|FH=A
ABDA; , = ay+a, FSS; , + a,SIZE, , +a;DEBT, , +a,CFO, , +asLTA; ,_ +a,GRW, , +a,LOSS;
+a,ROA, , +a,BIG, , +e;,
year 1 year 2 year 3 year 4
e 3 AH 5 tax 3| HAH T tax A5 tax S| HAH T tat
(29) 0.1730 923" | 0.1926 9.68 | 0.1614 8267 | 0.1429 723"
FSS 0.0006 | 0.06 0.0047 042 |—0.0011 | —0.11 |—0.0096 | —0.89
SIZE  |—0.0052 | —6.91"" |—0.0057 | —7.1"" |—0.0044 | —5.61"" |—0.0037 | —4.68""
DEBT 0.0143 297 0.0153 2977 | 0.0156 3.097" | 0.0212 417"
CFO 0.1189 | 11.69™" | 0.1540 | 16.42™" | 0.1931 | 20.53™ | 0.1513 | 15.89""
LTA 0.0198 1977 | 0.0141 1.35 0.0073 0.77 |—0.0064 | —0.68
GRW 0.0382 9.14™" | 0.0296 | 10.38™" | 0.0250 933" | 0.0286 | 10.16™"
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Earnings Reporting after Supervision
of Audit Report

Jeong, Tae Beom”

{Abstract>

Supervision of external audit report is the posterior control system maintained by SFC(Securities
and Futures Commission) according to the Act on External Audit of Stock Companies to enhance
the reliability of accounting information. The effectiveness of this system has been discussed in a
little research papers in Korea. But there has been no consistent findings so far. In this research,
it is empirically tested whether there is changes in earnings management or conservatism after the
supervision and those changes last for a certain period time.

Earnings management measured by discretionary accruals has not been reduced significantly for
the total firm—year samples as well as for the whole 4 years after the supervision. However, there
is significant increase of conservatism after the supervision even though this change does not last
more than a year.

This research encourages the necessity of further discussion on the effective management of
audit report supervision so that the better supervision system could be supported by the consensus
of interested parties.

<Key words> Supervision of Audit Report, Earnings Management, Discretionary Accruals, Conservatism

* Associate Professor, Division of Business Administration, Sookmyung Women’s University.
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