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Qo B Z AL
Al 7t

010 >~
=T

[T 2]

Ab=e| ngIt o7t 2

MIFetS| A / HM242 HMI3S(2023.6.)

A5 web

DE 7} AXI} B - A EA| M 7| DA 7| 1]
oo me} th3 2 7Md 285 HAd

- HE|H EA|ZE} 7|2 ZEAA| ZHof| o] x| =

o]

od
o

Afo[7F ALk

GRV,,
ROA,,

INVREC,,

LOSS,,
DIV.C,
CON,,

H Q,,(or LNAH F,,)=

A9 e
o gkt 3 WA

EAIZE 7S AR

371 fletel ofelel 4 ()% ol g3

o

L

7] 9% Aow o A%

o 1%17}54 71?34 JEW ‘eé

]
= B9l

RS

Bo+BOVE; 1+ BoSIZE,  + B LEV, , + B,LIQ, ,
+BsGRW, , + BeROA; ; + B INVRECH B DIV_C; , + By CON,
+ 81 BIGA;  + b1 B_OWN,  + 1o, FLOWN, , + b1 MKT,,

+ B ABSDA, , + YIND+ S YEAR+ €, 1)

=& - WHEARN] AR
= ZIEARA RS A 2T
=27 F77F 297k ARG E PERS 42952 vro] 9] 138915

sigad) 1, 2%A o™ 0
— Apde] AeEa;
FARE il S
— 524 hy] fEApL
:(DL7] W Zl — 27 u}]%oﬂ)/ﬂﬂ &l
— A7) FARE ] ®Wlseel o ;
= A zwiun%iﬁwixw :
= D1—7]"\Zx:/\1 o} H‘-/\ga]—

_ ol -



TEIKE AR2O0| & - B |HEAIZIR 7| HZA|ZI0| O|Xl= S 151

MKT, = §V% 1, F2EA ol | 0 ;
ABSDA;, = AZATAA] Hfigk
EJNDM = /ﬂ—?_,j 1:1 u] ;
EYEAR” = OEEE—]U]
2 ()X FE5WeE LNAH Q9 LNAH _F, oW, 247} ¥ - w71 EAIZkg} 7] 1AL
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5 Bl
(Habib et al. 2013)°]] W&} HdE PER< 449 (quartile) 2 Wro] 749l 13290l aldste=
A5 1R AL r BRI
2 (DllA FEWEF7F LNAH_ QR 725, AW OVE,,_©] AlFgkel Fola &
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o, ¥ - WIHET R F71AR1 A E S Wol F9lske As ofu|sitt. avla £
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+ By BIGA, , + B1,B_OWN, , + 3,,F_ OWN, , + 3,3 MKT, ,

+ B, ABSDA, , + XIND+ S YEAR+ ¢, )
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LNAH Q IMH,, = A58 & - W|HEAY A2
INAH. Q_PIN,, = SEU ¥ - 97| A7k AR ;
INAH Q R, =$23A8AA & v HEAe] Ad2;
INAH Q UR, ="|5EFASAAL & - WHEATS] AAR 7T
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WA AX(LOSS;,), @ENTA(DIV_C,,), QRAFARE 24 AF(CON,,), Bigh %5
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AHEE WA AAWES S8l glstihy FAAIRE o]ele] B g AFAEE

FnGu1de-4 DataGuide & &-3sto] Fatfion, 3695 I9lsts 7193 12¢9 Aibo] ofd 7]
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?i:yl(Hablb et al. 2013)°l] we} F7]EHo] EAYste] PERC] 542 YEh=
A4 A <f sttt

FEME IHH 7l —d

20143 —2020% KOSPI, KOSDAQ 43714 16,453
(—) =59 99 HA A (959)
(=) 129 ol ZiBHRL A9 (616)
(—) A a3 it gle B2 A9 (5,229)
(—) A= PERe| S5 EE A9 (2,892)
HERE 6,757

2> ASENAA AHEE WHFEY ZesAEE YEh L o & A7 S5

B .| A EA 7] x}oaizak(LNAH,QH)ﬂr VDA AA R AN LNAH_F, ;)9
e 747F 58549 6.657% YERE AARIE £ - W7 ERTE 713 B B AN
gofsta as HoErh EEd, Z1:Lt‘ﬂ(JJrEL1 TEIRAIAAL 2 nEE5FAS| AL
B WHEARS] AR gt A Rgapzte] Adzage] BEgte viwshd S5
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E(OVE,, )& AYE PER(FEold tH] F7h<+ vRe =z sta glon, dd% PERY
Bt 38.9¢th uH/tE AE(OVE,, )& AHE PERS 45952 7] 29 189
(9 25%)el= 2

b4 2% H EXHA 25% =95 75%
LNAH.Q, 6,757 5.854 1.053 5328 5.714 6301
LNAH F,, 6,757 6.657 0.658 6.236 6.571 6.974
LNAH Q_PTN,, 6,757 3.437 1.033 2.773 3.497 4.174
LNAH Q. R,, 6,757 5.492 1.076 4977 5.380 5.984
LNAH Q_UR,, 6,757 2.380 2518 0.000 0.000 4.682
LNAH F_PTN,, 6,757 4232 0.844 3.611 4205 4.890
LNAH F R, 6,757 6.175 0.661 5.775 6.148 6.521
LNAH F_UR,, 6,757 3273 2781 0.000 4710 5.666
PER,,_, 6,757 38.908 77.365 9.628 16216 32.084
OVE,,_, 6,757 0.250 0.433 0.000 0.000 0.000
SIZE,, 6,757 19311 1382 18.363 19.062 20.047
LEV,, 6,757 0.384 0.192 0.223 0.376 0.535
LIQ,, 6,757 2.845 2.891 1.189 1.814 3238
GRW,, 6,757 0.064 0.264 —0.061 0.034 0.142
ROA,, 6,757 0.041 0.075 0.010 0.038 0.074
INVREC,, 6,757 0.264 0.140 0.158 0.253 0354
LOSS,, 6,757 0.182 0.386 0.000 0.000 0.000
DIV C,, 6,757 0.683 0.465 0.000 1.000 1.000
CON,, 6,757 0.811 0.391 1.000 1.000 1.000
BIGA,, 6,757 0.355 0.479 0.000 0.000 1.000
B_OWN,, 6,757 0.416 0.158 0.300 0410 0.530
F OWN,, 6,757 0.076 0.104 0.010 0.030 1.000
MKT,, 6,757 0.358 0.479 0.000 0.000 1.000

ABSDA;, 6,757 0.054 0.053 0.017 0.039 0.073
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<E 3-8 WHE 1] vlole 4RUAS BEITh D8R AROVE, )% i1

BRI 919 BAE IR S Ao eiken, MsRE "Jﬂ?ﬂ/\}
@ &(-)°) WA epdeh. v, 0
ra X}E(OVE o3 SHEV S A HAIAZEE 19 el frele GH(+)el Bl bk
on, eV e ¥ - WIAEATE 10% FEA ()9l BAS BelFATh ol A
& Apee] 2k AR B R EARE RN IR E 9G] AFEE Folvt
9% b5 e HelEh aeu oleld WAL BANSE eluA 9L F A 1 9
ARl i@ Aol thiy HALYE e A7 NS AFHaA

o

2. 3AEA

<E 4> AR 7} AT} B - WA EAT 7RI WA Gl o]}
SlEAlol e #7184 Asfolt). A7A, Aol nslE F1ge 28R e 71l g}
o F WA AT U] BE 3718 Ao e, 2y - i dEA
20} 7| kAR ke ARk W] mahe B - wm@l o] £4W4 A9e] OVE,,_, A
Fgol B8 2w, A4k el AolEA 2 fol@ Ao ehd, ARl wHlE 79e
) e el Hla AIe] Zhesn, Sel, AR e 2 el - )

<H 4 DEIRE(OVE)L & - BIIFEAIZE 3 J|TZAK ZEe] 2

Panel A. LEIIAZ(OVE) L = - BZIAEAIZE & 7| ZZAMA| ZEL] 2

Dep.= LNAH @, LNAH F,,
Variables Coefficient t—statistic Coefficient t—statistic
Intercept —3.650 —10.29"" 1.117 4427
OVE,, , 0.144 595" 0.051 4.00"
SIZE; 0.506 29.39™ 0.299 2432
LEV,, —0.139 —1.23 0.096 1.50

3) B AFolA Ak 2ol B S 98 AHEE 232 Chen et al.(2010)914] AHE-E Wl whe} thga)
o] SRt
zZ= (BQ audit hours 76}7 audit hours )/\/82 (/8(2 audit hours ) +82 (ﬁF audithours)
0:17]}\:" ﬁ@ﬂudlth,oursﬂ' 6FJlud7ffhmlrsJ‘E— Z]'—Z]l— %2%4_7} -E" : ]%1-7]7‘5'15}\] Z—}:’ 7] DELZZ}/\]—}\] Z—]‘—?:l ILHQ] 74]5':%}:

O];ﬂ’ SZ(ﬁQ,uudfthom's)jq‘ Sz(ﬂFJl’udlﬂ’LUQL7US)—‘_O: 6H% 74]%:%}\-54 lﬂ‘:}‘\l‘% _CL]D] &ﬁl—
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<# 4 JEIREOVE)R & -

BIHEAIZE H I ZHAA LS

2 (A=%)

Panel A, TEIIXZ(OVE)ZH & - S| AEAIZE 2 7| LZEAIA | ZERte] 2HA

Dep.= LNAH @, LNAH F,,

Variables Coefficient t—statistic Coefficient t—statistic
LIQ, —0.012 —2.06™ —0.010 —3.06™"
GRW,, —0.188 —431™ —0.057 —2.52"
ROA,, —0.387 —1.44 —0.540 —4.61"
INVREC, 0.163 1.44 0.161 2.55™
LOSS,, —0.004 —0.14 0.009 0.51
DIV ¢, 0.063 1977 —0.009 —0.56
CON,, 0.150 427" 0.108 579"
BIGA, 0.114 3.59™ 0.324 18117
B_OWN,, —0.074 —0.69 —0.065 —1.16
F OWN,, 0.164 0.98 0.380 378"
MKT,, 0.112 3.12% 0.013 0.61
ABSDA;, —0.623 —2.25™ 0.143 1.28
Ind. F.E. Included Included
Year F.E. Included Included
Adjusted R? 0.523 0.691
N 6,757 6,757

Panel B. & - 7| EA|IZIL 7| TZAIAZE Zhe| A3t Aol
Variables Coefficient z—statistic
OVE, , 0.093 33837
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A3 AL CHIZIHEAR 0] SEAR B9 OVE, -, AF#e] vS A1, Asa

2ol A AF frofstAl veR, Aol e 7|9 2% A] &2 71 vl EY Y F

EZU3 A & - RV EAZES] ST Z1EFIARAIZEE] F7tel BlE) TS @A ST A

HolFrh

< 5 1EIIAZ(OVE)Zt 2aE & - UEEAIZE I 258 J|UZAAZEate] 2

Panel A, DEIIALZ(OVE) T Zlgd & - UV |HAEAZe] 2
Dep.= LNAH Q_PTN,, LNAH Q R, LNAH_ Q_UR,,
Variables Coefficient t—statistic Coefficient t—statistic Coefficient t—statistic
Intercept —2.797 —6.22" —3.958 -10.82™"  —12.357 —15.85™
OVE, 0.128 4.50™ 0.159 630" 0.040 0.66
SIZE,, 0.351 16417 0.504 29.017 0.713 17.18™
LEV,, —0.023 —0.18 —0.116 —1.02 —0.355 —1.30
LIQ, —0.006 —0.65 —0.008 —1.40 —0.019 —1.42
GRW,, —0.144 —3.14™ —0.160 —3.56"" —0.250 —2.75™
ROA,, —0.427 —1.61 —0.340 —1.25 —0.253 —0.51
INVREC:, 0.062 0.43 0.137 1.14 0.623 224"
LOSS;, 0.004 0.11 0.009 0.28 0.105 1.31
DIV C,, —0.023 —0.63 0.062 1917 0.082 1.10
CON,, 0.054 1.23 0.144 4.00™ 0.046 0.52
BIGY, , —0.773 —2227" 0.158 5.06™ 2.004 23.63"
B_OWN,, —0.258 —2.14" —0.101 —0.94 0.987 3.937
F OWN,, 0.100 0.46 0.111 0.66 1.251 2.58"
MKT,, 0.043 0.87 0.095 2617 0.315 3.06™
ABSDA;, —0.364 —1.36 —0.786 —2.81"" 0.946 1.94"
Ind. F.E. Included Included Included
Year F.E. Included Included Included
Adjusted R’ 0.296 0.499 0.463
N 6,757 6,757 6,757
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Panel B. DEHIIALZ(OVE) 2t g J|LHA 2| 2HA

Dep.= LNAH_F_PTN;, LNAH F R, LNAH F_UR,,
Variables Coefficient t—statistic Coefficient t—statistic Coefficient t—statistic
Intercept 1.051 2927 1.083 359" —7.952 —9.23™
OVE, , 0.064 2697 0.060 4.02" 0.048 0.70
SIZE,, 0.192 10.48™ 0.277 21.08™ 0.529 11.58™
LEV,, 0.039 0.36 0.148 2.12" —0.307 —1.02
LIQ, —0.012 —1.74" —0.006 —1.79" —0.025 —1.52
GRW,, —0.059 —1.53 —0.044 —1.65" 0.080 0.76
ROA,, —0.581 —2.80"" —0.495 -3.61" —1.179 —2.16"
INVREC:, 0.033 0.28 0.080 1.11 0.630 2.04"
LOSS,, —0.014 —0.42 0.014 0.65 0.015 0.17
DIV_C;, —0.070 —2.19" —0.008 —0.39 0.184 2.09"
CON,, 0.110 2.84™ 0.117 559" 0.000 0.00
BIG4, , —0.555 —19.87" 0.235 12,60 3.044 3472
B_OWN,, —0.274 —2.76" —0.230 —3.75" 1.140 4,07
F_OWN,, 0.252 1.44 0.269 248" 0.865 1.66
MKT,, —0.049 —1.22 —0.037 —1.56 0.266 237"
ABSDA;, 0.011 0.05 —0.083 —0.64 1.343 239"
Ind. F.E. Included Included Included
Year F.E. Included Included Included
Adjusted R’ 0.301 0.568 0.483
N 6,757 6,757 6,757

Panel C. 224 & - UI7[HEAIZIR} 7| LZAZE Zhe| A3t ol
Variables Coefficient z—statistic Coefficient z—statistic Coefficient z—statistic
OVE,,_, 0.063 1.702" 0.099 3.358" —0.008 —0.091
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<# 6> JEIA=(0VE)Q LHEXIZ PBRE A& 21t

Panel A. DEIIALZ(OVE) 2t & - BV |HEAZHEAIGY & - B[P EAZ] 2
(1) @)
Dep.= LNAH @, LNAH_Q_PTN,, LNAH Q_R,, LNAH_ Q_UR,,

Variables Coeff. t—stat. Coeff. t—stat. Coeff. t—stat. Coeff. t—stat.
Intercept —2267  —829™ —1787 —47277 —2605 —920™" —11509 —163"

sk

OVE,,_, 0.096 5.31 0.078 2.59™ 0.095 4.83" 0.201 3.34™
Control Var. Included Included Included Included
Ind. F.E. Included Included Included Included
Year F.E. Included Included Included Included
Adjusted R® 0.637 0.271 0.584 0.463

N 10,012 10,012 10,012 10,012

4) PERS 1 7PAHE(OVE)S] t&X & AHgate 29 Hd® &do] Bashe ¢ FEA A9
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<# 6> 1EIIAE(0VE)S THEXZ PBRE AMEEH 21t (A1)

Panel B. DEIIAHZ(OVE) Lt 7| LZAIAZY A ZEY T LA ZEe] 2HA
1 @
Dep.= LNAH F,, LNAH_F_PTN,, LNAH F R, LNAH F_UR,,

Variables Coeff. t—stat. Coeff. t—stat. Coeff. t—stat. Coeff. t—stat.

sk EEEY

Intercept 1.492 6.83 1.633 483 1.352 5017 —6.969 —918""
OVE, , 0.052 3.967  0.046 1.84™ 0.036 243" 0.144  2.09™
Control Var. Included Included Included Included
Ind. F.E. Included Included Included Included
Year F.E. Included Included Included Included
Adjusted R’ 0.668 0.304 0.551 0.487

N 10,012 10,012 10,012 10,012
Panel C. Z/2lgY & - BIV|ZEA|ZEDE J|LZAIAZE Zhe] A2k AO|

Variables Coeff.  z—stat. Coeff.  z—stat. Coeff. z—stat. Coeff.  z—stat.
OVE,, , 0.044 1.955" 0.032  0.807 0.059 2386 0.057  0.620

FZE 10%, 5%, 1% AF ¢S onjel
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CE 7> O|YTFEY &0 52 8%
Panel A. DEIIXZE(OVE)Dt E/2 Y & - B[4 EAIZ| 2HA
(1) @

Dep.= LNAH Q,, LNAH Q PTN,, LNAH Q R;, LNAH Q UR;,
Variables Coeff. t—stat. Coeff.  t—stat. Coeff. t—stat. Coeff. t—stat.
Intercept  —2003 —7.66" —1215 —3.06"" —2644 —973"" —7.605 —8R
OVE,, , 0.093 3.68° 0.050 1.13 0.095 3.49™ 0.159 1.69°
Control Var. Included Included Included Included
Ind. F.E. Included Included Included Included
Year F.E. Included Included Included Included
Adjusted R’ 0.664 0.286 0.622 0.412
N 4,359 4,359 4,359 4,359
Panel B. XEIIXZ(OVE)Dt &/Z S 7| LZAIAIZEe] 2

(1) @)

Dep.= LNAH F, LNAH F PTN,, LNAH F R, LNAH F UR,,
Variables Coeff. t—stat. Coeff.  t—stat. Coeff. t—stat. Coeff. t—stat.
Intercept 2.058 9.44™ 1.206 333" 1.375 579" —2.650 —28"
OVE,, , 0.038 1.917 0.028 0.73 0.035 1.54 0.163 1.58
Control Var. Included Included Included Included
Ind. F.E. Included Included Included Included
Year F.E. Included Included Included Included
Adjusted R? 0.685 0.318 0.570 0.419
N 4,359 4,359 4,359 4,359

Panel C. /25 & - BV D EA[ZIRE J|LZEALAZE Zhe] A3t Ao
Variables Coeff. z—stat.
OVE,,_, 0.055 1.717°
) HMEgele <F 2> Fa
2) x, sx, wrn ZZE 10%, 5%, 1%2] A25¢ES 9n|d
<HE 82 o|YFHA FEo] W AFY] Aotk o] T o] W AFAME 1
B7td AH(OVE;,_ )3 & - W7IHEARE 5 7IEARE 3he) B Rt opdel, A5
T - WIHEAZ B TEAAZ ] BA M E BF o7k K)ol BAR YEET O
2 /A & - WIHEAR ] /A FE 1A ] HE TS fASHA AR
FT/HIIAE e AR YEsTh
<H >3 <k 8¢ AAE FFoHY, ol FHA Tl 5 AFole Aol 1R M 9
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ol sl & - WIHEARNS ST BN AR ATt =6, £ - B4
E AR R NS UG A3 723t Aol Boh 2819 2AHE AR gl
2 AerE v, 7199e) o)A o] we Aol Aol wH ke el vhal 1Ak
Qo] & - WVHE Al B B AAAIRIS FUstE ehe, 71 BAL Aol e F7FA Q1 ZRARA]
e FE9 FAToRA BHAQ AAE Fgctaat g ole 719 o] el Yo
B dEsL ke 584 Bl GBS vIAA 28 /FsHS HolFE Anet @
T Stk
(B 8 0|UTTY £E0| L AP

Panel A, DEHIIALZ(OVE)ZE £ - BZ|HEAZHEISY 2 - UV[HEAZI] 2

(1 @2

Dep.= LNAH @, LNAH Q PTN,, LNAH Q R,, LNAH Q UR,,
Variables Coeff. t—stat. Coeff. t—stat. Coeff. t—stat. Coeff. t—stat.
Intercept -1.784 —-6.697" -1.984 —497" -2.18 801" —8.186 104"
OVE,,_, 0.092  4.01™ 0.087 2177 0.096 3.88" 0.186 2.38"
Control Var. Included Included Included Included
Ind. F.E. Included Included Included Included
Year F.E. Included Included Included Included
Adjusted R® 0.633 0.261 0.575 0.508
N 4,345 4,345 4,345 4,345
Panel B. DEIIALZ(OVE) 2t 7| LZAIAZHZI S T ZLZEALAIZES] 2HA

(1 @

Dep.= LNAH F,, LNAH F_PTN,, LNAH F R, LNAH F UR,,
Variables Coeff. t—stat. Coeff. t—stat. Coeff. t—stat. Coeff. t—stat.
Intercept 1.137 5.04™ 1.095 335" 0.968 401" -4922 —5557
OVE,, 0.075 4.44™ 0.092 2.80" 0.054 2.84™ 0.136 1.52
Control Var. Included Included Included Included
Ind. F.E. Included Included Included Included
Year F.E. Included Included Included Included
Adjusted R’ 0.658 0.281 0.534 0.537
N 4,345 4,345 4,345 4,345

Panel C. &/2lg¥ 2 - UV EAZIDE 7| LZAMAIZE 2ke] A4t Xto|
Variables Coeff. z—stat. Coeff. z—stat. Coeff. z—stat.
OVE,, | 0.017 0.612 —0.006 —0.111 0.042 1.340

1) M5 oE <E 2> Fa.
2) #, wk, wwr ZEZE 10%, 5%, 1% A= ¢S ongh
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The Effects of Overvalued Equity on

Interim Review Hours and Audit Hours”

: A Study on Interim Review System

B

Jihoe Hwang™" - Jaehyoung Lee**" - Giman Nam

<Abstract>

This paper examines the effect of overvalued equity on interim review hours and audit hours.

This paper employs a audit hours regression model proxy for overvalued equity and and controls
for other known determinants of audit hours. We used a sample of 6,757 firm—year observations
listed in KOSPI and KOSDAQ from 2014 to 2020.

Findings show that auditors spend more interim review hours and audit hours for clients
increasing audit risk because of overvalued equity. Especially, the effect of overvalued equity on
interim review hours is more remarkable than on audit hours. And also, the effect of overvalued
equity on interim review hours of partners and registered public accountants is greater than on
audit hours.

This study provide the implication to suggest the effectiveness of the interim review system that
brings the efficiency of the year—end audit.

<Key words> overvalued equity, interim review hours, audit hours
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