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21917 w9fo] ﬂﬁ]?‘%‘*éﬂr 22 Ao R GEFe SA|o ByTe] e s
< ol 5Ho] Stk HeFoE SA e o] 237 H4F9(Conditional
Conservatism)$} 2714 —’FZQ](Uncondmonal Conservatism)= T8 5 Ut} A4S 7a
Bt FAE Al st Bad AR E T4 BaFoe) o, o) it S48
Ao QA ste Bed SAARE 217 ByFoet drh(&=A ¢ 2014). # AFoA =
Khan and Watts(2009)7} #| A&+ 719 -fre] BT =329 C—ScoreS AM&-3ke] 9] H-7HA}

ol A W A ol e BTl WskE AR Khan and Watts(2009)9] B3-S
222](Good news)d} L A2)(Bad news)®] 914A|- o] 2= Basu(1997)2] 2714 B
o] R AEr|ge EAL wedat mEo|).

o
N rlo

857 714ge] AAAYE AAT wh Bk AFF PUS AE5HE AL gvjsni, o]
RN EE B9, BAQ, 5717 ol 9IS FA Ak Aghpel 59
o QA8 gAY 7L AAE R 719 AR AR A glo] B

4 AN gel A9S o 978 Aoz deEth 53, /159 ATRD HgelA £
& 0 el ek BeA AAAE SR el Btk mebd E dpeae 7]

A g

Aol el 2 WAl =l uhet Haa SAIA 2] o] MateheA] e sk
o upet 214 BEFAE F83te Aol o Atk e AN A dd e7E
w}am A AT AR Bpe] BP5 Fol
& d8ste] /EI]le HaFel s A
%L94 718 mgow ggsturt gt

=

7 7198 919 9] Aol we} g o
N nsze GAA e v

= O3t
£ 4= 9J& Khan and Watts(2009)2] 23S

—

7}, Khan and Watts(2009)2| E4%90| 23

Khan and Watts(2009)= 78719 2] 54 wte} &
of A A Apol7} itk A2 vl R A1) 2
=45k

Khan and Watts(2009)= 787|192 1-/54 <1 F217]3] (Investment Opportunity Set)$! 71
TFE(SIZE), F-AR&(LEV), B33MTB)Z #aAe] Erha Hu oS Basu(1997) =¥}
LaFond and Roychowdhury(2008) =& (2]1)ol] ®Wkdsle] ofzff 2](2)E o] &3l C—scoreS 74
a3k

222)(Good news)Z} LH 2~2](Bad news)
o 1ES B 7] 189 HyEFoE
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EARN,= By+ BiRET,+ B:DRET,+ [S3RET; X SIZE,+ B4RET, X LEV;+ BsRET, X MTB,
+ BsDRET, X RET,+ B,DRET, X RET, X SIZE,+ BsDRET, X RET, X LEV,
+ BoDRET; X RET; X MTB;+ B10DRET, X SIZE,+ 8, DRET; X LEV,
+ B12DRET, X MTB,~+ B13SIZE;+ BLEV:+ BisMTBi+ &, 21(1)
o714,

EARN = 37]0] /71 2Z5Ak

RET =] 1958 2979 A7t F44908

DRET = RET°] 0Ht} ytom 1, olyd o

SIZE =719 E(=ZA e A1z gh

LEV = B8 &(=F5A/FA1h

MTB = A7} /AR 7)ol

A Al B Bs By BsS AIZE SAZE F7l WY EE BE =, G-Score|H, Bs B
Bs, B8] TAZY Al vl A7 kol AHA Wk E= % E=(Conservatism Score, C—
Score)e]th. o] A& A=W At 37 EA5l AASE FE3HH N 7199 G-Score
¢} C—Scores AlAHe 4 Al Hrh

225 AR S 5l 53 C-score Al @< ©]83F] Khan and Watts(2009)E 71

SAAQ1 C—score7} 713l whet sl 7|9 BaFold Jake s

E A7E FES YO E C—ScoreS A3 "’, Ahmed and Duellman(2013)2 3%3}¢]
C—Scores TEHTE AMEE o 236te BAWTE A71E tiH] G571 ¥]&(MTB), ¥
ANVE(LEV), 7147 E(SIZE), W&/ 75 (GRW), Oq?‘ﬂ W] H]|S(RNDAD), A &2 A%
ZJ(STDREV)E 1elstitt. ol #dd A7 a2 429 2o

C—Score,= o+ BiMTB,+ B-LEV,+ B3SIZE,+ B4GRW,+ BsRNDAD,+ BsSTDREV,+ &, 21(2)

7] A,
C—Score =Khan and Watts(2009)2] 71} 1f2] HEFo 23X
MTB — /\’l 7]_?,-_011 Z]—H 7].011
LEV = A0 & (=FFAN/ZA4h
SIZE =714 E(=FA ] AAza 3
GRW  =wEd4E

RNDAD =¢7] A7/WEHE 7] WlE2 U
STDREV =t—5715¥ t—17]17}A] W& <] E%%i 2}

4) B} FAAQ C—Score 5% W o]of] W3t =]+ Khan and Watts(2009)8 =317] vigith
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2. A7EYe] 44

2 AT 7 12 Al =Y BaFe] 1] AAA S ASske Wl HHo] b ol &
8l v 23)= A5k
C—Score,= o+ BIAFTER,+ B>MTB,+ BsLEV,+ B.SIZE,+ BsGRW,+ BsRNDAD,
+ B;STDREV,+ BsFIRST,+ BsTENURE,+ >IND+ ¢, 21(3)
o714,

C—Score =Khan and Watts(2009)9] 71 78] H4Fe] =33
AFTER =A1QB7AP £9] o]Zo|H |, ollH 0

MTB = A| 7} /A B 7)ol (-:—Z]—E)

LEV =5 &(=FFHFA

SIZE =714 R(=FAe] A7 g
GRW =W YE

RNDAD =¢7| A7FNEHE o] W= vie @
STDREV =t—571%¥ t—17|17}A] wl&Hde] FFHA}
FIRST =Z2%7 A7l 1, ofy™ 0

TENURE =QA&A7199014 1, ol ™ 0

SIND  =2Firn]|

7 19] IAASFE oItk AFTERS 2197 =9 o] F(2018~20211)H 1, =¢) ©]A
(2014~2017\)]H 09] S zte HuHSsE AA stk M 19 w2y =9 o)A
o Hl&] o] Fof] Hprdo] S7HH 2(3)e] B2 7o HH)H #= 7HE Ao w o€

3}t
E d7el M 27 AARI atRsh Bl he] S ASehe Ul F40] Sl ol
Azl v A@E dFech

C—Score;= Bo+ BIAFTER,+ B:nonBIG4;+ BsnonBIG4#+AFTER,+ B/MTB;+ BsLEV;
+ B6SIZE,+ B-GRW,+ BsRNDAD,+ BoSTDREV,+ [B10FIRST,
+ B TENURE,+ > IND+ ¢, 21(4)
714,

nonBIG4=7}A191©] nonBigde]® 1, of™ 0

oAl el gele A3) Bx

7V 29 BARSE 242 giolth 7 20 whek ghakel mel mhe} Bl Aol st 9)

o WY 4 ol mpFe] S @l nonBigdel ) T e Ayl pre fel @
HH)9l s M Zom oSHh

2 oodpe] s 3 gAbel w¥T) Hee) el BRAS AFde o) B4 it} o2
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A8l ol A5 ATk

Bo+ BIAFTER,~+ B,AUDIT,+ B:AUDIT+AFTER,+ B4MTB,~+ BsLEV,

+ B6SIZE,+ B7GRW,+ BsRNDAD,+ BoSTDREV:~+ B3,0FIRST,

C—Score,=
+ B TENURE,+ 2 IND+ ¢,
7] A,
AUDIT = A1 g
AUDIT F = AR AA=Ra gk

AUDIT H =7AX ke A2 gk
A o] Aol Ai3) B2

2(5)

of uke}h Bapdel Zpelzt

7ha 39 IARFE 2(5)9 Bsolth 7HA 3ol whet Akl =
U A =9 o] F B AR Aol ARl =o] F FutelA © Aehd 2
(99 B FoT HH)#= 7H o= o SHrh
3. ZRAA
E A= 201495 20219704 327 4 KOSPI 2 KOSDAQ A AE 7] A 8S
o] &-3lt}, A FAB = DataGuide®} KisValueoll A =310t} T3l t}-29 ZHAd s|d3sts &
22 719 T Hurksd S EES] fste] A AlLstsit) oy e AL Foko] HF
ARE FEL 13,121 7|9 —d=o|th
CE 1> %Z 529 4
E2MY 7|F 7| —oAE
2014~2021d 717+ KOSPI 2 KOSDAQ A} 16,903
wEH &3t #SA (832)
el Askgo] 12¢0] opd #ZXA] (318)
FAEOl ASA oAU ()9 @S e BSA (151)
A0 et Wt gle #5X (2,481)
HERE 13,121
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<# 2>% T AHEE W] Vs EA Rt <3 2>dlA HuRFE AL e
el = % - 3k 1% ST 2% (Winsorization)3FI T 719 1] B4 S4X]
Score®] L 0.1314% o] 9J(2015)04 =FT 71 1Ho HEFY SAXFHT=
0.129, T9F=0.111)%} FAFeE g2 Hola 3l

rl

B 2> JssAE

Variable MEAN STD MIN P25 P50 P75 MAX
C—Score 0.1314 0.0719 0.0029 0.0858 0.1222 0.1774 0.3040
AFTER 0.5505 0.4975 0 0 1 1 1
nonBIG4 0.5695 0.4952 0 0 1 1 1
AUDIT F 11.5569 0.7825 9.9035 11.0021 11.4076 11.9829 14.1303
AUDIT H 7.1751 0.7156 5.7038 6.7069 7.0344 7.4861 9.6410
AFUP 0.5036 0.5000 0 0 1 1 1
AHUP 0.5004 0.5000 0 0 1 1 1
AF50 0.5376 0.4986 0 0 1 1 1
AHS50 0.4998 0.5000 0 0 0 1 1
MTB 1.8419 2.0254 0.1996 0.6934 1.1843 2.1413 13.0682
LEV 0.4224 0.2040 0.0550 0.2546 0.4213 0.5772 0.8967
SIZE 19.3040 1.4698 16.7233 18.2892 19.0213 20.0673 24.1949
GRW 0.0851 0.3583 —1 —0.0688 0.0378 0.1614 2.1485
RNDAD 0.0267 0.0670 0 0 0.0036 0.0239 0.5493
FIRST 0.2286 0.4200 0 0 0 0 1
TENURE 4.6784 3.6309 1 2 3 7 16

N 13,121

1) ©9 A9 : C—Score=Khan and Watts(2009)2] 719 31-f2] HFF9 SHX| ; AFTER=41 9| F-3A}
H 2 o]Fo|dA 1, o} 0 ; nonBIG4=7AFR10] nonBigdol™ 1, oFY™ 0 ; AUDIT F=ZIAMESG9]
AR R L5 AUDIT H=ZAA k2] AAA R G AFUP=ZAAEG7F 294 o] do|™ 1, ofY™ 0 ;
AHUP=ZAFAIZE0] 3940 o] tel® 1, oUW 0 ; AF50=FAE 47} P25~P75°19 1, olYW 0;
AH50=7AFAIZE0] P25~P750°19 1, oFU™ 0 ; MTB=A|7}Ed/ 377 | LEV=S38]&(=FF/%
2N SIZE=71 QT R(=ZFA ] A8 3h) [ GRW="ZAAE ; RNDAD=17] AT LH| =
71 ER Ui gL ; FIRST=2=A719 019 1, oFY™ 0 ; TENURE=AEAI7190d 1, oF ™ 0.
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&2} 2t
AA Fref et H+)9 w2 Holi Utk 7Y fe] BT SHA(C—Score) 2t
S AIMQA F(nonBIG4)Q] TAE 0.12492 1% STl 723 K +)2 e Holx Slth 7]
4 afrel BEFo] ZHX|(C—Score)9t AUDIT FO| BAE 026982 1% oA #2383t %
(H)e] #= Hola lew, 719 e HFFe SHX|(C—Score)9t AUDIT HO| BA=
0.1883°.2 1% Foll A 23t H(+)<] a2 Hola Stk T, o]& T AAAA Aol
2 ohE SAEAE dloF & daide] gl
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)

< 4> 7HE 1ol mek Aoz =9dd) B o] diAd s A% Aatoltt. 71 19
upe} Ao =] o] Foll HaARl SAA 7t ST AFTERE #+13 H(+H)2l k&
o gttt

AT, AFTERS] AlTEkE 0.09592 1% FFollA ol 3tth(t—stat=103.64). °]= 2117+
W =Y ol Fol 719 Ee] BHop HyAQl I AAYE AYaiilas AsH o shilste 23
o},

CH 4> My =8 o E4Fo 23t &4
C—Score;= Bo+ BIAFTER,+ BMTB,+ B;LEV,+ B.SIZE,+ BsGRW,+ BsRNDAD,
+ B:STDREV,+ BsFIRST,+ BoTENURE,+ 2 IND+ ¢,
Variable HMES Model(1)

Intercept +/— 0.0566 ( 7.03) s

AFTER + 0.0959 (103.64) ==

MTB + 0.0011 ( 4.28) #xx

LEV + 0.0082 ( 3.47) #xx

SIZE +/— 0.0004 ( 1.14)

GRW +/— —0.0069 (—5.44) s

RNDAD + 0.0331 ( 4.41) ===

STDREV + 0.0000 (—0.16)

FIRST + 0.0192 ( 14.73) ##x

TENURE - —0.0001 (—0.98)

IND +/— included

F Value 935.45%5%:%
Adj R—sq 0.4808
N 13,121

=
*
*
*\.
«
*\5
%,
rir
K
)
ol
X
a
Jo

A 1%, 5%, 10% 71£S 53t o< on]di)

5) 7Hd 18 AE3s7] Y3t AR A7] C—scoreH S F713F B8 C—Score, fo+ BIAFTER,+
B2MTB,+ BLEV,+ B4SIZE,+ BsGRW,+ SRNDAD,+ B:STDREV,+ BsFIRST,+ BsTENURE,+ S 15lagC—
SCORE,-;+XIND+ ¢, o|t}. {Ifte BM o=z Byl W7 C-Score,— 15 AT F718t] <i 4>
E AHZ & A AFTERS) AF3-2 0.01902.2 1% oA BAHCR fofaltht—stat=25.63).
ol 71¥ £A A¥s dudr
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<& 5>v 7Hd 20 web AR PR B he] B A4S ATolth

Model(1)& 7HAF1o] Bigd?l FE-S thioz Aoy = d
gt Axjolt}, o]of upg} FHAIe] BigdQl FE-oA] Aej7H
7Vt th AFTERE ot H(+)9 = o3t

Model(2)E #AFI®] nonBigd?l EE-S Uldoz 2oy =9l H4o] 7te] ARG S
w248 Afolt}, o]df whet ZFARRIC] nonBigd?l FZol| A 4l9ZhH =) o] el HAQl 34
Ag)7} S718IA T AFTERE 93 <K +H)2] #S ol/dgih

Model(3)& A EE-Z oz 7RI FREZ Ao 7hH =913 Byge 7he] A
zkol7b dan Al By & B4Fo] SAIAE 43t d/de] nonBigd7t Y AWM nonBIG4
*AFTER®] AT Fog H(+)9] = vehd Aol

Model(1)9]1 ] AFTERS] Al53kE 0.0928 % 1% F=ollA #-2]slth(t—stat=67.37). o] A}
Qlo] BigdQl FEolA Al &) o] ol B4Rl S|AA 27t e S5 ofvlst=
olt}.

Model(2)ell ]l AFTERS] AlG 3 0.0966 0.2 1% G50l A o) sltht—stat=75.81). ©]= 7
AtQlo] nonBigddl FEoA ALz = o] ol B2l 3|A X 2] 7} At 52 ofv]sh=
AF}o|t},

Model(3)1 4] nonBIG4+AFTER®] A53t-S 0.0048 %2 1% F5ol| 4] 9] 3l tHt—stat=2.59). ©]
© AHARRIe] Bigd?l 3ol H2l nonBigdoll A A&7 =Y o] o] A<l sAAE] st
ol o ZA Yehva e onlg

SA|Rh 7]18 AT A7) C-scoreghs BAMS Egtslo] e B
ANAE AR FEEE A =Y o] d 3} o] %9 A 4T Aksk | A
o2 {23t apol7} WAL A ghodt)o). 7] C—scoredhs FEAHAG L3 AT 7%
ARATE 081742 <F 5> ASEN JE FHEGAFY # ot vl$- Eoh o]& A7)
C—score+5 E3g AR A9 Ag gt 284er Ard C-

St A %

ASEAA £FF 7Hd 28

-~
o
n)

scoreS =4

ool

S oo

ki

L

ol Aol gl Aolth. o] Az
2

Aol =9 ol 71

S
52
o
o

6) 71 20l digt 9= BAL Sl AFEPol| A7] C—Score, 15 BAHFA 71810 <& S>F AHS
g A7} <E 5>9 Model(1)S AAZ & A7} AFTERY] AFES 0018628 1% FFol|A BAF 0w
Frol 3t —stat=17.50). Model2)E AAZ & A3} AFTERS] AT 0019022 1% FFollA EA
o2 F2]3ltht—stat=18.40). Model(3)S AMAS 3 AZ} AFTER+nonBIG42] Al53k-2 0.0005= ZA %
o7 fofatA] gt ole 7|E A AFete dHEA| ¥ AARE FAHTd A7) C-ScoreE 5719
Ae e AR FEEE Aoz B9 oW} o] %9 A RLFlof A7}t gle AR Vel
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QLAY Q9 H43ol Ust 2jof it A

Il 28 xjo] =4

C—Score,= Bo+ BIAFTER,+ [3.nonBIG4,+ BsnonBIG4#AFTER,+ S:MTB,+ BsLEV:+ BsSIZE,
+ B:GRW,+ BsRNDAD,+ BsSTDREV,+ B1oFIRST,+ 81, TENURE,+2.IND+ ¢,

. of| & Model(1) Model(2) Model(3)
Variable - . .
T= Bigd nonBig4 Total
0.0432 0.0392 0.0397
Intercept +/— s .
(3.92) (2.62) (4.53)
0.0928 0.0966 0.0926
AFTER + ik
(67.37) (75.81) (66.72)
0.0029
nonBIG4 + e
(2.01)
0.0048
nonBIG4*AFTER +
(2.59)
0.0011 0.0012 0.0012
(2.78) (3.57) (4.51)
0.0074 0.0087 0.0081
LEV + -
(2.06) (2.75) (3.42)
0.0011 0.0013 0.0012
SIZE +/—= -
(2.28) (1.75) (3.06)
—0.0094 —0.0059 —0.0072
GRW +/—=
(—4.22) (—3.80) (—5.65)
0.0432 0.0301 0.0339
RNDAD +
(3.33) (3.27) (4.53)
0.0000 0.0000 0.0000
STDREV +
(—0.35) 0.21) (—0.30)
0.0107 0.0224 0.0189
(4.84) (13.62) (14.56)
0.0000 —0.0002 0.0000
TENURE —
(0.04) (—1.00) (—0.16)
IND +/— included included included
F Value 370.55™ 542,75 841.85™
Adj R—sq 0.4597 0.4852 0.4820
N 5,648 7,473 13,121
1) W] Hole <x 2> =2
2) e, e, w0 E 242 BAA KO 1%, 5%, 10% 71Ee FE8A S ov ettt
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<3 6> 7Hd 39 whe AL R (AR e A I o] 3ol B S B
Agt Aijoltt,

Model(1)2 7Fd 3l whe} ZFAlQIS] (AR F)ol whel S|A RG] zto]l S Btk
AUDIT F*AFTER= 193 4t Jerd Aotk

Model(1)o| ] AUDIT F+AFTERS] A3k 0.0091% 1% Foll A 5] 8Fcht——stat=7.34).
ol FARRIY =Y (FAEF)FEO] ESTE A £ ool BeAQl sAA e A3t
}b

Axol o Acke AL 9T,

&

Model(2)= 7Fd 3l whe} ZHAlRIS] (ARl whel SA R o] 2fo]l S Hlthd
AUDIT H*AFTER:E 93 3t& Yepd Aeolth

Model(2)°llX] AUDIT H+AFTERS] AlF#EE 0.0068% 1% FollA #-9] 8} th(t—stat=5.20).
ol FARIY =EFMMIhFEC] EEFE A1 EY o] Fdd ByHQ sAAe st
o] o Ade AL v|IL).

E 6> MelFAME Tflo| 2459 A3t 20| tiet ARl HE X0| 24

C—Score;= Bo+ BIAFTER,~+ B AUDIT,+ B;AUDIT*AFTER,+ B/MTB,~+ BsLEV,+ B6SIZE,
+ B:GRW,+ 8sRNDAD;+ BsSTDREV;+ B1oFIRST,+ 81, TENURE+2IND+ ¢,

. 3 Model(1) Model(2)
| AR S
Variable 1472 AUDIT F AUDIT H
0.0558 0.0920
Intercept +/— o -
(4.56) (9.68)
—0.0143 0.0442
AFTER +
(—1.01) (4.75)
0.0107
AUDIT F +
- (8.37)
0.0091
AUDIT F+AFTER n
- (7.34)
0.0107
AUDIT H +
- (1.67)

7 T":_]‘}\

mlo

el AFEH A7) C—Score, 15 FAWFA F718ke] <i 6>9
DIT F*AFTERS] AF3HS 0.00272 1% 34 BAF 2§93ttt
2o} dHE

sl AFRFel M7 C-Score, 5 FAWFA F7l5te] <& 6>

7) 7H 3l o A=
Model(1)& AHS 3 A3 4
(t—stat=3.70). o|& 7]=

8) 7Hd 3ol gt T £4
Model2)E AHZ

<

1%

1=]
Rin

rulo

$¢ A3} AUDIT H*AFTER®) AF3E 0.0026 2.2 1% 304 BAA & fols)
Tht—stat=3.29). °]& 71¥& &4 Ao} @€
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B 6> NAFZAY ol 2439 L3t 2o et Z4AR =28 Xj0] 24 (A5)

. ) Model(1) Model(2)
Variabl of Al S
anebe 1S58 AUDIT F AUDIT H
0.0068
AUDIT H*AFTER +
- (5.20)
\TB N 0.0003 0.000*7**
(1.30) (2.63)
0.0025 0.0043
LEV +
(1.04) (1.81)
—0. —0.0052
SIZE +/— 0 OOSZW 0 OOSW
(—11.01) (—8.93)
—0.0057 —0.0057
(—4.49) (—4.50)
RNDAD N 0.035*7** 0.033*3**
(4.84) (4.48)
STDREV N 0.0000 0.0000
(—1.25) (—1.06)
FIRST N 0.016(3** 0.0173**
(12.30) (13.41)
TENURE B —0.0001 —0.0002
(—0.61) (—1.08)
IND +/— included included
F Value 858.48"" 834.31"
Adj R—sq 0.4950 0.4879
N 13,121 13,121
Wse) Pole < 28 3%
2) w0 W2 BAA FOA 1%, 5%, 10% 7S S5t deS ovldit
1. 37147
7}, Basu(1997)2} LaFond and Roychowdhury(2008) 2SS &5t H4F0| A

F7HEA M E B AT ATl 04S gRa] 918 Basu(1997)% LaFond and Roychowdhury
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o714,
EARN =710l /712344
RET =F45U9E
DRET =RET®] 0¥t} $tom 1, olyd 0
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<3 7> 7Hd 190 et AR =Y Baae] 7he] #EAd S Model(1), Model(2)E ©] &
of FAgk Aot}
HA, Model(1)<> Busu(1997)8] 2322 7Hd 15 53 AZ}o|™, Model(2)= LaFond and
Roychowdhury(2008)2] 2302 714 15 53 Aro|t) 7 19 wa} 2L T o] %
o B9l A B3t Aol SIFeIATHH AFTER=DRET+RETS 123+ ¥(+)9] @<
of %3t

A, Model(1)1X AFTER*DRET+RETS] AlF#-Z 0.05172 1% Tl A F2l SFch(t—stat=
3.25). o= A9 =9 o] $el EFAR SAAE A3t @]l Tk e Cnlete A%
olt}.

52 2, Model(2)o| ] AFTER+*DRET+RETS| Al 0.0459% 1% oA w<lslt). o]

£ Model(1)°lA Busu(1997)2] Rgo g 3o Aute} 5d3t Axz 2oz = o] 5o
BHEAR 3|AIAE 78 el Skl S s fvlste Aol

Busu(1997)e] B&o @ 714 29} 7} 38 BA3 A= g7 2

A, AR R Byl 7he] #EAg S A8 Ay Bigd EE\A AFTER*DRET+*RET
o] AlFFE 0.0439Z 5% ol Flsltht—stat=2.10). 3}, nonBigd EE-oAX AFTER+*
DRET+RETS] A3 0.0445%2 10% oA f-2] sl th(t—stat=1.93).
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Bl 39040 o] el oA AFTER+*DRET+RETS] AlF3E 0.08230.2 1% 5ol <]
STH(t—stat=3.50). =3, ARG 904 vkl 2o\ M= AFTER*DRET+RETS] A%k
—0.00202.2 SAH R foJebA] edth RIS w8 IAMAIREe R A G AT ZFARARE
o] S oAl TN AFTER*DRET+RETS] AG7S 0.0706 2.2 1% 3ol A 2l &ltkt
—stat=3.36). T3}, ZHAA|ZFo] 9= mwkol F oA AFTER«DRET+RET®] AlF3k-E 0.0496
02 5% FEol A o atrh(t—stat=2.05).

LaFond and Roychowdhury(2008) ®& o2 714 29} 7} 38 248 ZAate thed) g2k

A, AR RS BpFo 2he] #EAd S A8 A Bigd EE\A AFTER*DRET+*RET
o] AlGEE 0.05332.2 1% ol A 2] 8l th(t—stat=2.86). 3k nonBigd F -0l A AFTER+*
DRET#RET®] A% 0.04712% 5% FollA frolahth(t—stat=2.32).

o2, 7ARle = (ARG} A Zh T B4gee] 7he] #eg S B4 A 1A}
HE7E S99 0149l HEo| X AFTER*DRET+RETS] AlF3k-E 0.04712 5% Faol|lA f2lat
Cht—stat=2.20). ZALESF 9= njwkel FRo|X= AFTER«DRET*RETS] A3 —0.0017
2 BAFCE o5t &t RIS wE& IAMAIRIe R EA g AT FHARAZEe] S
o]l FX AFTER+DRET+*RET®] AlF%-Z 0.00962-2 5% FFolA 2] sltht—stat=
1.96). B3, FARA|ZEO] S mQl FEo| A AFTER*DRET*RETS] AlG#4- 0.03542 10%
FFol| A 2l (t—stat=1.66).
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Variable (j!% Model(1) Model(2)
23

Intercept +/= (10 302373)%“ (:(5):‘;2
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- | o e
RET+DRET - (101' 102 69)% (113' ‘3‘?25)1*
AFTER (:02‘_01067)‘1 (_,0'10_ 82)2
AFTER*RET %).ng (:(3):2(1)())1*




Mo F LAY =210 AIEF2(of D[X= E 59
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. o A
Variable o Model(1) Model(2)
—2
0.0071 —0.0028
k
AFTER*DRET (1.25) (—0.56)
0.0517 0.0459
AFTER*RET+*DRET (3.25) (3.25)
0.0113
SIZE +/ (10.05)***
0.0185
SIZE+«RET (13.90)***
—0.0025
ES
SIZE*DRET (—1.36)
—0.0724
SIZE+RET+*DRET (—14.3)™
—0.1446
LEV (—18.69)
—0.0708
LEV<RET (864"
0.0235
LEV*DRET a .84)*
0.2996
LEV*RET+*DRET (9.09)***
—10.2476
+ EX T
MTB (—13.16)
. 1.5486
MTB*RET (3.01)***
. —0.1352
MTB*DRET (—0.09)
5.7864
MTB*RET*DRET (1.52)
F Value 94.55™" 239.35""
Adj R—sq 0.0475 0.2566
N 13,121 13,121
1) ¥ Aol : RET=F25 5 | DRET=RET?] 0Kt} 2tow 1, ol 0 ; AFTER=A1 571 &
ol o]FolW 1, olW 0 ;SIZE=71YTFE(=FA ] AART Zh) ; LEV="A0] (=255}
2h s MTB=A 7} /74571,

2) e, w0, w0 Z42F BAA K4 1%, 5%, 10% 7ES $Ea U&S ougth
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|

o} o2 gla) A g
= Aoz Gehie
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e 4 =

o> o ot oo f

1%

A3, BE 71 R aFdA AL =9 ol F I ARFFIT} Fo 5 STtske
Aoz Yepyth 2Rk 2 119 9 vvk 250l M AFTERS] A3k 0.09472 1% o7
ol skt oM (t—stat=>52.95), A4t 7R 12 9 o] AF oAM= AFTERS] A7k 0.0956 2
2 1% FTOZ o3I tHt—stat=69.22). HE3h, AAF R 53 9 o] ZFolA AFTERS]
AL 0.09842 1% Foll A -2 3HH S (t—stat=44.67), AHXF TFE 22 ¢ o] 4 Z1FollA
% AFTER®] AF3-2 0.0994Z 1% FTollA folat AHE B oht—stat=33.14).
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TABIATE £ AFe A AlF o]f 793 AARIe] BEA S| AAEE ddst=AE
A Blo] d4lelA, A7y o9l 20181 eI 7]E T, 20191 22 A7)
T+ =Y 5 oS A 9 A #9E Alx Weh A mebA, A0 =Y E9E B
ot HEsA HdEsh] d8l AR gl ¥sts B4 Favt ok

olef] whe}, & AFeA s A= W3t S0l & EAst A= =5] 7199l AF-E e n]X|
T 9Fe Bt s AHE At Ao =9 ol F dmd Haao] wsts BAgoR
M A7 Al ER o] BEA SAA R F Ao R AstEHAEA, 54 AR JFH
o7 WPt YetdeAE FUH o R HESust vt

ol & fJal Al Al o]H<l 20179 7 AR Aok, o] F A= (20184, 2019
320204, 2021 ) 2 3| A HGFe] WS vlw - BAE o] 2 Ea A7y =9 o) F
BRI AAE 73t o] ARH R TYRAEA, T 5F Ard JFH o2 LAY

o]

S|
SAE Bt FAA R HES :

< oA A=l IARSFF 235 AHEIY. WA Model(1)olA 20172} 2018
| FEom FAMg A7 2017'd thy] 2018l S| A HF0| 7} frelatAl At o & A
913+ Model(2) ~Model(4)l1 A& 20173 thE] 20199 (& 202010 =& 20219) ARG
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A Ao GolHA| W, 20194 o] FHEE AezhEe] AR ow AgHuA BeFelr} 4
Aoz F713F Aoz & 4 9t}
CE 8 ¢{Ed A ELFo0 &1}
Variable of &b Model(1) Model(2) Model(3) Model(4)
23 2017 vs 2018 2017 vs 2019 2017 vs 2020 2017 vs 2021
0.1598 0.1511 0.1611 0.1666
Intercept +/= s
(27.16)™ (19.16) (23.21) (20.51)™
—0.0271 0.0719 0.1194 0.0482
AFTER + koksk skokk kokk kokk
(—40.15) (80.49) (147.84) (52.02)
—0.0005 —0.0006 —0.0002 —0.0002
MTB + » .
(—2.55) (—2.32) (—1.05) (—0.67)
0.0145 0.0204 0.0186 0.0137
LEV + EE EXT k% kokok
(8.22) (8.83)™ (9.21) (5.79)
—0.0025 —0.0021 —0.0026 —0.0029
SIZE +/—
(—9.55) (—5.81) (—8.24) (—7.89)
—0.0011 —0.0030 —0.0020 —0.0028
GRW +/— "
(—1.06) (—2.34) (—1.91) (—2.40)"
0.0002 0.0248 —0.0055 0.0350
RNDAD +
(0.04) (3.40) (—0.88) (5.31)
0.0000 0.0000 0.0000 0.0000
STDREV +
(0.59) (—0.21) (1.49) (0.67)
—0.0004 —0.0012 0.0012 —0.0007
FIRST +
(—0.40) (—0.91) (1.17) (—0.58)
—0.0002 —0.0004 —0.0002 —0.0003
TENURE - . "
(—1.82) (—2.57) (—1.55) (—2.13)"
IND +/— included included included included
F Value 137.73" 519.37° 1852.87°" 238.48™
Adj R—sq 0.3522 0.6678 0.8746 0.4658
N 3,270 3,353 3,454 3,542
1) W] Fole < 25 FE
2) e, ) 0= ZHZF BAIA KA 1%, 5%, 10% 7]|ES &1 JSS gu|ditt
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The Effect of Changes in the External Audit

Regulations on Accounting Conservatism

Soo Yeol Choi” - Min—hee Kim** - Hee Chun Roh™**

<Abstract>

The introduction of the New External Audit Regulations aims to improve accounting
transparency and reliability. In order to verify the policy effect of the system change after
implementation in 2018, an empirical analysis was conducted using the accounting conservatism as
a proxy, which measures the quality of financial reporting used in previous studies. This study
utilized 13,121 company—year samples from 2014 to 2021, which were listed on the KOSPI
market and KOSDAQ market.

The analysis results are as follows. First, the conservative accounting was strengthened after
the introduction of the New External Audit Regulations. This is largely due to the auditor’s
independence being further strengthened by the introduction of the periodic designation system
and the standard audit hour system, and the auditor’s efforts being greater. Second, after the
introduction of the New External Audit Regulations, conservative accounting was strengthened in
all Big 4 and non—Big 4 auditor groups compared to before. The fact that there is no difference
between the sizes of auditors in this strengthening phenomenon is understandable as a result of
efforts made by non—Big 4 auditors to improve the quality of corporate financial reporting after
the introduction of the New External Audit Regulations. Lastly, the more audit fees and audit hour,
which are audit resources, were invested, the more conservative accounting was strengthened.

This study has significance in measuring the policy effect of introducing the New External Audit
Regulations. The research area was expanded by measuring the effect of institutional change not
as a change in audit quality, but as a change in conservative accounting treatment that suppresses
the manager’s upward adjustment of profits. In addition, in order to continuously maintain
accounting transparency and reliability, it was empirically confirmed that continuous institutional
support for auditors to maintain independence and secure sufficient audit time is very important.

However, the accounting conservatism measured by the research model are not perfect and are

all based on estimation of statistical models, which can cause measurement errors. Conservative
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xx Ph.D. Department of Accounting, Soongsil University, kminhee @naver.com, Co—author
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accounting treatment includes excessively conservative accounting treatment that does not properly
reflect transaction facts, so there is a limit that may include samples that contradict faithfulness of

expression, one of the qualitative characteristics of accounting information.

<{Key words> New External Audit Regulations, Accounting Conservatism, Accounting Transparency,

Accounting Reliability, Audit Effort
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