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20149 5E 20199714 F7FSAAIE 2 AT Al A 719ES SR JdAAAE 1
ARQlel dx|Ago] ALEA S n|A = JEge & 2tk
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4 I o PR F7ske AR eyt
Phillips et al.(2003)9] Aol we} Aol £HH =t AR 3] 9 & TR stet] /&34 dF
A A3, Aol FHYEE AA3 97193 F(+)9] #EAAE Bl v, o]z #<
o] ¥ 7|dol e AAE WG (-9 BRAE Ho Aol LA e AFEA]
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[.A4 &

T

20113 A3 AI71=(IFRS)2] AW =lo g AAATAE FAFAREZE It 20149
e AR A EoluAl A=A PAIENew ISA 6000 E=Ystsith 4l
AHAEE SE3|AL A1 ZhAke 2ol BAIRle] Al 3]A} ZhARQIo] M o] F&3]AF 2H
AL AAE HE AS 2 o}vw Ot 22 olst tiFHATCHAS F 2014).

A 3| ALl A2 A S| AL hAkQlo] DAIBHA] @3 75 A3 Ake] ZHatle] 35|
ofgt TP A7} St e of WW b8 AR 7 S vk ey, A e Aket iﬂ
Ak ZEARQIO] DAISHA Y A o m AL A17P° s gbe Odﬁa AAW AR FE B

T+

A} e Zﬂ—rxﬂi(audited FiS)e] An=
ol-gate] FAg o m APXY =E HeotA wrdohA] Rttte HellA AAEE Y] SHA]
B SIS 7RIk ol whal g Ate] 2ol 3t AL o] o] o] o] ] xfo](o]a} “RH o]
o) 74 Yy AL ook HAkle] BHE W wgehs AR olnlE 2erin
} 4= 9ltH(Bamber and Bamber 2009 ; Lennox et a

FElvhebs 2013 F2 3)Ake] e Rg Aol whek %(01'5‘} “AE)= JH st 5 ZRAL
of Agzlo] 2get AFAREE AR SN EH LS| (elst “TA )l AZES 5t
71940l AR A FA RS S9N AFstes ol whet At FAehe g ol 3
o]

ol
thi
Aol 3] Bgolele] Aolql “@ole] 44 Awre] ARE B8 9/ Ho

1) A A AFARE SAH A AZHA] F& A5 47 Wx}%— g Al40122]2 3 Al635% Al

Foll FHE 2p) e 1 el sate] SAGTE Fshe A 52 A Zd adEo] 3d o]kl A
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2 A3e Fgolee] £PYNE AR YA Agdtel A QA ) garelel o
Ago] AAEAA BIAE GFE BASEON, FHolge FPYR PAEL ZPA2A
2

Zelche bl elels} gl

AAA ot ARl A o] AstH
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iy of gt FH= AN N F A
FAS FEATIEA distede ddd 2as HolA

(o
o
U\l
N
el
ro
ne
R
=2
=
i
o
>~
Rl
=
w,
iy
rJ
s
re
7, _h-u

Ao A&l FLI Aol At - AF AAlof gt sIA A 5o yE JB

= 3 o7 o]fold & glo] FAEA ] B
o] ATKEATF £ 2008). SAITF £1(2009)E EFEARS] H]Fo] W42 JiE A FA R
o] ZAt o el 95E g Slo] AL AR A o] WAt A2} FolEo] ALY A
Aldo] ol al, AAAFAFEY 774 Abao] Aol Al gk 3

3
[e]
A 5201007 o]HE 5(2011)& F 7HAIQl H]go] =S5

9e] 2717k o Ax, BEAY AN S HER ALYl ¥ S4F GAHERo] o
FSA AR ANHE AAPARIA o FAE TRl v g gse] ¢

J

& &
= bl
(2014) ZARD LA o] w2 7I9LFH AR AL A7 9 ]
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719 = Hde < AT R4 52009 FL HARIY A9 e 2

o a 3
oto] 719 AALRTH E2 Aol ALE|At
= =, AR g Hedly) Azt 2
Aol o Avke o7& AASIAH AFEAE ez T

i3t o] A&(2011) 423 AFA LYol o3l F7tatod]
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3 FATES T AAFA Bl AR & Ayt SAEJA R AR
3 = Fel M QBE AT Ho|m Uk FARA
vl 29l H)ZAR ) 2 ZF 2] 2)e] Aol gatel| whE ZHAFR o] &S 73353 Simunic(1984)2F
Palmrose(1986) 5 4] o] 5% Au|AzkH Oé% 2|2 o] ZhAb B 2o S FRo] A
A

AAA W L ZARle W S0l e ZAA 7k 7R S}

L—&‘l
m}L
= ]

AAPE ] e Akl o] 7Aoo 7 Q13 ZHALE. G2l (low balling) EAC 2 HHAY
Ak A8t 2EAAES] dQl d/F-2 thg9] AH(Gregory and Collier
1996 ; Francis and Simon 1997 ; Walker and Casterella 2000)°lA] 1=t vha| sk vl
(2011)& ZAAZHS A AlE Akl ME3ES AT Aoz AR S9] dele 7}
AlZb sl e ARl F(—)e] #EAdE e Eaustth

g2oz ol #Hd gt APATE AHEH th33} 2t} Bamber and Bamber
(2009)9} Lennox et al.(2014)0l] wh2™ A 2] WYY 2 o]efo] A e ZPAREA ] th-&(proxy)
24 T (bias)7} EAlshE FAR = Zteth whEbA AR QG A A R FRF = S 7t
& A5 A AHEH (audit quality)®] Bk A3gk t-8X| 24 on|E ztou 7192 ARAA AR

AZEstAY 24 & o) 77t glo] olofdl] et FEE FHste ] Alefo] EAT)
v fEvkebe 20139 S3PH S NG sHEA AFAIE 2 tigh 3]ake] Al et
A Al 72 AOY) 5 AR AFAE S dA6] dAlsk] st g7
T3] 67 (AAANTFARLY 45 H7FF A7) AAR AFARE AR S84
A3 AZctes SFAThD whebA] ZAF A A A F A GAkel o F ZHARL Fhell oA

i

m\ru o

o] EUXHE AL A TH A £AHE Ao, olg 3 FAHAAEE 71119 Ea/ﬂjq. FAPAR
H& Sk AR A de A SHA7 9 & duCeTdket AlfA 2018).

K—IFRS eJF=9dl mhg Z3E5 ASsh7] e ozt 2gol <] XPOIE gtk 2
ARQIZte] 9o BUAZ B, K-IFRS E4°] 9o BUX S Z7MIZEA el #4135
L2013y A=e] =9 o] F ofd SdA7} Sriskslve ATARE Attt B3 o
Ag =LA ARl G vIAEA BAY A o 2LAAVL 295 WA 9dE
S SHEo] & R YEgou, K-IFRS =Y AF2 folah Atole Holx| gshtt

Aol AR 2 $H A8 FEULE EAS AN o] 22 9A712016)9] AP
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PHEAS Folt Ao Feizl FArle] S0 akele] AR, SUH
8, BN B AR Fole] SAAES AT wEeksh ARACOIYe HEg U
AR 9 GAAZIe] Bol BBEE golelel ulste] Ylsolele] sFEPHACH 7

iy
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ro,
ne,
2
ox
o
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e

o
fo
i
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[
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-
=2
2

PAF 20 A Al ol 73 g Akt 94¥ AR JOﬂ 4@01 B

AA S ook w2 aqe 7 o
5 e A Aol 449 Zlolw, o83 £AAEE el ERAY bsE S 2
Hale Aoz MAIEA tit A 27 @ S ks ATl 7|28, @AHol]
o] AR R PAEA] g4 (proxy) 2 o] &3te] A A Ul ZARle] A Ao] Aol
SR HXE A ey 2L /S At A% BHsmAl i

[T 7H] 7hAel AL fgolol S =R 2 AEA H(+)e ¢S WA

Zot}
. 97 24 2 3244
1. 9323

20139 7 AN om Qlsl bR I AFAE 74 o] Sl Thesi el whet 4t
AREA Q] B 12 =% X|(Bamber and Bamber 2009 ; Lennox et al. 2014)7} 2 4= = A FA &
o] FAREE MEHY SRR Bt B AFE stz gk

olo] & A= AFARY FHHEE ol FHFE B AFE o] &3t v AF
2 ()= AR

Adjust = o+ 3, Conformity + 3,5ize + B3 Lev+ B, INVREC
+ B8, ROA + B,CFO+ B, Loss + BgOWN+ 3, FORE
+ B10Bigd + By, Opinion + B, nitial + Industry + Year + ¢ @)

o71A,
Adjust s 7ol el el =3 (Adj_NI or Adj_Dummy)
Adj_NI FAIE Aol T IAF T BYleel o] Aol AIghE AMIFAR Y #
Adj_Dummy : FAIE ol tiu] ZAL & Fr)ee] o] A HIICH 1, ofHW 03] Y]
Conformity 1 : N2 WERA ZARQ1 DA/ e] o84
Conformity_2 : AHAFC2 ERH 7HA1Q1 AX]AJ 9] gl 84
Size 71 TR, ALEAlC AdEaE A @
Lev CRANE, FAFAE ARIFAR U @
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INVREC CAAERRY, (A ALl S ) B A

ROA D ZAe] ﬁ% gl S AFEAR T #*

CFO A FEE/EA L

Loss ATy, A7) e Baridd AS 1, o™ 09l gu¥ie

OWN T AEE

FORE R A s

Digd DAARRIS] PR, Bigd
2y (1) AR A mE YA (Adjust) &= ST AFEEA Y] 9T &
M) 9% molth,

Conformity R4+
AL A S A AZAA W BE 7
232 Conformity_1, ARRbFE] 23t =% 3]

1ATFE(Size), FAR(ROA), FAB & (Lev)E AR AFEI} Ho] glo] o] &
EA 871 93 F718 W40l ti(Kinney and McDaniel 1989 ; DeFond and Jiambalvo 1994).

Klein(2002)= A2k o]z Atoldl frof gt F(—)9 daaA 7} vk Hasgle
1, Keune and Johnstone(2012)°]] W2 X737} £ 7L TFE FAILHFE o & 24T
F ok weA Aufrze] fEA 2 WFFALE(OWN)F =RAA & (FORE)E F7}
Sgon 2z ()@ g(+)e) BRYE el Aoz o

ko 2 A ojatn 719 gl of g
Conformity_22 3t}

WA QA4 e A2 219 B o3 2A19le] LA A
o] o
H L

o] 9oz ZALEA AFo| A ALeEE EAMSTEQ] SR (UINVREC), AR 7F5
(Bigd), 2= AR (Initial) 2 Z2)AE wtom |, ofd 09 &S 2E ZAkeldgn]
(Opinion)E F7}akAch

2. BEAA

E Ao E ATgAdA | AE o] E9] 20149 5H 201937HA] f7E5AA G 2 3AY

=
(KOSDAQ) A&l 43d 71dE5S ddor A5 Aagsiich
FE FAHE Y &

(e} =

& 5
DataGuide 2} “7AHE 2] 3] 9] TS2000< 531 —rﬁo}"j‘jr V/P—%Oi Aol S gt o iék
HE A A7 Y93 A - 3 1% $Fo)| 4] winsorizations R385}
719 <= RES SR ECR At HFHog B Ao & ’ﬂ’éﬂ% <i# 1 J)r da=
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22 MY UE B
2014—2019970A] f7bsdAE 9 228 AR A 719 13,178
4 A% 710l ofd A, 289, #RFE A9 (939)
&3A 2 AR dAY S BV (6,877)
Aol S FABHA & 714 (1,346)
AZEE 4,016

1. 71&SA=%

< 2>ole B AT o] 8" W tidt 7lEEA Fo] AAIE ] Tk WA, & A
== % = H 001, T 09] w2 Belon FHTn = Hit 0.2, T
09] 3+ Byt F B Sl IARILXA M (Conformity) ] BT Conformity_1
0.93, Conformity_2 0.86, 5= 19 kS Hof tiald oz Al Aol 2 Fo=
VERE
14T W] FHES 2621, =95 25.95901 © (.43, 0.43, ROAE 0, 0.022
ATk FE2 29% e A7)0l &S V1SS o dFEFAEES W 38%, =Sl AT
H

&2 F1t 7%2 YERTh 24 B S UeilE A UNVREC) = Bt 0.25, T
O

0.23°.%2 hebk Uﬂl frEr &S 246, 1.535, 9985555 TARICE e WFE 0.049
PFFY F952 Bk AA o 9HAE 7o) AA AL ugkor 45%4 719l ezt
AFR1(Bigd)©ll Al 7.%}5 HhoXTh 19%9] 719 A=rF 2EfAME wgton &N e 189

AE, T o Alwde] Fd2 17442 Y.
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B =y EFHEAL =L B2l Z[cHat
Fee 11.36 0.62 10.31 11.23 13.7
Hour 7.06 0.62 6.05 6.92 9.43
Adj_NI 0.01 0.03 0 0 0.21
Adj_Dummy 0.2 0.4 0 0 1
Conformity_1 0.93 0.2 0.0004 1 1
Conformity_2 0.86 0.32 0 1 1
Size 26.21 1.38 23.9 25.95 31.08
Lev 0.43 0.2 0.05 0.43 0.86
ROA 0 0.11 —0.5 0.02 0.21
Loss 0.29 0.45 0 0 1
OWN 0.38 0.17 0.07 0.37 0.78
FORE 0.07 0.11 0 0.03 0.56
INVREC 0.25 0.14 0.01 0.23 0.62
Curr Ratio 2.46 2.69 0.36 1.53 16.06
CFO 0.04 0.08 —0.23 0.04 0.24
Opinion 0.99 0.07 0 1 1
Big4 0.45 0.5 0 0 1
EXP 0.18 0.28 0 0 0.98
itial 0.19 0.39 0 0 1
EMP 17.44 12.42 2.83 14.28 73.4

1) Aol gt Joe= 28 F=x

<3 3>ole= B ATl o] &H WsE Y] AuuATE A EA ok B =& F Il
A ARl XA W (Conformity) v S5WFQ LWO]O‘—’F@@E(ACZJ NI), A3 o]
TR AT (Adj_ Dummy) <t 1%2] SAA o482 9 F(+H) #dS Bolx vk 719
2 (Size), T & (Lev), ¥=Q A EE(FORE), 7~ ?_] 2 (Bigd) 52 WFee §o3h
()2 #AAE B, ROA WaE Apto g =3 ZARIL XA (Conformity_2) St
5% oA Fog F(—)9 #EAS Btk Ak B3 (UINVREC)HHE 1% A
BAACRE fogt () #HEAPS B W, dFFAEE(OWN), ZEHAL oAF
(Initial), A A (Opinion) WFe= BAA 7293 A3E Holx] gstth
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Aol AFH P =(Adj_NI) A5E 71T E(Size), T8 E&(Lev), ROA, NFFAEE
(OWN), Akl BERQ(INVREC), 99852 E(CFO), ARl HE(Bigd), Ak
(Opinion) Aot F(—)9] #APS Blom A7 AR (Loss) o= 1% T4 #9]
gk o] BHEAS Bk ubd ol £ AR (Adj_ Dummy)e A715E4 o2 (Loss)
oF ke ZAN+) BAA FoldS HA gston T WS BT fojdS Holx] gL Wy
E@T ARE, 2R 9o MeETe] BAA Aol dFHH E(Adj- NI S &
ARCR fFolsA 22 AAE Btk
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sUARIS At vlFoz AT B 2

2= 7b7t 0.947, 0.942% ]

15.00, 14.922 JERGTE theo @ F W49l 711 X1 (Conformity)

o] Aol FAAZ(Adj_NDol nA = FFS AR, 2 (1)olHe 5% FFA 57
T

oz o@ A+ BRAE HAon, vE )olA

rr
oft
)
2
o
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o,
r U
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tlo
f
o
N,

S

1] (Opinion) &= 1% FEdA SAACE frogh F(—)9 @

\=]
!
(Lev), ZHA}F & (INVREC) 7] €8 AR (Loss) & 5% FeolA eAHR

o] &t
()9 ﬂeﬂﬂ S B v AP FEE(CFO), 259 ARE(FORE)E 1% FollA
SAAC R Fo)3t Zé(+)4 HHAA S HYow, FF AR (OWN) I SAH 2 Fol8

& ol stk



20 MIFASIAXE / ®M213H M4=(2020.8.)

CE 4 ZMQI YR FHO|4TZI NBEA

Adj_NI= a+ B, Conformity+ (3,5 ze + BsLev+ B, INVRECH 3, ROA

+ B CFO+ B,Loss + BsOWN+ By FORE+ 3,,Big4
+ 011 Opinion + By nitial + Industry+ Year+e

Adj_NT
VAR — : = .
23 (1) 1 Conformity_1 23 (2 Conformity_2
0.16628"" 0.16738"""
Intercrpt
(9.82) (9.64)
) 0.00337"" 0.00385
Conformity
(2.10) (1.47)
, —0.00331""" —0.00338"""
Size
(—6.13) (—6.25)
—0.00720" —0.00710™
Lev
(—2.30) (—2.26)
—0.01055™ —0.01044™
INVREC
(—2.56) (—2.56)
—0.07972"" —0.08007"""
ROA
(—12.28) (—12.32)
0.02977°" 0.03002°""
CFO
(3.85) (3.88)
—0.00305™ —0.00306""
Loss
(—2.39) (—2.40)
—0.00157 —0.00132
OWN
(—0.48) (—0.41)
0.02715™" 0.02760°""
FORFE
(4.93) (5.02)
, 0.00140 0.00136
Big4
(1.28) (1.23)
o —0.04785"" —0.04766"""
Opinion
(—17.07) (—7.04)
, 0.00065 0.00064
Initial
(0.51) (0.50)
Az 2 A tH| included included
A R? 0.0947 0.0942
F—3%k 15.00”" 14.92°"
* EBF 4,016 4,016

1) w0k x2 2zt

1%, 5%, 10% #9155 vepin,
2) W4l og gele wd 2

i



SIZAA W ZARel LYol Aol Fo| 0|xl= &

oo
= AT 7 e A7) flete] Aol RS FEUFE Aot 24
I <E 5>9F 2t

C<H 5 #Afel XYt FYoldsgte 45E Zat

Adj_Dummy = o + p; Conformity + 5,5ze + By Lev+ B INVRECH 3, ROA
+ BsCFO+ B;Loss + B;OWN+ 3, FORE+ 3,,Big4
+ By, Opinion + B,,nitial + Industry + Year+e

Sk
S

21

Adj_ Dummy
VAR - - - -
28 (1) : Conformity_1 28 (2 : Conformity_2
6.2042"" 6.6289""
Intercrpt
(20.5370) (22.1346)
) 0.4729™" 0.3977°
Conformity
(10.2363) (2.8296)
) —0.1809™" —0.1966""
Size
(15.6790) (18.3966)
—0.3520 —0.3380
Lev
(1.9262) (1.7759)
—0.9387"" —0.9057""
INVREC
(7.3225) (6.8075)
—3.1535™ —3.1739™
ROA
(40.9434) (41.5296)
1.3792” 1.4049™
CFO
(4.7699) (4.9521)
—0.2673" —0.2686"
Loss
(6.1769) (6.2606)
—0.2736 —0.2262
OWN
(1.0458) (0.7187)
1.0694 1.1243™
FORE
(6.1243) (6.7908)
) 0.0324 0.0290
Biga
(0.1284) (0.1026)
—1.9715™ —1.9366™"
Opinion
(15.0311) (14.6151)
0.1460 0.1442
Initial
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The Effects of Consolidated Entities Auditor
Conformity on Adjustment of Preliminary

Earnings”

Geon Joo Lee™ - Jae Whan Park™™"

<Abstract>

This study analyzes the effect of the auditor conformity in the consolidated entities, using the

adjustment of preliminary earnings rather than the discretionary accruals in the prior study as a
measure of audit quality.

The results of the analysis of the impact of the audit conformity on the audit quality, focusing
on companies listed on the KSE and the KOSDAQ market from 2014 to 2019, are as follows.

The higher level of auditor conformity is positively related to the higher degree and frequency
of adjustment. To test of proper proxy of audit quality of adjustment of preliminary earnings, we
follow Phillips et al. (2003) to analyze the relationship between the degree of adjustment and loss
—evasion. The degree of adjustment is positively related to loss—evasion companies, accordingly
the degree of adjustment is used as a proper proxy of audit quality.

Besides, the analysis relation of auditor conformity with audit hour and audit fee using samples
of this study shows a negative relation, in common with previous research.

Our research results can be interpreted that the higher conformity provides higher audit quality
with less audit effort resulting from the auditor's understanding of the group entity. In conclusion,
the group auditor conformity enhances the efficiency and effectiveness of the audit of consolidated
entities. This study contributes that it shows not only the effect of the consolidated entities’
auditor conformity on audit quality but the usefulness of the adjustment of preliminary earnings as
an audit quality on behalf of the discretionary accruals that have the threshold.

<Key words> Auditor Conformity, Adjustment of Preliminary Earnings, Audit Quality, Consolidated Entites
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