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7199 Age&Eol 3t FEE olgBAA A Ldele FH FAE FAE FA 9 AL
AR P T dom AL FAe] o 7} F% FAl(Fair Disclosure)o|th. 7 G 2ke] o] 2] of| &
2ol gk FA WA A =

A
¢l B FAY] WE F shtE AR gt whebA mlE o] 94
= ARt Al webs] A
T ETokal AR vl ol dSAE AL o' A st FA
dsted= F 7 o] didEo] vk F34< Aefo] m=
l = SHA ob @71 el JAG UA] o] 25 @
A Ha Aoz F71AQ 7197 & dlEste A34E 2 F Avhe Aol th(Krehmeyer
) s w2 Agate] oo SA)ol thatk FAl= BFAt Tt
= 545 =217 = 12(Diamond and
Verrecchia, 1991) 7\]-7]X}EH] 4 o}, 3k g #}e] 0] Ad & FHE AFFH o
2 AT B YL JHE T il
oo FEAQN dF sz Ueh 2 Aolnm AYats AHQ o] d SIS A FsH
2 Zlolgta gt
o|o) A& AGAT} Aol AA e BRAIE BAJ5H] st AHEsteE MElado R o
glEofxith olefgh o]z A HESFTS B3 oA (RM : Real Activity Earnings
Management)Z} HAJH S B3k o]z (AM : Accrual -Based Earning Management)S.2 -4
ot A B3 o]z 2 A A WellAl SAA dejolv AN S F3f ol
AAAQ %%E%"ﬂ FEFS FAE g AR WwolsdqA 1
2L

AREAL W §AF, QA o] BEL A7]E
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off

ol
AT W] A Eg
A 2710 JPFoEH olels 2 te FloloA 7199 das el A IS nA
£ E#o] AtHCohen and Zarowin, 2010).
dubd o = ZAGAl= o] Sl oA FHAR oS5 st el U(ATY 9, 2009)
Aergitt o] 24 L tiFEe] 7oA LojuA 2 Aelnh. aela Bt HREAE
sto] o] 2 & dtodof st FEFol A Uk
o ok o] F ol WS Yyt w7t Yl vk dRbd o R HES
o2 AN S T o] 22 A BAl ATkal ETHZang, 2012). APEH F
ek g3 2o WETH FHFAZIAAEEAH R o]d S FAIE dte 7IH)ETFE I
1 FEshA] gFeslal & Zloa o]of waA o]z rHto v = 2
3% Ao d3dE F Utk AELEold2A S o4 AF 74 A7
% 2 n|z )
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AEojA] FEe] vt o] sfjisn FAAF T At FAA; B Ad4
g Aoz 7Eh n=e] 75 20000 FE T F
20029 11€5E =5iste] Aldsta 9l

AIAAZE B3l 249 F Sle 7ltﬂﬁﬂr“ o3 2ok AR, 71 #
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3] 15

e HIAHE & i °lE
ol EeFel5e A5 AT F Atk =2A, FATAARS nEEE Bad = 9tk

e Y FEe ZY ARAg ez ZIddAdd U 9T vE F e AR
AlTtArd e 20, AAe] T, A58, A=A Al Vs g 3 BEd &% 3d
oliel A&ht FPEAAN et dASA(HE, dhole & FF 39 o 71kl it o
A), B71HIAM AEh el He dddA ol g AP LA, FAZA FEAT FAFA <]

T8 JE S0l "rd)

(2) SESAN =t 2HE MAlAT

ol 9E - A50(2004)E FHFAAEE Aol Fo] FAl@eje] Wt} gl A o} e} T4
Jue] YAzt f5d Aol7} Sl A tale] AFEAeAT BAA3 S PE HuANE
e UehdA gstn B Re gats fEde] Bole 5 A A &3t vt
¢ Row Haustgch A4 - W05y HTAE Bl ATE FE FhbeE vt
AoE A RE AU 2527 A S BRE FY A FRE Frhigo] QAW
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2) FATAIE 2 TANZIE F8A A0l Ao s WA Ao R SRH R FA 0T A
sl %}2}9_4 FALAEA O T 83 H | tig A8 s SHATA & :
EAle vlgAgeld FgdA 5 gHAe ko 8% HH AF 2 PRE FAIU]
ZeFors 71E FABAARES] nudE Heehe o S %

3) 7k AAE BAITHE AlsxE A1d 9 284 T Az A1g



U7 13 ok AFEA L] olelo S| % kS A7) HrKCotter et al, 2006 ; o1
A - 59, 2012). AGA ool =3} BlE APATE Aot ZAM =S Feso]
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(1) 2L} 0|20l SAIRL

YA} ol SA 5 AL oR TG glojA e vl Sl RS drt. addE =
St AGAE AR o2 FAE Sk A TAIMIEE HE Zoo] 7[HE7] wEolth Uk
Ao BYA7t ApEA g o] SHRE FAIGHE o= olH g ALA FATE FE
HIt A& Zolal gAEe] EAIE alady] wEoletal 22l SlthLang and Lundholm, 1993

; Verrecchia, 2001). Z B.o] v|to] a| AW F2]0] G540 ZrelA Ha 71g9-L A7|#
o) g fhaehes §98 9A "o

TAA 22 Trueman(1986) A& 7Fdol Jztste] FA|21S AHsla ) oo S 1
£ 3Nt BdAe %A & ARl Hlsto] mlg Ao WSS dAekal 3l o]
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9

% -

Penman(1980)& Th2 7]t 923t A Ts} alad W zpale] 7)) s}
olddEX & FAIgThaL B ka1, Skinner(1997)44 Kasznik and Lev(1995) 52 ZA1%
W ohlgh S Pue ASAE 259 A0 BRAG WAE Aa) AnAoR
A da 363l

Mchchols(1989)1/]- King et al.(1990)2 7|tz 47Hde] Ao HAGape] o
Arstsinh. olol s AlgolA 7]l tigh HAA A<l 7 7F A o] &’)\%
ARd 7S 25l] 9ot AdhAte olgdSA S FAIGHAL £ FAA S
A7te] o] el 2] 7} 7<11er1 A=A BxE AS oleld VNS sFeFRA st A%
shek frelo]l A elA JA =L o] Al AGAs Bl o] dSAE %
Algthan r/}(Matsumoto 2002 ; Das et al., 2011 ; A& - HFA, 2011).
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FTABHA] 2 7|1F R} o] 2 F R} Atk A(Cormier and Martinez, 2006)7} 1= ¥HH,
Ad S S WA 7L FE AFH DA Z7|(F )7t Fohes A7(Call et al., 2011)
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4143719 —A=7F Sty 2] AP ARE JeElE <E 1> 2

E 1D =MUd 229 My 21

T+ & 7|244= | 2002 | 2003 | 2004 | 2005 | 2006 | 2007 | 2008 | 2009 | 2010 | 2011 |7|¥ A=
AR 791 | 683 | 684 | 683 | 702 | 731 | 746 | 765 | 770 | 777 | 791 | 17,332
4 110 68 | 69| 72| 93| 105 | 111 | 109 | 112 | 110 | 110 959
A A 10 [ 103 | 90| 76| 60| 58| 49| 49| 36| 19| 10 550

A #4 53 56| 55| 51| 51| S51| 55| 55| 54| 53| 53 534
| 14 13 8 7 70 10| 14| 16| 21| 17| 14 127

107Hm] 9k Ak | 104 83| 92| 96| 101 | 98| 103 | 110 | 116 | 116 | 104 | 1,019
AU Al | 291 | 323 | 314 | 302 | 312 | 322 | 332 | 339 | 339 | 315|291 | 3,189
A 500 | 360 | 370 | 381 | 390 | 409 | 414 | 426 | 431 | 462 | 500 | 4,143

o
frtl
-
Mr 4
o
iy,
<
o
>
N,
s
rlo
[\o]
[\o]
o0
=
N,
jincs
=2
)
S
[N}
i
N,
r?
|
2

(E 2> BAIYD HIZAYIRS dcE 2EEy

T 7|4 | 2002 | 2003 | 2004 | 2005 | 2006 | 2007 | 2008 | 2009 | 2010 | 2011 | 7| ¥ A=
TA719 228 176 | 180 | 186 | 190 | 203 | 207 | 212 | 217 | 225 | 228 | 2,024
B FA 71 272 184 | 190 | 195 | 200 | 206 | 207 | 214 | 214 | 237 | 272 | 2,119
g A 500 360 | 370 | 381 | 390 | 409 | 414 | 426 | 431 | 462 | 500 | 4,143

M

M 29 ASs Aol TAVIEE R FAAES HEAAEE TR Ao A
=7F 712719 - Azel A HlFAI A=} 1,3127]9 — A=e] ATk

VM 379 Ao fldll FAVIE e R SANES} 2 719 SAN R e V1Y
< T Ao SANEIE =L 7190] 1047] 714l 843719 — e, v 71jio] 124

6) A7 & TAAES HFAARe] XS YehlY o3t 2t
T = 7|4 | 2002 | 2003 | 2004 | 2005 | 2006 | 2007 | 2008 | 2009 | 2010 | 2011 | 7|4
FAAE | 228 | 30 | 70 [ 71| 79| 92| 97 | 8 | 56 | 71 | 58 712

HZA|AE | 228 | 146 | 110 | 115 | 111 | 111 | 110 | 124 | 161 | 154 | 170 1,312
3 A 228 | 176 | 180 | 186 | 190 | 203 | 207 | 212 | 217 | 225 | 228 | 2,024




=37 ol 2R AEd IS FE AE
53T ARIPE Fastth B AFelAE o
©] 2% (RM : Real Activity Earnings Management)¥} 33§l
Accruals based Earnings Management)s 55 Z-8-3to] A8t th
AEZFo|g x4 342 Roychowdhury(2006)°] &5 whebx B4 43535 F(abCFO :
abnormal Cash Flow from Operations), H]7%/344F7HabPRD : abnormal Production Costs), H]
723 ghul] 2] ] (abSGA : abnormal Selling, General & Administrative Expenses)S 4} o2 T}
w3 #Zol St

419
BN
ox,
fijo

0, 1 ~  Sales,

bCFO,~ S+ B + j,sules, A1-1
a r Assets, Aot A Assets,_, 2 Assets,_; ' ° Assets,_, S )
B PRD— D, S i q Sales, ~ ASales,  ~ ASales, A9
a " Assets,_, Aot by Assets,_, 2 Assets,_, 3 Assets,_, ' Assets,_, S )
‘A ~ 1 ~ Sales,
bSGA=————— — B+ : A1-3
a " Assets,_, {ﬁo A Assets,_, 2 Assets,_, S )
<] Fel>
abCFO, = WH49AdasF
abPRD, = W|%/3A3d 7}
abSGA; = W17 ¢ dvf eyl
Assets; 1 = A7 EFAA
Sales; = W&
ASales, = "= S
7) AW 717 10d F1t AAl AR e FE BV AR FE U] SHREHATE 0301900
g 2P FARET} L 7|9 o' FESta $9 olsteld FANIETE w2 VP o T2t
Ath FAREZE =2 719 @ V1Y) £xe vgad 2nh
T = 7|45 | 2002 | 2003 | 2004 | 2005 | 2006 | 2007 | 2008 | 2009 | 2010 | 2011 | 7|dei
=2 71 104 68 69 74 77 84 85 88 93 101 104 843
g 714 124 108 | 111 112 | 113 119 | 122 | 124 | 124 | 124 | 124 1,181
3 A 228 176 | 180 | 186 | 190 | 203 | 207 | 212 | 217 | 225 | 228 2,024
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e} 2ol AT 7 EFE 7IFOR o5 AE BF sl o] 2L ASsHE RM Al
%, abPRD % abSGAE 3418k RM PSE 3, 121 abCFOS} abSGA S FH4te RM CSHEE S
747y A gate] AEdFoldx2yd S A sthY

g SYAS 53 o]z Fol =L Jones(1991), Dechow et al.(1995), L&l
Kothari et al.(2005)°l 2]3te] z}z}t 7|8E =22 (AM Jones), T8 =R (AM M), H 35
A ZF(AM_ROA)= o] &35l o5 Egel 93t o242 vhaat 2ol Fodnh

R T 1 ~ ASales, ~ PPE, R
AM;_Jones= Assets, {51 Assets, 5y Assets, o Assets, } (H2=1)
L 1 ~ (ASales,— AREC,) .~ PPE, e
AM_MI= Assets, {ﬂl Assets,_, ? Assets, 3 Assets,_, } (%272)
TA, ~ 1 ~ (A Sales,— AREC)) . PPE ~
AM;_ROA= Assets, B {ﬁl Assets,_, 2 Assets, 3 Assets,_, +ﬂ4ROAt}
(12-3)
Wl gel
T, = FEAND el - BFEE)
Assets— = A7 TFAE
ASales, = W&o =&
AREC, = vjEAAe] ST
PPE, = IS AANEA L AEF AL A 9)
RO4, = FA] 9 B(P7)40] )7 HEAY

o ﬂﬂ **EB@'?Loﬂ ol H AN el 1&@ S ERICESS0RES A
%011 rﬂo}o% FAH 2R uE ¢ ?z,t; HlAE Ao g Aolth. wahA A7
3 5y

RM,= B, + B3, VED, + B3,SIZE, + B, BIG4, + 3,CFO, + B, LEV, + 3,LOSS, + 3.MTB, + 3,OWNER,
+ B,FOREIGN, + (3,,GROWTH, + 3, ROA, + 3,,LATA, + > IND ,+ > YD, +¢, (3] 3)

A abCFO® =2} abSGA°ﬂ“ —1E Foto WS Tt uhEhA
ol RME| Al ()l = JERA 2 Aotk

BN

o

tlo

r
LN
rir

o‘:‘: 2



AM,= B, + 8, VED, + B,SIZE, + B, BIGA, + 3,CFO, + B, LEV, + 3,1 0SS, + 3. MTB, + 3, OWNER,
+ B,FOREIGN, + 3,,GROWTH, + 3, ROA, + 3,LATA, + IND ,+ S YD, +¢, (2] 4)

<ise] Bo)>

RM, = AEZE0]d %% ; Roychowdhury(2006)2] el wa} abCFO, abPRD,
abSGAE otef9] Al 7= st &%
RM, all = abCFOX(—1)+abPRD+abSGA X(—1)
RM, PS = abPRD+abSGAX(—1)
RM, CS = abCFOX(—1)+abSGAX(—1)
AM, = A FAY ; Jones(1991), Dechow et al.(1995), Kothari et al.(2005)]

ol o} ojzle] AR S

AM,_Jones = E2EFol| o3¢t AlFH LAY

AM_MJ = FREZEG 3 A 2y
AM, ROA = XKothari et al.(2005)°l <&+ A 22 kAol
VFD, = APEA oldSEAlck el A7 R S%)
VFD_ D = LA o]ejdS FA7ISielw 1, ofywW 0
VFD_ Y = LA o]ddS FAARCH 1, ofyH 0
VFD, Freq = AL olejd|S FAMEIE & 7]geld 1, obi™ 0
SIZE, = 71T REA R A EaE A
BIG4, = ARl BIG4(HY, AP, 31, @d)eld 1, ofdH 0
LEYV, = AR (=FFAESAD
CFO, = e85 E, 23R HFE
LOSS, = EAWA7Ided 1, oW 0
MTB, = FH A7 W BRI BEAI7FEAAT AR
OWNER, = 15 F A2E
FOREIGN, = 9=}l A&
GROWTH, = AZEEA 71234071 23744
ROA, = FARteldE
LATA, = A7) FeA N7 2F AR
SIND = At fups
YD = Ax=d grpis
e = zkz}%

o

PR BAlC A dlidslgi el ApEA o] d SFAI7E o] x2S Bol shes frels)
) [©) fex]
S

=
p.
gg 9

il

i

ool FFE VAL e WFES FA] Aslel HYATEANN AET BAUNSE

o mhe o)ej 249 JFS A Astel 714G TFRSIZEAFE
4 £ A9l el B oo 2ol I WA A5
BIG4M 58 F7p3gleh. A &o] %855 o] 23] o] Yok 972 3HDefond
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and Jiambalvo, 1994)9} o] ZH o] YA Fs 5T 2 FAol Atte A2 3K Dechow et al.,
1995)5 z<etato] %j‘iﬁﬂh%(LEV)tﬂ#-‘&} YHATEF(CFORITE F7Ieiitt obtel= &4

E(OWNER), |51 F2AH]&(FOREIGN), 475
(GROWTH) FApeld %(ROA)Q‘ Exﬂ%—’u‘—i F7Vsto] ol2l gt 71954 0] o2l v
YFE wiAIStaL msl AEA o] el SEAI7E ol 2l mAlE JFTE SH kAt S
o S A=d o2y o] b Ed S FAlsh] fste] A7IFRAYN(LATA) S SA Wl
F71eki .

O:

(

ol

SEEEEES S UDES EER SR LR SR DES EEEY
9

= o8
BN WHoR 24% A VA <E 3>3} 2o

g A=gs0ld =RV
T RM_AI =7 RM_PS 2 RM_CS Z#
FA714 —0.0168 —0.0149 —0.0104
v ZA 7] 0.0238 0.0215 0.0129
ZFo] —0.0406 —0.0364 —0.0234
t—value 697" ~746 " —6.96
ayol 2 S5+ ol =F(AM)
T g
AM Jones AM M) B AM ROA
FA714 0.0003 0.0004 —0.0037
v ZA 7] 0.0032 0.0035 —0.0007
ZFo] —0.0029 —0.0031 —0.0030
t-value 1.11 1.17 1.4

(F) wxx, wx, w2 2E2E 1%, 5%, 10%5ToA o8-S Vep

9) SHEA7F A7 AT nA = TS SA] st RE EA QoA MFE A - at 1%E 23
e FHAE 47 99%9) 1% SlEshs 7Eo.® 2% (Winsorization)dte] 2 &35+ Th.



<E 3% BW FAZIGNAE MBA7IGel Hete] AEBFIN 2 S A i A
% ATHRMES] Aol7} 3714 24 R BEdA] 1%5F0R WA tehd). Jeln A%
BAE B ol g e FANAT MBAAG 2ol °
oG A3kt JHAIE AX S Ao, Bk gu] Sl AN S A BANFE
@ b A4S el Aol Dt ek

F3 W 1ol A5 BTG ZIRMT BN S 5 0|27

o
@ 2AARE <E

o ol thil 4>9} 2t}
(B 4 SAN7IY {52} o|UxF 7Zto| &A 0 tiet 2= 22t
AE=2S0|Ad=HRM) wifol s E5b 0|2 =M (AM)
T £
RMLAIl RM_PS RM.CS | AM.Jones AM_MJ AM_ROA
am —~0.2969 | —0.1735 —0.1868 0.0045 0.0047 —0.0603
(—4.977) | (=317 | (—5.85") (0.27) (0.28) (—3.90)
VED D —0.0233 —0.023*6* —0.0116* 0.0004 —0.0001 0.0008
- (—4.90") | (—5.62") | (—4.85") (0.27) (—0.08) (0.53)
SIZE 0.0132 0.0033 o.ooii 0.0005 0.0005 o.ooii
(6.44) 425" (7.52°) (0.76) (0.73) (5.14™)
BIG4 —0.010*7 —0.0123 —0.0063 —0.0001 ~0.0002 0.0009
(—1.82) | (—2237) | (1967 | (—0.07) (—0.15) (0.57)
LEV o.osii 0.05 13 0.041% —0.0072 | —0.0051 0.01 17
(5.26™) (3.42°) (5.14™) (—1.58) (—1.14) (2.82°)
o —0.9803* —0.24?3 —0.747*1* —0.797*1 —0.802*1 —0.689§*
(—29.64) | (—8.08™) | (—42.23"") | (—85.02™") | (—86.38"") | (—80.427")
Loss 0.0001 0.0042 0.0020 0.0015 —0.0005 _O'OO?Z
(0.01) (0.49) (0.40) (0.56) (—0.19) | (—4.09"")
MTE — 0.0453* —0.04 15 —0.0233* o.ooiz* 0.0016 0.0011
(—13.16™) | (—12.86™) | (—12.90™") | (323" (3.69™") (1.19)
0.0554 0.0372 0.0223 0.0044 0.0041 0.0101
(3.13™) (2.25™) (2357 (0.87) (0.83) (2.207)
—0.0553 —0.0637 | —0.0325 0.0034 0.0033 0.0026
FOREIGN
(—2.66™) | (3277 | (—2.92") (0.57) (0.56) (0.48)
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<E 4 SANIIY oFetoldxy zko] ZAof chet 3724 23t (AS)
2 o A=2S02AxH([RM) ol s S5 ol =H(AV)
h RM_AIl RM_PS RM_CS AM_Jones AM_MJ AM_ROA
0.0060 —0.0008 —0.0177 0.0036 0.0134 0.0262
GROWTH
(0.44) (—0.06) (—2477) (0.94) (3.55) (7.53™)
ROA —0.0439 —0.1098 0.1107 0.7560 0.7656 0.2494
(—097) | (—2.607) (4.577) (58.88°) | (60.217) | (21.257)
LATA 0.0197 0.0112 0.0262 —0.0046 —0.0025 —0.0040
(0.72) (0.44) (1.79%) (—0.59) (—0.33) (—0.57)
Adjusted R® 0.2719 0.0961 0.3739 0.7088 0.7199 0.6231
F -value 40.66"" 12.29™ 64.44"" 259.46 273.93" 176.57"
1) 282 1 RM= B, + B, VFD, D+ B,SIZE, + 3, BIGA, + 3, CFO, + 3, LEV; + 3, LOSS, + 3, MTB, + 3, OWNER,
+ B,FOREIGN, + f3,, GROWTH, + 3, ROA, + 8,,LATA, + ZIND ,+ 3 YD, +e¢,
M= B, + 8, VFD,_D+ 38,SIZE, + 3, BIG4, + 8, CFO, + 5, LEV, + 3, LOSS, + 3. MTB, + ; OWNER,
+ B,FOREIGN, + f3,, GROWTH, + 3, ROA, + 8,,LATA, + ZIND ,+ X YD, +e¢,
F2) F8 W] Ao(FAAR] Mg ol H49] s Fx)
RM, D AEgEoldzH (ot AV E S74)
RM,_all = abCFO X (—1)+abPRD+abSGA X (—1)
RM,_PS = abPRD+abSGA X (—1)
RM,_CS = abCFO X (1)+abSGA X (—1)
AM, A et A7z 5%)
AM,_Jones = E2RF | 9|3 A T
AM M = FHE2=RG ] o3 AFA LAY
AM, ROA = Kothari et al.(2005)°] 2] 222 whagoy
VFD_D = ZpEA o]d| S FAIZIdeld 1, o™ 0
SIZE, = ZIGTF R (FAR A RIS A
BIG4, = AARRle] BIGA(HE, A, A, &)eldd 1, o™ 0
LEV, = A E(=F A /FAh

F3) (el qke

t-valueo] |, ix, #x, = 247} 1%, 5%,

10% FEllA frolehe vehd

<®E 4> WEd FAVIY RS Yehle 59l VED D AlFato] AEdEo|dxy
RM) o175 FHot= 3714 BPAAM ZF 1% FEAA FolHed &) %oz Yehde
& ATk I AT YA S ST o2 (AM) A F-E SHshe 37 BYCM e BF
frefshAl & Floz Ueldth olzld Ade vl B Ave} FUg Ao, AYAt
19d S e THTAE Bl AR oz FAGE 7|PLFE AEDEo|I2H L H4
SHAIRE A FA YA S T olfxg e Aolrt gloe AMdE vEIth S UM L1}
T 128 BT AA e Ay dPiit
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Lt 3| HEA

7Hd 2o diste] tpAF LA S S B4 2ae <F >3 2

(H 6 SAVIY & SAHZL} HISAAZ 7+ o] =y HEHof Ciet 2| =4 Zat

AMEEF0[2=H(RV) gl S S5k 0|2 =X (AM)
=

TE RM_AIl RM_PS RM_CS AM_Jones AM_MJ AM_ROA
4 —0.19%2 —0.1021 —0.1364 0.0023 0.0074 —0.0501
(—2.26™) (—1.25) (—3.02") (0.10) (0.33) (—2.45™)

VED Y —0.014*6 —0.0183 —0.01(2*2 0.00:23 0.005**6 0.0020

- (=167 | (—2197) | (—2217) (2.207) (2.42") (0.97)
SIZE 0.019*7* 0.006*0 0.0013* 0.0007 0.0006 0.00?*%
(325" (192" 4.177) (0.82) (0.64) (3.65")

BIG4 —0.0148 —0.016*7 —0.0072 —0.0035 —0.0035 —0.0024
(—1.50) (—1.75%) (—1.37) (—1.32) (—1.33) (—1.02)

LEV 0.1117* 0.09*6*1* 0.041(3 —0.012{6 —0.012*3 0.0091

(4.56™) (3.88") (3.43™) (—1.82%) (—1.819 (1.46)

CFO —-1.01 86 —0.309*1* —0.76li —0.78 11 - 0.7901 - 0.6893*
(—21.05") | (—6.48™") | (—29.677") | (—60.36™) | (—61.91"") | (—59.32")

LOSS 0.0144 0.0112 0.0136 0.0007 —0.0018 —0.00Z§
(1.00) (0.81) (1.79) (0.18) (—0.48) (—2277)

MTB —0.0493* —0.0416* —0.02691 —0.0010 —0.0002 —0.002*0
(—10.517%) | (—9.91™) | (—10.59™") | (—0.83) (—0.18) (—1.79%

0.0395 0.0224 0.0126 0.0079 0.0072 0.0145

OWNER
(1.46) (0.86) (0.88) (1.09) (1.01) (2.23)

—0.0688 —0.0683 —0.0431 0.0059 0.0068 0.0084

FOREIGN

(—2297) | (—238") | (2717 (0.73) (0.86) (1.17)

—0.0019 —0.0011 —0.0269 0.0019 0.0116 0.0295

GROWTH
(—0.09) (—0.06) (—2.52"7) (0.36) (2.18™) (6.117)




(B 6> SAVIY & SAUELY HISAIHE 2 o]y HEHof thet 3724 At (A%)
=

g AZ250/2 =X (RM) gl S S5t ol =H(AM)
TE RM_AIl RM_PS RM_CS AM_Jones AM_MJ AM_ROA
ROA 0.0760 —0.0314 0.185 0.754{3 07643 02830
(1.09) (—0.47) (4.90") (40407 | (41.56™) | (16.90™)

LATA 0.0481 0.0480 0.0210 0.0007 —0.0014 —0.0121
(1.18) (1.23) (0.97) (0.07) (—0.13) (—1.23)

Adjusted R® 0.3058 0.1318 0.4015 0.7126 0.7267 0.6527
F -value 24.45™" 9.08™" 36717 133.03"™ 142,57 101.03™

F1) 284 : RM=,+ (3, VED,_ Y+ 3,SIZE, + 3, BIGA, + 3,CFO, + 3, LEV, + 3,L OSS,
+ 8, MTB, + f;OWNER,3, + FOREIGN, + (3,,GROWTH,
+ 6, ROA, + 3,,LATA, + ZIND ,+ X YD, +e¢,
AM,= B, + 3, VED, _ Y+ B,SIZE, + 3, BIGA, + 3,CFO, + B, LEV, + 3, LOSS, + 3,MTB,
+ B;OWNER, + 3, FOREIGN, + (3,,GROWTH, + 3,, ROA, + 3,,LATA,
+ X IND,+ X YD, +e¢,
F2) T8 WEe Ho(FAA] W] Hole (249 st 22
RM, - AEdEold = (ot o A7 = Z73)
RM, all  =abCFO X (—1)+abPRD+abSGA X (—1)
RM, PS  =abPRD+abSGA X (—1)
RM, CS  =abCFO X (—1)+abSGA X (—1)
M, @ AFA AN oo AR S%)
AM, Jones = ZE2RF ol 23t A FH AP
AM, M =5FREAEG g AT LY
AM, ROA =Xothari et al.(2005)°] <]+ Aj2kz] WAy H

VFD,_Y =R o]dd & FAARCIH 1, olYH 0

SIZE, =719 EEA ] ARAZaE Heh

BIG4, =ZIAQlo] BIGA(AY, MY, <, gkd)eld 1, o™ o
LEV: = A& (=FFN/FAD

F3) ()RFe] 2 t-valueo| B, ek, ok, w2 Z4ZE 1%, 5%, 10% FEolA FEE vEhd.

<% 6>° o3t A =
thste] frol Al =(—)9l i
AN E 5% frolvE
24& 20l YHE Hole

Yehl &= w2l VFD Y-°4 Aggke] AEEEold 2 RM)el
S Y2 YTHRM AR A E 10%2] folFFe 2 7]Ee]
). whEkA FA) l°é°1 H]ZA7]]1 el Hlske] A EZ-5o]o]

| 53] TAId=C H olH g ddol FEHe Aem fHTd

&i H1
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ko
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28 o A

e

g B3k o]z (AM)dl st = H+)e ATikS YeRl SItHAM ROA
Fo)AolA] A eI 9ot AM JonesEE I AM MIEE A= 5% §9]
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<& 7> B ZARIETE £E 7190 W VI vlete] dE@Felzyel A4 A&
& 5 AAG7HA oA BF 1%l eEdd). 22l A B B3 o2 e 5
HE=7} 58 71900) R 719lel] vlste] 2 A & 5 ATHAM_ROARE & Al9lsta = 23
A freld Aa7t vebd). ole M 35 ARk A3t st sANET} B 7Y
G ARl m FFIAE FAIske Bl O Ast] V9 $4 #E G
T el AdEdEeld 2y AAstn BYNE B o2& AR AHgshe A
ol = A It

Lt 3F=A

TV 36l V@ Al EAsHe e disted F o AAACR Solir] glake] oo
4ol GFE FE e WSS BAT A ARG S AP ol web B4E S5
Aot SAEMAA e <& 8>3 At

<3 8>°l| 9Jstd FAIRIEE YeRll= W42l VFD_Freq®] AlF#ke] AEEF0]d 2% (RM)
o tate] oA (—)9 #= YERl L ATGE7HA B3 25 et 1% FoFee
2 Uehd). 223 2S5 ol (AM)dl tistel = A= Fol Al K)ol e v
B2 UTHAM Jones =& ol thatel = H 9 Z o]t} AM MIRE 30| thate] &= 10%9] o5
<, AM_ROARZ ] dlstol= 5% folFEs veRy).

(<]

# 8 SANZIY & SAlEE xfo|of ME o]y HEfO| thet =72M 2L

AE2s0ld =™ RV gl s S5 o|A=H(AM)
T =
RM_AIl RM_PS RM_CS AM_Jones AM_MJ AM_ROA
A9 —0.2386 —0.1566 —0.1565 0.0035 0.0091 —0.0444
= (=278 | (—1.90") | (—3.43™) (0.15) (0.40) (—2.157)
VED Fre —0.0346 —0.0413 —0.0171 0.0035 0.0040 0.0044
SO (—3.8577) | (—4.80™) | (—3.587) (1.44) (—1.67) (2.03)
SIZE 0.0127 0.0085 0.0082 0.0007 0.0005 0.0026
(3.83) (2.66™) (4.627) (0.73) (0.52) (3277
BIG4 —0.0120 —0.0134 —0.0061 —0.0035 —0.0035 —0.0028
(—1.21) (—1.41) (—1.16) (—1.30) (—1.31) (—1.16)
LEV 0.1184 0.0969 0.0474 —0.0128 —0.0125 0.0090
(4.60") (3.94™) (346" (—1.84% (—1.839) (1.45)
CFO —1.0183 —0.2997 —0.7608 —0.7825 —0.7907 —0.6892
(—21.12" | (—6.50™) | (—29.717%) | (—60.407) | (—61.95™) | (—59.40")
LOSS 0.0152 0.0122 0.0142 0.0004 —0.0021 —0.0079
(1.07) (0.89) (1.87) 0.11) (—0.55) (—2.317)
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B 8 SAZIY & SAEE xfolof TE o|dxF HEHof thet 27EM 2t (A%)

AZgE0|d=H(RM) gl s S5t o|A=H(AM)
T 2

RM_AIl RM_PS RM_CS AM_Jones AM_MJ AM_ROA
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The Effect of the Voluntary Earnings
Forecasts Disclosure on the Earnings

Management

Jinsoo Han" - Gyuyoung Hwang™*

<{Abstract>

This study empirically examines if the‘fair disclosure system’affects positively on the earnings
management by analyzing difference of earnings management pattern between the forecasts
disclosure firms and the non-forecasts disclosure firms. The sample consists of firms listed on
Korean Stock Exchange from 2002 to 2011. And the fair disclosure system was taken effect in
this period.

We divided the sample into forecast disclosure firms(issuing annual earnings forecast disclosure
at least once for 10 years) and non -forecasts disclosure firms. And we also tested if there is any
difference between forecasts disclosure firms and non-forecasts disclosure firms in the level of
earnings management. Earnings management was measured by Real Activity Earnings
Management(RM) and Accruals based Earnings Management(AM). Furthermore, this paper
investigates the effect of forecasts disclosure year and forecasts disclosure frequency on the
earnings management pattern(RM and AM).

The empirical results show that the forecasts disclosure firms exhibit lower RM than the non-
forecasts disclosure firms significantly. But there is no difference in AM level between the two
groups. And the results show that RM is relatively low and AM is high in both case of forecasts
—disclosure —year and high —disclosure - frequency firm.

It is generally accepted that RM affects negatively on the long —term value of firms. Considering
this point of view about RM, it seems that our results support the fair disclosure system. Because
the fair disclosure system induces firms disclose information voluntarily and minimize RM which
is negative device about earnings management. And that system induces forecasts disclosure firms
prefer to use AM(less negative device about earnings management) when they want to manage

earnings.

<Key words> fair disclosure system, voluntary disclosure, earnings management, discretionary accruals,

real activity earnings management
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