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T =S ARG A&l AR oud S vA=sE ATt AR
o] AEAPIZ ]tk J3e T 72 otk AR Al SEske Aol Al
= RIS A ZRARRlo]l FHRA 4o AFAZE A9 flo] A tiE < A (fresh
look), WA ZFAIQIe] o] " ZHAIRIC thate] AA Tt FJole]F (peer review)E & F = o|HE
< B3 Stk 283 o AR nA7|d7e] DAAAE AN F oA ARl =Y
AL FY F Atk FAGh v ASAP|EY] AlgE widigle YA e AR
Al ek 2 2ol fla, Al 7343 A FEY ﬂiﬂﬂlCﬂ Ao, %A}NEMOH% x4
ARQlel Agu|go] g A, FARIE Ax2 Aple WAL FAI8] Y8 AEIHEA =8
= 37| wWiEel AEHAe] Alge FALEAL] e =gl A °‘”Bh ekt
B ATe ASMPIE A Qe r S AEA] th&x] ko] A et 7]
Z A3 (Johnson et al. 2002 ; Myers et al. 2003 ; 499 2006 S)ET} O] Tk BA4S 9 7+
ARl 1719} 7‘*}”1 el AE FEH R AR

AAztel] w2r A, AAzZe] Aol ARl AlSAAI2E A #A LA o]
o

ot 2H(—)o FAZE YEETh olgd Ade ARA EAdo]l R(+)d FEF S(—)Q B
2 o] #Mg Ao M T FYsHAl vEbgth Eek AlG3EA] 7ol A&l 7Rk opy
2t ARl 917] 7dE wE 3 grjigy 753’4'0“74—-— At 2371 32U 4, F7HEA
° 2 F¥5 Big 49 non—Big 4 FARICE o] E43H Big 4 AAKRIY AT T RIgE
o frolet 2(—)9 A7t #REHJUS F dA AKTAP|T o] BAAFE FAEZE ] &3S 7
20+ HASZ 3= non—Big 4 AR Hoe= Big 4 7AACle Y9ld A3z JEeldt AlA,

5 Ao Wl wet A DA At FAste] EA s ASAIT A FA
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2 AT ASAPIR AR 2] S A5 B glo] Bk 204 g w7
ZA3} olPA Bk RelFQthe Aol BAAT 2/H9 FAYE ATE Ao |
fIeiek o1 el & A7) AT WA R TAIEAAE ASPIE B =
(e, A FATAAD)] F4F Pus FAH AALEE A F Rolk

GFHOD ASTBAZIZE, o)z, AT WA, AR, B 79, HARL A wAA =

2 =TS 20069 FE AlQYE AT 2011 0l FHAE FHARRIS] A mAI Al = =
Golr 7] 9J3te, HARIC] Al&7AL7| T o] AR oW &S FEAE AFet s
ARl BARAAEE TLD ZARIS A& Alghek A o 2] Al&3hA7|to] HoAd
gL P Boe 504 B3I 7ol woha Hol o5 WAsly] faiA =Yd
A oAt

EvEhs 2%t tr1ge] Bk u wieh AR Aol Ay st S|A|Y e AlE]d Tt

w2 aga R SR tigh A Ee] AREA BAARE HQT o]ef] wheka] of g
7HA] S| AA met FAE HitEe] N Bes ek o] FollA 20039 £7HH S sk f7t
SAAA7IQY ZARIF7IFELS 20069 1E5E BY SAPILZRE 7'd o]} TAE
W] RelmE AAQ] AR AAAIEE et o= ARl Y-S =017 9
gto] wlrET 68 A3 ARE A€ Zolth a2 2008 7€ F8H9L3] = 2011
FE AR S FuAAEE HA T UEo] 9 E S oAl dd L skt 2kl
BADAA E= 20061 Al E o] 53do] A S otk FHAAd] = HAE 3bstn ‘Al
81249 Heb S W uxl S o)Wl AHere] x| 24 mHstgich 1y oW &
A3]9] JFuAAE HA ZA ] ] Fdd] B AANG AN AN = FHARRI 7&xﬂﬂxﬂ%ﬂ£
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1) #ARD ARl wA A =ohs HEz 19979 S3h & MR ekl A fAA RS mlakith 719
&ale 37 A A=l AARIE FURICR rstolof dtt o] ARl H& V)8 3doR
ke Aolth of Alme AAele] At ajglo] wid o Fo A ARRle] E§ o] Asfd < 9l
< SelelM e Ae® B 5 dvh mEbd 200645 H e FE AT AR fRIA = 0
F el 4 o] Felle ARRlE ﬂﬂ]‘?s}ﬂo}: gk e a AR mAA Y AR fRIA =g
HE 2001378 37199 B HAEY A=) AEH o] 4d o) T SEWT} A3
A& WAkt Rams Hof gink

2) ASPAINE AFSHE FH2 vetoteh olst gk oS o), eaed Ao}, o

% AR BARD AP A S A etla, 279, §7), Avrhe Ol A S AAEHl L

vl 2R, 5d, G o8 ol AEE 21 sl



2 Agstel 1 AEAS Fold) B
EEE I EEEES EC oqom% 71AR1 T} T|7EARI b A 7EAPI3ko] ol AR
AAR F2ATL AN B8 %

4877
BARAASE £Yoka 20] A Y3 LIE w43
o]

o

AAA HRENE G E B 2
g Zulo|q E A7 2ol m}o o) A& A1) olelzH 2HAE Ba Au
= AR ) B del ARENS o] 43 A%A AT AY YA 3t AREE A
2% 5 9% Aow Bl

n|=-ol| Al = Enron, Worldcom & < t719E9] 3] A5% (accounting fraud) A+z1o] EAY sk
2L &5 7EAre] A Z A tigh EAl o] AR A EAl 2704 tiFE vk )l 58] 2001d Eofl 2
AE Enron AHAS] 495 STHEH, 95 3 ARH QIR Arthur Andersen©] &Y I 7HA71G<ll
el S|AZAHE ofy gl HIZIAMH| 25 FAldl Feiate] HARIS] HH Aol IEH Tk
A4 A 201 o]} AEEA Y HARRlo] Y RAALE FAgte =M, g FHARIe] 2@ 7]
1 2E IAE AR A AR 5300l AsEThe T3] A7|E AT ol SHAY
AL3|(SEC) 9t vl= 93], 18]a ol HAAES L A HFALe 37 HaEAd v
AP E]) 9] A gt} 73| A Q1 7AF9] w Al (mandatory auditor rotation)S Y3 AL A5}
.ol tiste] &L ZhARQIO] BIZFARA H] 2o T ALehE ml=ro] ZIY S| AN EE 0.2 A
HE A9l A —8-&2] ok Sarbanes—Oxley Act)ollA 4] L GZA3E A|gto] H Ao, 7HA|
2 A1 wAl| 9] 7§ GAO(Government Accountability Office)= 20031 d H.a1 oA 74121 2]
=40l A& EAVE 2 Afdde AR ZARAAEY dHE A5 kAR, ofAL
WA o2 qHAIsHA] AT 78S H3lth ol= 7RIl wAE A7 ARRle] =
A1l ek A 5o} i'“ﬁ:éw Jesto] AR 7 B S la, AR A Al A
el AL aela ARl Aok B 5 o] THA] 84AE aE g A% olqdntk
ALY A7l tigh 4742 FAREA I H(+H)S AV ke Aot ()9
HAZE dvke A2 dgE Adsiz 25 EA%E dAxls ARIe] #4(auditor expertise
hypothesis)ell 71Z38}H, T2}= 7417184 4 (auditor entrenchment hypothesis)©] THMyers at
al. 2003 ; Ghosh and Moon 2005 ; Davis et al. 2009 ; 999 2006 ).
oA A 7AAIR1e] A RA A E=7F AT WE YA 2 v|=e] 7§ olgg 7+
ASAA |2 AR ZEe] BAlo] gk A2 Ankd i =07} 40d O]*J T3
Nol B E=olo} AFA AF7E S E A HMyers et al. 2003). 72l wet 2po] &
I AlEA o] AARH ARl FlEd e A2 Ryan et al.(2001), Geiger and
Raghunandan(2002), Casterella et al.(2004), —L2] 3L Carcello and Nagy(2004) 52| A5°] )
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et al.(2002), Myers et al.(2003), Mansi et al.(2004), Ghosh and Moon(2005) 5°] St} |4

ol S 7haLE A o] 24X 2 A3 Myers et al.(2003)2] 7% oF =ES HESHH, Ant

Ao 7= RIS AlEFA T o] AoAAFE s A o]z o] fHaE o] AEAe

S .%Jc}-a}_,—_r oy, Zt =i uet EAE ﬂ(mlxed ev1dences)7} ‘/}E]r‘/} A3
O

B0 AGAIIS A B 0l $()9] BEHE AT el K] 9
7t Dol A5 SR ol mA o] Fase] Arele] AR HEE T
%, oz PEATNA BRI ASPAIN ol 2P oz 2 AEL ol
Ag4el EATE nada ok
Jei} w5} 2] A7 200698 AA) ZARAZ AAEkR G Selvtebl At o}y
S Tk Qe e AAA AFA ATl v $EG Agolrh, neba £
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N
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? 2ol FhelA] 2006 E] A3 20119 ThA] SAAH R 7harle]
AABAA ] AEAo] FAFEIE Gohur] Astel FALele] AT BAEL
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=] <
bz wate] BAGo A MR FLAS A4 AT
g A58 Asde FRHRE o AFFAd @ F4He
(additional) 2! % 7 S A7 el A= 7Akele] Al
A3} 01%@ =gA 2 seby AIED 7o BAAL Bo) fold AAH AAHL

0% £ Aol THE s} e A1 AE olol, ATTAAE B9 A B
g HYAFEL AENT, ATNPL AP AMGINE A7RG S AA%T, A7RY
E2/199) Age) thtel =tk AN E 43
A7) Ang aoksta e WAL AN
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Lo,
Sa
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e KO0

3) Myers et al.(2003)2] Aol AFA dAYde] A7|(Fulhs HhE ST Ao} W (sign) S
23 A LAdo] K +)Q AEE(subsample)S] ATl A= FARRIS] AlEALE o] el 2T
o 2745 ol Folg &(—)e] WA Rng v, A B A raw) 2 ZH S At} A
2 o] ()9l axE-o] A= ALHAPIE o] 2H Tt folg K(+)9] BAE A
a9l EAE 2zt Uee Aystn Yok

4) & AT A IAEARE] BAE ek o] AT EE thekst EA W ¥
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GgETh Aol TAR A% ool v guTh T 2 % glold ZAA FAel mAS] Wed
o] ¥ Aoli, A%AIZ] Bol A% gAlle] BHAo] AEso] PAE D] olAlth

njekz) & 2, Y& o] Mautz and Sharaf(1961)& 7AZ7HAF7]7te] Ao
A1l gk A1l iAol glds o] AAAR Adhe] o E § Jornz
17t &}t FAte] BAlE v skA] edvka A A ). el o ZARAIel A Big 89 =3
42 7S ¥ 33 Metcalf Committee X314 (U.S. Senates 1976)°l| A& 734291 ZFARQL A
S 3A I & Aok gl vlwA 2ol Enrone S)AIFH A
7194 Arthur Andersen®] 2013 ©]74 Enrons 7HAFeE A o] =e{ua} e old| @A A S] 5L
MARQle] @3l A& 7EAL7 |2l 9] 418 YERNRITE Dopuch et al.(2001)& AR wAl & 2%
AAte o] EHEHE AL WA = JdE AXUF 2 4 Jdvkn AAHE L, Ryan et
(2001) AlEZIAP7| o] AoAASFE RIS E§/do] Brolxa] At Dt @14
ol Eolv A IAAAEE S &9 7ol AX L, dEFdaelv A Fole 2
Fo] dad A% A A 2F adE wa2A dva F8
o} o], ok A &ZIAL7|Tto] Zoj A ZEARIZ S ZARIZ | WAAA 7} FA = 2 WM
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7.

olo] wkatod, 7hAIRIS] ZHA1A wAE Wste P s, AAA AR nAle B8
Aok &5 TAAIZ BN ofy e} ZhARlo] RIMSHA wA|Eo] Aol vt gk
oh ZA 27l ARle] gARRIe] Ul golu & FEat olslsty] olE ¢l AR
w7} dA e 7ol AR = 7] wWlEo|t} Geiger and Raghumandan(2002)3} Carcello and
Nagy(2004)= #At27|dlE ZA4to] olvkgh S7a7]qdddl diste] A&A e od S Bk
AW SECE] #eld A A s = AMd o] A7t Bolds Eausigith 1E|a v gk
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A1) 20 71999 A% o] 2 o] SRR AFA EA o] gopitts ARE FIl F
83 QR B2 BT dEe =Y T vk F4sSITh Myers et al.(2003)> Al 7EA]
Zrol Aojd % AFA A Ho] Yol ZALH A & o] AE Hud F USs

zﬂ FEAAS INARAD 28 3] 142

13
A 7F AR €] 13‘717} &71%1 2~3kﬂ‘ﬂ 73%9} 13% o]l 4719 A-foll& o] xH o] F7t
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2] F3 9o A SHaudit deficiency) AHd-S Easta ok AGA e waw
713ko] A& APA s o] Yol th

HZolle AHRAAA FApRbe] B o m ALY AlSHA IS ATt Mansi et
al.(2004)2 A&V |to] Sk B ARG ol AbEo] A Y (linear fashion) = FHAadhE T
Astaith. oldd S(201)2 ASTAPZIRER SA ASeHo R SHE Al 2EH| &4t
()Y #AZE J&S EskHth Ghosh and Moon(2005)= Al&7HAL|{te] Aojd 4=
ERC(earnings response coefficients)2] 3717} S7FeH-& UYeh L FxaE0] AlEaA717te] &
7He 39AQ FH=E Wolgoln 52 Itk H 5201002 RIS AlEEA] Rl
AoAAFE 22 Azl T}, A7 2 4887718 33| e o] e
Ao 3] B} 29A Q1 Hke-S Holth= AFHE A A8 T} Boone et al.(2008)2 A&7
ko] 27dle T @olAEs 2ot AR89 AR AHE91E Z 21| ¢ (ex ante equity risk
premium)©| ZAskA| W A|S3HAL|To] ] dojAW e8|d AHEH|&o] Frkete] AbE
Hol Y& Boct uhAl g 5(2008)2 FHAR] Al A Al =7F ZPAME el nX & dES
St Aol A ARIC] E’_Zﬂ-ﬂ o H}E’Jﬂﬂ“ﬂr Bl wal A A wA71Fqe] FAIRSE TA
& AR FS7HEC] :
Feygell = dFH(2006)°] 2 H FA BN S o] goto] ASHAIZM AALEE Y] BA
£ A8ttt At ddrId s dide s ¢ A2 R, HdaA< Johnson et al.(2002) 2
Myers et al.(2003)} 20| AIEZAZI3 A A WA Ho] fogh (—)o FuAAE 2=
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< AR BARAAEE A A Gt o] F2 Al A9 HAlE &

Shar ARl Web S vhE i) dtta ] o] E oWl Al cte] HA = Bt o
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& BE 195 tald G 2gskse] nolth o ARATEE ofu] 44 7t
HA 02 PAEAT BYAIe] DS AFAAT. Al Sol, A Ad, WA A9,
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24 9] wAE AAH R Aungth o2 faA theel A1) 2 H)d BE4L 4

DA(or DAY = ay + b, TENURE + b,BIG4 + bsSIZE + bEVE + bsCFO
+ bsLOSS + b;GRW + bgISSUE + bolagTA + buwAGE + b;,OWNER
SIND + YD + e 1)

+

DA(or DA™Yy = ay + b,TENURE(7) + b,BIG4 + b:SIZE + bLEVE + bsCFO
+ bLOSS + b;GRW + bsISSUE + bolagTA + bisAGE + b;,OWNER
+ XIND + XYD + e )

A7, FEHS

DA = tdx AP TAYNFHE Jones 23, Dechow et al. 1995)

DA = td% RO4 A0S Az LAY A (Kothari et al. 2005)
T 4 (test variables)

TENURE =tk 7RIS 7] (AIE3AE713h)

TENURE(7) =td% 7ARRIC] Al&7A17|zke] 7id o] de]d 1, oYW 0
TENURE(?) > =td %= A&7A1717k0] 7 o] Atold 1, ofyd 0, &, 741712 & 1~2d
A 2

rlo
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AT

BIG4 = td % 7HA}elo] Bigd AFReleld 1, FHdel™ 0

SIZE =td= 7]%3%11(7@01}&4 AAZ 7h)

LEVE = td% ZAQUE(=ZFAN/EA

CFO = td% PP Eo R Qd e 2 7xIANoE B3t

LOSS = tdE HA 3 oo &ABATIHH 1, ofYH 0

GRW = td% FA4E AFE[=(FAh—FA - )/FA ]

ISSUE = tdE FAAF(=37] thH] AEF9 ¥WFo] 10% °F F7ke 71sdol¥
1, o}H¥ 0)

lagTA = td& A7 FEAA[="7cold -1 - FHETLE g AF5F )
AL

AGE = (4% SAE-EY o] T &5 A

OWNER = td%= fFF1Q] AR&(STaAA 23

SIND = A mrps

SYD = dry gujEs

& = Zx}3}

Ao A oleH A= Akt

A A FEHFe AT Yo, & AFddA s F 7HA o]z SHAE
FA8lo] o] &8t} st AA WA (discretionary accruals ; ©]3F DA)o| 11, TFE sy
QTS A4 WA A (performance —matched discretionary accruals ; ©]8F DAYt} Kothari
et al.(2005), Kasznik(1999) 2 Dechow et al.(1995)2] Aol X Jones 2% (Jones 1991) 2
%% Jones & (Dechow et al. 1995)°.2 F4H DAE 71973 ZH(firm performance)e} L4 g+
dAo] s B vt Utk 5 o5 A7 E FEACE AFH WA A= 198
Sk AAAR HAE 73 B R o] & AHs] A= o] Bashs A A3 wetA
B AFe A52A e ditst 7 s dad o] 4 S mE dASA el vl s
& 5 7 A S N(DA, DAY SHAE BF o] gl B e, AE AN ot
A folgd 2pol 7t A& ASoll= DA Btbe DARAE 7|Fo 2 Jeid HZ223E 34
o8 wuslnz} dths) B A7 Al e] AL 2 A A w0 7 =23 e 7hALE

A7l HAE TR AHES He A7 aleE  AoBg, o] Fofo] dgAT9} v}
WA =2 A A B A AR (audit quality)e] S X 2 417 315 thJohnson et al. 2002 ;
Myers et al. 2003 ; 499 2006 %).

A (I A @2)N A FA A (test variables)= 212 TENURES}F TENURE(7) ¥ <=°]t}. 2)(1)<]

TENURE+ ZARRIS] AEHAHE e & H4E4] A4 4 (continuous variable) 2 57
5k31aL, 2(2)9] TENURE(7)S ARRIS] Al&ibAL7| 3ol 7d o] dol™ 1, of™ 08l o]2bi 4

[‘

N of
H

J
¢

8) DA 2 DARA9] Al e F&3
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(discrete variable)?] TJP|¥4*(dummy variable)Z 4 F At} =3 @] o] 4= AAF
ol A AAEF =€ Al7I7F 716l 2 # 5(2010)2] Sl wel TENURE(7) ¥4

2 234d nelg ZAolthy g ¥ A& TENURE(7) WS 9= 7HARl o] A7 A7t
o] FI2 dolR=d glo] T B4l 2224 TENURE(7) * W42 o] &813ith o] W4
© AARRIol ald7Ie] e S u 2R Aol AEH A9 F40] ¥R ¥7] o
ol 2=AE A AAT § EAE B2 A A TENURE(7) WolA 2=A7|3E 2d
7HE A QT T A%AI7HE 243 WEo] tHMyers et al. 2003). WeEbA] TENURE(7) > 2%
2= TENURE(7) Bt} o B5AQ HASARE AT & AUt

)

2A(F A@)elA ZARIe]l mA7Id et Al&Ar]ito] Bojd S T AlSHA]
o 7d o]} A5 %A &2 A5l vlal el nA 7] ATFA wAdo] FrisithA
A1 5P s AAEE L Be Ao BR I AAST b2 o K+ @ M
1o odd o Uthb, > 0). o]Hg 2 Aol et ohA =olE A7 3
d(auditor entrenchment hypothesis)©] A| X8-S o|v|gte}, WA 2](1)3} 2](2)ol| A ZAe1e] A
Sl
(P

o

it

oy

N

FAL713bo] Aol s e A3 o] 7% A A5 a-A e 7l Hlal 714
AEA B o] Fadnhd AR AT 6 FAlste] TS ST
=k 74]%7“\}7171_}01 s7Hael mel AR Y] e T 2ve A3EA AFAAST b

Z
=
e =(— )—4 e 7H Aolthh, < 0). ©] A-$-+= AAF] 4 (auditor expertise hypothesis)

[¢]
-

fr s o b e >\1
d
u{u

Ho
32

= ATellA SARGe] AL dRyATel 71xste] A TG Gl v|H £ =
HFES 2320 X33 tHMyers et al. 2003 ; BHEA 2 242 2007 ; A9 2006 ; 2HEL
2003 5). BAHTEE AR 3 (BIGY), 71971 E(SIZE), FAH]&(LEVE), 9833 E
AP TLOSS), FAREe] AHE(GRW), AHESALFHISSUE), 7] T4 A (lagTA),
03_ $(AGE), 5+ A& %(OWNER) 9 ARIHu|(ZIND)9 A=EHu|(XYD) ¥4 &
olth, naAld waE EAWH AR AP zte] AAE AYHA oS3 2o

S BIG4E 7HAKQle] Big 4 xﬂwol old lo]3, 1¥A L 7HAelolw 09l HrEsR
=718} tE10) Becker et al.(1998)2 non—Big 4 7FAFI BT} Big 4 7HARRIS] AL 40l ¢ =

9) 006 1€3E 5L 7Ale] 7 o] TAE S8R RIS 3 AR A A A =
H3l7] §13F Wgeelth & 2003 7S st 20063 FE Al E

s Aol thste] ALAAIHE Hu 6 d oz A%
27.%*}7171_}01 2401%1“4 7‘4”194 *o EDF
E‘

o

[

° ot K
oX
o
&

E‘n‘ﬁl

gy et

ol

R

&3:

ﬁo

M

o

ﬁhl

Qr

Jgi

R

NS

o

:oll:j'm
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I
~

o

F_EE
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326 MFeASAMY / M13A HM3=(2012. 9.)

T 235 A4 TN S o] &sto] AAIe v sitt. 28 v 5] 2%+ tA 2 Big 49
T2 3% AR R A T ol gk 2tol7t #EHA] G A7 BAWKE
A3 2005), Aol et folgk Afo] & Hausttete FAAC FrTee AT A g
Aoz velda ok 2 & 2003 ; A3 2005 5).

deA o] W2, SIZE= o8] theFet Ak WS (correlated omitted variables)] T -8-%
2 232 meE 3 om, o] MPAFEA A DA Fogk Ao] A=
H 3k v} Qlth(Becker et al. 1998 ; Myers et al. 2003 ; Ashbaugh et al. 2003 ). SIZE+= 413}
ATFET 2ol 71 2FA | AR RIS FHt] S 6T LEVEE A A2 3t nef 7
AAu)go] 71999 o] xA o] TS Z Ao R dliEo] BAWER AT Myers et al. 2003

; DeFond and Jiambalvo 1994 ; <=3} ¥ 2007 ; Y<9Y 2006 ). DeFond and Jiambalvo
(1994) FAH| &0 =555 7|92 A NS o] &3to] o9& FF2H & f<lo] 3l

S5 Hag v gloy, HE AFSoMe FAu & A T AT el Fol3k S(—)e #F

AE vebdS Bt Od?-‘é—O] 4 ZA1 %k (Becker et al. 1998 ; Ashbough et al. 2003 ; ¥}
A3t & #2009 ; Y 2003 F). LEVEE A5 AR Ure] S8l 719783

= A DA A A A er7:]17} ASS Bk AFEo] g a3 tK(Kothari et al. 2005

; Kasznik 1999 ; Dechow et al. 1995). 53] °ﬂ°d?§iu§—§‘(CFO)-— Myers et al.(2003), Dechow
et al.(1995), DeFond and Subramanyam(1998) 52| th2] TSl A&F2 TNz} o3k
w(—)el #Hgo] EE Husgirh. B3 LOSSE A 3% oldiell Hoj& 18] o] £
WA 7190 15, 232 2oH 0] HrHsR SA st SRR 7G 3 o] AT
te] o] 2% fijlel] Afol7t e F Yo B R, B e SATAAE MFE LR FAsH

>

J 4
A= ﬁOﬂZH o]e]z=A 87t o 57}1%}b Ans Eﬂfs& uh glo] mdae] zghahih
(Myers et al. 2003 ; #5241 2001 5). T3k SALo F(ISSUE)E AA % thH] A F0] 10%
ol 57}6}“4 1013, %A & 395 022 243 tu<Eolt), Teoh et al.(1998) 2
H HA4(1999)¢] AFE FEFTAVNDL FAAESAA 719 vl AEE dHAoR B
ol7] Y3te] o|)S AgFxA vt AFE A G vt glo], o|2 FAMSFRE nH s
lagTAE 7] FZAYoln, o] A= o] 2% 9] B (reversal) @<= TAY HAHA =
Aol 11235 th(Ashbaugh et al. 2003 ; Becker et al. 1998 5). AGEE 7199 9445719 ¥
35 AT B BAESER AA 3 tHMyers et al. 2003 ; Y9H 2006 §). OWNERE

o} @Al Big 45 4, A4, 1 2 43 Aoy & A7) 19993 RE] AR RS st
gomg FFAxe tha 7HAlelo] Big 61 Big 581 A% ZAgt o] A B AFE
AR 12 E flste] tE AR £39 671 5719 SIARle] ZHAMe 17—‘1‘%1 75l = BIG4
WHghol 19 e 2 129



Az 2 9Fde vA  9le MERA GEd2003)E HUlFF AEEC] v

O~
2
o 3, A R o] 27 o] Apol et A A
=
Z

AT ALY 7)) o]z 2t BAE HIoted o] YAt o] TALE
A(audit quality)] t-E&XZA AFH TN o] 83} THMyers et al. 2003 ; FY 2006
). A NS 3 o] 22 7199 o] 2 =S o/ 7HeA Y A=E Uehlle

o A AFEA ] =EE=HA] EAY

ol xH S HAaa $th(Francis et al.
] (information risk)®] th&-x| 2 H7}
°]o] H(earnings quality)e] UIE&XZ% o]&FHx St}
Aelo] Z4E A2 9o vlud o 7199 vy dasE
A Tel A Blojd 7hs/dol E7] Wil FAAt
9 AAAS] Bl Fo e et o o] Fdstr] gdof o9 Aol vty wrkE 4 it

UA AHE vh Qlxo] B AT ASATe] vyt 2] Ay ol fE
oz} ROA A#24 AFH TN S BT o] &ate] EA gt o243 AdAFEdA =

2

AN EAPNZS T Jones(1991)<]

o on

2004, 2005). Francis et al.(2005)
st glon, FHT AFECA
(Dechow et al. 2010). = A &4
of thet d|So] ol d 5 9L, A

r rlo ox

24
o
2
i
o=
12
il

o

z [
o)

R
N,
>
i
N

m—
N
N
olr
ox,
o
iy
S
K
D)
=)
ol

o|-g3sto] DAS FH gtk FAHCE 2(3)0lA o] &AM (heteroskedasticity)2 &

BE HFEd dal 7| 2FAte s 23T & AE - e £4 5 F35tkl DA
£ FHsIt DAL A3)e2iH FHE AR (o) Fholn, o] ARt 54 7199l 37
g Ho] Am—4tg] AAe] FHAQ TAYYA o= P& AAE TR E7HE YERITh

g
e e

TAji/Aj—1 = @ol/Ap-1) + @i[(AREV;— ARECy)/Aji-1] + @2PPE/Aji-1) + &j 3)

A7, T4 rdE FEPN(=T7IEl - dHEFER)
AREV; 1t vz o] Msi(=rZd —E )
AREG : td% vfEq Ao M= EAd —HEAH, )
PPE; td= FIARNEA, AT At A9
A Tt 1R FARE

N

!

2
‘

ot
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A A@3)elA FH o) Qo WA EA LA o] &afo] B A7 A Kothari
et al(2005)2] AT o] wakr FAbto] o BROAYS BAT ATt AP WAool
DAMYNS T A T AT AR)e] 2@ A gk BAATHID

© Myers et al.(2003)3} $199(2006)°] & A} 2ol A gkA Ao m e FAEd 3
AEZAZIZE ko] BAE BT olHg B4 7199 AAl ol 24 7 AHdd(actual) 7+
Aele] =47t BAE AR HASdthe WA AEA A 214 H(perceptual) 2] B4
AR HYAAS Golre PEAQ WhHI o]zt 9 th(Mansi et al. 2004 ; Davis et al.
2009). °|E #S3t] flat AT o] ool #HHAATR Myers et al.(2003)Z 1 H

B2 R

) 02 7]& AFEA A W 9 dPAFEo A thFoiA|
A S AF}EES 23 -2 (additional analysis)= F~3Jate] 7hAIQ1e] A&7}
71242 AR AAE BY AR BAsta olE F Wt AAE Hstust
gt} o2l gk Weto| A B AF = ASHAIE A S A o2 S E IAEATRe] A
o] & AHE A (review research)2ti &
] A7 AP e gl 7 7]

3ol Aol7t oz, ol ket HHhiel

it
Mz
g,
29
£
U2

(2006)2] A1k

ot
o
fru
X
o
N
‘e
o

|
APAT AGH2006)8] ATolA o] &H WRolar, FAI LA 7|3k
g FEGES o] &3 WPHE 2 & 5(2010)% oFY 2} Myers et al.(2003) 2 Davis et al.(2009)<]
ATEolA A Wolth IUe] A= o= 2 20061 FE AR o Fu A A =7}

AR o3k 2(3)9 37142 &l DA(e )= AT F, A=z 2}
A< (percentiles) = TEFATE 1029579 4 574 B = DAY FHFE 78 £, ©]
gz NE719e) DA 2ztete] 7197 23 H DAY S Z4keldth ROAS SA) %
-2 A HAde] Z$-= Caramanis and Lennox(2008), ©]oF4 5(2007), 5L 3} 2H=72007)2]
AR AFANAE B4 AHEE nf ok

1) FAAL ks AFH e e SPAAE Agehe bt Pk ARE-dw
A |



AlFET7E 20117 E & A Akele SR uA A =S A '1‘3}‘:1: FILE 20099 1%01] %
A FRI HE AU o] 3 HollA] ARl A& ZEe] 61 d &

=
BE] FA7|Ee] BAAY ARl EY4o] FEH e olyw FAER «1 Fe= 7}X1£t
Aol A A2 Fag FAA ov|E WEsh= 7Ikte] 2 F k& # 5 2010). AL
FARAA=7F A FA] AR wf 678 AF] A =S 23ste] AR FE FRE 8l
©5 G 97y Al whek 7 o] AAAIRle] fAE A S-o] BERFS o] gala] Aol
AARZ] A2} 7d ol F gARle] fAlE ASARe] AREFA L] Ftol Zo]7} 9
78 ot B § drhe SHdA 7Lﬂ 0]? TARIe] FAE EES HER BASE A
AAER ZE getstedl glo] £ Als EAAMgel 2 £ vk & AARRS o] &
AFolle 7 o] Hef ZARle]l mAE EE—C’] FodHBg, o] FEE A7 Hi ed o Agd
A A whe ZAbgAe] &3tet 7d o] Tl UEhE F e AAER B3 R S
E3E 7)otk whebd Y o] E F BE ARt wE a3t JS5A el vA s 9F
ol t2AY 1 Apel7} Fastthd Al&A| ko] 7 o] o] RS o] &3 A5 2] HA
FES R FES BAse A5e 7d A5 AEA 237 23 (confounding)
A& ol oA Aot HS AT G vE = 7] el B A7 A= £
A (sensitivity analysis) XAl Al&EALZ| 7] 7id o] 391 HE-E HA FE] B wEH At

A Atk
A, GA AFRF] MY datel A dgE kel o] ARl ALAAS A&
=4 Wd(cutoff point) ©. 2 3 HuM£E BT o] &3le] P=AT}d| o7} Ye

Alatar, wgh Atz EHE AAT] Sl RIS 2EA]7te g = 1~2
dS A|918 HuMSYTENURE(7) )E o] &3 BA % 712 F8ath)
AA|, AFEE S Lol 71E AFEdAM = ZAR] 3 (auditor type)oll Wt 5 Big 49} non
© WA Aot Adgs TIsAoRm Y AFA 08 AN AFEe] e &
Atez, & d7e 99 A A T HA A #EAA 2822 oA Big 4 7HARIZ non
—Big 4 ZARICZHE MRS 7|9 o2 o] 72t B4 S s & o5 Al F3
upgh AlGEA 2 AR 2ol 7t etk vl - B skl g o]l ek ARl &
FEE AR A71eF ZAREA 7] BAA Zbo| 7t YERdThE AlESZIAL |7 AR
o] A BEste] F7HAQ folgk FEIF AlFE F US R A2 F 3

12) 5 A&7l 79 o) A1 REL o8 T 719N ASAIZe] Bas BAse A
o] gl Wi A RS o] &3 Ht2 AIEAP7|3to] 7' o)/l 7] ZAIQIe] ZAEA el &
ool = 7] ghapelel abEAe] Bt Al 2E HSAAE AT Aol F FEe] A

%! H“?j0ﬂ~ zkel7h BB, HFAT AolE JHAE F Utk
13) Myers et al.(2003)& 2214t iJu AL &g A A Yot AR wA ANAETES AL &
EES Pt B4
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agla B AFM e S AEl zpe)d AdE wiA|A17]7] flste] SAA At wet
21(1)e] 2g2]d] thale] Studentized Residuale] £25 Hloj W #EXE ST 2 Hal, o] &
oA A& sttt

01”9] Azte]| wep 2 At AR AR 199995 200774 HFE (ol 8t
AAFE)S 42007 71Q/A % AEQTHIS) EaF B o obx] o ubnAte] Aol v
i H]—ﬂ- 2] Myers et al.(2003), Davis et al.(2009)2] Ao mal, =3t 3 3 5(2010)2]
WA AREE RIS A nAA R B a1 7] fl8] AAEE F AR A&
ARZIZEe] Tid o]dQl 7Rt ® x| EAM S AAREH vEo] Fsisith HAZE Fol
A 7d o) AlEARRI o] fAIE 7192 2,26371 719/ AR AT o] = AAEEE] 53.5%
(=2,263/4,229)ZA] Axk o]ifo] 7id o] AARIE A& FAg Aoz YEpyth

—_—

P

AN

1. 712%A

= A7 A()F )0l AHEE FoUMFEd tg 7|sTAES <& 1> YA A
ol el = (D) 21(2)9] B2 AE BTE] B, $HFE AR Bussl
_O—U%, AAZE 9 AESEAPIZE] 7 o] g
ro] ol Ee AA % o]l eIt ol FS o] daliA = t A5, a5l o
314 Wilcoxon F2&90% AH(W H3)S sttt
<E 1> B, AAEENM A DYADA)Z ATg NG YDA H1
(FY5)S 2+ —0.001(—0.009) 0.002(0.000)°]H, Big 49] %= zHzF —0.005(—0.004) 2}
—0.0056(—0.0035)2.2 ®F 2(—)2 Fx°|al non—Big 45 ZHZ+ 0.008(0.0055)ZF 0.012

oy
2
:C{L_"
oft
i
fr
=5
re
i
o
i
o
oY
S
i
=

o

=

=
(0]

N
fr

15) A7 22 BusA| = Z$AIT NICEA§3 7P ()] KIS—VALUEIY] A4 EFIIE & T2/
712 wheh 42 st E%ﬂ FE Rl & A, AARE F AT ] 7 o] /de]
B2 BT AR E gFo] oheFg el 2X 1§ FxEHo] Slgol E1Et ol & AT A%

obd & vERIT

16) A E2T} AA TR RS 7 o4 ASRAD 71e] ol i A NESE o)
sk 2kt
A E
ey 1999 | 2000 | 2001 | 2002 | 2003 | 2004 | 2005 | 2006 | 2007 | &F Al
AA #E 416 | 432 | 453 465 481 495 | 486 | 497 504 | 4,229
7 o]l FEE| 286 | 297 | 286 | 280 | 277 267 | 237 | 203 130 | 2,263
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(=

(0.005)% RF 9K(+)9 o] ekt & Fao F9195 LT DA DA9A] Big 47} non—
Big 4%t} §28HA @& A2 Bt} o] Big 47} non—Big 45T} ©]99] AexH S o
AAghe A32A Big 4 AARIS] ARl 234 @2 AARIET Y vk Aol

ZHA1Q1 Y7I(TENURE)E A A H-9] 3to] 5.611d0| 117 F915E 4309, Big 49} non—
Big 4% e 4% A7 B(F99)°0) 5.97(4)d 7 4.856(4)d o= UYERT Big 47} non—Big
480 g2k 1d = ALzl o 2l

A1 F3(BIG4)S WA EES] o] 0.68050] 31, Al&ZEALZ 1z o] 7id o] /4l TE- ¥
o] 07122 JeRth ol @ A%z B o f715R4Y

< ditd oz ZFARRIS non—

Big 45t} Big 421 1@ RIS Asske Aol e B 4 Stk o9 MARE, Big

4 9 non—Big 491419 DA, DA®®*, TENURE, BIG4¢} @ gt A3l= Al&7A77ke] 7 o) 4
1T}

¢l FEO] AFAME Ak 540 YEhdS & 5 3

2 x3E SARTY 2FE BH, AAFEEAA 71 TESIZE)E Hi(E95)el
19.348(19.108)2 H1t 3} 9|4 7t HThE jo] & Holz] gon Tzﬁﬁlg(LEVE)% 3
T BT 04712 ERIARE Hohe A7 oEw7) o A YEb ]
(CFO)& FAF: tie] AAEEY] A% Bt (T5)°] 6.3%(5.9%)°] 1L, LLOM A7
(LOSS)< it 36.3%= el 2t A 3 o|jo] &AM &o] =94t gk FA4ke] 47
(GRW)& H(F9)°] 7.4%(3.5%)°] 3L, 10% ©]F AFE-Fo] A7 Kl Z71E 719 (ISSUE)&
Bt 14.8%A T A7) FEAYN(lagTA)S HH(FH)°l —0.034(—0.03)2 BF ()9 F
22 Yehda, A AHAFAGE)E Hit 33090 th &AF7% 5 FF A EE&(OWNER)
2 HH(FYP)0] 34.7%(33.4%) 2 EFBAAS T8 QFF A EELS nf$ =& AEES
H&g Aog Urﬁ}kbﬂr

= ‘%’—iﬁﬁlgﬂ 55, dddvsiel BeTE, A AR &l
28 go] YrEaE A7) FaAydo] F4= non—Big 45T} Big 4 7AIE o AEEe
2 Ve olgld EAL [SSUES A9 sHA AL A 7te] 7d o] Ael FEAAE A
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Panel A : M ZF=2(N=4,229)
TENURE(7) xfolH3
e SHORT LONG
TES (N=1,965) (N=2,263) t A= WA=
y =9 g |5
DA 0.0067 0.0027 —0.0077 —0.0071 —5.346"" —4.694"
DA 0.0080 0.0007 —0.0067 —0.0067 —5.804"" —4313"
BIG4 0.6643 1 0.7123 1 4727 —4.733"™
Panel B : ZtAtolel AH=ZEAlz|Zho] 7 o|Akel E&2(N=2263)
TENURE(7) xto|dE
e SHORT LONG
11PN (N=995) (N=1,268) t 4= W2 ES
=i Ea b oo b
DA —0.0052 —0.0024 —0.0097 —0.0071 —1.261 —1.296
DA —0.0021 0.0005 —0.0103 —0.0068 —2.356" —2.708""
BIG4 0.6714 1 0.7445 1 3.791°" —3.813""
F1) WMo o= <k 1>5 Fx. ©, SHORT= A11e] Al&3A713 o] 7id o], LONG= A1)
A&ZAZ|be] 1A ooz A 25Wde] .

F2) z2telAEE Bael all t 4SS, Tl dalAe Wilcoxon FIZEFATW A5)S VR

F3) Bud Fo] BA47)7H 199999 7E 2007744 4.

18) o]} #Zo] SHORTH LONGS +8& u] AATES thidoz 3 A9} AE7A 17| 7d o] 49l
FETE g oz 747t AW o] f o] Holo] AAAFEM = B2 AF A A AL
Zbo] e Nge AL F AEHA|Ze] 71 BES oz AEA|7te] &2 7 $-(SHORT)
<} 21 7 {LONG) Alele] #AREA ] tol7h erts AW E A3e AT e 03] gu
AAZES o2 A AESHAPIR] &2 759 11 Aol AR Atol7} YEA & A8
ATEE EAg wehr] & AFE o]E FEe] A wel AFA T ko7t EA] A%
S A Ete AdddM A7 24 S Aot
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< Big 49| H|Zo| non—Big 49| BlFET ALHA|R ] B FSkeh

20) @9, otzlle] FelME <E 2>9 e, F TARIG A 7 ole] fAlof g 4R 3401 N
FR3} 1, 2213 3] B g BT F95 9 2 Aeke] Aol HEAnE v
Azte] w2, Al AlgAIze] 7 o) mm A%7t 287 ga 1dolt 3ki<d %
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A Ee Xo|HS
TE g 3d 74 olat 1 vs 73 014 | 3W vs 74 ol
Pe (N=701) (N=1,854) (N=1,279) Z= e
W (B9 g |39 O | B | tHEE | WHS | tHE |wHs
DA {0.0076]0.0044(0.0073|0.0071 | —0.0098 | —0.0071 | —4.329""| —3.650"" | —5.489™"| —5.087"
DA"* 10.0065|0.0004|0.0080|0.0031 | —0.0103 | —0.0067 | —4.463""| —3.411" | —6.250""| —5.492"
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B 3 MEFH LYA (DA ASHAIZE AFE 0°atel xfojHS 2t

Panel A: M EE

1 2 3 4 5 6 7 8 9 10

DA 0.0076 | 0.0093 | 0.0048 |—0.0059|—0.0036| —0.0044| —0.0124| —0.0132| —0.0149 | —0.0084
t—77% | 2293 | 2.306™ | 1.278 | —1.278 | —0.777 | —0.979 |—2.164""|—2.028""|—2.540™"| —1.040
BFEE 701 603 550 415 358 323 221 185 155 93

=l 12 13 14 15 16 17 18 19 20

DA 0.0032 | 0.0074 |—0.0116|—0.0193|—0.0027| —0.0117| —0.0126| —0.0105| 0.0045 |—0.0196
t—774 | 0362 | 0.888 | —1.223 [—2.076™ —0.260 | —1.251 | —1.154 | —0.813 | 0.276 |—2.074"

xRS 73 106 79 63 59 50 47 35 33 80
Panel B : Big 4
oy 2 3 4 5 6 7 8 9 0
T

DA 0.0062 | 0.0015 |—0.0001|—0.0096|—0.0088| —0.0068| —0.0143| —0.0147| —0.0166 | —0.0084
t—7% | 1.607 | 0304 | —0.024 |—1.810"| —1.669°| —1.233 |—1.877" —1.772"| —2.215™| —0.867

AR 469 380 361 268 232 215 146 131 109 68
7
by 712 1 12 13 14 15 16 17 18 19 20
DA |—0.0034|—0.0016| —0.0200| —0.0220| —0.0053| —0.0083| —0.0116| —0.0192| 0.0024 |—0.0230
t—7% | —0.342| —0.170 | —1.912"|—2.166"| —0.431 | —0.799 | —0.934 | —1.370 | —0.127 |—2.187"
xRS 56 77 65 51 48 39 37 29 27 70
Panel C : non—Big 4
w2 2 3 4 5 6 7 8 9 0

DA 0.0102 | 0.0226 | 0.0142 | 0.0008 | 0.0059 | 0.0003 |—0.0087|—0.0096| —0.0109 | —0.0083
t—77% | 1.665° |3.3157"| 2.022" | 0.116 | 0.647 | 0.034 | —1.072 | —0.985 | —1.237 | —0.572
BEE 232 223 189 147 126 108 75 54 46 25

" 12 13 14 15 16 17 18 19 20

DA 0.0249 | 0.0312 | 0.0275 |—0.0079| 0.0082 |—0.0235|—0.0160| 0.0303 | 0.0355 | 0.0040
t—7% | 1273 | 1.750" | 1.391 | —0.334| 0424 | —1.103| —0.683 | 1.037 | 1.255 | 0.238
xRS 17 29 14 12 11 11 10 6 6 10

ZF1) 9ol Band A2 19993 HE 20073A7HA & E3sle] EAE Ay,
F2) AETAPIZE 209] A= 209 5E 25974 E B8t B3
F3) wx, o, w2 Z42E 1%, 5%, 10% FEAAN FA8S Yehd(FSH D).
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A Study on the Relationship between
Auditor Tenure and Audit Quality

Kwan Choi” - Jong—11 Park™

<{Abstract>

This paper investigates whether the length of auditor—firm tenure affects audit quality. There is
an opposing viewpoint for the relationship between audit tenure and audit quality. One viewpoint
argues that financial reporting quality increases with longer audit tenure. Auditors do not have
adequate client—specific knowledge during the early years of engagement and would not be able
to detect material errors and misstatements. They have to pay high litigation costs if audit failure
occurs and they usually devote professional effort to maintain their reputations. The other
viewpoint argues that long relationship between an auditor and a client results in a decline in
audit quality. Auditors would be more likely to agree with managers on important reporting
decisions as the length of audit engagement increases. The lengthy audit tenure may erode an
auditor’s independence for its clients, which in turn impairs audit quality.

This paper uses discretionary accruals as a proxy for the audit quality and measure it several
different ways to increase internal reliability of the research findings about the relationship
between audit tenure and audit quality.

The results of this paper are as follows. First, the length of audit tenure has negative relations
with discretionary accruals. This means that audit quality increases as the auditor—client tenure
lengthens. The result is the same for each sample firms when the total sample is divided into two
groups, one group having positive discretionary accruals and the other group having negative
discretionary accruals. Second, when we split sample firms into the firms audited by Big 4 and
the firms audited by Non—Big 4, the negative relationship is found only for the Big 4 sample
firms. This means that audit quality improves only for the firms audited by Big 4 with longer
audit tenure. Third, we cannot find any relationship between audit tenure and audit quality if we
use absolute value of discretionary accruals for the measure of audit quality instead of raw one.
It indicates that audit tenure does not affect the magnitude of earnings management regardless of
positive or negative directions.

This paper is expected to give contributions to extant research by providing additional evidence
about the relationship between audit tenure and audit quality. This research also can give useful
information to regulatory agencies to enact mandatory rotation of auditors.

<{Key words> auditor tenure, earnings management, discretionary accruals, audit quality, auditor type,

mandatory auditor rotation
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