215

AT AA G ISSN 1738—3323
197 A4% 2018 8¥ pp.215~237
kA F-8} 3

AR A A 7194 SRR BEA o) B A

ALl ZARAAEE A=
T AA =AY Az fFA]717ke] moﬂ 3l
< FAR A7t AYPHA = FUrh
B AR= Aol 7 wA| 7]%‘ 01 Zbe F7le AR ETEe B ©
39 Frhel FEEAKBY), TR0l (B)Fe] R HEA ) gk B e
7Arel FA A7 e F ¢%W(BV me)e FiH e s 7t
A ARl A A7) FEECl(E - me)yS FIR A&A
t}. olgldt Aol tiaiA] A HE AAHoZ ojEly HolSo

>~
E’
L o

V

P

g 7199 FA o] KOSPISF KOSDAQ 7]e]l EAsgle] FE3te] 4%

36 whEbA] AR A wA 7199] 7R @A o 2ol 7k AUt KOSPIL 71 E

t} KOSDAQ 71959 73y A (R?)o] $gka, KOSPI Aol 7HAkel 74 m A7
o] FREANE AA BEH 2 AFAE UEPA oY, KOSDAQ AlgelA o] 2] mA| 7| 2

FEALHBY - me)e| FTwAee fojet °k(+)4 7B S 2a gl g ol

Fe] Aol &2 Qlste] ZALRD A mAA == KOSPI A7 E k= KOSDAQ Aol A 7 #d A

oy
2 2
° K

= APelM e BAAD Ao Wgtz Qlsto] Aol ofgAl WHEsheAE AW EITE HEH
=2 =9dE A A gl whgete A1) MstE AlEskete] AuE it A 2ot gl

MO A, A A wA|, 7EX A, KOSPI, KOSDAQ

e AEeIR e e
wex JMES TS B9

=
[

=87 20174 128 720 1AEY 20184 58 622Xl 20184 77 252 A=Y 20184 88 9



216 MIFeA3AIME / M193 M4=(2018.8.)

[.A4 &

T

European Parliament and European Council< 2016'd 6% 17¢ 58 4d7te] F247]17He 3
109 7] ZARI AARAAEE =46kt ZAR] ZARAA = =9 o ZARI
o] ERAS Fola, td I HRIC RS JFEE =oldw o=o|thD ¥, nj=-& o3
A 20130l AR A mA A =0 Ejio] B-E SHA E&A0]A] Frhe o FE =

ZA o7 7K ZADAAE £9S 5284 2UTH2) Bleibtreu et al.(2018)0]] &}

1-r1
T

il

WAA = =} gl SAEM AR A A 7} 7”}0]-4 =442 Eol1 Bigd I5=
£ 9 Zlolu, AAnA R st 719l thet sl =rt Hashe A 5ol AR A wA
£ Whfiske Od = ttal AFsiivh 159 A2 3ol osh AR A w A A == Bigd
ARl gk ZARAI ] H e B ol 37t dvka it oy A= EUZF ZHAE
o AFEE WFua A nAAEE =Yste a4 J3a dxgh= Flolth
AR A mAA el gt =] 7F e wj7d 2 w=ol A Enron¥t WorldCom AF] o] $-

FHE Hetoll A AR, v 5ol A 20021 =8 3 Sarbanes —Oxley Act(SOX)& 7AF1¥e]
od fEo g Qe SYAHS A ZARICZTE SFZALS WobA] 3] A F-7] o] A B
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1) European Parliament and European Council. 2014. Regulation (EU) No. 537/2014 of the European
Parliament and of the Council 16April 2014 on specific requirements regarding statutory audit of public —
interest entities and repealing Commission Decision 2005/909/EC. In Official Journal of the European
Communities, 77—112.

2) U.S. House of Representatives. 2013. Audit Integrity and Job Protection Act to Amend the Sarbanes—
Oxley Act of 2002 to Prohibit the Public Company Accounting Oversight Board from Requiring Public
Companies to Use Specific Auditors or Require the Use of Different Auditors on a Rotating Basis.
Available at :
https://www.gpo.gov/fdsys/pkg/BILLS — 113hr1564rh/html/BILLS — 113hr1564rh.htm

3) U.S. General Accounting Office (GAO). 2003b. Public Accounting Firms : Required Study on the
Potential Effects of Mandatory Audit Firm Rotation. Report to the Senate Committee on Banking,
Housing, and Urban Affairs and the House Committee on Financial Services. Available at : http:
/Iwww.gao.gov/new.items/d04216.pdf

4) FHolg 9 (2014). “APAR] A RAAE =9 Eed = dguiel 9 AgdFe] dA
TAHES} FAAD. AAAED A23% A6 1 39—40.
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A Study on Value Relevance of Mandatory

Auditor Rotation Firm®

Im Uni** - Kim Jong—il**"

<{Abstract>

The mandatory rotation system for auditors was abolished after a certain period of time after it
was first introduced to Korea as an accounting system advancement measure. Since the period of
maintenance of the system is short, the research has not been conducted on a wide variety of subjects
related to the change of the system.

This study is a study on the relationship between stock price and accounting information of the
mandatorily rotated companies on auditor. According to the results of this study on the value relevance
between stock price at the end of March and net asset per share (BV) and earnings per share (E),
net asset per share with mandatory rotation (BV * mc) could know that it was relatively low. On
the other hand, the earnings per share (E * mc) of the compulsory substitute companies showed a
high correlation with the share price. In addition, we tried to analyze how these results were actually
received by the market.

As a result of analyzing the fact that the structure of the firms that forced the auditors to rotate
the KOSPI and the KOSDAQ companies was different, there was a difference in the value relevance
of the mandatory auditor rotation companies according to the characteristics of the market. KOSDAQ
companies had lower value of explanatory power than KOSPI firms and KOSPI firms had the same
net asset value as the sample of the forced rotation companies in the KOSPI market. However, in
the KOSDAQ market, forced rotation companies net asset per share (BV - mc) has significant positive
(+) value relevance. As a result of these market differences, we find that the mandatory rotation
system of auditors increases value relevance in the KOSDAQ market rather than the KOSPI market.

In this study, we examine how the market responds to changes in the system. It is significant
that we looked at the changes in the market in response to the mandatory rotation regulations
introduced into the legal system.

<Key words> Auditing, Mandatory Auditor Rotation, Value Relevance, KOSPI, KOSDAQ.
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