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FPAoR vo ¥ AT AT NU5HS el 22 4%, REMO td HPATE
Azjel] A7k EAT AF5Aol e PAHE Ao REMS B3HE 1Tk FEl BAel)
el REMS] Aa/bsd 1 A v 93 v1A 5+ gE 7189 /g 54€ 2
ool & Bt 9eL AAksHE ol

EHOD NGEA, A7, AAloldxd, nyulE, FIBA Aol
I.A &

ol zH = S|AIAE WP WA o] A= W AIATE FAV ol &
e A A S WATCZN AA L F e HIKA o]dE 2AstE Wiel Ut HZ
ol Zstd WHEAA G teFstn B3 o5 AR wiel] TS o] &gk o]l
(Accruals—based earnings management, ©|3} AEM)E T A4 dAEFS o] &3 o] x4
(Real activity earnings management, ©|3F REM)<] r<¢lo] S7lstal vk A+E0] Yehda
S THCohen et al., 2008 ; Cohen et al., 2010). A Z J_ZH—‘?J?) Y AHCFO)E tl’do= Qe
9} HEZALS A A3 Graham et al.(2005)2] o] waw, A5 dutx oz QA H 3

Al'Y 2] (Generally Accepted Accounting Principles, ©]3} GAAP)% ZpelA o 7 Meslo] oS
z2st7] Broke 7199 714 ARE Erlsieets @717k 98 HE =ol7] flstd

REM% stz ste #9ls 71 Sle Aoz deylth

ol¢} At eFo] HPAFEL dzteol9o] AR HusE AS 3|7sh] Hste], ®
= AR e sl ffste] 719E°] REMe A=202 Akgsta 9l
(Roychowdhury, 2006 ; Das et al., 2009). Uj] AgAo| = 02] o] &
< REM= o] &3t o5 3% 24t 9len, 04 o9& A 3]st
ol9} & &g A dthe At et JATHHAE 5, 2008). ¢, 7] REMe] #g A
TolME 71ge] /¢ A Seasoned Equity Offerings)% g Ao gL Ae Az e
95l REM<S AEMI} B¢ o 2 A}8-3lal 9] 21 (Cohen¥} Zarowin, 2008), 71 2%(Lawsuit
filings) ©]%ol= REM= AEMO| thA|Z¢] Fdo = ARgsta ithe 237t V}E]r‘/}i At
(Zang, 20006).

o]2]gt REMel thdt #4le] Fuiol wel REME ©| 83t 2] 714 A7) 2= 1 AT,
AAA< REMO| A& 7Fsat st 7199 AAA 54 talixe A77F A9 o] FolA]
3L A stk AEMIE €8] REME 7199 ogog%}%ﬂ A{H o #HAHERE REM| 4
P7hs 8 2 AAA B ek S e 719 9 S e v vt aflse 1
He av) Stk dE 9, AFH Z]Zc’ﬂ(Discretionary expenditures)2] 2% -S %3+ REMo]|
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el =R B4 Aol & A9 A ¥A 540 Ak

Roychowdhury(2006)°l] ©]atd 7 A4 REM o] &jol| = 7FA &R A& &9 HF= =
A &8 2% (Sales manipulation)dt= REM(°]3}, &< 2% REM)o|u, ofu™ A7)yt
H|(R&D)Y Farid ], duju] o dutete]n] 53 o] APzt A wet A& 271 4
e = AFH AEAE 24 st= REM(0le}, Ad4 A& 24 REM)= B4 % o] x4
o] 7bsith APAFEL 7| EH o2 7 AP4E REM, viEd 2% REM, 18|31 AHH A&
o 2% REMO| B Hio|elg F7HA 7|7 §ste] Ed e Wake g o|ols 24 dttes 45
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2 REM, %4 AFAE o £ REME 25 olEA 1129 WEL o] 210 %@s T a}u}. o]
g =1l A Roychowdhury(2006)7} A2 A 714 REM®] that 3w e 7 23 wgo] eldAol
el obd Sl FelE ol R A E3feh Wb wAH W] E(He WTEE e 19
oA YA REMo] E(5)A] YA b=ThA Roychowdhury(2006)7F Al A1 g W o] 9]ste] 27
9 2k REMS BAHQ ojnjo| A 9] F4) g4k REMe] optjgta & 4= gich whej 2 gu] ) 5ol
()L QTR E Ze 7194 Z1ddE B84 REMo] =(5HA YERdTHA Roychowdhury
(2006)7} A|AIG WL AlZA 0w 1 Egyo] gt @ 4 glth
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ol W& Z%(Sales manipulation), S5, 77 IH|(R&D)Y F 0], Fulju]e} dut
E]H] T BIAt AFL R 7o 7}56} AFAZY S o] &gk o] 2%, A, g2 vl
o "Q3 FF ojto=z MAES Hete= ol Paks E3t e)
Roychowhury(2006)& ©]2{g+ REM< ]ﬁs}ﬂ st SHEE
Extraordinary Items)s ZFAMFo & 2A U7 (Scaling)3t &, o] s
TP o] o] o] 0~0.00590 ok 7H = 0194&@94447
a5 A FA X]%QH, gl ARS8
E&5d vls] Y& A5 EH AT AES, 18n
skt olefgt Ate Ao o]fEe] 0o ot mEet
05 Rt 2Fete FFEoR ol9de 25t ke

ol 9} FAFSHAl Gunny(2005)= 719 E°] AA 94&5S 53l ©] <
2]gk o]ojx o] Ayt 7199 mlEd e ojul g JAFE A=A E A FA 5T
I, 79SS ol A A 8] st AEH|(R&D)E At AW Ak
31, TR gk o] o JIAAIH S 2 ske AR UEsith ek A4 d9gEs §3 oY
2L e d=o g FHAQ s nX = o R YERT
3k, Cohen et al.(2008)2 2002 Sarbane —Oxley Act(°]3}, SOX) ©] 5 A & A H S o]

o

FolalzH e 7haslg o) AR AT EE £33t o]z e o3| ALt

st o8 Az A BA E(Benchmark) S <HF 278 7IHEANAE FolatAl e
T} ©]= Graham 5(2005)9] AgellA] AGAE0] SOX o] F o|fxA o] o= A AL
ANE o] gV BTt Al dHBES B3 oA S Mdtte T4 FUS Aol

1=

I3+ Cohen} Zarow1n(2010)% T2 Al H A o] 2 FH S AFeed 7dE
o] FASA AlHelA E& F59 AEMI REMS AHES) o ls 246t vke A& ¢4
stk o= 719 AEM# REMelgte 7 7HA o2y v BaAoR ALgditte

Zang(2005)9] 73 L3e ﬁl}‘ﬂ‘ﬂ- E3F Cohen¥} Zarowin(2010) Gunny(2005)2] 73}
o] AA d9EF5 s Bl olds 7199 mlE gt A S Bl o] 2 g A
HET o Yt s AS ASHoR '3P°ﬂ‘ﬂr

olZ gt =] Ao H|Et] RE ] gk ] At obF wmg Aotk AAE T
(2008)2 7 E°] A3 T ¢} o] oL ) AAl ddEF2 Sk ol 2H=A
AZATE A B2 o]d2d FAPE R ro] B4 A3, Fr)eo] o] Fo] 0 Bt
- 2 71952 0199 s3Fx% (Income smoothing)= $13l =2 v Al A&7} v

AT El UEsaL, Tl W v A7 et ol Blste] 7ol e

W0l g 7 2FANOE 2ALYR F olef FFo] 0T SR F 1F, obF e 1F, oFF
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Y52 Roychowdhury(2006)2] A7 Z3ke}l U 24 4SS
S8l oS e A eta e A o® Urhgth 3 AAS F(2008) HA HEES ©f
g3to] EA3TE g5t o]l AT VY EFS AUt AgA DAY A S o] &3k Ao}

x}om Ao RS Bkt

HHEoh MANI(2008) H A wAl ek #Aste] Ha At A Dol AA d9E
ES 53 o] o] Y1 &S Busta gon, ]33 F(2008)% HUFF A&
o] =& 7|HL o] A AT felo] dulgtx v el AAAQ 7R E H4A7]= REM
Hutps dd S o] gate] o9 2YdttE A AFsta ok

ol el A Hxol Ile] dPAFEN e FEH R o2 T 2A REMO| AHE-
2l %ﬂr—t— A& Holx 9t &3 o5 AFELS HJAAE REM, &Y =% REM, 12

g

03?32%4 %%E]Ei REM2] Naﬂﬂ”* 3 1 AAA = REMS F86ts 719e] B4
of wket Zpel7t & = itk E3 A 71]ie] 7= 53 wel 3714 REMe] At
o] @2HIttH o] 5 37k4] REME Haol el S71A717] st AR o Eﬂo}{— o
A7 Eehe 719544 wet 5% REMFHe] Ados = tiAdA gt & 5 9ot o213 &
HellM 2 A= 7199 drhael FEste] gn|e] v Sl wpet JJr"J*M} REMOﬂ Ao 7}
UehteAE B45k, Yol 3L REMo] wiE<) 2% REM 3 A3 A& 24
REMZ tiA#AE zbeA s BAstast gk
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Wlrze) 574

Aol nne] vl A SA ] Al e 7195 AxH & gy
S stodof gt et 71“91 725 B g gofste A2 A4
Alo|t}. Bai et al(2008)2 W =7]dS oz 71044 A7FFz9 Au| T2t
A=, EAA R 1gu o] vjF AR EARRt = ol ko] BAVE YEht
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B Ao nyu &3 1A AREL S 2o] ZyHn
FAR., = ﬂ "
" TAsset,,

71l M, FAR,= i7]199 td% nHH]&
Ne4, = 17199 tdx ¥ FEAE A
TAsset;, = 7199 td= ZFAAE

(DolAM FAR, = 7199 td= 2B &2H, i7199] tdx vFExtE 7199 t
de SAFCR vrolx S ainhy)
NCA,,

FALCR, =  Fquity,, + NCL,, @

A7, FALCR, =199 A% 1HH AL E
NCA, =i719 9] td= ¥FEAt

Fity, =i7199] td%= A7 A
NCL, =i7199] td= v 554

A BE °lA rALCr,= 7199 tdE 2N ARERA, i7199] td = HfrE
7199l td= A7) AHLol v fE KA FAAE B3t gho g vrola St d4
71939— x}7]z}i sq«»ﬂc AR 0 7 7)< HH] T ok % W‘OU% Fﬂtﬂ 73

49 957 2 5 905 ol tieh £ A7l 1808 Helel 2AATEL
e g7z Uex = gt

I 7PN E SN S0 Yol abEshe F 7R WHE AMEsle] el v FE St
Utk 18 Bai et al(2008)2] AT HAE VIO st ol7] Wil o3t WhHoZ mH]
&5 SHshe 2 Byl diolgta 5] offth wiEhA B AT a8t 2 AR
g /e 719e TR A% WFER ausn a7 AgES AMet
5) ARl A FHE AEWE e 1 ZH S-S SH Y u), v FEANEE ATIARE LR Fo] AlLte
th 2y B Age] BXe 719e] ] vlFo] 155 R AL REMo| YEh=AE Be 3o
o2, FAAH] At vl o] g gl digk Bk A-E o 8Xx|gkn dustich F71H o
HF- 54 27| AR 0 & tpro] i gu] &S S5t 24& Fddte Ao Ade i

BRI A 2 A gk
0 BAMEE FAL T 1d ool W A2 & i A 284 % el Vel B
ARE, TPIAGEE A1 A0R 229 ALS W HEA] FAD W &SSP ALRA
199 WAPEE A 0E 2Yea B 5 Bk 2t 40H 02 WIPEE FPae AL
Aoz Brhse] e, B AT E 97199 wgu et 299714 GES Aol 1

o
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2. REM®] &4

Roychowdhury(2006)1 41 & A4 el & 24k RYh 418 B4 L ol §afe] 5495
9 JATEANN Helrhe g3 GYBES) £FL FH5He BGL ALed o] & 2
B dZRPol N ek 24E 39A ol 2o A3 olsshs AAY PHH
QB o Z2FolA tehts W42 A7 44 YBES Sohel o924 L @ Aoz

B Aol

Roychowdhury(2006)¢] 2& o] REM< %3] &3]3 + JJ=A= oH4] EEHHAIR, 22
Eo] I Ao A% Roychowdhury(2006)8] =& 0 2 REMS 243t A7} v HaE s
ok Wk 2 A4 = Roychowdhury(2006)$F thEZA Q1 = A9 A5 5(2008)°14

AHEE EES o]&ste] REM= 433
A, B AT AR B YA REMS 2438h7] 98 n3 e thea) gk
COGS;, 1 Sales;,
m_70+71 ( Asset;, )+l Asset;, ) +eq B—D
AINV, 1 ASales;, ASales;,
Asset;, o 1(Assetit,l)—’_a("(Assetit,l)—i_a?’( Asset; 4 ) +ei (-2
PROD; o 1 )t Sales,, N ASales;, . ASales;, " X
m_% h Asset;, 112 Asset;, K Asset; _, " Asset;,_, Eit &)

A7) A, Asset, =719 1A= EAAF
Sales;, =171 9] td= vf&
ASaes;, =i7192] tAd%E W& RSE(= Sales;, — Sales,, )
ASdles, ,=i7199] t—1d% mj&9 W32
CoGS, =719 td= wj&Yrt
AINV, =719 td%= At ASHE(INY, —INV,, )
PROD,, =i7199] td%= AA7K= COGS, + AINV,,)

wd (3-1)e 27t cﬂh&ﬁéz EERP L EREIE EF LI S
5 w

(-2% AnAd WEd g SR oA AuAt WEEE rdE vizde] Wakea ¢
Tl o2l Wael e ARG, of o, 48K rron,)E M2k Cocs,)9 A

T Are] Wl AVy)e] Hor e 4 glens Ak 23 3-1)3 G-l @
oz BAY 4 vk wepd prop,E B¥ (37 2ol ZPHEL)
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2 d7edAe 28 3)s A=E -AER Jun 2435t 7 Aege] FHAE 77§
o] FHXNES o] &l PROD,S AZXZ F3la o|Z PROD,S AA o 2RE 23+s}o]
FJAA REMY] @t2 St 5, 28 3)ollA dHehvdes 225 #J 84 REMO| S4 %
(REM measured through overproduction, 13} OPREM,)Z 3}

o)

A

T3 mAH| 9] B Fo] Eo YIITRE X E VS A A4 IUTES B o]z
He 72 YU REMS Folo] o 2ojd shsao] moma o} A A g
23l o)Az AUAog Ze Aoz oﬂugp} ole]at dl S BAE] 9et] mjEa %
% REMZ} A2 A& 2% REME o9 23 4)9 28 (5)F ol&ste] S
CFO, o tan )t Sales;, N (ASales“)_’_ A
Asset“fl_% “ Asset;y “ Asset;;_, “ Asset;, i @)
A7) A, cro, =71 tdET 4JAFEE
Asset;, =i7]9g td=g =44
Sales;, =i719 td= F0|&Y
ASales;, =1719 % wWZEd WS} (Sales,;, — Sales;, )
=Y @)= oéole@_%i%‘(CFOf) dZrgozgx dddzTs e tde njZ2dy) tdE w3
FAET 28 (98 dud A gun BAee 7t ASge] 34
=, ]

N

Al A3 24 ReMel & 2999, 3, 29 @elA dehis Al 029
REM<9] =7 *|(REM measured through sales manipulation, ©|s} AbCFO,)7} Et}.

DISE,,
Asset;,

Sales;,_,

1
=0+ +
aFon ( Asset;, )+ oy Asset;,

)+e,, )

o}7]eA,
DISE, =719 td =T AFAZY [He]FAH] +(L k] n] - Al gk -7 an - 44k
SR8 B R+ FufH] + (A 7] + 73 3A TN H] + 73 37N
Asset,,_ =17199 t—19=E FAE
Sales;,, =i7199] t—1J%E &

My Moo >
L/ . )
ol IN' rr

HE)
o Tk
o
fru
S~
i

3



A vette s AFA A& 2% REMS S% X|(REM measured through discretionary
expenditure manipulation, ©]3} AbDISE)Z 3}t o] W, tdEW AT &AL AAF S
(2008)°] AHE-3 W BL3 W o R AR

3. AAA)

7t &

rh

FFE

AT HELS 19943 K 2008 7HA] A wid 2 @A) AEo] e
At AzdE tideg gk aev REMS 533871 alre A7 1) Jdﬂ(t—ZH
277t EAstolof strE B Ao TR/ AdH 0 1996 F-E 2008d 71K 0¥, o]
et Hx FHE 2L 372270 719 —dolAh
a3y 2 A7) FH F2o] YAk REMS B Aolng 3499 B8 &
 o]<]e] 4H9ief l &3l= 7195 HEAA A9ttt =g REMO| F40] 2kl —dxd =
o] FolHol| upg} T o] Wl E AAs] Yot Y -d=E B
= E}Xl uro @ B AbgE Rige] A5t EAlehA] & A
o]& 7hedt TES HFA SR 25607 719 —d o2 YEth FUHH o & o] A7} 3] A w4
FFE wAISH] Aot 39 1% 31 1%l 3l sk 2] #kS winsorizing 3}

-~

¢

Lt |7t7Z=0 2 OPREM

BN
il
P
rir
N,

A7l 3 A 5A e SR YAE REM(OPREM,)°] Y] gl 2 717

HECA B} @A UdehtbeA & w4 sks Aol ol & flgte] & dFelA = drkx]
=29 DB E(FAR,)Z DB ZNAGE(FALCR,)S A717F ZH Ao & M= B8
7N19EE A4 HEd H, o5 MY 15 R Feth 31U E(FAR,)Y 2T ARE
(FALCR,)E 71990°] Hlfrgabitd] &t A=d YeBR, 0§ 15E 1§ S& 255
DV E(FAR,)Z 1 Z7NATE(FALCR,) #2 A- ZlolH, olof ujg} 71l nAu|2 v
T A4 Ao 7tk wabd OF 12 A XH| L9 H|Fo] 7P v VI ER 4
Hu, 25 55 aZAZRH L] HFo| M =& VIFER 7AAE otk wek, ALt
REMO| d&7sAol aig 7199 A7tz wet 2o a5 125E 1§ 52 2455

AFEERY A5/ oA gou}, B AFoA
& woll= AFagRo] 287t st doh 5
AL 1994 d HEjo| B2 BAo BEAXS 7|5l7] 9dte] 1994 RE| S FHY)
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OPREM,®] A7)+ AA AR o€t

FO2 WV E(FAR,) 178714 6‘%(FALORJO1 HIAFE T dA Y
(OPREM,) "IA& @32 Fdetstr] floted ool =¥ (63 22 3= 3714
A8

m

OPREM,, =0,+6,FAR, (or FALCR,)+ 0., (Control Variables),, (6)
k=1

71l A, oPREM,=i719¢] td% ZHY A4 REM 2% 3|
PAR,—2F (HERE 237 7199 ME 19HE
FALCR,=%3% (2%H 383 7|99 td= 23371 4%E
(Control Variables),,, =td =l i7192] OPREM, | 9 vA= HFE

g (6)°14 7149 A7trERE JYehlle 2 H&(FAR,)T 213G/ AFE(FALCR,)S
A7)el| whet AJ A REMO] Aa7bsA o] debxivtid, 13u0]9] HlFo] %345 OPREM=
0s AFH02 FP& f9lo] EAET FolBR FAR, B FALCR,2 AT 6, F92A &
(H)9 #E 7Hd ez JdEtt

2 (6)91M A3t BAIHTES REMY #HE Fuje] daAdF5olA] AH-E AR
2, 7199 A7%713(MTB), 7195 (Size), 7194 THROA), F-2H]&(Lvrg)e] o]dl] i g3Ich
HA MTB= Al — 35713 H]-&(Market—to—Book Ratio)Z4] 7|4 2] Ad7713]7} o] 2% o
12E Jas A8y Jato] 718t Sizes 7199 FREA, AELGY FAe] 2}
AR ez S th ROAE 78] B7lee] S FARe 2 U #holm, Lvrges F-A4)

it

d

M ERA AT AIAROR o] ZY3AT Z199 497187t BESE, A9 TR
7} 252, 71909 Ao} 255 REMe] BeA S 24 S Zolng, 7 ¥ge] Ase &
o gt M Aoz dgdck

Ct, OPREMI} CH2 JHE REM SHX|Qto| Tt

= Aol ot »l—t— AAH 17gu] vlFo| 2 A7HF2E 2= 7|9 E°)A OPREMO]

A vehdtts A 719534 wet o] & 7Hs e REMO] o] 2t & dtke A&

ojm| g}, wheba, 7 3& REM, v|Z9 %% REM, 183 A&A xZd 2% REMS &7}

E 5% Y3 A QA AA| o] 2% (Total REM, ©]3F TRM)2] 0] FAFEA| 2k 1% H] <]
|

=

H|Fo] & 7|42 of2] 74 REMO| 71 oA %= OPREM= 7H¢ Bo] o8& Zlo|H, 4

o g wjEY 2% REMI A T4 A& 2% REMO| H|F& 42 Zlolth o] & ASsh7] 213

A+ TRME] 2H&o] Za3td], TRMS Cohen et al.(2008)2 Zo] th&2] 28 (7)2 o] &3]
=



TRM,, = AbPROD,, — (AbCFO,, + AbDISE,,) (7

A7, TRM, =i 7199 t 71'E HA REM®| <%
AbPROD, =i 7190 t 71'E M]3 7t
AbCFO, =1 71 t 71T v AR ATEE
AbDISE, =i 719 t 71'% v HA Z
B2 (NolA AbCFO, 9t AbDISE, o &(—)Y F3& Bole A& 4bCFO,, ¢ AVDISE, ] 7
e EEOH—% ST E WEFo R o2y E sl HW 1 gho] &)Y #eE UE
W] wZeltt. &, REM= §ste] Biolols S77]= HAAR 55 S| HaiA =
H A DA TS E(ACFO,)F VIS AFAAZN(AbDISE, )l (—)1= Fall FoloF g,
= Ao e 7199 TRME o] AR o, agH| 9] HFo] & A7ERE 7HAle
7192 TRMZolA A4 REMe € OPREMo| 7H¢ 2 HlFS A& AoH, mj& =
% REMeo| Y A &4 A& 2% REMoﬂ 2|3k AbCFO,,° 1\ AbDISE, ) H|5& Fiao s 2
obd Aolgta o gt} o2 g AF= Halixde A TRMO| FF2 fAFSHA
T& doldk B2 FHite] Jasith UJrF/W 2 AFgAM e e o] XEZYLE FA5H

AR, TRMO| 22 FoA AX= ©A2 FES T9] TEET R FESt) wapa] 3 |
A LEET Q(0]3), TRMD)E AAl & FollA TRMe] 7P 22 oz F4J¥ a1, npxe
FEZZ Q(°]8l, TRMS)= A FE FolA TRMo] 7P & ZEo =2 FAHh

=4, ol et 7 TEZe] enftt 1H] 9 H|Fo] 2k Ao AR = £A R Y XE
ZT] oo X3H FES A 5o St webA] 2 LEZE 0 A WA 1/59 e FE
(el3}, FR1)E 3l LEZZ] QX nHH&(FAR,)Z 18471 ALE(FALCR,)®] 7V 2H&

FHRoz pAHEY npxdt 1/590] sl TE(]S) FRS)S dld TEZT QoM v &
(FAR )™ 18718 E(FALCR,)®] 7P & REo 2 Fddth
upz| ko 2 QoA 53 gk TRMIF-E] TRMSW}ZH EEEI QAN F 57H91 FR 1% FZ3t
HO

3, |55 E(pooling)dte] MEE LEZ2]Q(¢]sh, G1)E FA T o|9 TL& WS 24
7o el A8t HH, HF ZE %ﬂéb TRMIFH TRM57HA]9] ZEZZ] 2 = &
570€] FRSE F2¢ ¥, |55 E9(Pooling)dt M2 XEZE] (0|38}, G5)7 FAH = A
°oJth®

olZA HFZH o F5% GIFTH GSW}XH XEZZ| 9= TRMY ZA7E 7|&ow FAH
TRM1%-E TRMS7HA| 9] ZEZ2] QoA 1174 ]E(FAR”)T% D7V AFE(FALCR,)S] A7)
£ 712 A7 OA] 1589 85 FET AR 7 15 TRMS] A7]l= A= frAbet

o
o

=

t o M= A= IA AR FUTh

ol
rir
o,
o

8) ZEZTL 74 P& 105%
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A vl gek webA] zh g 23E 2SS TRMO| GElA Sy A oln, GloA G5
= Z5 TRME| 9%e] A= el i’Jé Hle] vt Srlkehe Raos Eio] A7
5= Zolth 2 G1F} G5 TRMO| I71E §AFSE Adelol Al ] 9] vl Fo] 7}4 vre 1
T3 vl HFe] 7P & EE aFe] "ok

odel W&& =435t ohd thel <1y 1>3 2t

_‘_:

g 1 EEZF 29 7

TRMI GI gHl e W el
O
Lowy | [RGB A R
. ""1
FRS(Figh i3
5(High) 1A
o G2
) S G4
.
TRMS FRS(High G5 g e H]gol
(High) (High) (High) H e o

wrhA], 2 Aol A dldsta Qe AT nAH|e] vFe] F AIERE 2 719l MY
REM®| & Fol|Aq = OPREMS 7P¢ A2 o2 Fgiid, 7]919] TRMO| FFo] fAHE
W, OPREM,= GloIA G52 245 S7Itle 0|8 BY o2 o= Yz REM2] 7|
W SHRQ ACFO, 8 AVDISE, = GlolA G52 ZA45 AHA oz Hadte BFo 2 e
3 Aoz et

 AzeY 2%

1. 71254

oft

ggel <E 1> B ATolA Aed Wase N2EATS Yepln . orrEM, T



AbCFO,, AbDISE, S| HFE ALl 00 717he e Hola glo] AAle]dzd #dH AgATs
0 5

I FARE 25S Uehla ook 288 &9) FAR, 9] Bt
o] FFE 08952 VERIL glof, E AT BEIYE

50% o3& & & ek

<E 1> FRUTE JV|EZSAHYE

T 2 at EFEHEAL SRt e ERIiAe A
OPREM,, 0.000 0.082 —0.274 0.003 0.213
AbCFO, —0.000 0.063 —0.169 0.002 0.158
AbDISE, —0.000 0.043 —0.091 —0.005 0.166
FAR, 0.554 0.155 0.213 0.555 0.875
FALCR, 0.895 0.328 0.301 0.861 2.165
MIB, 0.866 0.731 0.094 0.646 4.209
Size,, 25.923 1.200 23.946 25.710 29.079
ROA,, 0.026 0.062 —0.218 0.025 0.181
Lvrg,, 1.947 2.485 0.144 1.262 17.627

1) EEL 199435E 20083714 7 dA wid 2 dx sl e 129 A4 Alzd S A

2

~

©2 REME 43+ ol o] A& AAS] lste] Ak —d= FES7F 107] |l FES A
elstgith. =3k o] A7t B A A o] n|X = FEgFS wAEr] sted 39 1% aH9l 1%l dldehe
EE9 S winsorizing 3t HF FTE-LS 2560702 719 —d AFo|Th
OPREM,& QA5+ 58 REMS Ueh = Wgoln, Acro, = B 499 d53 g, AbDISEt%
HI I GA 2 oJv et 42e] REMZ% A Roychowdhury(2006)°l 41 AH-¢l 23
A& ghom B AT B (3), (4), (5)E A -drd R Fud 25 34 A
€ 7199 td=E auE2H, 7199 td & vl EAEE 7199 tde AT R UHFolA é%? B
Hom, FALCR, = 7199 td% 237 AFEREA, 7199 td & HfEAbs i7199 td= A7)
Aol Bl frERAe] FAAS U gor ol ST mrB,E AF-ATIHA vE
(Market to Book Ratio)Z4] 7|&A| 7[5 & A7 A0 2 o] SHIIH o1, Size, = 71 TEZE
A, 87199 FAR Ad R gho R ST ROA, = 71E9] B7]Ee]dE FANCE Ve
grolm, morg, = FAHHIERA FFANE AR R ‘%Tfﬂ S

ol' 1-111
£ mlo
=
o &
2

U <# 2> & A7olA AR F9 das e AddA S vehlia sl



o 2 IvE SCkER ol

(000">) (000>) (000">) (000">) (000>) (0£0°0) (000>) (110°0) Yaay
I 817 0— 144X z81°0 $81°0 7600 €70°0 L81°0— S0°0—

(000>) (¥97°0) (000>) (000>) (000>) (€000 (000>) (000>) T
1€20— I TT0'0— SI1°0 vE0— 9S1'0— 90°0 20€°0 661'0—
(€00°0) (908°0) (000">) (000">) (000">) (8£0°0) (s€T°0) (696°0) g

90°0 $00°0 I €LT0— 9£€"0 LSY'0 $€0°0— €20°0 100°0—
(000>) (0£0°0) (000">) (000>) (000>) (000>) 6£¥C°0 (000>) T
69€°0 €700 60T 0— I S10— LOE'0— 6600 €20°0 €11'0—
(000>) (000>) (000>) (TL9°0) (000">) (000">) (900°0) (000">) P

8€°0 TEC0— 6670 800°0 I 12L°0 10— $50°0— 8€1°0
(000">) (000">) (000>) (000">) (000>) (000">) (000>) (000>) T
€80°0 wi'o— v8Y°0 1170— $¥9°0 I 9€1'0— 680°0 LTI'0
(zse0) (000>) (S1%°0) (000">) (000">) (000">) (899°0) (000">) P
810°0 680°0 910'0— 1600 121°0— LLT0— I 8000 6v9'0—
(000">) (000">) (€zz'0) (z6L70) (000">) (000">) (092°0) (000">) —
LIT0— 6670 ¥20°0 $00°0— 8L0°0— 1600 7200 I 192°0—
29100 (000">) (6v9°0) (000">) (000>) (000>) (000>) (000>) YO
8+0°0— 60T 0— 6000 PEL0— 6v1°0 8LT°0 YEL 0— 17T 0— I

Ybaag "vou Yarn U1V v tasiaaw "o "Waddo = L

kitits E~mB8= << B

(‘¢ 2l0e)2 i REll / Bhelklzfssly  9vl



WA B Aol Al W40l OPREM,I} FAR,, OPREM, FALCR,& 1% #<9]3
H+H)e BAAAE Holx glo}, Tl EMo|x| gk ugnle] HlFe] 45 Il
REM9] #<lo] A& F2F 5 vk 39 FAR, T FALCR, e < 65% P =9 F2l3 %
(5ol AABA S Hola glo] 7Idel ngH] BT Uetll = d7hg20] tieh SHA=A #
AbeE om| & Zte o & gidhdh ok 7 Ao S|A RG] BAUFR 222 7 RFE b
of frefgk AHAAVE vdebtae QAR 1 gro] 4] ghon, 35 3R glo] ol#e
Fol Aol HoE 7 LeA AT flste] VIFgS AFE ko, thEdidd-S e

2. Y7z wE OPREME] #3s)

£ Ao AE OPREMo| 14 H| 9] HlFo] 2 A7tt2E 7M1 7|dellA Bt dA A o
BueAs S48 skl FAR(XAVE)I FALCR (D71 TE)S] A1 wet
OPREM,°] =717} Wglel=A 5 At o r HFgtt thy <& 3>dl= FAR,¥} FALCR,
A7) W& OPREM, S 71Z2EAZF= AAssien, <ad 2>& 1 Fo|5 yekd Zlelth

<# 3> FH|Q HISH TE OPREM,°| H3}

+ 2 | EES gog  EFEA 4y 9% 2|ch gt
" A FAR O W2 OPREM, 2| W3t

FARI 512 —0.028 0.103 —0.274 —0.017 0.213

FAR2 512 —0.003 0.082 —0.274 0.004 0.213

FAR3 512 0.003 0.080 —0.274 0.003 0.213

FAR4 512 0.013 0.068 —0.190 0.005 0.213

FARS 512 0.015 0.060 —0.197 0.011 0.213
" B: pALCR, O WE oOPREM, 2| #3}

FALCRI 512 —0.034 0.105 —0.274 —0.020 0.213

FALCR? 512 0.002 0.079 —0.274 0.004 0.213

FALCR3 512 0.008 0.075 —0.274 0.007 0.213

FALCR4 512 0.015 0.062 —0.197 0.011 0.213

FALCRS 512 0.009 0.069 —0.250 0.008 0.213

1) g HoE <k 1>¥ FYF

2) FARI(FALCR1)~FARS5(FALCR5)= /871919 gl &(23 3714 8E)e] 27171 7P 2h2 A olA
2 MR TEGS U | s7le] aFe g 783 A o2, FARI(FALCRI)S 38 &(2L 3 47]
AgE)o] 74 AL 1F(Groupl)S, FARS(FALCRS)E AH| (A A7 AGE)0] 7MF & 18
(Group5)< <Ju| gttt

3) <& 3>° FAE FX = 72 15E OPREM, S & ovldith
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<% 3> <a® 2>o|A Yehxol, FAR,Z} FALCR, 55 GrouplolA Group5SZ A%
OPREM,& S7Fetal Sle A 7199l gule] vl Fo] &2+ 5 OPREMS]
A8 7hs/do] Eorlte As ofnldth o] 23 e & AFelA odsta Sle wket 2ol
agul e HlFo] & A7HEE 7E 7199 4F, OPREMCZ o4& +3 3 7heA
o] Zobd& 4“]'3}% Ao, REMO| Aa7bsd 3 o A &dhe 7199 7zl whet
Zpol7h ShtkE A= AlAFET

L

<38 2> (el H|IF0| E OPREMS| #H3} 0|

0.020

0.010

0.000

Groupl Group3 Group4 Groups

LQUOLD, s s s e st O P S e
Sl P el o B S Y o SO0 S SO B S

T LT T e

-0.040

—+— FAR ---m--- FALCR

1) $1 2> YEO] G 4 28 oPrEM,©] BTG, FAR, & BV E, FALCR, & 134714
FES vttt X% Groupl FAR(FALCR)® =717} 71¢ &2 &2, Group5 FAR(FALCR)
o A7I7} A & 8-S on)sith

3. Y7}+%7} OPREMY| v]x]&= ogko)| tfat 34 A3}

2 oApt J954e me So wgule vFel ke QAPRE At 19954E
OPREME 8% #<lo] B ¥ Aolehs 2% 712 M= 33 ek |8 423 915

1]
v ()2 ol&F HALY ATE <k 450 ANSHATLI0)

9) 7z} W2 A&t ol WdEE R OPREM, S FA8t1, FALCR, %= W) A=E 2 A4Hels
u, B Ao FE7IZEE 19961 F-E 2008 A7EA & 151 9] 7] 7ko] w}aw 3] AEAA] A=
< BA37] 9138te] Fama and MacBeth(1973)9] W& whe} 7t A= R 2 (4)F o] &35t £4E
A T, S| FAA ] BHEET o5 o] &3t AXte tgh& FEAIESATH

10) Fama and MacBeth(1973)/] W2l o g BA3LE U 9o FrlH e g 2y @) AEH|E F718k]
S FYste Aox O Ade ZE3 3 geRA gtk



7ppze)

>

Hodoet=

=

rLIIO

et o12=d 149

BAAT, FAR,S AFE 0.093(t=9.39) 22 1%A oA K +)2| ke, FALCR,S
AGE 0.044(1=8.53) 2.2 1%l A §2 291 of(+)9] 7t Hola 9lo), mAH| &(nA A7 A%
£)°] £&F5 OPREM| 0] S7ket= Aoz Yet) o2 2a= 7199l 54 & 2
FR7E AR ek vl S0l w2 AUHTEE 2 7I9YS S OPREME B % A54 o s A3s)

o 9 gnlshe Aotk

rlr

<E 4 JIYSH0l oPRrEM,O O|X|= B

OPREM,, =0,+0,FAR;, (or FAL C’Rﬁ) +0,MTDB;, +0,5ize;, +0,ROA;, +0;Lvrg;, +¢€;,

o FAR, FALCR,
3| HA t—at 3| HA T t—at
) 0.098"" 3.40 0.045 1.51
FAR,(FALCR,) 0.093™ 9.39 0.044™" 8.53
MTB, —0.017" —3.09 —0.018™" —0.37
Size,, —0.005"" -3.92 —0.002° —1.84
ROA, —0.243™ —6.69 —0.220"" —6.07
Lurg,, —0.001 —1.03 —0.004"" —3.99
Adj.R*(%) 7.34% 6.83%

5 %] Fama and MacBeth

1) 1994d%E 20083714 & 1517k 7|7 Bt Axda AR S 2A]3
qom, 9 Fo A AFATE

(1973)9] W2lo 2 7 Aol FAX <} FFA Bt g2 AL
A= 3|AEA A 2z ALt
k<l

2) W] Hole <E >3 T4
3) win, wx, w2 FEAF R A2 1%, 5%, 10% FEANA FoIF

A7} 722 OPREM ©]9]¢] 78 REMZA |0 3k 24 Az}

ok HollAl mgH] 9] HlFo] & VMR E A= 7199 4% OPREM= Bt} A=550 =2
e AL At a2 1ol TRM 25 54 45, 238|9] B3]
J A4 9] HlFol 7 E vEheE ZlolH, & 2% REM
Zdl 2% REMO| 93 9¢ AbCFo, S} AbDISE, 2] ¥]F<& WA vehd Aol
F317] S8kl & Ao s 9A A vpe}l o] XEZTE A3t o

& <% 5> 72 XEEP Y uAv|e] BIF(FAR,, FALCR,)| W2 7|'¥ REMS] Z3},
%, OPREM,, AbCFO,, 1811l AbDISE,= YERd Aolw, <a¥ 3> <3 5>9] did AdA]
FAR,E 7|22 349 7 XEEZ (Gl —G5YE R OPREM,, AbCFO,, J18]1l AbDISE, ]
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Folg ez vebdl Aol

<% 5>o)A zZ+ AFEE TRM,) Fkol X FAT Ao]E Holm e, o|2E 2jols}
AR R frofsittd, B Aol Aite nHe] HFo ztolo whet yehd A3} ofyel,
tRILE Aoldl <J3) Belsel ekt An & v wed 24 15w Aide] A%
(Analysis of variance, ©]3} ANOVA)S 33t A3}E <F 5> g7 FAISHATh

< 5 EEZZ|2E uFH| HISH OE HE REM

2 mEe TRM, OPREM, AbCFO, AbDISE,
Yot EEEA ot EEEAN dod BEHEHAN Eod ZEEA
" At pAR, Sl 37|l WE OPREM,, AbCFO,, AbDISE, 2| st
G1(510) —0.004  0.158 —0.013 0.091 —0.016  0.067 0.007  0.048
G2(515) —0.004 0.091 —0.005 0.084 —0.004 0.063 0.003 0.046
G3(510) 0.002 0.141 0.004 0.081 0.004 0.066 —0.003 0.041
G4(515) 0.003 0.134 0.006 0.080 0.007 0.059 —0.005 0.040
G5(510) 0.003 0.124 0.008 0.069 0.009  0.057 —0.004  0.035
F kp —value) 0.47(0.755) 5.93(<.000) 12.69(<.000) 7.90(<.000)
" B: pALCR, 2l AV|0| WE OPREM,, AVCFO,, AbDISE, S| #3}
G1(510) —0.007  0.157  —0.009 0.092 —0.006 0.068 0.004  0.048
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A Study on the Cost Structure and

Real Earnings Management

-Focusing on the REM through Overproduction -

Se Yong Lee” - Bahl Geun Roh™"

<{Abstract>

This study investigated how firm characteristics can differentiate possibilities of implementing
the real activity earnings management(REM) using actual business activities. Among the various
REM methods, the REM through overproduction(OPREM) that adjusts profit report by increasing
a production level more than it is needed in normal is of particular interest ; the research
questions are if a larger OPREM is observed from the firms with the cost structure characterized
by high fixed expenses and if OPREM have a substitute relationship with the REM through sales
manipulation (AbCFO) and the REM through discretionary expenditure manipulation(AbDISE).

The analysis results are as follows.

First, the relationship between fixed asset ratio(FAR) and fixed asset to long—term capital
ratio(FALCR) with OPREM has been investigated to verify if a larger OPREM is observed from
the firms having the cost structure with high fixed expenses. As a result, the higher the rates of
fixed expenses are, the more actively the firms tend to implement OPREM.

Second, a portfolio analysis that controlled overall REM levels has been conducted to see if the
firms with high fixed expenses show relatively smaller profit adjustment levels when the AbCFO
or the AbDISE is used.

The result showed the firms high rate of fixed expenses tend to have the larger OPREM and the
smaller AbCFO or AbDISE when the overall REM levels are controlled. The results means that
even among the firms that have the similar levels of REM in overall, firms with high fixed
expenses rate implement the OPREM more actively due to the cost structure and the other REM
such as AbCFO and ADbDISE are relatively less used.

In conclusion, the current study result implies that the previous research might have reported a
biased result unless firm characteristics are properly considered. Therefore, basic firm characteristics
that can influence the implementation and effects of REM should be incorporated to analyze the
REM effects with more accuracy.

<{Key words> Firm characteristics, Cost structure, Real activity earnings management(REM), REM
through overproduction

* Professor, Department of Business Administration, The Catholic University of Korea
#% Ph.D, Department of Business Administration, The Catholic University of Korea
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