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Study on Enhancement Methods for
Accounting Transparency of Private University

Kim, Young Ung" - Choi, Hyoung Kyu** - Koh, Yun Sung”**

<{Abstract>

The proportion of private universities that are established by private property is 80% of college
education. Bit many private universities operators have ignored the autonomy and public nature because
it established by their private property. This attitude was undermining seriously the fiscal transparency
of the private universities through the private interests seeking behavior such as embezzlement.

Most of the studies on accounting transparency of private universities are focused on the problem
with the accounting standards and rules of private universities. But this study started from the idea
that the substantial factor affecting the fiscal policy in the private universities is governance that
have decision—making authority of the school corporation. The research was conducted by each
of the proposed solutions after confirming the current situation and problems in the governance, audit
system, and supervision system areas under the premise that the simultaneous improvement of the
three areas. For professional and realistic research, our improvement suggestions about the problems
of governance of private universities, audit systems, and supervision systems are based on a survey
of accounting professionals. This study suggests a solution to this problem as follows. First, The
Board of Directors should be extended by various members associated with the school as the private
universities in the United States.

It can be blocked in advance accounting issues such as embezzlement, breach of trust by the Board
of Directors’ unbiased decision. Second, The Audit Committee should be installed outside the authority
of the Board of Directors for independency of audit, and auditing standards for the private universities
should be newly established. Third, Problems of the existing supervision system is should be enhanced
to level in “External Audit Law”. And all troubled university have to be supervised, and obliged
for result with external auditor.

The proposed measures in this research offer solutions about this situation that are in conflict with
the nature of a private university which is based on the publicity. This will be able to enhance the

private universities’s transparency of accounting information truly.

<Key words> Private University Accounting Transparency, Governance, Auditing, Audit report review system
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