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£t o g e =het FEHAAME Atoldd ()9 #Hddo] AeA] AFEAE ste
o Aol Stk

SEvet 71949 A F2e S =2 Af PR AIGAL Atele] FmE Al o] g A|uj
o] A ebe 542 7R L, AT ARl AAAEE wEHS FA R ¢
2 b AlGAL 2 FEEA 58 B3 0 SAES v A EE0] 9A4ALe Adow =
Al Ve okl 9] 2010 5 HRE QL - HEE 2008 ; A2 9] 2010). o] 2l gh AJuj

d A9} 2AFF Abolo] thelol EAlE X3t} Morck et al.(1988)2] 74 G ApetF71A

(entrenchment hypothesis)ol] 2sH T2 /A AHE ARl Aol e FE& |

MM 199 Fagt TAE S dEEH HW QFAAFFo| B 5|73 ALle A o]

ol Fote oS 7IXA dh &, AReYdrrt 55 AT Al RE S35
%

7] 9@ 718594 o] & FetaL, 7197 B 2 FFo ofse} AdntE e AEY =

Brloﬂ!

2002 ; olo}sd <] 2012).

La Porta et al.(2000)2] ZdGALdF7HE 5 o] QA 7Hd el ofahdd, A ujFFo] LS5 B
Aol gt o] A7t o2 7HA] FElE UEhd AR L F 7P ti A Q1 el &}
Aso] Aujsts g IARFEH e AR AA oA A7 BT 2 7EA o Ajshy R4k
< o]Hd3slE Aot} Shleifer and Vishny(1997), La Porta et al.(2000), Johnson et al.(2000)] A
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B 9TE B} ol FHE ADTAAE UIAFE AR, A771E AN
oh A A E APPEEC s ATy Wy 293 B1e) A4S A14adw, AN
JAAE AFEA A AN, PAHo 2 AV I 279 B3} % ANEE AN
s,

I. dgdre] A o 7 A

Selvie 71909 Aul s 0|53 e slenls Jue) o AA B 2 ADAL Aol
¥5 AR 1 42 A 72 {P@XIHHE}L T M S8 Zp2 Ak 39 2008,

% 182 AAksta Aok o] HellA fejvete A= A9 o F- a3
J 5ol Bt m@r & olon vjZe v SHdA ] diglel #4721 By
A 2003). S AujFFo] MFEE Aoz e v o Add e Ao
EPdTh A a7 € 2010 ; 452 €] 2010 ; o]oFd 9] 2012). ]Z2AZ wigde] zto|d

= AEAA F5 X} 7rel tlglel BA)7} obd A u|FFe} AolFEZE Alo] o)

S|
ot ]HHTT7]‘ Ao 2 Bty Je vdHL IXut o] 5 233l

OHH‘

P}

s 8%, AN AR G2 5L AR Gk
Sahn oAAge] BE RS A AR BET Rekshl do nebd A Re e o
2 A% AWFF7} ARe] 22 Frlskar) slal AaFeld olelg 2an A 2 &
ANFFo| olafe} gutEle JAAY S & 7540l 71X TH(Fan and Wong 2002 ; HE-E- 9
2002 ; ©]okd <] 2012).

Al FFot AAFE Alol9] tig]el FA|E o] 23l 714 (expropriation of minority shareholders)Z.
Arg = A+ Jensen and Meckling(1976)2] ]3| & %] 7} (convergence - of - interest hypothesis)
of et AAE g oA A=t Jensen and Meckling> 79} 7 A} Alel<] il A7}
d2} 2 Fo| Z7lww %;} 7;_; k=1 :aL Jensen and Meckling(1976)& 734+ Xl%iOI

S AR A 9T S ol2A AR SAYA S FE Ashh 2l
e ARG 2, AGA Aol DY $3 o2 E ARAG] Felo] AF el

g F7HE FU9L ATIL. TG £4AGA A o] AF £EE
FolAn A7t /199 the B @ FALL /A FR o ol A oze Ane
BE ANEE A Bk D 2AFDAL 719S A FAS B AIAE Z1971
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St} gute = oJAPAH S g 4= 9lTh2) Morck et al.(1988)2] 7 4 A12F7 1 (entrenchment
hypothesis)> 72l gk SAIS WA &l B AIAE Aiste 34k 719717} olsi#AIAL
o] BAl¢} sl A ARl ok she AGAT wdske 3] 77 R B B o2 d)5e)

o AR F& T Aol Frtske €%
| FA S 572 A Eo] A FES HolAA

TN E 7199 AHE FARA, 252DA FL
el 0 slehe R R AR A8 A

ol&o] 7|l gt gt A=

ol9l& FFat= fQlo]l AYAITh

Shleifer and Vishny(1997)% Corporate Governance(©]3} 71X o+’ A ghol] w3t A1)
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9
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[¢]
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AT AAGAT. FFE AP oo ek HgdA /1 dEReR 714l T
Sl TAAZIE H5 AEANE FFsAo] Erh o)2d o] AR AN £FFE we
@ 71909 olal @A tfak thFel ojol ezt A & Uk ThE olal @A) tiF
F7o ol Pal UFFe AuAE 2] AFEE @ AAUFNE 2 FEOE A
A2 W, 3 ABEAA 1Y W, 9% QA ALEAASE AEFL Aef 219

= = FHY AFTEE T8 AT u vebd 5 vk 7o Adwe e 5
g B vigEe %/Hua‘;}-‘éx], S T AHjsted e ALG71E e WRAHE &
o 258 ARAESol NI e e 4 sl

Qe 218 uish o] HYATE ApeA T 2 A3 ANFFA A4 o9 A
AR o]AdE frele] Atk B astay ok thelle AT a5l 0¥ dE A
HFATE 23 E). Johnson et al.(2000)2] ATE 199798 717+ F<F AT ofx|o} 9] 7]
o] S s Yl 2570 emerging markets(©] 3} ‘Al EA] AP ol gk A g =7t ek A SE
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o] Bxlzte] AL 2ad Aw 997l Fag 99 F Shtdn =52 ARAn
A}, Ed ATASS 244949 Ao AE vt Y RrAFFe] ALl BET 5 e
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T& ALY BEXA H=aA A &3 A5 L3 (Morck et al. 1988, p.293).
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La Porta et al.(1999)2] <17 Berle and Means(1932)7} =331 nFe} o] 7] 9] AFA &

< gy ko] gla 7199 BAIEE ARl A fle AEAGA A EAR = Avj =
b Fr xR veheA] ER1s] 98] 277 FAuets SACE 71 7R 209 ol
A7 7199 afrzxe] tek ZAME AT A A3, 2T ek BEAR| 7 Al
=Aog Z v Az e FX7F £ AFA JA Feshe dF UE Alelsta, Ul
F5-o] Yzt A Berle and Means(1932)7} ¢l &3k 2| &o] d] #AHE 7S & s 4= gl
a1, e g7 FEF 7HE S bl ot AujE W Ao g YElgTh B3 58
713e] t71g& Auiste RlEs ofF W Aoz veyth ag]a 2AMA dizige] A u)
e desads aAsH 2ot AMAS dAske Ao Z Ueiyed, ole e a3
gdepr = Fejo] 797 TR 7R &% At BIHARE SR E L ok gtk
T 02 54 AT BARE AAE & e AX7F A AFsiths Aol o] =7
AA] 7] JA 2o A e A& e =rF GubE el d2do] o, A&t A

o tigh Ao o] E ;W F U AlAKEL U
La Porta et al.(2000)2] 1ol W2 A FF] AdFF 2 %H;qx]"’ﬂ Eﬂd O] &l 7} o
2l 7 FHE Uebd & AT 1 F iEA W
£ IR dA e A7 Bt vk 7l Alshu Ak = ]
g LS50l AR T oldRE BV A Aele A =5A FE O]E—E %]
= dtta gt
Claessens et al.(2002)2] A& A|HjFFrol| 3k #5203} o]l k=71 (entrenchment) S 715
371 918l eS8/ wolrlol m7ke] 13017 4TS Ut g ASEAES AAls
ATt Al WS FHA AGTEA] 9 K(+)e] HEAS B, Ao A
FHA APETER S ()9 #HEE VYERTh B A o] A EEY Y s 7197 ¢
w(—)e #EAS Y 1, ARt S5 71970 tigk F A dEe AlstE =

-

Az Jepg. A Fre A&t /1979 (e BARS AAE AL S
A ohe ATl A vle} o] Belg 2Ae] ASo| Ao} AR} L soF

Foll tigh oleHslel dAfrd Ao e

FeElvete] A AR afE FEl R wHe] dle 719 2] WEANE S a5l
A2 oz ARSI ltke sl EAFY =E8K(1997)9] ATE A=AFA
719 = o2 ASEAR dot ARl (=71 Algatel) Wil s AR p o] =

SFE jEFo|g o] YA Yehdths B2 etk AFake 2Afelo] 250 M3 ¢

N

J

3) La Porta et al.(1999, p.511) %3 “They(controlling shareholders) have the power to expropriate the
minority shareholders.”

4) Scholes®} Wolfson(1992)2] A7} ZAste] RE7AS 24
o, ZAFRA7IH 2 Al RSN o7 S F3 250lde

BolNdF} 2AFENQo T FEG
qo] BA} 2719 ixﬂ%ﬂi g &
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SR o] Sl vehd Jloz Adhcky oleld slve] 2A%te] B AT e o
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Fohe An felsh] Bie] 250l felo] EAdTH=E3 1997)
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NALFE ZARHo] Fo] & Fo|BR ol E FA3l] fldl E8] &(EXP)S Y 283}
ATHAISH 2005). AHEF SFE(CAP)= AHEFALe ddd MAE o] EAlste 41, 7199
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A4 2003 ; FEFE 1996 ; ARt 1997 ; A58 2005). HES 201D 7199
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Atk mEpA FAEEC] Y E(ROA)S ZAFHT &(—)9 #dAdS 7HBR olF FAl5H]

9Jslo] FAPAE0] Q) B(ROA)S R E3tetAth=a 4 2003). A7¢H1997)S 18571430

i 7193l Sste 719)S ZAAE7HE Fste] A= HtER Bl 57| ETh 24

o] Bthn Awstar ) A B Ao = 79T RSIZEF S5 2AHNEME B

A Aoz poste] 7|YFE(SIZE)E EF o 2t ThA et 1997 ; A%

H 2005). AETH] o} AU n| = A Aol of A=l Aol & BAlsh] AEA AFEE 2
gkt

2. FEHAAE(ETR) &4

L
N
o
l:p{n
g

[
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A FEHAANES S48 THDyreng et al.2008).10)
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EBT : &AM de] HAA A Fol e

9) HAA =7PHEA EAE (http : //www.law.go.kr/)

10) =84 £1(2009)2F =84 (2010)> £ AFoNA A FEHJAAE SR o AFAEE AR
AET AFFEHAANER ARSI AR Al FAlE = ARE 8 A8 7] A o] w2
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%, ETR19] FHFH(EFAF)S 0.2706(0.2726)°] 1L, ETR22] HIE(FHG)S 0.2743(0.2723)°] 1L
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(2008)2 A7 (2008)9] it B FHFET Tha 2 o E YEva AT 1 #x9 &
AL A Aoz AT
CH 2> FUES J|I28A
SRS =g EEEA | H2U 1225 B9l | 3B9F | h7t
ETR1 0.2706 0.0674 0.0123 0.2428 0.2726 0.2942 0.7014
ETR2 0.2743 0.0751 0.0123 0.2428 0.2723 0.2971 0.7242
ETR3 0.2751 0.0410 0.0696 0.2586 0.2801 0.2972 0.4282
DVC 24.9570 20.1300 0.0000 4.0000 24.0000 40.0000 95.0000
DEB 0.3854 0.4702 0.0000 0.0360 0.2214 0.5551 2.1699
EXP 24.8047 | 28.0912 0.0000 0.0000 | 10.0000 | 49.5000 | 100.0000
CAP 0.2305 0.1362 0.0037 0.1200 0.2238 0.3357 0.6003
ROA 0.0992 0.0586 0.0066 0.0552 0.0880 0.1323 0.3098
SIZE 28.0433 15795 | 25.0127 | 26.8516 | 27.9141 | 29.1068 | 31.8153

W] o] i ETRIE B7]FE8AAE1(t7] BAAME]E47] BAAM A7) ), ETR2E B7]FEHQ
Alg22% & HAA] e *1]2}7‘X4T°1°‘) ETR3-2 4728 A &5 A3t HelAR & A /5 dzt
HAM A o)) AN, DVCE A& =4 A —4FH), DEBE FAH| (| AT F-A/71d
FAH), EXPE FEHIE(FEA/MEY), CAPE AR IE(FI A EA A4 ZAxh/ 71 D32t
2h, ROAE FAMEo| AR AMAAR Tl /71EFAMh, SIZEE 7197 E(n 71EEAMH.

<# 3> B AFA AR oS e ARAAE BT ) <3 3>5 AT EY,
BAACE fofdt S UYERA] &
B T‘Jr webx] FAMFE e i A S SaElA Boh AE e S| st
3 ek A FEHAAME(ETR )%Zoil@r ATFEF oA AHEE BARAS 2] BAE A
HEH, FAu]E&(DEB) H(+)ol & e Aoz Yelgou, ETR1Z ETR29A
T FAACRE FoletA vehta o 1311 TZH| E(EXP), Z}—“ﬁr@ F=(CAP), EAF o]
2} E(ROA), SIZE(ZIH7t =) st 7 FEHIAE SHAEHdE BF TAASE o3 5(-)
o FAAAZE Holx v} 2ela HE FEHAAE %%‘M-‘é— kel Ao 25 BAH
o7 foldt K +)e FHBAE Holx SUth
<FE 3>lA IF SHHFS Abolo] MR fFofg AuuATE EAlste] S A Tl
o] EMAT | G2 PIAEAE Lothy] el LA A S(VIF : Variance Inflation Factor)
= ERletant. 891 Ay, ARk oz tadadAd EA47F dvkal Be dAXY 108 B
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M ETR1 ETR2 ETR3 DvC DEB EXP CAP ROA

EET

ETR2 | 0.9287
ETR3 | 0.7062""| 0.6965™"
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ook okok

ROA |—0.1599" |—0.1840

okok stk Hokok EET stk okt stk
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A o] AEEH 2 2t 2 7IdL TS A5l o] A ek Zlolgke 7l 2A
St itk < d>e ATEIETF 2506 nA e 9FE E A7 AHE 2R S
o £ &401 <3 4> FEUFA Saled S FOIER o[- - :mT3H(1998)9]
ATE HIEOR 5ol eEs ST Zolth). <k 45 AW EN, AZ&Ee v

) St ARSI A% £ o o121
5[:

ZIAE A FAAL O] AAE E = E@J 74 °] A & %74]
A Adgde] P AR FIe £ SFBAA At des & 5 Utk 223 Ajg %

AU E W23 g, JEANE eeest e g0 /SH B PR FAAR 1B
n5le] gl ERUAR A g e Adel AGw L] o] 25 A5ES FEE wIa
23 Aoz A

SeEAX A 2N X282 7| moje A =Y

Azedel=
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710l AV Tz HE ZAALE A Bk Aoz T 5 & Aot b e
FEHEo] B 7Y ARl ol £l A Yeh 7Hsdel stk AHER k= (CAP)
S} FANEI G E(ROA)S ETRIF SAH 2 Fo3t #dd S 7HA] &= Aoz Yeiyith
7197 E(SIZE)= ETR13} 12 (p<1%)3 ()¢l #ddS 7He A= Uetyth 7192
7F 25 719e 2AAENE B8 2ARES Fste] @UIA R FEHIAES FaAlT

= Qi HM_%]{ o]r/]_.

<3 5>9] Panel B 25 AHEH, A& == ETR29 72 (p<5%)e w(—)2 #H
A& el 9031, Panel A9} 4#H AR xﬂ*l sta ok FA 8] &(DEB)S ETR29} E7
Ao g frofgh #de] gle AR Ueuth 58| &(EXP)S ETR29F 2] (p<5%) e H(+)
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The Effect of Ownership Wedge

on Effective Tax Rates

Hyun Ju Lee® - Hyun Uk Jung®* - Kang Il Lee***

<{Abstract>

This study investigates the effect of ownership wedge on effective tax rates(hereafter ETR). The
research hypothesis predicts a negative relation between ownership wedge and ETR. The
hypothesis is based on the expropriation theory by large investors reported in past literature on
corporate governance. The expropriation theory suggests that large investors have incentives to
pursue opportunistic private benefits and run counter to minority shareholders’ interests and
corporate value. The forms of expropriation includes empire building, income shifting and non—
value —maximizing behavior. Among the expropriation activities, the income shifting occurs
through related party transactions. The ownership wedge provides incentives for related party
transactions. And the related party transactions would result in income shifting. Thus, we expect
the ownership wedge to be negatively related with ETR.

The empirical proxy for ETR is measured in three different ways according to past literature.
The sample consists of firms listed in Fair Trade Commission’s database on ownership wedge for
the period 2000—2007. After controlling for variables related with ETR as reported in previous
studies, the regression coefficient for ownership wedge shows statistically significant negative sign.
The empirical result is consistent with the prediction of the research hypothesis.

The findings of this study suggest that measure of ETR is decreasing in ownership wedge.
Specifically, the ownership wedge causes income shifting through related party transactions. The
income shifting in turn leads to lower ETR. The results may help policy makers better understand
how ownership wedge affect firms” ETR.

<Key words> ownership wedge, effective tax rates, expropriation theory, income shifting
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