155

A F-2}3) Al A https://doi.org/10.35850/KITA.21.6.06
A218 A6 20208 128 pp.155~188 ISSN 1738—3323
kA 583

(L 2h

2Tt S 719 S uom 7lgel Madu g  shiel Bk gol 344 2453
of MAL GBS AFENHAG. A4 2AANE V199 BAH ARFS F2A7E BE
B91T TPHE LB o] AN AR S 5ol & 245 B9F 1}
ERflE gofolc.

AL D tlFol 1 $3 IA7E Bsl) ek sl o - AL el
247 2A35)E A vFAA A YA AR B e ksl a Y1ge) By
& ALY £ Aok F AR AL BANES TYNY el Ak Ade A%
2A892 At 57 A Aecn WAk v Telsld 344 2AH 4NE 29T
Aclth, Weba we 94 M JIge AN goR Qd 344 ZAHTe £34Y el

B AT 200397 20199714 3§ A7IGE iAo Basgen, 244 2493
23AE a7 FdoR FREE 10708 FR ETR 2348 ol §3i9nh. Bgu g2 958
Y3048 44 Al 719 olvlA 24} 19] 79 nAEsE A4 1009 BAE AF B
714, 312251 2009 AL 719, AAP AL N FES AAP A5 39 5091 7199E B
gol we Jlgom Felstel BASA 2447 1000 BAE AF 8§ 79T 229 200
A4 714, BAGAAF 391 5091 AelA] FAH 2AB) Sl fold (el Bio]
Aoz ehgth ol B4l ¥& 7190l FAH 24T 234U HolEuh B, ¥ A7
AEE FAH 2483 344 3 PRA0E e Avtelnz a4yl Fol7t dasi

B A7t 24850 Ud Wan g BE dFeks Sl 4FAT BA Qe g
hFe 3AH 2A3T 2PA% B G ZYAG ol gete] wlmAGo] EA TG v
Qg BASAThe eld Aol val A ofu)7} e,

FHOD TAA A8, FaAES] HAE, H2AHE, E9HE

>

B RS FAA AR wE Qe vigen 4RReI. BE 2de F AR
W A W, Aol FeEld wad, 233 agd, SRl W aed B
FAdSE AT w22 oHel AAAREAE =R,

wx Faenl 3| AIg T 9hAL, psh82@dongguk.edu, A=}
wex TUI8tw 4Gt w4, kks@dongguk.edu, WAIA A}

=g 20204 118 13 ARfEE Y 2020 128 14



156 MIFets|AIME / Mi213 HM6=(2020. 12.)

I.A &
A 53] A FobllA M99 dE A= &3] Fa s o gir). 243 7 (tax avoidance)
o ¥ AFATE thEFFd A3 99 HoJek SHAE Fall A FEe S5 oH

ZA13]919] A3 el % xA3]9] 9 7ﬂJJrOﬂ J?} il
APATol A AB 99 Hole WA FelFor nigrashA &2 AP A2
559] 8919l A 3] )Rk 0}‘43} FHA H HollA o] A REA), B4 =

< 25 ¥33tokSlemrod 2004 ; Dyreng et al. 2008 ; Hanlon and Heitzman 2010

o] A=A

etc).
e WAA A i geld 2AEYE AFAEe) TAL AnE A el

£ A9 e WAS TPl 2ARAt 344 2AINE PRdnA e AEEe] of
Fold ok A¥ES REE RE G908 2GS AT AR LA 2A8H )
:l

B &l Qe om=Aola vt FAAQ] &ES FAA A3 (tax aggressiveness)Zhe &
£ Ab&ste] Z2A13]0] 9 sterld o2 5t TH(Chen et al. 2010 ; Balakrishnan et al. 2012 ;
Lisowsky et al. 2013 ; Donohoe and Knechel 2014).

zA| 89 e} AR 2A3 T HdAQl Fele FEAoln HHE g A E A
of EAstnat & wf §8&3 ity w3 (B R E F9lE FEe] =2 A
P9 2) 244 2A T $32 =T BAld (AHoR = FFAH o] ¥ o]
z/q]g:],q Fg HolE 7|dS AT & Q) ol & E9] oJH 7] o] Tax shelter
Ko}, a1 9ol AlREE AdFdH oz v %s}oq

A o
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Agadgdez &3] 88 4 th(Edwards, Shwab and Shevlin 2013). 121}
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1. 344 2432 3]
Al

Hanlon and Heitzman(2010)°i] 4]

income”

=

\=]
1) Hanlon and Heitzman(2010) defined “tax avoidance as the avoidance of cash taxes paid per dollar of

ZA) 3] ¥](tax avoidance)

]
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o 9lom ZA|&E-&(noncompliance), M Al(evasion), FZ 2 ZA|3] 3] (aggressiveness)
A& 8] Al (tax shelters) 5= ThE W Z ol Y]ttt BEodt), 3t 7199 AlFae] &
(tax planning activity)©] L} ZA 2 tax strategy) 52 AHFE2 HAE A3 Y7 A4
Ao mhet depbd = qdva Bekor, 3440 H e At s 5 7] W
of ofglgol oy omlo] Wt =S FHAaslet] flal ATl tF-Ee] Bl o Ao
AZAQ ZA3 T So% E8}3L Hanlon and Heitzman(2010)2 ZA|3]Te] Aol
Dyreng et al.(2008)%} FYL 3t AlFES Aaste 4o 7|9 R ste 22AQ 24
3)9] A& Hekth

22} Hanlon and Heitzman(2010)14 A58t 243 3]e] A&HA & PHAQ A ke
T E 2o s 244 ZAF I BHS  ATFES ATAT thae] ot kel & 7f
A3 3AA 2AS e golE B8l £EF 2AS PG F2 9ne JfdeR FEdto
AHE-SFATE

R

o Mz [ ot BN
i

Frank et al.(2009)& “BA2 7HF 2 = gl 284 &8 5 Jde AT A8S 53 3
Al A5 o1 22E 44 M3 E 23t tR). Chen et al.(2010)X = T84 A
3|95 AFAY 55 B3l AN TLSS] A= Fofsin EHA SNt ofhle}

iAol AY 3] Mg (gray area)dell FE F e AEAY &FS EFoH] Frank et al.
(2009)2] Ao Ht} FH L3 Ed S Eﬂ%}"ﬂ t}.4) Guenther et al.(2017)2 344
= 71940l Gl oste] Fld PE FHole == Pt A& 59 A7
TAE 7H53E s, ?i?ﬂmﬂlg— AYEA = A5 7199 Alee EFARE A 9
AR 2AZ o= T AW 342 2A|S o= LA Fe W] 7]

oﬂ ;\ﬂt’}_/\],é H]—Ol—.@. ;q] ?lx = 7]_l:/d o] Q= "kAl o

2 3 Ao2 By

2) Frank et al. 2009, 468 aggressive tax reporting as downward manipulation of taxable income through tax
planning that may or may not be considered fraudulent tax evasion. Thus, our definitions of aggressive
reporting imply fraudulent reporting as well as uncertain reporting positions. Frank et al.(2009) ©l|A=
ZA) 3] 7] (tax avoidance)2h= £0] THAl aggressive tax reporting®| 2= 20l & A3} T

3) AAG G (gray area)& ZATS] FPYH B Piol REF FGE Ee,

4) Chen et al. 2010, 41 we define tax aggressiveness as downward management of taxable income through
tax planning activities. Tax aggressiveness in our paper encompasses tax planning activities that are legal,
or that may fall into the gray area, as well as activities that are illegal.Thus, tax aggressive activities do
not necessarily indicate that the firm has done anything improper. Further, we use the term tax
aggressiveness throughout the paper but the term can be used interchangeably with tax avoidance and
tax management. Chen et al.(2010)°4] & tax aggressiveness2he £ 8 AFE 3FA| T o] L] ZA|3]
J)(tax avoidance) % A|FFE](tax management)$} T wH o2 AL VIt ARl AHEL

AT
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2. ¥4 22 24

FAA ZABFE S 7] A& A SHATF d oy 7Y WA o B ALgE e SAA =
GAAP ETR ¥ Cash ETR, tax shelter, UTB®]|T}. 71 = tax shelter®} UTBE= o] A7} A
&7] Wzl TUH719S e g AFoxe AMEE < givh kA 2 ATl = GAAP
ETR ¥ Cash ETRE 7|2 & 3t 2247 ZA3 3 2AAXd =4S &

GAAP % Cash ETRE 7|949] #2474 A3y &% ¥&3517] —Jé‘ﬂ AHE-E ) Dyreng et
al.2008)°ll 4] 7IE Cash ETR-S Al A4S tjy] Xlg% Al FHFd ] v golth FHH =
A3 9 S ATets AE5ATe] PHEES Cash ETRS =3 X 2 Al8-3FcK(Rego and Wilson 2012
; Chen et al. 2010 ; Lennox, Lisowsky and Pittman 2013).

Balakrishnan et al.(2012) 22 dFol & H|=3F 722 TE IALER v 2439
1?2];‘ M Ao R ddate], 24|33 7]3]7} Bl S=gk S|AL Foll A Al Fgo] B dH o bt
At ZAIEEE ¥ AH R & F vt BT
2 WA, ETRE 24 3|ALY] & Alg Tl tieh tie] 2 AR8-sto] ETRY HAIA QL Azt
o] FaF= Zel7] Hal A 3:dzte] Al ool Al o At F AT A= A
dol FAZ Fvh 29 o ZF ARk 5 B9k 22 Aol A qrRel AelE SRA e
Fatel Aslol 4870 At 7o 2 st Y REZY o el 7 3]4ke] 31 ETR
< 7|7te] 3d ETRZ Z2F gttt o 129 ETRET $JALe] ETRo] Hrhd F|AL7F A
SEET AL AlFS AE dvhe A niaty, o] FX7F S5 344 A9 7} Eof
& Aoz Hgith
Donohoe and Knechel(2014)2 Dyreng et al.(2008)°|4] A|<FE #7]5& M &(long—run—
ETR) S A& o|&at] 37 6 d3te] A7]FaA S0l W 3o &3 A9k 234 &2
AR FEG iR 4% $ ol AF3AAdY 7lF2E o] &5t th Donohoe and
Knechel(2014) HAQ A= '5} 7AFET EHAQ Gl o2 A7t A A5 E

P

<
ETRe] wobd Aoz wokth ) AeMe Hgd - A5(2016)9] AolM 244 =4
A 3

N

AOL

o
L

o

—

w Oiﬂ

ml M

off we koL (E

il

N
S

A
3]91 & YEhll= W42 Donohoe and Knechel(2014)2] B & F83l] 5 A%, TY 2
Wl A szt T8 F8A &< cash—ETRJJr GAAP—ETR 21383 CFO ETRY] 5894 = 7%

W@ it &a) S
017X 344 2AZ9E 34 0}71 ﬁoPO% Y OdE, 9 2] WolA DD BTD
(GAAP ETR)E 7|02 5892 o] A7)7} A(H(sM)
71dew Hglth

ro
wn
ML of
Ho
N,
iR
o
o4
N
ax
PN
e
tote
«,

5) Dyreng et al.(2008)2] ¥l wiel 2433 24X 2 48R 537 7258482 GAAP ETR(A 3]
ol §-EA&) 2 CASH ETR(EZR/EA€)Z Guenther et al.(2014)2] ¥¥ ol ulg} CFO ETR(AIA G Y
Ao 85 7T 2 349 FaAE)



160 MIFets|AIXME / Mi213 HMe=(2020. 12.)

o

=

)=]
- uE
‘7%% ETRS %Z]?‘% F 212 , —aﬁﬂ ZHI@M—E— =3

=

1l [}
H(EZES o], vl =Y 2 ], o] FF, Hﬂ 1 )< 9y 7}%1 ZA|E 1‘94
wol Fojd o2 thE 4k Hlste] W& ETRES 72 glom, ]‘é

¢}
i)
(T
12
o
N,
B
Lo
m
—
=
(S

F - ARE019)2] ATl ME 2HF I $FS ETRY] S50
s A3 SHA R ARSIt 244 2489 E ETRE] Aadl 9%E vIAE 39
FhETh vobdl ETRS 344 241899t 4 & 2te o= Bl
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A7] W&ol Hgn] e
wgv] o] 252 7]
A o] ti(Scholes et al. 2014). 714 A 3l9E 5
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B g/dulge] e gt

Dyreng et al.(2008)2] AFellx= B v B2 7Yl AdaSo] slev Alas A9
gl o, A Fd 7 o] W AR5 35%E Alge R didtta Bu
stath A9 7|9 FAA R AT E ste v thE 4R 792 A I E A
TE AE oA g Ao R Yelhdth 344 A3 v geole Aigel fAhkow Wi}
th adel = Bsta 344 A8 E sHA] e 7199 A5 719e] 344 AR
sto] A& o]duTt FAA ZAS|F R gl EAY st vl ZAH]&o] A, VIS 44 =
AB 95 stA] &2 3o

TAA ZAS 2 Al BT = e H2ANE F skl AR 7o B9 F)
£0 2 Qlste] BAE F ol v A Goth MRk Pi H =Tt Fa3 7|4 A, 34
A ZAZ] R Qlete] AT + e BAY A& Frt 2 Aoy 34 AR d=
FolEo gAe] &R QI vl go] Aty 1 7|Y FAA A9 E k4] &e Aolth

Hanlon and Slemrod(2009)= 719<] A3 dA o] tigh w27t Q& of FaH o= 3]ALe
F717t stetele RS s on 53] AnjidEe] 719 U o FAAQ 9¥%E Ee
o= e stk 152 A3 9o digh 4nlate] vhtko] Frlo| J3kg miH vk Bk
t}. Graham et al.(2014)2 Al F AE7FeS Fo 2 AE2AME AAISE 22 At o] ifo] A}
o] el tigk AAA Fa7t A5 E AR S A AF-E A st= H 8% &

B
AC
&
ol
oX, ;.g

o

om ARl Bart 344 2489 S dria Ashs dde vhE At vlel 1<)
o #d= 7H 7ol Ade s stk

Nguyen(2015)2 A FA Barell thet Ao Fa7k Alg 3440l 9= vIA =] 2B
ket B HepAQl T1d el Ale w440l Brhe AS2AE A 719l S w1
7dAshE A ARl Faz 7 WAdARte] ZHA lal WAdslEed i st 344 =
A3l 3ol Fofshe A BaH o At F46k3]

Austin and Wilson(2017)-& Z:B|2HS Abelo| A WA d) el 718 Be] =58 7IdE0] 7]
e N T e AFRAE AL st ¥ e F5o] 2439 E ¢t
S Asksith 2423 BRI =2 71}l a%¥A €2 719 EY ETR] #=
Bt o ™, tax shelter A2l of 5o FHAFte] 5(—)9] AAo] e A= ey 3t
29l Au gl it 7t 7199 2AETE FAATE AR ey
FHE - olgm|(2014)= 2AIB T 9} 7]]de] A B 77 9] @Al Hete] AFeRinh
2008'dF-E 20137141 2] KMACS] HHZ 7S vt o2 A 19] 719 Aol 2 714
o=, 3 99 7S Aol Y2 VI er FEst] 2AE Y9 B aAE EAT 2,
ZA 39 FEo] YT E WAl £ AR YEkth 3 719 Aol seTs 2413

Ao

= —
d ok 7197k o B ARl dFe] gkl s TSI,

50 T

ry

2 o Hr oR
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Add - AAG2019)o0 M = BR= kx| oF Z2A3]3] 9] BAd Hate] A5 Bl =r)
A= gigl T 1000 B =5 YER & BSTI(Brandstock Top Index)-"é o] &332 2003 F-
H 201697H4] 437195 tde® 4% A, HAE A7 22 7]l A8 9] 5l
@ Zom yeh 7199 BAol we5E A &4 0e BTt

B AT vhdet BR8] SHAE o & ilen, 71EY AFelM Y ZA S g ol
obd FAA XM 33 ZHAE o] &ste] WAHgo] FAH A3 nx = IS A6t
AThs HollA dPAote] A S Zheth

4. A7 7H

878082 Lt tiFo] 714l F8 A w7} P s o] SA} Fete A - AL H]
olgt Zolg At 7199 FHAQ o|nA= EPAo|AY HEE ARl P& sl wl

*é%v} 71%191 A4 A3 = T Bl AAlA o] Rl PR FES T4

=R g2 39 7hede] At uEt T4 2439 = tSsEel
719 gk F A oln|AE A 7199 BFE vlES S/ F 2TK(Scholes et al.

2014). 53] BAo] =2 7|92 digolAdl d&d Vel 344 A 3] o #3 U] Lo
oA =2 #AS Eels Zlo|th(Nguyen 2015).

Graham et al.(2014)°] 7199 ZAHETLL S oz Az A&
dEo "AAE td A7 A9 FeE Aste 83 8cloH, 7]
Aal 2AE 9 E 278ke 7I9ES AF LA ARt disH A
T 2 A& Ueyth &, tFolA R4 7902 AAd A5 719 &l
= U= VI9YFE ATl AF540)A] gri= Aol
Akdogu and MacKay(2012)= -2 AGAIME -2 2A43] 9] ko] Aof A w3 A4l &
AL Fo Fo] 2433 Aol Adjsttiete 71999 A nX = Fge] A3 Zol7] o
ol AR o FAAR] A3 dgs Ale fele 7 dtkal BSkth Kubick et
al.2015)= 344 ZA8 9= nYg A L5 tigh Bl am G A 7
He 2 379 v Ee ]‘ﬁ-J B FAAQ ¥ = 5 Ut Hgrh
A A5 2 Qlste] WA stE HAgH| o] 1A ¢ 7]
JollA FAA ZASF = Qg FAVE S A5 dF
zom WA= AlF2AL 7FeA ol w2 Aol wgt
L2 HAH] L8 X ESH % Z o] tH(Christensen et
= e85 e
He] HA ]%o] TAA A 3] 3
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1. 9723

w A7) FAQ vl zAN g NSl 344 A3 g vA=

gtel otehel RA()T HHAA.

o2
o2t
o
oy,
olX
ofs
ol
N,

TAXAGG;, = ay+ B REPUTATION,, -, + B,SIZE, , + B;LEV,, + 3,GRW, ,
+B,ROA, , + B3 PPE, , + 3 INTAN, , + BsFSALE, ,

+ B,PCM, .+ Y JIND+ Y, YEAR+ ¢, (1)
<Dependent variable>
TAXAGG =544 2A39 YA 7 /9, 1057
[1-+%]

5 5
Long _cash(GAAP)_ETR;,= Y A0l / S HAAFTEA (FAA 1)

’ it
t=1 t=1

2+73]

Adj cash(GAAP) ETR =4t - #5 2% 3 Long cash(GAAP) ETR

[37%]

CDETR(GDETR);, =(cash(GAAP) ETR;,—;—cash(GAAP) ETR;,)
—[Atd¥ - 28 Acash(GAAP)ETRE] k]

[47E]

dum_cash(GAAP) ETR;, =Long cash(GAAP)ETRS 7|52 & 5894 (quintile) & 714 ©& 3¢
o &3k 7ldeld 1, 2%A] ¢kew 0%l ynHESs

dum_CDETR(GDETR);, =CDETR(GDETR)Z 7]F2.2 5595 (quintile) 3 713 && 73t
g 714l 1, 2%A] god 0% HulHs

-

o

4

<Independent variable>

REPUTATION =734 & : 4557

REP] =2 19 719el¥ 1, 283 go® 02l gu¥s

REP2 =100t B &3l AFE /R e 1, 28R gow 09 gnpias
REP3 =KOSPI 200 HUH 71ge]™d 1, 2A] gow 09l gnjs

REP4 =73A17g o] A7-42] AN A HKEN index)7t & 509191 71ol™ 1,

a4 gem 09 Hrlug

<Control variable>
SIZE  =i7199] t—17] tiH] 719 7197t R (=In(FA)
LEV =i7199] t-17] o] )9 A g (=AY
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GRw =i71999] t—17] tj¥] 719 wiZo 45 (=&Y = =,

ROA =i7149 t—17] tH] t7]9] ZA}rbolelE (=A% o]O /7] 222120

PPE  =i719¢] t—17] ti¥] t7]¢] (F@A—EA —Ad Q] ALhy/FALt

INTAN =i71999] t—17] tl¥] ]9 F-PRLbEAt

FSALE =i7199] t—17] thH] t7]1¢] F&8%5

PCM =719 td% AR (=t— Q= E - vl E97F—auin e} deln)ymlE
=G T E -l L7E—Avu] ek deju])/m &)

IND =4 dv]

YEAY =94% 47|

2E)olA F5HUTeE 344 2439 E YE = TAXAGGE W59 342 4714 713
o] Z 10579 23S el BAHSFE HAo] 22 7198 YEh & REPUTATION
ojty. E ATl e wHAHgo] F4H AT mAE dFs ATEE AR
REPUTATION®] Al5Ql g 0] felgh &(—)9 #= UYepdohd BAo] =555 344 24
39 FEol wes Ve

ag]a 2 Ao s B0l =2 71 a%A &2 79 3 7195 AelE ¢dE]
SAE F fle BAVE IS AR Addate] o] =2 7T %A ¥ JHe] JH9EA
o] ztol & F0]7] flste] 48l %8 (Propensity Score Matching : PSM)< -85ttt 84
o] =& 714 FAS 7195 7R 71d & Aol A & IS A8 Aste] 5
B 719545 7k 7I]do]l Aol w2 VYo R ARE SERE APHFE AESt] 7P b
7kold Y= 1%‘](nearest nelghbor = vt e 2 AbgstE WS AFESle] 7S v

FAH AP = AA 2 7\‘1] de& A9 FA YT o mTE FolE SEo] & A3
P L5 vk & AFelA FHEAFA FAA AT tiel vl 7FA 89 1072 54
A2 AHg-SF3iT

A WA 3L Dyreng et al.(2008)2] WHoz =43 =X Z Long cash ETR¥} Long

GAAP ETReo]|t}. Long cash ETRS At 5:d71e] WHAAIGFEAEAAME] )] A YA A
& 5dzke] Aldel FANE U e 2 73121 Long GAAP ETRS A 51d7ke] 19l
AHE-2] gHA A A sdzte] Aol AN S Ui ghe= TelsithD

7) A3t A o] Wl fJste] 74 Wgel (—1)e FIAth
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5 WAl 3 Balakrishnan et al.(2012)2] WMoz SHE F44 2A3]3 SHAZ A4
9] - 772 %% ETRe|t}. Balakrishnan et al. (2012)01]A1b 2 37k Al A o] <)<

H) A 3de] F AFAEFANCZ 3 2 cash ETRS 73+ 9, 487 A4S 7|wke g2 2}
S 7IFoR SEIR TR Y Adel 2 B9 ARtk Kl vl B 3d
74 cash_ ETR T3te] 7BH7]1¢] 3\ 4 cash ETROA 4P Hdgts 2Htek go=
Adj_cash ETRZ AlMbetgith A4 o2 Féshd thaah 2tk
Adj_ cash_ETR,, =39 F&cash_ETR,,
—(AksE - ¥ 33 FAcash_ FTRS BT) 21(1)

Adj_GAAP_ETR9| 7%= At 31d7ke] AlA o]<le] A
sHAld o7 3 3\ % GAAP ETRS Adj cash ETRI} L3 v A

Al A f8L BALE - A3EE2019)90 A 9] WS o] 83 FAA 2A|S|Y] FFe A
<l DETRo|th. DETRE ofefe] Widl wa}t 5% E}Oﬂﬂr

WA 2 (2)S o] g3le] My ETRY 7HAES Aretgit) 7199 ETRY 7HARe 3
WA HA 9 2AEE o] &Aoo 71 oPH% AR A B 2AlE g W79 G

2 (422019014 = A7) tlH] ETRE) A A8719e) A%A9 24 2 24
o] opd F7hA 0 T)ge] AREE Zololt P97t waH gow ngrh

&

©
A

AETR,, = ETR,

it —n

~ETR,,® 2(2)

o2 A ZAE g 2fo] S 714 o= A Mol Walrl 2483 2ol niAE o
k2 BA5H7] 95te] HE7]99] DETROIA A=E = 2k - 7+ 2H9) DETRE] HT S 2
A9k gro g A - FEZF DETRS Albsith Aoz mdshd os3 2o

DETR,, = AETR,, — (A9 - 729 AETR® 1) 21(3)
wtglA] DETR-E 4] - 729 a2 EA 3 ETRY 74 %Eo|th Cash ETREZ £33 DETR

< CDETRZ 3#7]3}%, GAAP ETRE 373t DETR-S GDETRZ 3E7|3t3ith
ul WA 32 Donohoe and Knechel(2014)2] 'O = Long cash ETRZ} Long GAAP

8) ETRS Sttx] 9] J&ka} 23 rAA &2 ek Zol7] 8l 29 ¢ okl 7192 AlA &+9aL, ETRO]
0% 1S Hlol b= gte] A9 (07 112 %% (winsorization)3+S] T}
9) B¢ A= 2 e 7gE AT EEE SEE Yol 2 BYdEE HiEgs It
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_ETR, CDETR 12|31l GDETRS 7|52 HES 5594 (quintile)Z e F o] ol 713
B 7o) &3 A 1, a2 god 09 e 2tE gn]¥<eolti(dum cash ETR,

dum_GAAP_ETR, dum CDETR, dum GDETR).

3 4 =

s EHI A AR A= 20017 = A 7Y o|n]A] ZAME AASH 9 E
F3om 20043 F-E] W] Fortunex] o] AP & HESIA, a=4Q1 82 7l et 2Apd
= JhEate] «ghmol| A T EAWE V|90E Y &2 7hi) g AP
7] Fortune®| ZAFRLF A g Aol BHA] AN G 2ARMES 2 8k5l o, S|AL
7 oA I} A FEA VNS AN GO Z S u|= FortuneA| &F @] d=ro] A AgF
AF-EA7HESE of gl dnt 2B|AE A ARl EIA AT B P FortuneA| o] Al
ZARE 5 oluel 229 B2y 20 -84 (effectiveness in doing business globally)< T
A 71de Bol afrd nl=e A9 2 dx719e A5 sidArate]l A9 glo] Al9siie
H OE BE 5 @59 EAE 7Y AR Z3siith webs] gl A siEE
GollA] T EAWE 71909 APl Bl= FortuneA o W A HlolUA] 5&
E AUtk HEF - ol n](2014)9] AT s AT FEo] 71 B rAe 9%
A7) Yste] 71l HAS S ERIA AR AA A A= A 19 7Id S
AH&-8F3 T

ST EYRIAAYE S vid A EANE V1S ARt AR 23
FAGTHO. mepa] B Ao M E G AP ZIdolm] Al A A3 19 S
B/gu 8ol =& 7149 JNdel A sttt ddkste] HAH 8o A4

°

7190l A7} 71 =o 7o AAe] ®© /gL =

od rlo o 1%

i)

10) gt=roll A 718 &4 %= 7|9(KMAC : KOREA’S Most Admired Companies)< 3+
S o] A1 http://www.kmac.cokrol|l A o] & 7FsatH 23 oS Foto] AgANES] TS ATk

1
olr
1]
junei
ok
[
il
o



SN ZM=|mlet BYHIE 167

ZI19oz =33tk et = IOOEH Bd# =2 YehllE BSTI(Brandstock Top Index)!DE ©]
&3t 100t Bl =o| &ob= AEFS BiAe 7 1, 2%A] o™ 09 #E Zie g

o
(REP2)= =7 8tit}. ekl = 100tH Hl=s Bl =2t /Ee BSTIRD & Fa ol
frese BHd=S EH"JE’_E vid 2 BSTI 1"41?‘13 10091 74419] 7]je] A% ExE T BSTI

ge o suk o] AE An|x fdg o AAG aulA ARG O R e 4w}
7o BAE FAAY RN YHEE BAE FAFE AGste] HA=E Hrldch
A - A752019)9] Aol E HAMEIER] 9 24 3] 5] oke] #AE B $Jste] BSTI

TN
2 5

HU
e
¥
XL
)
S
lo
_?L
A

=
Al WAl s 229 2004 el ek ZId S B0 =& 71
S UG (Stock Market)®] Hg A $5 7k /\lﬂ tHI{*é, %%*é(ﬂﬂ%%k), e
HEARAETE I 452 )& 71%°§ gt = Al7ked el *J%’%v‘foﬂ Sotal A
°of B& T5H AL wE 200 F5o] sFHEh. wEpr FAm 20000 S 71HE FAAES
°of om FAH AR <lsto Oé»t— AR o HTt BAFELR Q1% F7t
8ol ®& A oR pHstel BN o] t8A R ARgstalth nE] A
1, 27 o 09] #hE zte HVWFREP3)E M4 ST
A e A Traoll A R A% A H(KEIT index) S AM&-ste] 573t
ATt BAE A (KEN index)= 719 €& , 47, AHSIEAL A, S
T, 94 UEE AT VR Fadte] 7 FEER Frkstel F4 1008 02 571
ok BAR A = wid g9 20070 714 g s BAR A S AAdE F
7198& A I BAR AT & 7S ARIA AddEel AT 1olee
2 Hol 244 2AR A% B AR dAshs HEo] wot 44 2432
d Ao dddEnh & AFelM = vid gUhE = 89l 20070 719 5 781 5070 7]
vl 8ol w2 71 er Akl gl 509l slget 19] ghe 2t TnW S 2(REP4

o

=
=
T

rﬂl

o T
2 L

A

)

oX

ule

2 & o ox 9
A odlo =2 mo rlo ot

VE

A &3t 2ok 719 (SIZE)E AT AR gHo R 3|Ake] PR
A=A 0l 2A3]9]E & 4= 9 ©1(Graham and Tucker 2006 ;
Aol whe} 714 EF 2 7199 A Wl - &5 ol A AR
B, s 7dstz el 2AS| 9 A54Y & UthBeasley et al. 1999).
=)

AR E(LEV)E S-S FARte 2 re] Skt FAjul&o] w0/, Faje] A

# o] A Q1 http://www.brandstock.co.krol| A o€ 7}53lH AH Eo& Fal A}
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32 e A A g F902 s, FAEEo] wow, A3 I tgh f
Qlo] Z7}et7l ®th(Graham and Tucker 2006 ; AX13] - A 2006 ; 2w 2012). v 4
FEGRW)E Wi Z2 7|99 Bd g5l tigh AJatolH, vjEH JFE(GRW)S] S7H= 719 <]
44 2AE o] JEFE A itk 2y 8313 - FAS20060)904 = i GFEC]
A B0 IS MAA e e Busiitt. FAFAA G EROA)S 719 F4
< Uehlie Bz $o4go] 7kl HH, Fadfok & Aol S7lskAl Hol 344 2413
3|7} 574et 4= Slth(Dhaliwal et al. 2000 ; 713] - H A0S 2006). 3 A2 &(PPE)} 732}
A E(INTAN)YE 7199 7182t 7Ikbs 28 gomn 3 oldans w2 = slon, 34
2 2A8 e FH )l dEFE A Aotk FEHIF(FSALE)E T E oA FEnjZEe] 2
Aok vl &2 FEE FEAYS §57] fsto] o2 1A e S Fol . A

HE Aol 28d 71 miEel A mjEdd ¥]8-2 24 FRk(price —cost margin ;

reou

3. 28 A4
& o] AR 20039 FE 20199704 Fh=r SAA RN &) frbeAAE B ZAEA
NN Tl V1 ek VIE REes Ayt

T AT L FEYel £ 712 AARe] FHH AL AA Fo I Ax
A} gol st Etel EgtelA] efgkon] Asde] mE JFE A k] Hel 129 F Ay
AT e spdch BAel 22 AFARE KIS—VALUEA A Al3E = AFAES of
Sotleh AR 719 229 varbsdE el Alelats

uE

ETRS] SHA] X9 27 273 &2 Q13 Al &2 WslE A8 93t A=

ATS BMUFOR St <& 1> HEo Ay datoln), &
T2 BA7|7E 20033 KE 201997k F 173702 At} ek SRR Qg o3k
= Haskslr] flste] ARAROE A Ao GuRFE AL U R WGl st 1%C04]
%7 (winsorization) 2 8}5] 2 1. ETRS] 23 0 212 Zo]7] 9J8) 07} 1S Hloju= & (0. 112

27 (winsorization) 3}

re
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(E 1) HEZ9 MF
20039 5-H 201997HA] 347199 719 -A = 31,760
129 249l ol el AlA (2,227)
272 719 AA (265)
Al olefo] 29 &l 719 AA (8,303)
ZF Wdo] 2o e Asrt E2EI 719 AA (7,666)
Az g8 13,299
el 21& ke HE BE-2 20039 5FEH 20199704 F 13,2997] 719 —AZoln i
o Al A=l = <iE 2> AXEA
B 2> HEO| MY -HEE FXH
Panel A: &tdd &7/
Industry Classification Long Cash ETR Percent(%)
00000/ A= 10,036 75.46
G00000/ =rf 2 A 1,041 7.83
J00000/ B HEAY] 1,248 9.38
M00000/ A&, 8 2 7]& AH 29 974 7.32
Total 13,299 100.00
Panel B: iz &7
Year DETR Percent(%)
2003 594 4.47
2004 651 4.9
2005 738 5.55
2006 774 5.82
2007 804 6.05
2008 709 5.33
2009 699 5.26
2010 762 5.73
2011 860 6.47
2012 902 6.78
2013 881 6.62
2014 842 6.33
2015 819 6.16
2016 811 6.1
2017 824 6.2
2018 844 6.35
2019 785 5.9
Total 13,299 100.00
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<3 2>9| A Panel Ad|HE T EFAGEFEHKSIC) A EFol wet xE28 2731
ATh A - R 24 S 98] LA Axo] 107] o]de] 71Yde] EAEA P A
FEoA AQdstdnt. AARE 3 Azl on t5o

o HuR

HEBAY 938%™, =u] & Aol
B

v H
3t HFESE Holth <# 2>9] Pane

—_—

oL
1>

<& 3 WA Gl T4 2N 0] L PN EAS ] AT 4G Faws
1

E 3D Jlg A

Variable -

Obs Mean Std Dev min 050 max
Long cash ETR 13,299 0.188 0.122 0 0.187 1
Long GAAPETR 13,299 0.192 0.108 0 0.201 1
adj cash ETR 13,299 0.021 0.12 —0.841 0.02 0.527
adj GAAP ETR 13,299 0.011 0.095 —0.841 0.003 0.408
CDETR 13,299 0 0.223 —1.085 0.005 1.072
GDETR 13,299 0 0.146 —1.005 0.004 1.023
REP] 13,299 0.007 0.083 0 0 1
REP2 13,299 0.015 0.12 0 0 1
REP3 13,299 0.134 0.34 0 0 1
REP4 13,299 0.049 0.216 0 0 1
Size 13,299 25.655 1.433 22.984 25.508 29.545
Lev 13,299 0.36 0.179 0.053 0.356 0.725
GRW 13,299 0.123 0.252 —0.356 0.078 1.018
ROA 13,299 0.107 0.092 0.007 0.08 0.436
PPE 13,299 0.163 0.117 0.003 0.141 0.477
INTAN 13,299 0.02 0.034 0 0.007 0.165
FSALE 13,299 0.22 0.29 0 0.049 0.942

PCM 13,299 0.315 1.078 —0.08 0.058 6.686
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o

WM ol> Long cash ETR=5AZF WA FEA/5:37M ] ; Long GAAP_ETR=5W3F HAAH]
/5L:1 A1 0] ; adj_cash ETR=4F] - 7F22% 333t 3 cash ETR ; adj GAAP ETR=4F] - 7F2%
% 317t 2 GAAP_ETR ; CDETR=Cash ETRS ©]-&3}e] =33 DETRY Atdd - 2 233k,
GDETR=GAAP ETR< o] 83l =% 3 DETRY| AFdH - 2 243k ; REP1="4/dH]§ KMAC 4t
AW 19 71dol™ 1 ofyw 02 guj¥sE ; REP2="AH| & 100t] Ha =0 &3l AEFS {43 7Y
< 1, 237 2ow 0]l gnHS ; REP3="/JH]-& KOSPI 2009 25 HYE 71Gell &3 1 ofpJd
091 fr|¥4= ; REP="A4H]& A% ] AF42] KEI Index %9 5097 719 ; Size=714 F 2 (=In(Z
ZH2H) 5 Lev=4318] &(=F5A /22 ; GRW =& AAE(=mj&o, —vfZd _,)/ml&,_, ; ROA
=FArkol ) E(=17]420] /7] 2FAY ; PPE=(F3 A4 — EX — A 329l 2}4b/ZAH4E ; INTAN=
TR ZEAAE  FSALE=4%H]3 ; PCM=A1ZA M E(=71¢ t— 19 = Ed — ) L7} —Anju) o}
ea)y/ei S — A E Tl E Y — v S A7t FufE| e} Aeu])y/eiEd).

21(3)2] F4W 42 Long cash ETRS] H1+<& 0.188°]" Long GAAP ETRE] Hi2 0.192
o]t} CDETR# GDETR®] H#& 0.00¢]W CDETRY EFHAAH= 0.223% GDETR Ht}l HE
Aol t] Atk F9 BWAWMSQ] REP1S] F L 0.7%= 2553 AL A gk Ay 7]
JoluA] 2AF A3 19090 sl Fste 7190l AAF A AR sh= HlES onlaty 1 22
F7F 3s] Atk REP29] vt 1.5%% 100t Bl = A FS E3g 714 o] MAF A A}
A8 &S 93t} REP3-& KOSPI200 719 4% 19] < ZHe gupidoln, AA g
9] 0.9%¢°l |F3sc}. REP4E ZAA1 S 142 KEI Index®] 3kdl ¢ 509 71dolH 19] 3k
S e gu¥isE He 4.9%°]t) SIZES] H (59 )2 25.655(25.508) & YELoH,
LEVE] Hi(F94)2 0.36(0.356)°]th. GRWE] H1H(Z9 )2 0.123(0.078)Z ROAS] B (+
A4)E 0.107(0.08)= YEFSTE PPE(FE A Z)3 INTAN(F-E A5 B 22
0.1633} 0.020°]", FSALE(FZH]5)2] HFe 0.220]th AlAAuE o]l HFH(FHF)S 0315
(0.058)% LFEFSATY.

<E 4> F2 ¥4 7HY] Pearson AHHAES
Long—cash—ETR, Long—GAAP—ETRE #4%¥4%1 REP, 2, 3, 49}°] “#A5 & REP3Z}
REP4o] A BAA O ol ok +)o #AYE zt= A o2 Yelton REP1F REP29A =
Tr4 otz ot ke 7| F59k 4| sH3ith Adj GAAP ETR-Z REP4CA R 7]t 9

9 ()Y #HeR o FHaAvt UrE‘r T} CDETR$} "/dH] -89 th-8-3<] REP1F-H
REP49= BAIA SR frolabr] gskom Wake f(+)9 Aol Vet

Mg Foltt. 344 2A3]d] YA

o

F[F ¢

s
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(e2lo/laR f5lalof B2l — p2 )R kB —p2l/lakE otk B2l p2ld=R1I - Ble=)Etnlg
L =D ¢ 2 |aBL=TTVS ! T2/l s =NVINI | e 2/(flr B2 ER 8 Rl ed)=0dd | G2 E (/s loBctr=)B o lo T2 =VOd ! o
2/ 22 =)ER ] B2 ln=MID | (Rt =)E [alri=29T ¢ (RALI=)Em L [£=71S ¢ B/ B0S [6& XoPUl I[AY bTible &l
FlaR a=rdT  LRlak 50 Bihdo | Ble Bl Bk LT [000T 1dSON § |rR fa=€ddd | LRilnka (80 BoB &ET 1 3Rl 24" S&kK ek
l=®® 1001 &laR&a=0ddd " LRlnka 30 Bibdo | Blofls 51 REBT OVAN FlaR a=1ddd ' BT REd - RBY BULHA R&E boledlo UL
dVVO=YIAAD ‘ ¥ &F BT - BN [BULHd R&E oledlo 2YUIH USLD=YLIAD ‘ YId dVVD L DRE &Tm - BR =414 dvvD [pe: y1d yseo
L DRE &THL - BR=UIT ysed e o vy RS/ lalv s WRS=41H dVVD BU0T ! 5o v B/ Rkl b T RS=YIH used Su0T <[sRLp>

10>d « ‘5000>d wx ‘100>d s

1. 1L00— ,,6900 8000 ,.6200  S000— ,.pII0— 8100 . ,9L0°0 0 ,.€200— .6100— €000 1000, 9%00 1500 , .LEO0 . .6L0°0 WOod (81)
I 2000— ,,0S00  6000— T000— . LFO0O— . 9E1°0 €000 0800 ,.1200— ,.9€00— 9000— 0  ,.6C00 6500 . 1900— . .990°0— qTVSA (L1)
T ..L600— 09100 ,.1900  I1100— . .801'0— ,_9€00— . 8500— ,6100 , €200 2000  TOO0 ,.6TI0 . .S80°0 . .SOTO— _ bOI'0— NVINI (91)
I .8600— €100 ,.1£C0 ,.9200 6800 000 .00 .T200  $000 000 0800 1200 . .TSO0— . TH0'0— qdd (51)
I b0 |, SSI0— . ¥STO0— ,.2200— ,,.TL00— T000 ,.0200— 1000— ..$900 .. Th00— ¥100 . .L900— , 6V00— voy (r1)
T 6v10 ,.TI0— , LE000— . 1L00— _1T00— 1100— . 1€00— ,S100 €500 . .LE00 . OTI'0O— . 9L00— MID (€1)
I .bS00 ,.pT00— _LIOO  TO00— 6100 120°0— . bC00— ,, €S0°0— ., LLOO— . 1L00 .,0S0°0 27 (1)
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2. 3HEA 2

Fhel thete] AUl go] AR 2A G AL FFE BAe] Aol WA w1 &
o U429 REPIS AHS37]9) b4 REPIS) el gsts 71919 571 AATEA vste] o)$
A3 AAELI REPI) &1 719 2be] 71240l 549 Aol7t 2 7FsAe] 9l

<& s ug A B0l Be 184 S5t J19 284 2 199 B AolS
: i

ﬂlﬂl
HE

of
2L
I

2 2 4y

°
y)r It} <% 5>2 mq W REP19| aldate 7197 184 &2 7Y 15 1t
Ao & eyttt whebs REP1C &
5‘]"{‘ ﬁ%‘% 71’/‘]'?} 7194 %‘é% 7 Fehs Bluddo g 5] st &=
PSM(Propensity Score Matching)¥H-S o] &3}tk PSM #2]-2 wdo] &2 7]
52 7199 A S vlaste] A3 ert vl vl we] #5X 9 #S o] F= Nearest

Neighbor Matching %= AH&-3H%iTh.

R

r:p
o
Fﬂ
)
2
O
HU
o
1o,
o
ﬁd
\1
N
¥
N rlr
N,
2

RO A
o

§ S ol 13 rﬂJ
2 Hj
rE 5
1
ot
N

E 5 mE & B2 Ed A0 24

REP1=1 REP1=0 Diff
Variable

Obs Mean Std Dev Obs Mean Std Dev T—value
Long cash ETR 92 0.033  0.136 | 13,207  0.02 0.119 —0.9093
Long GAAP_ETR 92 0.022  0.066 | 13,207  0.011  0.095 —1.5887
adj cash ETR 92 0.192  0.111 13,207 0.188  0.122 —0.3537
adj GAAP_ETR 92 0.219 0.05 13207 0.192  0.108 —52827"
CDETR 92 0.017 0265 | 13,207 0 0.223 —0.6118
GDETR 92 0.012  0.094 | 13,207 0 0.146 —1.1914
Size 92 20.127  0.767 | 13207 25631 1406 | —43.2390""
Lev 92 0.401 0.143 | 13207  0.36 0.179 —2.7553""
GRW 92 0.09 0.192 | 13207  0.123  0.252 1.6566
ROA 92 0.085 0.061 13,207  0.107  0.092 3.4822™
PPE 92 0.194 0.096 13207  0.163  0.117 —3.1093""
INTAN 92 0.03 0.035 13,207 0.02 0.034 —2.4759"
FSALE 92 0.096 0.222 13207 0221 0291 5.3444™
PCM 92 0.073  0.078 | 13,207 0317  1.081 19.5776"

%) o] Fole <@ 359 We 2L
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<E 6> 1:32% wjAE FEo Ve BAFIH, <k 7> WY F O2F P HT Aol
24 Ajolrt.

<HE 6> g = 2= Jls A
) REP1=1 REP1=0
Variable - -
Obs Mean StdDev — min p50 max || Obs Mean StdDev — min 050 max
Long cash ETR 92 0.192  0.111 0 0.203  0.634| 276 0.196 0.125 0 0.193 1
Long GAAPETR 92 0219 0.05 0.058 0.223 0.307 || 276 0.224 0.087 0.013 0.236 0.628
adj _cash ETR 92 0.033 0.136 —0.643 0.021 0371 276 0.01 0.15 —0.729 0.016 0.343
adj GAAP ETR 92 0.022 0.066 —0.062 0.007 0285|276 —0.001 0.126 —0.759 0.002 0.276
CDETR 92 0.017 0265 —0.826 0.022 0.992| 276 0.021 0.214 —0.928 0.002 0.785
GDETR 92 0.012 0.094 —0.354 0.009 0337 276 0.009 0.132  —0.726  0.007 0.672
Size 92 29.127 0767  26.881 29.545 29.545| 276 29.119 0.707  26.549 29.545 29.545
Lev 92 0401 0.143 0.163 0425 0.681] 276 0429 0.155 0053 0422 0.725
GRW 92 009 0.192 —0356 0042 1.018] 276 009 018 —0356 0072 1018
ROA 92 0.085 0.061 0.009 0.063 0273] 276  0.088 0.069  0.007 0.07 0.436
PPE 92 0.194 0.096 0.03 0.198 043 | 276  0.197 0118  0.003 0.177 0.477
INTAN 92 0.03 0.035 0 0.018 0.165| 276 0.034 0.04 0 0.02 0.165
FSALE 92 0.096 0.222 0 0 0.833 | 276 0.099 0.209 0 0 0.942
PCM 92 0.073 0.078 —0.071 0.067 0.431] 276 0.055 0.118 —0.08 0.033 0.743
2y W% Aol <E 359 Y& e
CE 7> Mg = OF 2t 8 A0 24
) REP1=1 REP1=0 Diff
Variable
Obs Mean Std Dev Obs Mean Std Dev T—value

Long_cash ETR 92 0.192 0.111 276 0.196 0.125 0.3238
Long GAAPETR 92 0.219 0.05 276 0.224 0.087 0.6292
adj_cash ETR 92 0.033 0.136 276 0.01 0.15 —14114

adj GAAP_ETR 92 0.022 0.066 276 —0.001 0.126 —2.2541"
CDETR 92 0.017 0.265 276 0.021 0.214 0.1280
GDETR 92 0.012 0.094 276 0.009 0.132 —0.2601
Size 92 29.127 0.767 276 29.119 0.707 —0.0829

Lev 92 0.401 0.143 276 0.429 0.155 1.5706
GRW 92 0.09 0.192 276 0.09 0.183 0.0025
ROA 92 0.085 0.061 276 0.088 0.069 0.5079
PPE 92 0.194 0.096 276 0.197 0.118 0.2558
INTAN 92 0.03 0.035 276 0.034 0.04 1.0019
FSALE 92 0.096 0.222 276 0.099 0.209 0.1341
PCM 92 0.073 0.078 276 0.055 0.118 —1.6588
7 dsl gole <k 39 et 2g
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47312 A0 EA REPIO] 191 283 184 e I8 ¢ A
7 Qe Aoz tehgeh BAMSAMNE F 1§ 1 FAHCE feld

t gl Jo® ek,

A

= =
<% 8> AW REP1O] digh s|AEA S A7E HoFrt

<# 8 FYH|IE0| 34X M3 n|xj= FEH(REPT)

TAXAGG,, = o+ B, REPL, , |+ B,SIZE, ,+ B,LEV;, + B,GRW, ,+ B, ROA, ,+ B, PPE,,
+B;INTAN, , + 3 FSALE, , + B,PCM; , + Y, IND+ Y, YEAR+¢,,

178 278 3%d

Model 1 Model 2 Model 3 Model 4 Model 5 Model 6
Dependent variable : Long_cash_ETR Long GAAP_ETR || Adj_cash_ETR Adj_GAAP_ETR| CDETR GDETR

Intercept 0.577" —0.028 0.081 0.743™ 0.117 0.444
(2.137) (—0.146) (0.238) (2.804) 0.167)  (1.183)
REPI 0.024 —0.006 —0.028 0.010 —0.014  —0.002
(1.526) (—0.504) (—1.408) (0.654) (—0.335) (—0.106)
SIZE —0.019” 0.007 0.002 —0.020" —0.002  —0.016
(—1.994) (1.111) (0.176) (—2.231) (—0.096) (—1.230)

LEV 0251 0.125™ —0.358"" —0.180"" —0.010 0.105
(4.964) (3.517) (—5.600) (—3.624) (—0.076)  (1.487)

GRW —0.020 —0.075"" 0.069" 0.082" 0.111 0.015
(—0.625) (—3.378) (1.728) (2.668) (1366)  (0.348)

ROA 0.199" 0.386™" —0.061 —0.320™" 0.331 0.078
(1.658) (4.572) (—0.398) (—2.717) (1.061)  (0.469)

PPE —0.109 —0.092" —0.009 0.017 0.083 0.099
(—1.564) (—1.871) (—0.102) (0.242) (0.458)  (1.020)

INTAN —0.111 —0.535"" —0.121 0.539™" —0.432 0.106
(—0.549) (—3.778) (—0.473) (2.724) (—0.825)  (0.378)

FSALE 0.043 0.035" —0.028 —0.039 0.006 0.027
(1.519) (1.723) (—0.786) (—1.386) 0.086)  (0.678)

PCM —0.120" —0.149"" 0.058 0.207" —0.186 0.103
(—2.257) (—4.000) (0.865) (3.971) (—1.350)  (1.398)
Industry & Year dummies Included Included Included Included Included  Included
Adj R—square 0.032 —0.035 0.233 0.312 0.032 —0.035

observations 368 368 368 368 368 368

F1) k1%, #x 5% + 1 10% UTHe] fo]AdS VERd

<#<Aol> Long cash ETR=(5A%F WA Fdrel/s1d7kA M o] 2y#(—1) ; Long GAAP ETR=(5'3%} 3
A E/5AZEA Aol yx(—1) ; Adj cash ETR=2F - #2324 3192t 72 cash ETR ; Adj GAAP_
ETR=4FY - 7#22% 393t ¥4 GAAP_ETR ; CDETR=Cash ETR S ©]§-3}o] £ ¢ DETRS] 444
- R 2% % GDETR=GAAP ETRS ©]|&-3lo] 57¢ DETR®| b - =Y A3k REPlI=
8918 KMAC 2 191 71del™ 1 obd™ 0%l Bv¥ 4 | Size=7] 47 2(=In(FAHY) ; Lev="A



H] %(:

A FAAL) | GRW =1 %

o AR5 (—u}]%

710l 71 2B A | PPE=(RAANL £ -

FSALE=<~

HESES
A Fo Ay E
ZH]| 5 ; PCM=A]ZH] Hv?ﬂ(fﬂfﬁ t*]L‘iE(UHzonf e

*&“Jé%(uﬂé"—‘.‘*uﬂ%ﬂﬂ o] o} ghefn])/mlE ).

74X
[=kmk

ROA=

FAN3|H|e} TAdH|2

177

FAbo] o B(=

A4t INTAN= 58 2}l Z 24T
Z¢U7 v o} ))& —

Model 12 %W 4E Long cash ETRE] kol diA 9] H|E 9al (—1)= #3F gz 54
g ZA3ton, Model 2 Long GAAP_ETR®] #toll aiAie] Mo S fl3f (— )& 3 #hoZ 24
gt A¥}o|t} Model 33 Model 4= 31d 74 AH] - 7752 2% cash ETRZ GAAP ETRS 5%
F 2 sto] B8 Avloln] Model 5, Model 62 CDETRZ} GDETRZ =% dto] 1413} Zyjo|t},
TAAAE AT AR 71 olmAZE 19190 719 S vehl = REP1E] AlFEE = ()9
#= 7RG BAH SR st FITH S < AR ete AHE HoAAFA E3Ah

o2 <iF 9> WA REP29| thet 37245 el WAn]8o] 344 ZA 3|9
AAE 9gS B4 23 Jehith 2443 AuRd vga 2.

CHE 9 YYHIE0| 34N ZA S| o] nx= S REP2)
TAXAGG, , = oy + B REP2; , |+ B,SIZE, ,+ B,LEV; , + 8, GRW, , + 3, ROA, , + 3, PPE, ,
+B,INTAN, , + B FSALE, , + ﬂgPC]L[M + EJND+ M YEAR+e,,
1578 258 3%
Model 1 Model 2 Model 3 Model 4 Model 5 Model 6
Dependent variable : Long_cash_ETR Long_GAAP_ETR | Adj_cash_ETR Adi_GAAP_ETR CDETR GDETR
Intercept —0.593"" —0.387" —0.195 0.016 —0.330 —0.139
(—4.844) (—4.366) (—1.283) (0.132) (—1.074) (—0.867)
REP2 —0.001 —0.001 0.002 —0.010 —0.010 —0.015
(—0.102) (—0.152) (0.174) (—1.081) (—0.416) (—1.720)
SIZE 0.015™" 0.004 0.010" 0.001 0.009 0.007
(3.625) (1.223) (1.912) (0.263) (0.803) (1.340)
LEV —0.094"" —0.081"" —0.145™" —0.109™" 0.075 —0.102""
(—3.401) (—4.009) (—4.203) (—4.018) (1.072) (—2.808)
GRW 0.102 0.081°" 0.070™" 0.045™ —0.021 —0.035
(4.667) (5.155) (2.596) (2.131) (—0.386) (—1.210)
ROA —0.253"" —0.140"" —0.145" —0.077 0.348" 0.175"
(—4.286) (—3.269) (—1.977) (—1.331) (2.348) (2.257)
PPE 0.019 0.061" —0.011 0.060 0.035 0.029
(0.497) (2.194) (—0.236) (1.583) 0.361) (0.573)
INTAN —0.266" 0.087 —0.352" 0.142 —0.019 —0.071
(—2.296) (1.042) (—2.452) (1.252) (—0.067) (—0.465)
FSALE —0.006 —0.007 0.003 0.001 0.039 —0.000
(—0.428) (—0.653) (0.158) (0.084) (1.029) (—0.015)
PCM 0.053" 0.118"™ 0.012 0.110™ —0.099 —0.025
(2.151) (6.631) (0.390) (4.575) (—1.598) (—0.782)
Industry & Year dummies Included Included Included Included Included Included
Adj R—square 0.226 0.255 0.098 0.091 0.008 0.019
observations 776 776 776 776 776 776
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FE1) 1%, % 0 5% * 1 10% U]REe] o)Al S YERy
F2) REP2 o]9]e] W4 o= <F 8>9 W& 23
W7 o> REP2="/3H| & 100t] BH=o &ate AFS B3 7192 1, 284 o™ 09l guw

Model 69] £ ATS AW HW REP29] Aldto] 10%2] frelTolr SA4 22 o3k
()9 #o® UEh GDETRE 33 344 2A3]3] FFdA = 1000 BAlE AFS B
&k 71999 7B 28A B 7140l vgte] FAA 2A8] 9] FEo] Fadste A o® UEkT

Model 65 A€3t UmA] B0 A & dlf2 REP29] AlFgto] o(—)9 @< 7Hou 54
Ao R frefatA] sttt

<H 10>& KOSPI200°] 438 719 9] A4 2A|3|3 £50] 23] & 710 vle) 74
A ARE EA% Aot

<# 10> EYHIE0| 34K ZAM|2|mlof Ojx= FHREPI)

TAXAGG, , = oy + B, REP3, , |+ B,SIZE, , + B,LEV; ,+ B,GRW, , + 5, ROA, , + 3, PPE, ,
+ B INTAN, , + B FSALE, , + B,PCM, , + Y JIND+ >, YEAR+¢,,

178 2578 378
Model 1 Model 2 Model 3 Model 4 Model 5 Model 6
Dependent variable : Long_cash ETR Long_GAAP_ETR | Adji_cash_ETR Adi_GAAP_ETR CDETR GDETR
Intercept —0.597"" —0.284"" —0.292"" —0.120"" —0.171 —0.097
(—12.164) (—7.467) (—5.351) (—3.063) (—1.589) (—1.622)
REP3 —0.032"" —0.005" —0.023™" —0.015™" —0.021" —0.006
(—8.287) (—1.739) (—5.210) (—4.842) (—2.453) (—1.342)
SIZE 0.016™ 0.000 0.014™" 0.007"" 0.007" 0.004"
(9.104) (0.188) (7.040) (4.625) (1.864) (1.769)
LEV —0.131" —0.108™" —0.108™" —0.135™" —0.090"" —0.039™"
(—11.708) (—12.443) (—8.623) (—14.995) (—3.649) (—2.825)
GRW 0.0417 0.012" 0.014 0.016™ 0.044™ —0.003
(4.923) (1.887) (1.538) (2.361) (2.450) (—0.313)
ROA —0.105"" —0.057"" 0.024 —0.094™" 0.175™ 0.063"
(—4.138) (—2.903) (0.857) (—4.641) (3.155) (2.057)
PPE 0.071"" 0.082""" 0.046™" 0.080"" 0.008 0.053""
(4.478) (6.701) (2.634) (6.333) (0.240) (2.771)
INTAN 0369 0.320"" 0477 0.199™ 0.259 —0.099
(4.882) (5.474) (5.678) (3.298) (1.566) (—1.082)
FSALE —0.069"" —0.024™" —0.021"" —0.014™" 0.013 0.017”
(—11.577) (—5.089) (—3.216) (—2.888) (0.969) (2.359)
PCM 0.012" 0.016™" 0.005" 0.010™" —0.005 —0.003
(5.159) (9.128) (1.882) (5.178) (—0.984) (—1.216)
Industry & Year dummies Included Included Included Included Included Included
Adj R—square 0.310 0.168 0.085 0.151 0.049 0.031
observations 5,331 5,331 5,331 5,331 5,331 5,331

F1) #xx 0 1%, ** 1 5% * 1 10% ©]9Ee] Rk JS VR
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/|

?2) REP3 o]¢]e] W= o= < 8> &3 &+
W47 o]> REP3= W*H]% KOSPI 2009 215+ #AE 7]l &34 1 ofyd 02 Hujd4

TAZIE AR, Model 65 A9d BE EA oA B4 Q] KOSPI200 719 72
U= REP3S] AlFgke] BAA SR fold £(—)e] & Uehfle] 718 A ek e
Ho] o0tk =, KOSPR2009l| &3+ 719 23] 42 7Iddl Hlste] 342 2A13]9] 0]
2o oz gad & 9k

ToR <E 1> BA™ FL /194 A A W7k ARk 49 509 ol 7199
3AH 2A 39 F3d Aolr} deA B

<E 11> HYHIE0| SAH =M= mlof njxl= FEHREP4)

TAXAGG, , = ay+ B, REPA, ,_ |+ B,SIZE, , + B,LEV, , + 3, GRW, , + 3, ROA, , + 3, PPE, ,
+ B,INTAN, , + B FSALE, , + 3,PCM , + 21ND+ M YEAR+e,,

178 278 378
Model 1 Model 2 Model 3 Model 4 Model 5 Model 6
Dependent variable : Long_cash_ETR Long_GAAP_ETR Adj_cash_ETR Ad_GAAP_ETR CDETR GDETR
Intercept —0.250"" —0.122"" —0.075 —0.018 —0.097 —0.024
(—4.619) (—2.783) (—1.296) (—0.406) (—0.886)  (—0.347)
REP4 —0.012" —0.015™" —0.009 —0.012"" —0.006™ —0.002
(—2.181) (—3.411) (—1.528) (—2.624) (—2.037)  (—0.288)
SIZE 0.002 —0.005"" 0.005" 0.002 0.004 0.002
(0.971) (—3.411) (2.497) (1.031) (1.134) (0.874)
LEV —0.097"" —0.110™" —0.079"" —0.082"" —0.032 —0.036"
(—6.183) (—8.585) (—4.651) (—6.200) (—1.019)  (—1.776)
GRW 0.056™" 0.048"™" 0.067" 0.046™ 0.014 —0.001
(4.268) (4.494) (4.774) (4.204) (0.513) (—0.031)
ROA —0.066" —0.050" —0.057 —0.073"" 0263 0.056
(—1.989) (—1.858) (—1.600) (—2.625) (3.919) (1.327)
PPE 0.060" 0.094"™" 0.018 0.0517" —0.079" 0.005
(2.797) (5.381) (0.767) (2.833) (—1.840) (0.168)
INTAN 0.065 0.453"™" 0.074 0.191" 0.047 —0.155
(0.564) (4.831) (0.594) (1.974) (0.200) (—1.053)
FSALE 0.027" 0.016™ 0.023" 0.015" —0.014 —0.000
(2.924) (2.102) (2.261) (1.933) (—0.735)  (—0.018)
PCM 0.011° 0.012"" 0.007" 0.006™" —0.006 —0.002
(4.753) (6.432) (2.799) (2.919) (—1.225)  (—0.794)
Industry & Year dummies Included Included Included Included Included Included
Adj R—square 0.145 0.158 0.037 0.044 0.005 —0.003
observations 2,620 2,620 2,620 2,620 2,620 2,620

F1) o 1%, w5 0 5% 0 10% 1RRe] S-S Ve
2) REP4 o]¢]e] W %‘H—t— <¥ 89 YL pe
<@l4e]> REP4="441] 4 A1 e 74e] KEN Index 49] 50919 714
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FAANE Ao Ry ARG 49 509 719S Uell e #A WS REP4] AlG3e
Model 13} Model 2= 27} 5%} 1%2] froladA BAACZ foldt 5(—)9 #h= 7]
o, 2474 2439 E 3d ¥4 2] - 5 2% GAAP ETRE 2413 Model 42] 49 #4419
¢l REP49] AFgko] 1%2] FolFwollA fold ()9 2345 HoAF]Tth Model 59 &+
A7 5%9] frolFollA] BAIACR fFolg 3(—)9] #k= 7tk wWebA Model 33 Model
6= AQ3 tlFEe] BAMolA M-S AA|ste AHE BT

theo® 478 F44 243 2PAE o §3tel BASAT <E 1225 A ]
J o)

2~

-

A
—

AZE 1) 7193 2R e 71 3t

o)},

# 12>

A4 2483 719 £ b5

YyHIol 34X M3 njxls FEg-2X 24 (REP1)

TAXAGG,, = ay+ B\ REPL,, |+ [,SIZE, , + B,LEV, ,+ 3,GRW, ,+ B;ROA, , + B, PPE,
+ B, INTAN, , + 3 FSALE, , + B,PCM; , + Y, IND+ Y, YEAR+¢,,

479
Model 1 Model 2 Model 3 Model 4
Dependent variable : dum_cash_ETR dum_GAAP_ETR dum_CDETR dum_GDETR
Intercept —22.698" —61.556 —5.084 0.448
(—1.794) (—1.582) (—0.687) (0.060)
REP1 0.530 1.583 —0.034" —0.292
0.777) (0.890) (—1.819) (—0.657)
SIZE 0.789" 1.700 0.181 —0.088
(1.794) (1.405) 0.711) (—0.339)
LEV —1.820 4.822 2.144 2.444"
(—0.909) (1.000) (1.489) (1.790)
GRW 3471 18.910"" 0.601 0.773
(2.753) (3.050) (0.664) (0.882)
ROA —12.167" —90.126™" —6.699" —7.755"
(—1.970) (—3.076) (—1.756) (—2.167)
PPE 7.816" 25.529™ 1.457 2.575
(2.109) (1.985) (0.790) (1.357)
INTAN —1.847 46.961" 1.380 3.614
(—0.235) (2.441) (0.238) (0.658)
FSALE 0.106 13.749" 0.842 0.309
(0.084) (2.366) (1.124) (0.397)
PCM 0.494 16364 —0.027 —1.457
(0.250) (2.673) (—0.015) (—0.821)
Industry & Year dummies Included Included Included Included
Pseudo R—square 0.443 0.681 0.210 0.164
observations 301 202 354 356
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F1) e D 1%, w5 1 5% 1 10% nRke] folAdS vERY

<47 ©]> dum_cash ETR=Long cash ETRS 7|2 2 5594 (quintile) T 71 S F1tel] 43 7
olel 1, 1%#] ¢ko™ 09 Yr¥ 4 dum_GAAP_ETR=Long GAAP ETRS 7|22 5%-9]5%(quintile)
% 7P e 3ol £ 7]]delw 1, 134 ¢2o™ 02 Hw¥4  dum CDETR=CDETRS 7|F0.&
5% (quintile) 5 7HF B TRl &3 71geld 1, 23A] o 09 HR¥ | dum _GDETR=
GDETRS 7|02 589 (quintile) F 7 =2 77t £33 7|dol™ 1, 2% god 09l vl
4= ; REP1="A4H] & KMAC A9 19 71deld 1 ol 09 B ; Size=719 T E(=In(ZAH4H)
; Lev="300] &(=35-A/224H) s GRW=m&Y JFE(=mEd — &Y /&Y. ; ROA=F
Ate) A E (=270l /712 FALD ; PPE=(FE AL —EA -4 FA AAb/FAAE  INTAN=F3
ALHEALE S FSALE=F%18] % ; PCM=AIZA M (=714 t—1d 2= — v Ed7F— dufju] o} e
vyl E o — At sE (i & — v D 7F—helu] o gl &),

=2 E AU EE Model 32 REP19] Al54o] 10% FolqEolM $AACE F2o7 &
()9 #E 7R E Aoz YEyth

Model 49141 REP19] Al gke] BAA 07 frolalale ggkott &(—)9 B35 Uee
™ Model 137} Model 2914 BAIH 2 Folgt A7t vehdA] egsieh

<X 13>2 1000 HAE A ES BEss 77 12x] ke v)do] AR 2A4d T 7Y
o £& 7kl Aol7t heA EAE Arfeltt

FAZAAYE A EH dum cash ETR¥} dum GDETRS F5® 42 3 Model 12} Model 491
A REP2¢} BAHCR fold &(—)9 A3yt veht 7HdE AX8
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{HE

13> TAMH|R0| ZAHA

oco~lo i B |

ZM 3o njxl= FE—-=2H A (REP2)

TAXAGG,, = ay+ B REP2;, |+ [,SIZE,,+ B;LEV; , + B3,GRW,, + B;ROA, , + 3,PPE,,
+ B;INTAN, ,+ B FSALE, ,+ 3,PCM; , + Y | ND+Z YEAR+e,,
478
Model 1 Model 2 Model 3 Model 4
Dependent variable : dum_cash_ ETR  dum_GAAP_ETR | dum_CDETR dum_GDETR
Intercept —12.940™ —5.984 —1.648 —0.053
(—2.903) (—0.955) (—0.483) (—0.015)
REP2 —0.930"" —0.575 —0.305 —0.626"
(—2.924) (—1.029) (—1.165) (—2.149)
SIZE 0.433™ 0.080 0.050 —0.027
(2.812) (0.373) (0.420) (—0.221)
LEV —2.004™ —0.138 —0.150 —0.362
(—2.117) (—0.092) (—0.197) (—0.430)
GRW 1.097" 2.124" 1.377" —0.892
(1.674) (2.361) (2.414) (—1.148)
ROA —4.967" —7.771" —3.401" —0.539
(—2.465) (—2.196) (—1.967) (—0.307)
PPE —1.286 1.190 —0.404 0.520
(—0.971) (0.633) (—0.373) (0.437)
INTAN —2.606 —2.060 3.697 0.596
(—0.681) (—0.276) (1.247) (0.175)
FSALE —0.032 0.724 0.370 —0.287
(—0.066) (1.034) (0.884) (—0.631)
PCM —2.057" 4778 —0.787 —4.139"
(—2.205) (4.447) (—0.971) (—3.374)
Industry & Year dummies Included Included Included Included
Pseudo R—square 0.236 0.303 0.105 0.187
observations 690 560 771 764
1) w1 1%, #x 5% * 0 10% MR o4& UERd

72) REP2 ©]®]¢]
W7 o> REP2=

HE o= <k 12>9 &
HAJH] & 1000 H =0 &

F3 719e 1, 23R &

For 2] tin]H4
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TAXAGG,, = ay+B,REP3, , |+ [,SIZE, ,+ B,LEV,, + B,GRW,, + ;ROA, , + B;PPE,,
+B;INTAN, , + B FSALE, ,+ 3,PCM; , + > JIND+ Y YEAR+=, ,

478
Model 1 Model 2 Model 3 Model 4
Dependent variable : dum_cash_ETR dum_GAAP_ETR dum_CDETR dum_GDETR
Intercept —4.509™" 0.807 0.776 —4.577™
(—3.543) (0.478) 0.661) (—3.755)
REP3 —0.448™" —0.419"" —0.066 —0.205"
(—4.357) (—3.239) (—3.248) (—2.168)
SIZE 0.172" —0.140" —0.078" 0.103™
(3.670) (—2.318) (—1.807) (2.322)
LEV —2.042"" —1.018™ —0.684" —0.452"
(—7.048) (—2.773) (—2.599) (—1.665)
GRW 1.405™ 0.352 0.529" 0.940™"
(6.834) (1.317) (2.754) (4.990)
ROA —8.129™ —5.061"" —4337" —5.033""
(—9.656) (—5.136) (—6.501) (—7.293)
PPE —0.347 —0.815 0.234 0.235
(—0.815) (—1.571) 0.627) 0.611)
INTAN 10.966™ 6.867"" 3.465" 0.966
(5.857) (2.615) (1.933) (0.540)
FSALE —1.392™ 0.723"" 0.522" 0.089
(—8.763) (3.849) (3.867) (0.620)
PCM 0.139" 0.572"" —0.020 —0.048
(1.903) (5.385) (—0.355) (—0.859)
Industry & Year dummies Included Included Included Included
Pseudo R—square 0.284 0.156 0.124 0.094
observations 5311 5228 5284 5331
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<# 15> FYHIE0| SAH =AR/lof Ojxlz FE-=ZXEM(REPS)

TAXAGG,, = ay+ 0, REPL, , |+ B,5IZE, , + B,LEV, .+ 3,GRW, , + 3, ROA, , + B, PPE, ,

+ B, INTAN, , + B, FSALE, , + 3,PCM, , + 3 ,IND+ Y, YEAR+¢, ,

433
Model 1 Model 2 Model 3 Model 4
Dependent variable : dum_cash_.ETR dum_GAAP_DETR | dum_CDETR dum_GDETR
Intercept —1.897 1.694 —1.531 —0.831
(—1.444) (0.951) (—1.289) (—0.665)
REP4 —0.115 —0.402" —0.032" —0.021
(—0.825) (—2.166) (—2.155) (—0.167)
SIZE 0.008 —0.234™ 0.019 0.007
(0.160) (—3.857) (0.444) (0.166)
LEV 0.818" —0.251 0.865™ 0.253
(2.207) (—0.536) (2.613) 0.717)
GRW 1.202" 1.578"" —0.185 0.008
(4.093) (4.693) (—0.641) (0.027)
ROA —6.294™ —4916™ —4.337" —5.629""
(—6.468) (—4.417) (—5.154) (—6.070)
PPE —0.274 24447 —1.491™ —0.687
(—0.529) (3.915) (—3.170) (—1.399)
INTAN —2.108 5.474" 2.999 —2.240
(—0.728) (1.719) (1.299) (—0.849)
FSALE 0.247 0.342 —0.095 —0.179
(1.106) (1.261) (—0.470) (—0.825)
PCM 0.223" 0.224™ —0.003 0.035
(3.266) (2.789) (—0.069) (0.698)
Industry & Year dummies Included Included Included Included
Pseudo R—square 0.086 0.098 0.040 0.042
observations 2620 2615 2620 2620

1) wwr D 1%, #x05% * 1 10% BT £ S vEhd
2) REP4 o]¢]e] W= o= <# 12> &I 25
<¥14% o> REP4="8H] & ZAAAH A4 KEN Index 4% 5087 714.
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Tax Aggressiveness and Reputational Costs

Si—Hun Park” - Kap—Soon Kim*"

<Abstract>

This study investigates the effect of reputation cost using tax aggressive measures. The concept
of tax avoidance includes not only the tax reduction activities that are likely to be illegal but also
all other legal choices, including the consequences of tax benefits. As a result, prior studies have
tried to distinguish aggressive tax avoidance from normal and legal tax reductions using various
measures including tax shelter, UTB, and ETR.

In this study, we tested its effect on the reputation cost, one of the non—tax costs of the tax
aggressive. As tax aggressive is likely to be criticized by the public due to its possible illegality
and immorality, a company’s reputation can be flawed ; therefore, we assumed that the higher the
reputation of a company, the less likely it will be to make aggressive choices to avoid tax.

Using non—financial companies listed on the Korean Stock Markets from 2003 to 2019, we
found that the reputable companies proxied by the highest scored firms in the industry image
survey by Korea Management Association Consulting (REP1), the companies that owned 100
brand products selected by Brandstock (REP2), the companies included into the KOSPI 200
(REP3), and the top 50 businesses in the economic justice index announced by the Institute of
Economic Justice (REP4) showed less aggressive tax avoidance. Specifically, The analysis showed
that aggressive tax avoidance levels were related to significant negative (—) in companies with
top 100 brand products, those included in the KOSPI 200, and those in the top 50 in the
economic justice index.

This shows that companies with a high reputation are passive in tax aggressive. However, some
of the tax aggressiveness measures used in this study are the results, so analytical caution is
needed.

This study differs from previous studies in that it analyzed the effect of reputation cost on
aggressive tax evasion. This study contributes to the literature by analyzed as a measure of the
various cost of fame in a situation where there is a lack of domestic empirical research to verify
the effectiveness of the cost of fame. However, our new measure has some limitations that
originated from the effective tax rate and the fundamental inability to distinguish between tax
avoidance and tax benefits from the archival accounting data.

<{Key words> Tax Aggressiveness, Decremental Effective Tax Rate, Reputational Costs

* Ph.D., Department of Accounting, Dongguk University —Seoul, psh82@dongguk.edu, First Author.
** Professor, Business School, Dongguk University —Seoul, kks@dongguk.edu, Corresponding Author.
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