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The Effect of Investor Relations(IR) on Value

Relevance of Accounting Information

Park, Hong Jo* - Ji, Hyun Mi""

<{Abstract>

Recently, many companies voluntarily hold Investor Relations(IR) to provide information

regarding their results of operations such as financial performance, and IR as voluntary disclosures
lead to reductions in information asymmetry between companies and investors. Therefore,
investors have more confidence in business information which was disclosured by companies
holding IR regularly, and these companies' accounting information could have similar reliability
from investors. In this paper, we analyze the effect of holding IR on value relevance of
accounting information by Ohlson model(Ohlson 1995) using 4,286 firm—year samples from 2002
to 2009.

The results of the study indicated that value relevance of the firms that hold IR over one time
in year is positively improved compared with the firms without IR. This result provides theoretical

supportive evidence for IR as a system to improve the relevance of accounting information.

<{Key words> Investor Relations(IR), Information asymmetry, Confidence of accounting information,
Value relevance

* Assistant Professor, School of Accounting and Taxation, Daegu University
#% Full —time Lecturer, School of Business, Keimyung University
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