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TA| A 9 FEste] Z7t I o]l E 23St A Ao Al 9 AlSe st
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A& 1 PWC(2013, 3), “Evolution of Territorial Tax Systems in the OECD”
Tax Foundation(2016, 42), “International Tax Competitiveness Index”
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A& PWC(2013, 5—6), “Evolution of Territorial Tax Systems in the OECD”
Tax Foundation(2016, 42) “International Tax Competitiveness Index”
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o F 7K 2 B wESteE @ o <
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g g EAA ol e S5l 283 Alolth

AEe] =9 o] o]FH|ZA WAIE g /W o] AATE LEE 79 ASAPG LS <
EARIAIE =5 G, s ASIALRTE S el tal] dA] ol EaAeE e A
S ol Egetsitt. wrebs &gl A wieS FAHA GO ZHA o] FH| I A 7F LA
s Holek @9, 9= A5 B, s ASALRTE R e T EFAd el sl
e gFEA] gl AQsle Aoz A EE =939t OECD BEPS(Base Erosion and
Profit Shifting) Action 2¢] W2, o] % bjr/‘ﬂ 7F dAEA] REF sl7] Yt idAS da5E
AAAEE Adete 7t SRS dFEA tdelA A9 S Axnsta ok
U2 olefet dao met 2015 AHNE & Bl SIS o] ASARE o FEAE
YA th/doll A Al <5t Th13)
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FE ALTCHAdAY #2322 A2,
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ooy 449 e A E 753 E%%CH 6H9ME/] SHEREE HHow seat
AR 2wl tie) ARG S AEE NSl 20099 7E R A52]
A st WAFF71 B2 wdsol %‘%LJL:% FE5ole A WSl dal A 2
AEA s AES =QHATHY

FLEUAAEE ATE Ev Bf7|303 FasH RE 7S e s dh ot 5
F & vidsoll Al _xﬂé— sl&ote e 27199 3719 3 W7Idel Wl 4] 23E 2

2] A&3sta Irh1

719 2 U719 A5 Al 7 23S B SEske Ao WAl tal 100% ZHA
et WA el ga3 2ok AA, widse] 57HA] <l #-F (exempt classes)” 5 Sl
=l ojok gt =4, o]l Eul Aol obd AFH( 1 o] A FAHA G A2l gH
ok AR, Fula #Este] AHATAA oA gt FAE A &HA] G2 Flolofof gt A
o &3l Mg ES 7R ez R 9tk AR, I A]uj3] AKcontrolled companies)
ZHE vk Fu)F10), 4], U743 E%F(non -redeemable ordinary shares)ZH-E] w2 -l
=1, AR, FEED L Htet e Zujg19), A, A& sk &2 EHle, S s
ER o WA o]efo] opid AWHAQL Aol G o] oA Fujgt FH19), ThAA, T
BAE 7 F2 9] wiggelt}h20
271l digk g FAHEA o3-S o 2k AR, e s S Aedte AV 9= AT
= A A2 % (qualifying territory) 7 FAFe] At o] FAHFAF7} ofofof gt} A AR Aol g o

?

153

l

14) 9=r¢] A=+ IBFD, “United Kingdom — Corporate Taxation — Country Analyses — Section 1.2.3 —
Exempt Income”¥} 423 - vy 342012, 98—101)E 71%2 2315

15) &7|gel@d 499 F7F 507 U]”}O]‘ﬁ/ﬂ A7t FufEd(annual turnover) EE= AHE(annual
balance sheet total)©] 1HTHFZE ZI3A] Fe= 7S LITh

16) CTA 2009 Part 9A section 931E. Jm 3| AR 23| AHEAE AN 7} 218 ANE B S A A E-S 50%
£ 2Fete] Bfshe AFALE on| i)

17) CTA 2009 Part 9A section 931F.

18) CTA 2009 Part 9A section 931G. TEZ2| Q. HH4 ulda FHlo] &2l 10% n|we Bt

AL, Fuj7ksoled el 10% mivks w3 Agte] glom, 4k Al Full7bsAte] 10% w vt 4

gho] e FA9 wgas e A-folth

19) CTA 2009 Part 9A section 931H.

20) CTA 2009 Part 9A section 9311.
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2 79l ZA3] 3 WA 7174 (anti - avoidance rules)S vFE ST 2 A 3] 9] W] 1 & WA
Fol| slgste RE EHiwdl 3R e 47K 203 AAGEERE A &E e Tt
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A32E Al A= AFHA s AF+, *}?j/\‘:oi/l Aghat w4
AL ¥E= a3 YTHHMRC 2009, No.29—32). ©|# & FEH o7 ALLE 74 £o|
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el A st -1, WES A gste At tiall Aol gl 713t &
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o Mg AFdte WA o2 A=yl 1] A 8-S 39 eka I A
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+ B,LEV+ B, ROA+ B,OCF+ B,RE+ 3,,PPE+ A =11 (2)

ol7]9A,
DIVI =@ go a2 w2
DIV2 =855 7|2FAMte s Ue &
POST=A"§ 7§ o]F9] 7]3tel] st 1, 254 egowd
UK =959 2% 1, 429 45 09 g2 2t vnis
OWN =R3]AL] 2|5 |
SIZE =7]ZFAke] AdRT 3L
LEV =H:H|&2A 7|Z25EAS 722208 UE 3
ROA =FAMkeel o & 2A] B7]eelel s HaFAtes U 3
OCF =448z Qg das8S 7|2Etez U 3t
RE  =cl9dodgs 7|2FANCR Ur %
PPE =ARAAZH oA FPAMEY] S/ 7 2FAIe R U e ik

"1(1)£ 7HA19] o2 913 R o mA vl HDIV]) B AT tiE] Mg S (DIV2)S F
WeE S, FE BAURE A Aol Tl 716 AFeha 19 g 2k POSTO]

TR A APl T el S/t o Rl AT o & FOIF P GE B Ao A9E
oh EG Q€ /M2e 43S 98 ngoRd gael AYaNt dun pustd 54
249

1JrE‘r”Wr‘ﬂ B3 Tr4 e Y Zo® qdth 73 AE5E A e A1)
J

- #7152015) |t

.

29 W) 932 113 4 3 2
5% A8ake] gl Egel vAE o }e—ﬂ.ol %% 4 gonz

o = ]

=

2
 RBAbe] A EE0] =
B3] Al EES YERE OWN
o] 7)1 ZFAte] AR R 349l SIZES Egetch mgk Fau &) 424 01 El
& FA] flote] 72FAFTAE 72T A E U LEVSE 3710l S éﬁ‘*z}*}o
2 U %2 ROAE x3tet, wid< 913 A RFAF 55 d&FE SAst] At I ds

35) TAZFCZ POSTE 20063 HH 200937k & 09] S, 20109 %-E 2013974 = 19 3he Ze
o= Zolayth. ol Al A=A 200999 wiFE AFho] BF Y NG o) sger
T /P& & Aotk zeiv AAIR 200999 AFd Fole W N olfd digshe FEE
T oltk whEkA W N Aol e A golioh BEREete] 200997 201099 ARE XM
FIE AR S FPsIon, TEshs ASENAT} A4 0 R Fde A dehdS g9
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V. AFEA A7)

<ad" 9> E27Ie] FEE, A B FA tiv] g A= FAE e
o At o e AgAbe dte] AR|abe} vlasto] wiEtRIE 2 A & Ak
g g ARk A5 A Aol AE57] ARl 2009 = MR @A 8] fhaeksd
om, Al A il 2010l 2 Fo] Aol MES € T Tk ole AL - HVE
(2013)9] Aol AAJE vpe} o], wiRASel ti AFEAES W] S5t WBAES
oldstAY o7t Bl AHEE & WlTe® HAeshe Al o] AME F e AAbekE 2
Frolvh. A& B A5 WA Aol A8 2010 ol = WA g B FAE thy] Wi EE
o] ozt stesiiom, 1 ol Fo TUIE Ao ' yehdth AnkR oz Ay N o5 widE

FAE HolFa glon, o Fea5uAgA Y] mgo s ) wjdge] Skt
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2. 7leSA%

<E 3ol 240 ASE W5 7S EAFS AN A o] T3E JIge BRHo
2 uhd o 6641MTS WPFS AFsEov, MPYFOIV) B FAN o] g

X

R

“
(DIV2)9] B (FH5)S 2+ 33.87%(24.21%) 2 4.99%(2.01%) 2 UEPATE AA FE S
G As Aol dPee RES oF 17.65%F5 A5, 2aAke] A EEOWN) 2 FAj6] &
(LEV)2] Bt-& 7+ 65.63% 2 37.95%4S & 5 sith

# 3 JesA™
yr EZEHR PSS 25% ST 75% E|CH 2k
TDIV 6,641 20,518 0 206 1,189 4,000 256,110
DIV1 0.3887 0.4718 0.0000 0.0860 0.2421 0.5000 2.6255
DIV2 0.0499 0.0756 0.0000 0.0045 0.0201 0.0569 0.3926
POST 0.5000 0.5004 0.0000 0.0000 0.5000 1.0000 1.0000
UK 0.1765 0.3815 0.0000 0.0000 0.0000 0.0000 1.0000
OWN 0.6563 0.2574 0.2500 0.4900 0.5000 1.0000 1.0000
SIZE 24.9792 1.3192 22.8202 24.0186 24.7754 25.7613 29.3202
LEV 0.3795 0.1905 0.0622 0.2213 0.3629 0.5252 0.8013
ROA 0.1100 0.0783 0.0047 0.0514 0.0942 0.1492 0.3759
OCF 0.1347 0.1240 —0.1245 0.0588 0.1166 0.1958 0.6234
RE 0.5350 0.2376 0.0696 0.3677 0.5107 0.7153 1.0686
PPE 0.0273 0.0757 —0.0961 —0.0071 0.0032 0.0422 0.3953

1) ¥lgee] Ao
TDIV ==l &9 ;
DIV1 :HHWWO?LH HEg2S Br)eelde s UiE & ;
DIV2 =Wj¥ &< 7| ZE2pate g2 Ui gt
POST=AIH 713 o|F<] 7|ztol aiahd 1, 2%#] ¥ew 09 e 2te gupis;
UK =979 2% 1, 429 2% 09 @<= 2= vHs;
WN = 23] A< ?(]—JE,
SIZE =7]12FA ] AA2a 3k,
LEV =%4ug2A 7Z2EA2 71234002 YE F
ROA =FAikeol &2 A driee]ods HaFAtez Ur% w5
OCF = ﬂﬁ%%Oi AT FFEES 7|ZFARNCR Y gk
RE =ol9dddg< 7|2FAICE Y 3k,
PPE =AEAXNZNCZAN FPALLY F7HFYE 71 2FAFCE U 4k

~
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2 ~yjojut A#AAAE YERAT DIVIS POSTS} #2leh ko] A#AAAE HoFa glon,
DIV2:= POST9} ol st A 7E GehA] ket ol Wi g & A M ol 71t
WA, AR oiE] el Al N e G &l AlTAdE AlAFetE Adte|th i, DIVIS
OWN, ROA ¥ OCF9}= o3t ool J#AAE, SIZE 9 PPES= folg 59 AABAE
HolF 3 lth DIV2E OWN, ROA, OCF % RESIE 23 ko] 4##A S Yehy, SIZE
% PPESHE 93 &9 AUAAE HolFth Avbdom FAWs 3F ABAA L 4] ot
AN Ol EAle AR e o dAdEnEs)

<E 4 FR #Hpo|

DIV DIV2 POST OWN SIZE LEV ROA OCF RE PPE
DIVI 0.754"| 0.073" 0.200""| —0.104™"|  0.005 0.113"7| 0.152™"| —0.118"™" | —0.117""
DIV2| 0877 0.053 0.228""| —0.160"" | —0.049 0.550""| 0.434™"| 0.091" | —0.097"
POST| 0.082” | 0.035 0.019 0.174™"| —0.038 | —0.064" | —0.126™"| 0.107""| 0.015
OWN| 0.149""| 0.149™"| 0.025 —0.130"| 0.038 0.173""| 0.066" | —0.066" | —0.099"
SIZE | —0.088™ | —0.154™"| 0.193""| —0.141"" —0.013 | —0.207""| —0.150""| —0.173""| 0.094"
LEV | —0.067" | —0.145"" | —0.031 0.015 0.030 —0.157""| —0.103™" | —0.694™" | —0.018
ROA | 0.1917"| 0.546""| —0.058 0.224""| —0.203™" | —0.177"" 0.639™"| 0447 0.025
OCF | 0.189™"| 03917 —0.114""| 0.097" | —0.134™"| —0.102""| 0.586"" 02317 0.093”
RE |—0.037 0.1677"| 0.1157"| —0.039 | —0.172""| —0.692""| 0.423™"| 0.197" 0.031

PPE | —0.155™| —0.0817 | 0.041 |—0.098" | 0.125™"| 0.022 |—0.002 0.046 0.041

1) W] Fole <E 3> Fx
2) AN A doje BRBAE, diAd stde 2vjoint AAAAE vehd.
3) wwn, ww BlowE ZE2 1%, 5% S 10% ool A frol g

<# 5>5 EF PN AdAdM e A N A wEEE vlastH, sidBelA =
Aol wre gebrle] Ze vimdch SHAS AviuE AAELY A FAFF)
OM L8000 2 1% FxoA el S718 Hosrh o, Fud
Fe 10% FEAN FUF 2718 Wolv], AR o] WFFE Aolv}
1/}5}1/}1\1 FE3l H3le gle 2oz jAdy. dE 23]A1e] A 2uldEe 3
A 27 5% P 1% FEIA FAF F742 HolFm ok, wdE % SR

o rlr lo, é{g i
Y oo Y
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YOS
=z £
o% ;L;

=

MOE Ol oofy X
M
of

AR EAE E8] fste] VIFgS @elet 23 BE 2
o webd gseAdAd 2Ale A @2 Aow dddEnh
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@ dake AR AL PG A
PRt ont ol B7lsol9 o] Z7hlM Z11% Ao R olshEth 9T A3Ate] B
Ae FNIF FAFNAT 5% £EAA F28 Z7b} ehdel, 1 ool f)4ge]

A MY 7Y T eiE Hl

. Wy ™ Ny = Atold|
=y ERa ke =y ERa tat 7%k
TDIV 5,151 910 8,132 1,800 —1.90" —3.69™
A | DIVI 0.3542 0.2185 0.4231 0.2944 -1.91" —2.13°
DIV2 0.0459 0.0186 0.0539 0.0205 —1.38 —0.90
TDIV 3,189 805 5333 1,378 —2.42" -3.18"™
dE | DIVI 0.2719 0.1979 0.3163 0.2133 —1.51 —1.61
DIV2 0.0344 0.0155 0.0374 0.0159 —0.61 —0.13
TDIV 14,307 2,500 21,192 6,038 —0.91 —2.05"
9= | DIVI 0.7386 0.6201 0.9214 0.9729 —1.48 —1.81°
DIV2 0.0992 0.0709 0.1310 0.1011 —1.58 —1.60
mdB : MY ZHA el Fch| &3} Hd
2 = col g3t 7|21} xfold|m
g Eaa ke g ERa tat 7%k
TDIV 0.3676 0.1037 3.2073 0.8750 —2.50" —3.33™
A | DIVI 0.0779 0.0000 1.0887 0.1251 —3.03"™ —2.79™
DIV2 0.1111 0.0000 1.5595 0.0000 —1.85" —0.15
TDIV 0.3822 0.1807 2.4558 0.9375 -3.07" -3.12"
dE | DIVI 0.0698 0.0000 1.1412 0.1032 —2.80"" —2.69""
DIV2 0.1009 0.0000 1.0010 0.0000 —1.71 —0.01
TDIV 0.2991 0.0198 6.7143 0.7784 —1.13 —1.18
o= | DIVI 0.1158 0.0000 0.8438 0.1538 —1.14 —0.79
DIV2 0.1586 0.0000 4.1659 0.0000 —1.07 —0.23

D WEl HolE <E 3> B
2) wes, w9 € 22 1%, 5% D 10% OlHelA £,
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HIBoA AH AR tigt @71 EHE SH6H] et M A 717H2008'd 2 2009'd)
B e A 2371702010 2 20119) Hte THES ARSI A e Al ast
= ol¢} ALl Al AN oA 717H20061F 2 2007\3) it thH] o] F7])7k2012d 2 2013
) Fite] SES ARGt EAZASE AR, AAEE 3 A A3]ake] A gl = At
Aoz A71art A vt deS & F Aok 2y 5 A ALe 7 felle AT
B lofA] TR xfo]7F YEhA] G=th ol gt Adte FASHAA Y] EYd TE
' S7he @718 2R E T 371490 23 } T A2 S AAteke Aot gt <®
5>0 e A2 wjddl F3FS vxe o s melskA] & FlolB& M= Fo
2 g3t}

¢

y

AN

rlm

4. €A 2

<& 6>& M1 ME AFEH) AT IARNY FAE BelFe, 2Y1 Y 2Pt 4
7 @1(1) 2 4 BE FARN Dsfolch

(B 6> 7Hd13t 7hd2o] 3|72 Zt

E&84 = DIVI E&H$ = DIV2
- 231 22 231 282
H 5 tax H= tax H= tax H= tax
Fe 1.9141 495 1.5312 418" 0.1804 3.48™ 0.1318 266"
POST 0.3192 4.59™ 0.2490 3.68™ 0.0409 4.38™ 0.0319 3.48™
UK 0.4158 6.56"™" 0.0526 6.13""
POST*UK 0.0840 1.01 0.0111 0.98
OWN 0.2028 295 0.0595 0.90 0.0219 237" 0.0037 0.41
SIZE —0.0516 | —3.75"" | —0.0441 | —3.40™" | —0.0058 | —3.13"" | —0.0048 | —2.75""
LEV —0.6296 | —4.86"" | —0.4382 | —3.54™ | —0.0763 | —439™ | —0.0520 | —3.11""
ROA 0.9228 283" 0.1175 037 0.5538 | 1265 04516 | 1047
OCF 0.5471 3.04™ 0.5975 3.5 0.0921 3.82" 0.0985 430"
RE —0.8631 | —721"" | —03819 | —3.08™ | —0.1163 | —7.23™ | —0.0553 | —3.30""
PPE —0.6866 | —3.04™ | —0.5843 | —2.73" | —0.1082 | —3.56" | —0.0951 | —329™"
F3k 9.11"™ 14.44™ 33.08" 37.00"
AR’ 0.1433 0.2405 0.3981 0.4589
¥ 680 680 680 680

) Wsel el <E 3> BE
2) sk wx H w2 ZE7E (o5 504 U

10% ©WellA o gh
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AAEA o] =Q] o & Qlsto] Wi BHDIVI) B ZAMt tiH] vig5(DIV2)o] frolstil &
O =2A, AH W] Bt es HolFe AFolth :LEM 7}*4291
= 9% AT A POST xUKS] AAGTE Fd gh& dehiA] &
= 48 =Y I7F 7F Ao|rf FHEA LR FEloA| ¥rhe &4—% 94 i
oHA FAAGO g B3|ALY] A EE&(OWN)H 724 (ROA) %
E(OCF)°] = wigdAdgHDIV]) 2 ZAHE i8] v d=-(DIV2)
3 719 T E(SIZE), F-AH]E(LEV), °]2 o F(RE) ¥ A& Zﬂ,x]%"”(PPE)O]
SHDIV]) 2 Z=AH4F tH] el d2(DIV2)S 74shs Aoz Yepdty

< 7> 7Md39] HASE st 2(2)F 71 A2 FES FAENS Fdsta o
AZE AAg}

AT sl RE Rl POSTE AlFge 78 Fol #he HATH ol =9

1
L rfr o
S >}L

.
G
o
=
[e]

[“0 >{,t!

B 7> 7HE39l 2l EM Al

E&HF=DIV1 SL&HE=DIV2
T 2 = 7| = 7|
A= tat A% 14 A% t4 A% t4
e 1.7502 335" 1.5006 2.88" 0.1161 1.55 0.1629 2.46"
POST 0.0083 | 0.13 0.2626 | 3.52™ 0.0079 |  0.84 0.0372 | 3.92™
UK 0.3498 3.96™ 0.4725 5157 0.0391 3.107° 0.0665 570"
POST*UK | 0.1929 | 1.68° | —0.0199 | —0.16 0.0266 | 1.62 —0.0061 | —0.39
OWN 0.0734 | 0.80 0.0371 0.38 0.0017 | 0.13 0.0041 0.33
SIZE —0.0420 | —2.30™ | —0.0485 | —2.60"" | —0.0033 | —1.26 —0.0067 | —2.82""
LEV —0.6404 | —3.63"" | —0.2600 | —1.47 —0.0615 | —2.44" | —0.0393 | —1.75"
ROA 0.1214 | 027 0.1474 | 031 0.4254 6.70™" 0.4657 | 778"
OCF 0.6777 3.03 0.5417 2.08" 0.0989 3.09"" 0.1073 323"
RE —0.5765 | —3.33"™" | —0.2174 | —1.20 —0.0632 | —2.55" | —0.0462 | —2.01"
PPE —0.5173 | —1.69 —0.7386 | —2.407 | —0.0632 | —1.44 —0.1374 | —3.51"
Fak 10.71° 9.00"™" 18.22" 32,50
AR 0.2557 0.2207 0.3788 0.5272
TES 340 340 340 340

1) A5 Fofe= <k 3> Fx
2) wa, w2 w2 22 1%, 5% D 10% oWl fold

= A Al mE @714 Z3E SA4s] flstel 20083 5H 20117441 9] 713
o2 a1, 71 2006147 20079 F 201247 20139 S GO R S 33 Ao

—_
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Thao) EA A A HH, 79 Ao POSTO 3| AAFgke] froler o] w2 el
At} ol FALSHUAYA S =Y EITF @7 Hihs F7]d Bop GapA ol AMdE Hol
FH, AAAQ ZAA S Aol M Wi FE S7H717] Bohe 37149 S Wigge] S
7R EE &  UThaD ol A JRE 9] a3 @73t mFEx] odu ddHow 4
A 524E 24T F dse Aeke 23R A ET T POST X UKE] 3]HAI5 32
DIVIE FERTR she RE A @]9 Afolvt frolgh gh2 BolFa Slrt ol2g Ade
Gt el =7t 3 Aert AFAYE AAkehE Aoz olsHnt

ARG AAATAZRY SRS MILTE ATATS 259 G AT
F AlNEAE Bl ol FHAE ek WA T el xE A Mol tiste] AFATAA T
AT 2 o ZIA BT GG S WA AL o Rl Felutee A9
A4 wgel e ol F3hAl AU o RA A FANA S 4855 A% OECD 395
vso] THATASA S A gekm girk. 20009 QET o] AAFAGA A IATAY
Ho AP olF FIAE A AEA} wFel] o sh A o] AR Lol vl o] 24
2 @77} gl ol Folglek. 2ot Awe) dge] Az ATAFoRe WD B2 F
FAR oolA] AAld) FHAY G FEAd U@ Wk o FolAA o ek wey
2 A7 vnd F2d At igel el FAVAAEES EQF AL} 9FS oy
o ANAY AAANES FF B4R AP ol BAZ T FUAEAE g
@ AFENS Bel WY 37 BT FASA

OECD 29159l 35715 & A2AYAS A et 27ke $eldals nwe 23
Aol m Uelx] 207438 SARAGA S A gt Aow sheprglt, SAnAAEe] 23S

=] ]

uoi'
olv
oL
£
N

AAAZAA ) A7} o) FolH A g AFAZAN F7HH9 S A e WHolBE o
4 AE ol WAAE BB Tohel AR ARAE AT QA A2 ARS =Y
& Qe 9T S5} ol AWATY AT FESP) BE Tohel A A gE A=

40) F7Ho2 A A o)A AA 717420061 ~2009) the] Fekr &3}, A A% 2A 717H2008
2 2009) the] A7 & 2 A JBE o)A EE 71742006 2 2007d) thy] A7 EIES
A A3 FEste ARA A AHow AR Fskith

41) HBE - #715(2015)9 ATl = 2008 FFE 20117441 9] 713ES o2 ste] de] A3|AL

o gk A N el E3E EMF A widge] feld ST flvke 282 AAIG vk itk o=
2 AgellAe] ©@7lel siBete 713, & dA7e] ASEA AFE o]} FUSHA B9 Afel=
Folg wige] S/t glae BoErh
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k. olel@ BRAAEE Aoz MYEFS Fedt] THEAT BYR A)E 3
49l E3r} ANHA T P Bt A EAY BAR FWFEA} A5 P &
3} e SEE ek olel@ FHAN A2 BAVAAEE =Y D2 9T =Y A
Fo) TS, AU E, GDP U] WA W%, M TA Fol T AuE AN 0y
3} ek,
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& 7t Fobe I7tE, aAETT A =
g A$ FArdE SR SdAHFAE H St
7h AE = lvke vt o] Ao AN A EfA] @2 Bom & 4 9l
AA, 25 JAHAAEE =9 45 3 ¢l &5ol thate] el A9 ﬁ}
AE 27eke Aoluma WHRIMG7E 2Had & dvhes $27t e, of& Fotstr] ¢t
GDP tH] WA v S AH Byt 4] 7%, GDP tH] ‘%‘..ﬂ‘d*l? H] 5] 2009~20143
2] VA E HolE v o =L 2010~2011 thh Z7bskA 9k 2012~20149
© Aasta glo] ol thE BES Bola it =9 7% B3t MAAgel 7t
2 9% 1A F e g B3t Ak F, 20109784 231 28%2] Al&olA 2011
FH 2015970 H A &2 20%712] SAA o8 Qlatetql] wiie] Al vt EAskl S
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The Effects of Exemption Method

on Foreign Dividends

-Focus on Subsidiary of Japan and UK in Korea-

Eun Ju Song” - Jung Youp Lee"”

<{Abstract>

This study analyzes the effect of the revision of the tax law from the credit method to the

exemption method for the foreign dividends with domestic subsidiaries of Japan and UK. The
exemption method can be expected to have a positive effect of increasing dividends to the
resident country and thus stimulating of investment in resident country. On the other hand, there
is also a possibility that investment in resident country will shrink due to increase in overseas
investment and corporate tax revenue decrease.

In the case of Japan, it is reported that the dividend from overseas subsidiaries has increased
since the enactment of the law, and both Japan and the UK show a steady decline in the
unemployment rate since introducing of exemption method. The ratio of corporate income tax to
GDP is steadily increasing in Japan after the revision of the tax law, but the UK has increased
until 2011, but has decreased since then. In the case of Japan, foreign direct investment shows a
steady increase after the enforcement of the law, but the UK shows an increasing tendency and
then declines after 2012.

In order to examine the effect of amendment of tax law from the credit method to the
exemption method on dividend decision of foreign subsidiary, we conducted empirical analysis of
domestic subsidiaries of Japan and UK from 2006 to 2013. According to the empirical analysis,
first, after the adoption of exemption method, the dividend payout ratio of domestic subsidiaries
and dividends to total assets increased. This implies that there was an effect of the amendment of
the tax law that it was an increase in dividend remittances to the resident country due to a
decrease in the effective tax rate on dividends. Second, the effect of dividend increases due to the
revision of the tax law was more affected in the long term than in the short term. This implies
that there is a substantial dividend increase rather than a temporary tax strategies. Third, the effect
of dividend increases is not differentiated between Japan and UK.

* Research Specialist, Korea Institute of Public Finance, eunju@kipf.re.kr, First Author
#% Assistant Professor, Department of Global Business Administration, Shingu College, jylee@shingu.ac.kr,
Corresponding Author



176 MIFets|AIME / X183 H[5=(2017.10.)

This study has different significance in that it examines the effect of the exemption method by
macroeconomic variables and analyzes the effect on dividend decision by country and period. The
results of this study are expected to provide useful implications for policy makers in Korea.

<Key words> exemption method, credit method, foreign dividends, tax strategies, foreign subsidiary
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