153

A 5243 Al A
A28 A1z 20119 3¥ pp.153~189
B4 T8} 3)

AAEAS AR S
3

<2 o

AT FAEAS EA R A AAIZE] BAHAIES, WA A, 237
g 8 7Rl Q1719 Aol 3RSl B4 (Big 4 AR, AR AERAR) O R Urol

o5 FMIERS] UL Bo] BAGKT. £ 7IE ATE0] Ar|ARLH] Fol} EelAEN| &
& Quren ol A3 Yol ¥ AT Jdel AEREARI G ALl EAalT) 5
8 B ATE PAEAT ARE e BAT 244G 2o} AELS UEAE SRR
Ealx itk QR ofe} 7@ A9 Pel A ARl B4 w0 gIel 54 wige)
HEEAG Ao we) T FAX(association) AT Al Q1A (casuality relation)S 12 3k
RYPAAE B3l BA2 FIdrie HolA Aelrt Slvh

HAREA T AEn]g3te] BAE HAE5] fske] & AT 20008 FE 2008 I 744 9dZE
7R BdE 128 AAPHRL Sl 5EdE AlQdsta BE o] 87Hsd dE RS AHESH
on, HFHELE 373770 71/ ARTE o] 85 A

ASARE o2 2ok 3A, AA RS E AEE 83 fo8 #AVE BEEA g W
W, 1% AR 2R FE FEA AFEY ol JQFAIAIE 1ol B BT A2
& frolg K)o FAVE vEsth S A1 AT AAeESs 299 A RS
ol ARl T} BFFAIRIZ ] AAA FulBAZF FdH ] ARl EY Aol FEE & glo] A
H]-g-o] F7lghrhe= ﬁﬂri/‘i AARRIS Tl AR FE AHRARS] FApa gl A4 AEN A 7
Al Al e 283t Adtoltt. B4, JAFABAE AT 75 B S AALEF S AHEH] 83
WA= okt o l%:, Zﬁﬂrﬁf‘}i—rﬁr AHEH| g3k TAl= 73 BAIE B AR, Big 4 AT
QN AF, AR 971 % WA b 2 A2t HokE o3 BAVE BEEHA sk
Hh, AR A EARI A= ARl Zlviel 2] A AEFAkele] fhaksh Ak
HAEAARIET 988 AF2H]go] FofsiAl S7HE A3t #A=HJT o] 2ae ¢ AgA
*—TL?J Fernando et al.(2008) 2 Ahmed et al.(2008)¥= AX|3HA] &Shth ol U L|zte] ZALSh

7 zpolo] 71018 Aoz Wrldch
% 0]

R 20098 E FHUSE FEATALAG AT Ao <Jete] ATHIE. WA
F 2AS A 5ol AN s,



154 MRt AIME / 2@ ®M1=(2011. 3)

B AL FUSR GAEAT AR 83be AFA A7 BlE @ FPelA] o5 FRSe
@ ApEsE 37149 A2 ABdrhe P4 ool gom, Ba Bad dAEAe uex
S AR §3te] BAE AP Qo AP TR P refine) RFUAE Fol Avnw 9l
T M S R ARANE B8 FAS AN, aeln FEATAE o2 §F 3

e Awsl & Aoz 7lvdd.

GEHOD ARUE, TAED, AR, WY AR, BAEE, gAel TR, A AR
o, Akl 7). Al

I.A &

2 ATE gAe) AELe] ARAGe) B L ABANA YA B A AR
9] B G A 915k 0FL BASE AT A DAY
o 24 Foln YAt 93 Rl §AENS] PuEFYA el §-& o] 199l A
2u1§-$ g2 Solth /199 ARU G |G FAR D ARAEAN BF F2 A
RA 7 o

Uolth. 719 FAAbER oy AQoAtE P Al deE7]Eo =AM AHRH &S &
],

8 ot AEAIge] FAA B AAASAA = AR 8o PHE Bl FAA oAk
% ol 7113 vy &2 FAf ek Z1gn|go 2 A zh BRI AR89 A7)
BEAAH RE e AR e Ahlars AAstAY, el A RE )
shed] 6838 JHE A2l wFolth Ll AEn| 8L Yy Ear goEn E3 %

TJr°1 2] (excess mcome)— A5k slo] Bagh FHolt) ojxd AHEu| 8o AV]= 7197
83 282 ¥ ol ARAFAES] AAA JAEA Al

2 uAA R AR FollA FE thFold gt 1y
= 50 AT okl E AR A=, o]o] H)olv} AatEH o] AHEH &3 B
o] Y=AE FARE & AFEo] Aout BAol7]E sk, T4 A THRAA 7] AlFsksT
TFAEC] o] wob #AE 2t ol 7ol ARt =S AR Ee] e AHEA ]
o A iAol Tl TS vAH AlE] AAHCc R Ao E&
= 7 7] WiEolH, ek ARG AL ZARIY] A wet A
t}. olgf gt Weto A & wf nFAL AAEA S AlFste AARICIH 34
EO NS T AR} HHo| e JREFA I tEH A
g ZAAA JabAH o AR E | A zﬂﬂlﬁ T8 JEE AT,
= 719olA AbEE e A EE AHRA A FH A
B7HE wrol 71e] AHEH] &2 Hadte] EHAR] ARRD S 7HsA swrh ol2e HolA

—

)
& AaAE

V]

F
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ZAFEA D} A2 L7k A i3 BA 3} =)= A opel, ARA 2 A7 el Al
= A7 okt @ & Uk 1Ey Sl A5 AAkEA

G} ¥ G (20102 233 5(2008) 2o ALl 1o

5 ARG} AHEH] St AT AT E 1 glof, FAREANS] ETHE

H]&-2ke] HAl] tisliA = & GelA A &rhe HellA] AEA 2 AHE2u] 87k

2 %3
o BRAPE w§ vnle Agolch

webd] B APE ARl BAELS] U ARAPNSS ARG SN 4FHoE
AZsagt Bk o1 AFH) Aol B ATE Aok = HAH Tk PAEL)
oA (proxy) & &3t AAEA AR §31e] BAG) thel Tl PATEANA 24
A g3 AE FRACR AEFDA Atk 53 B ATE gAEAY B gl
3} SRR B4t Akl B0 R Lhro] BASET Al Bl ghALIzle] B e A
A AR WA A, R ) gk 71 g, kel S Big
4 AL, A ARPAR Tl 242 Rl o5 BAEAT AR §1 BAT AF
@k E3 71E AFE0] AZIARI GO} B4R §& MM O ot Az Be] B

AT 719 A Lo JFE = 715 T AHEH] 8(weighted average cost of capital)= ©]
sto] AT 28ja B A 59 AAEE S ARH 8] BAIE AR Slo] ZAL
19] 845 A oE HES D vk BT ofyeg} 7|& A7 2] ARl 3t
%!
J

> o

_L ro

AA A=
2 AR B Wige] JEEE Ao whel T T A (association) 1+ ThAL

A7 A A (casuality relation)s 1elg RPHAE Fal B4S FYPdvhs HolA 2oz} T2

1) ZARRIS] AR (audit quality)S -4 #E o] Brksdte] Z o8| = 47 %}3’— S8 = oY
obELd st H @ 2009). 3 AEAL EokilA 7P ByiA o go] QlgEE A ]'
DeAngelo(1981)¢] A ojo|t}. o] AF= FAEA S AFAPIHS] AN 2=F A o/E AT F 3
= 7FsAH BHE o RE Hud vl 2FEER F sttt o] ol [L}#L ek ZARA
H| 22 SA/E JFAE & e AEAQ 5ol n HHE 2/E 3 Bud
3L 7H ZARRI o] Al FdtE FAMAH| 2olth meba] thekgk ZALEA L H -8R E o] &3t A=
22 AAFEA T AR &3] BAE st & Al U3 252 e] 43l e &S
<=l o] Fasith

2) & A& o] woke] A<l A<D F ¥ g (2010) 5 tha 2 HelA 2pHAE 72 9)
o AR, AL 9<d(2010)9] AF= B ]X}EH]*Q*OW} 1}711}%31%34 AR L B AL

HEZbo] A ZARIATE 2Ev & ATE AA7I9S BAE AS 3719 547% ARl

PAEA @EL FAAL B AAAE ZFAA FAOl oégoh£ D]ﬂ = A At 7o AsET

AHER] -5 AL A HFTTE Hell Aol 7t dom, AA| ARSI Y AT RS g Al 2I7EAL

H < (excess audit fees)oll < l:r.Tl A3t AolA Zol7) ol %RH A&gd 1) 1) 9d(2010), &

339 £(2008), Hope et al.(2010) 5-& ZHALR.F 9} 2120 &710] AAE F9 Algo =z AuE vk B

AT= FALES Bk ofu gt thekt FAEA S th8X] ¢ A2 &1t BA s v Eo] AESY M‘jr

= Ho|A Bt} &FE SA(extended evidence)E Al F-atc}. AlA, EE 3} Hu|g(2010), 23S 5

o=}
=
:I.‘L
=
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T ARAGA A TR AAFEDS] BEAsh 7] AR G2 BA) B Aol
AAH oz FREGE A L ARAE {8 JUE AT F Ao A0, TG A
2 FAA L ARAGAE ZAA JAAY Aol AR ATAEL AP B
G FuE Az F A0R NET Teln BAFAR AR G DG BAG =olE T
AN BOAE RIS A EAT BAF ARG §o)F AnARE B8 5 o). of

So| = AEAT AR §7re] BAE Lol AT el A w) S vjulske HolA
B ATE F5AT Fool ofe 428 & Aoz Jver
2 e TAE thedt 2k A olol, AL AAELT AEn 83be] A S

AvE AYATES dESy oS vigo R B dTe] 4 Agach ANl e AT}
12 A7) A% QTP A, ATeYd o/ g8 Wsel B 4o @ 24, 22l
] AZEAANE ANGL o) F 430, A

g =
VAdA e & A7 A34E aofeta 2&83 & A9 384 9 S 7lsdh

. AT HES} 7H A

rl

L ZAREAS AR 2] AT AR

Jensen and Meckling(1976)2 7| ollA] Aot BA9] Eele FEETH T 3
dlo] FAlE 7HHeT T S AdAte dFFFEET 793 #-Ed o
7R3 7] wjel] AgAt Al #-5 S7A717] Q1% 713504 A9 E AT S qlol A
EA FAHE S U2]H]S(agency costs)©] HASHA Ho} 233 HollA JBEAEATAHAR, F
Azket AR A - A5 Fart DA AY BRARI AMFZAAE Bl AIA } a
E Apale] A8 28] (expropriation)d}A] =T 81%0] @ FHETE AEA|Z A 7HALe] F4
gt AL AFAEAFAEANA AAAEC] AES AFA R A FdEe AlFshet
9 THWatts and Zimmerman 1981 ; Simunic and Stein 1987 &). ©|2] 3t @ oj| A AlF &zl 7|
TEIE JEEAEY £94 do|27H IAEE v&e x|l 25 ATt
(Bushman et al. 2004).

AHEAI A ALY Fa(d =, ALY dEhe Al 7HA] AelA EA AT S H2A] 7%

=
(monitoring role), X 7] (information role), “12]3l X3 7] (insurance role)°] ZIHo|Th

\

(2008), Hope et al.(2010), Dhaliwal et al.(2008) 52| A+ FAE G} AHE28]&-7ke] #A|

Qo] AABAE neelA] F1 BAA Aol diF ASAFRE AAG W, £ A= A
2R g3k BAS ZAA o] JAFEAE w2 BIHAE T HSAHE AFgI= el

A Bt} A2 3Hrefine) £42 &S A|F3ch



(Wallace 1980). 7FA}Q1e] o]5 7|52
TEAO 9|BFAE A b BEAEA R BE A el @S Ao zM A
BEFEo 2 HE WAL= gH| &S =o = F Ytk AL AQEAEY U8 257}
TR A AL o] gAkeh Al T ARl A HaTt

el ek el F4alS Algent 953t

& A A 2 549 Eeld wE Jdg3E A Z 4 2l oW (Fernando et al. 2008),
ol g Wetol| A FAle A FA|Fol EAES] HEAFS HaATIth ojHg HHAAS A
= 7199 AEu) 8] i) J3e = 4 Uth(Leuz and Verrecchia 2005).

AEA R B L7k BAE AT AFEL H Tl EoAlok SAITA BAle 7R
Hokoltt. 221@k Aol a2 T % EFotal S|AIALe] oY AT o F ol ATES
AR g EFslitt o]F AFES LFAL AARIe] HAke A5, AR B3t
ARIZEe] SAdo] ApEH] Lol oW FaFE FeA| Z& AEAIFAA AGA Hrte] Ao 2H

< T3 Utk ZAREA T AE2E] L3k BAE AR 7]E AFES A EY oSy Zoh
Khurana and Raman(2004)2 U.S 43719 3o 2 Big 4 7HARCIo] F-9} Apn]g-7te] #
AlE FAg Aol A Big 4 ZHARRIC] AN D3I 1A &2 FARIETE A7 A}
H|&o] Z+hdtheE 43S Basigich A7 AR il gelapEnjgo g =338 I Big 4
AARIFE ERRIAMEH] 81| IAE ZALGE MAAF SN E 2A AFpe} DA frofgt
(—)8 #AE K3t tH(Mansi et al. 2004 ; Pittman and Fortin 2004 ).
Fernando et al.(2008)& 7] d150] Big 4 744113} 2HEH]| &-7He] #A|S Ao AnE
7 G| AAEA e SHAE B GAste] AlRA o ® AT o] ATl = IAEA
X (audit quality attributes), S 7HAFQ1 A 0 & ZRAIQ] G (Big 401 3¢} Ak A4}
F= A% 0}},\_1_ T3t 7”\}0]4 T ZARIZEY] BA 5402 7”\}0] °‘719]r kel

o

Jlm

oL

e r&

o

o
aQ
o

49, 98 AEIAL D G D1 A £ 18 S ﬂﬁ]ﬂ

1—,

2 UL, A3 eldel BBE L YL AT g3 ok<+)4 s
LA

ge_ﬂrﬂrzjgﬁi

E o do

® 0 ¥ o

24+ 33101 A7 | ApEH] 8- 0}‘43} E}O]X}EH]*O“«] BT y%,\_q' O}Oﬂ‘:} oq“_rLQJJr
TAARRlo] ZAKeE BAb o] 2R A] e FARIETE A7 AHEH] & ol 2k
dathe 23S AA ST
Karjalainen(2010)2 A= ALA711S tIF S 2 Big 4 ZHARRI0] ZHARGE 7ol 8 A] ke
719 Bt ERRIApEH] &o] ZadtheE 23S BaskGith Chen et al.(2010)2 S57]199] F F
S(FAEIE 2 79T FHEIE ARHA 2 719 e AR e] o] x2A ¥
S o]
<

RUAD R N
o e

Y
rie
)
o
H
N
1~>

A7 AER Gol PIAE TS AT ALH G} FAG ATATNA Top § A4
Ak 7195 0] non—Top 8 ZAHSle] ZAKE 71 ERTE £ %7h AfakA) e 7ol

1
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2
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oSl A7) ALl Hads Bast
Dhaliwal et al.(2008)-2 7HA}HES=9} Efol A EH] &7te] #AA S

By 23S FEF, B ES B ZATE ] AR E o] &ste] EAEA A7EA Y, F

B9t H] PAESE ERIANEH] 82 o3t oi(+)2] BAE st o, AR} Bl X}
EH &bl = FAQ BAE T8k Fatditt ol Aie RS T FAT

o8 RS UrT01 =48 7;34 FAGHETE Frl5HAA e 23503tk Hope et
71 Z38te13) ZhARQ1e A Ak A7) Soksk A

X%W °zh+74H W*Oi AR E)iAe] dEdE 4 Qo] A|AEH] o] SUHE Zo®

7ttt AF2AdE AREY o3 A" 232 YERith ¢, %LHJ A% 23S 5

(2008)-> Hope et al.(2009)2] 1ol 7] Z3te] AA| AR5} ZAMEA S v A, 335

|

il

Sﬁ
ol

& 2yske WIS AT AR 2 WA S T A }E‘rgr ERQIAREH
&1te] WAE TrﬂZWW FRGAA, v Z1dsd disl Bl s sl
TAN, fi7tsA719e] A AA AAESE BRI &2 £l F ()9 #AE Hust
Ao, ¥ AR o} E}‘ﬂx}%ﬂla‘l ol = ol gk AZE A eokths et vt v
%(2010) Hope et al.(2009)% 2335 F(2008)= THot], f7ieddd7Ide ez
A AARESE, B AR o} ARRH] (A7) AR 8, BRRIARE ] )be] BA S AR
o A7AR, A AR W AT B A7) ARRH] ol BRQIAREE] &2t o]
FH+H)e BAE st

ol ’gel Aot A g1te] AP T A ARG v LR ] 9o
Mz g ARE AGHL Sl & ¢ vk S A ST BH9(2010) A AR}
ERQIARZH] (A7 A2 ] )bl Fef @t H(+)el BAE, L35 5(2008) A FAFE S}
ERQIAHZH] §3be]l F-2] 8 3(—)°] A S, Dhaliwal et al.(2008)& A AL} ERIAHEH]

b4

d

3) Choi et al.(2009)2 BIZALEGIERE ol g} ARG E 9% F5S 23e 7A19] Fdf AR
FE RIS =] AR AR dYA oz SHE 7

e ° g=
AEAS BAR EASATh A7A, BRACZE WA AIERs A w7 o3
DA Aot M Qi 0E A 198 A 493 G918
WA, 9 B YO 98 19 E A
o ol g Aol el AAEL v} HAHESIE 9(0)E TIEE K

[e] fs \=] R4 ]j T

H| o) % & o] 11 H]4d 3 A (asymmetric nonlinearity) ZHA| 7} A8, 7HAM12 3] 7HA1Q17Ee] H 4ol w2

BAA FHAAAE v ZAEEFTE 40) ol de PRI A N AR E T o] 84 AW A5H A
At

(<

H T2 2B S0 73 3 a1 AL D PHRES BB oD
WAE A 20 W, WA R BRI Aol $9T K0S BAE wndis
A% AR EET WA RS 2E BRI RN 83 fela S(he BAE

il



3k Fel A9l BAS B RS ER 0 G A$E DED) v
(2010)} Hope et al.(2008)2 A7] A2 ] (ERIAREH] )7t frolgh H(+)o] BAE, 235 5
(2008)& EFQIAHEH] §31 fol @ A S WA elA] Fajo] ofriA] greld Aol melx] %
& Agkoltt.

2. A7

N

ofl ;9, st

AARI0] A H 25 A Fstal e ARSI B 23 58 RS A5
ZEARRIZE B ZFALRIZRS] A oA 7 A £ g4 4 93 (Kinney and
Libby 2002 ; Magee and Tseng 1990 ; Coulton et al. 2007 %), ©]2]3t #A7} P 7HA}Q1
o] SR fdEHo] 7199 o2 ¥ IVRdE ASH SAE A dTEC] o
(Choi et al. 2009 ; Hoitash et al. 2007 ; Coulton et al. 2007). ¥, Choi et al.(2009)2] 17-cll A
B pAEge) R W B, 3 v AT Hha A9 82 B8
= YA Aol 843 A (asymmetric and nonlinear) A7} EA13ctn 7Py sta glom, 18
bAoA B A TR £()2) A% BERe (1)) Aol AR 211z A
FUBAZL WAH L P o) DG AFH A%E B AT WA LS
K2 2RSS B de) WA PARGT H()9) BAE AR B
WA AT BpolAel AAH folRAst B8 S e A AAE A
S RO & ATk o]2] & Choi et al.(2009)2] gl wet B PRSI G AFE
I3 )] AR S((positive abnormal audit fees ; ©]3} ‘ZIAAIR 2 A ghol] 2H S
wA Bk olzl @ ol 7% ATES AL 2K HGA PAIRSE AEA ol
$AA NS b eTn ek, WA AL SRS AR go] Z/kiThe
A3 AHNES Hust3 tHope et al. 2009 ; 2335 5 2008 ; A& 2} ¥l 2010).7) whet

2+t (economic bonding)

iy r°\‘

N
-

rr

B

> X 4 e K

5) Choi et al.(2009)2 B/ FALR 7L ()R A-foll= AFA T A9 =27] 9 HohE #A7F et
A g Bugh vk glow, v At gl wet AAA fodArE 22 e AAREITH

6) I ZALEF7E H(+H)] ARG v ZATE T S(—)Q) ER1E AR FL] A 9ol A
ZARl g 3 A1z B oM o] AAA FhBAZE GAE = JdE AEAE AA OE + doe
F33 BA-EA Boh A< =9E Choi et al.(2009)2] ATE F1str] npet}

7) AR S9) AR 8-7ke] A S ZA1EE Hope et al.(2009), 232 5(2008) 2 A& 3} 1m]%d(2010)
59 A WH-E Choi et al.(2009)9] F7gol|A o] ZEARRIF HZFAIRIZE] Harel glo] A fufjHA
o BE P B AR ) A &, I E ST S E e R e ke oAl
HIEZ AR S7E K )T ()2 23RS S0 Aty 25 aE BAe d&5d
HAER SA3A EA0] FaE AFEo|nh wahA A1 F3EARITe] AAE Fl#A T 42
T e TR B ARSI H(+H)Q1 PRt 2HE wFa e B A 23R ga v g
ARG AAE ©]-8-3F Hope et al.(2009), 2335 5(2008) 3 f12+A 3} ¥v]4(2010) 52 A A2
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A B AT e dgATel 71zske] Z2pALE S (excess audit fees)9t 715 T AHEH] &
(weighted average costs of capital ; ©]3} T 2]} AU 8] FAE FH(+)Q TAV} dd= =
2, 7 18 v} 2o] Ae7d(alternative hypothesis)?] e = A7 gt}

TR 1 ALY ZIAR A AR G H(H)] GFS 1 Relth

re

7o FE BAAE 7HE 19 efdEE, AREE Y] EUE SR S0l AHEA A el A
H7te =X S LolR 7] 9]3dke] Fernando et al.(2008)2] Aol A ZALE FRARQl A1 (7F
Top A HEAARRD B2 AR I ARIZEY] BA SR d719F Ak A)
o] ZHEH] g0l ol F3FE m|H|=A] q]aﬁj‘ili AHE At gt
AL o] AL 719-& 3R] &8 7ol Hlsl 7199 o2& AAlgt=
)81 (Becker et al. 1998 ; Francis et al. 1999 %), Big 4 ZAFQI S 2 FE] 7hA}
71949 o] AW AFERC)ZE 1% A & AFEY ¥ Eohe AS4 SA7F AtHTech
et al. 1993).8 3 Big 4 ZAFolo] ZALEE 7]l A ke 7|l ulwal ] nEDe] 24}
MBI 22 QI8 YA AbEet SIAI K] AEIdS o] ApEAIAG A A7) AR H] Lol E}
QAAEN] 8-S oA Y= AFEe] thg EA)gtK(Khurana and Raman 2004 ; Mansi et al.
2004 ; Pittman and Fortin 2004 ; Fernando et al. 2008 ; Hope et al. 2009 5. ©]# g A3 A+
Ao 7123 W Big 4 FARRIF Ap2H| &3l = ()2 AV dFEHBR, 7H 29] A=
ofgff ¢} o] Aerbdel Jeh= A gt}

2
O of iz
Y

>
=

(g
o 44 = >
¢

w

uQ

e e

7bd 2 : Big 4 ZHARRIO] ZRAFSHE AHEH|Gol] 5(—)9] S mE Aotk

A A F AR (industry specialization auditors)< 7112l AMd T} ZHAFI Q] olsfel 9lof
O W& A3 A e 23 7] vl nEEe] A HIAE AlF g TH(Craswell et al.
1995 ; Hogan and Jeter 1999 ). At HAZHARICZRE ZAPEE 7|9 234 ¥ 7]
A= vl 7199 olgdFzAo] A ETE ATEC] UM (Krishnan 2003 ; Balsam et al.
2003), F2o] FAH| S AlFohe A AEFARIS A B EARI S v asiA 2
ARG H STt AgAFEe] A tH(Craswell et al. 1995 ; Mayhew and Wilkins 2003).9)
S A HAEAARIO] FAbeld ApEH]Go] aduE ATFER AR E(Fernando et
al. 2008 ; Ahmed et al. 2008), o] AFEA oA E b HEARIF AHEH]g-7el] &

2
ol
i

F= Aol 7} Ut

Balvers et al.(1988)< Big 4 ZHAF 0 2 e ZAPike 7]gdo] a38A] e A¢HT}h AlfAat
IPO)°] FRF F7P7t AB7Hdvhe 23S Bastirt

Keefe et al.(1994) 2HdH A EZARIZ AubA Q] 34171 H(GAAS)S Aul7bed1telE &(—)
ol d&S Hu3 uf glth

&
jQ,‘]
=2
l-ﬂ

El‘go};u r—\[L
N
;1:5\2
=

]

L
iy ©
i O
O_u



()8l BAZ 718 5 2ok mebd A1 3o Aushdel el ofelsh o] AdE A
B,

APATe] Aol oshd AT FFARIZES BA A AL 717 #4579
o]} z% o] 571%™ (Johnson et al. 2002 ; Myer et al. 2003 ; U9 H 2006), ZAAF1 U717 A4
& 22 A SR H72 7199 ERC7F B =31, A T4 e mlgle]e] o Sy 418
H7171382] Al-g5 o] ¥11(Ghosh and Moon 2005 ; 3 # 5 2010), AHEnH]go] ¢ ZHAadc}
E 2352 B3k vl 2tMansi et al. 2004 ; Fernando et al. 2008). ©]2]3F A3 Aol 7] %
o) ZFARR] 1719} AR b= SH(—)e] WA ABEER, ofgo] 7H 49 A& Y

THY 4 7RI BEAIRES BAGA gHALIS] 717k AR RN gel &(—)] FF

£ v AR 7] A S L2 7109 Wl arel A ZH‘I‘XHJ'/] e
SFEA TheA ol 7] WEell AEA AN FHA BEE 7HA S 5 ok 71E AFES A
£71949 B st d s SV 7] wiEel 7199l Ales el nib‘]’ﬂur(Fiﬂh
1980), AF&H]8o] 7+AE Ao 2 HITHGeiger and Raghunadhan 2001 ; Fernando et al. 2008).
ole]gk Wetol| A v A% ZPAre T} 2| &3 el = H(+)el BAE ZIvE] 7HE 59 A
Ae7hd el Fel 2 ofefoh o] AA gt

7t 5 B[R A S e ZIgolH ApEH| Rl H+)e FdFE A Aol

. AFAA e 22 A4

P ATE ARPARSE LU PR D& S0] ARAGA ofPA Bt A
AR g BN AmmE Ao olsh BAY ML A delol, Thee] A A
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WACC, = Bo + BiLndAF(or AbnAF,) + [.Big4; + piIndSpec, + [3sLnTenure; + [3sAopn,
+ BelnMV, + Bilev, + BsPpe; + BoBeta, + PBioVolatity, + [11Roa
+ Bulosss + BuiLnBM; + BuRoaVar, + BisALndge; + SIND + YD +e (1)

WACC,+; = Bo + B.14bnAF™®, + BiBigd, + BslndSpec, + BailnTenure, + [ sAopn
+ BelnMV, + [Bilevi + [BsPpe, + BoBeta, + [BioVolatity, + [11Roa

+ Biloss, + 8 1:LnBM, + B 14RoaVar, + B 1sALnAge,+ SIND+ 3 YD +e ?)
oA7IM, WACC, = td= 7t AR
LndF, = td= AA IAEFARERIE AT
AbnAF, = 0= VA IARE, Q)02 FHE A9
AbnAF?”, = (A% ¥R} ARSI (0) o] olH 1, ofYd 0
Big4, = td% Big 4 AFHelol™A 1, o™ 0

IndSpec, = td% 2F4E AEZARKRICIH 1, oA 0
LnTenure, = td= A1 A7|(AA 225 FH39h

Aopn, = tdE A% o]Q]o] FFAtejeld 1, of1dH 0
LnMV, = (4% A7|AE] AIARAZRIE

Lev; = tdE FARE(=FFAN/FA4L

Ppe, = tdE §FIALLE] v F (=TI A7 252D
Beta, =tdE 193] AR R FHE AAH 98
Volatity, = tA% 1d3te] F24 &9 ¥4t

Roa, = tdE FARIe| g E(=37]Ee| A7 2FAMh

Loss, = td% $&AddA7Idold 1, ofyWH 0

LnBM, = td% A7|AHES AIAA7EA] tiv] AE7EA (AR 228 Hdh
RoaVar, = td% F3AEE E3H3F 1A 51dZEe] o]Qle] Bt
Lndge, = td% 7|99 AAAFAAZ2E FHgh

SIND =49 guEs

YD = dxd fuis

e = 2=

Al i A0l e o AAE Ak

A AQ)lH FEHFE 22 B719 2719] 7HEH T AREH] S(WACC)o th10) ebA A

10) £ A7E AEugo ey =871 Beel A& 7159 o AHEH]| $(WACC) S ©] &3t
E-A3t} Hope et al.(2009)% 7293} 2] 9J(2010)8 27| AHEH] 8-S A AR 0 A FEA 7)< o]
o &2 HHE A AR de] A7 AR S5 FH5te] A0 o] gtk Egt dkE o
2 AFAEY i AEEE ARHE S A= FH] FFof V]t AFRA A e
Abgrel disi e 433 7ol ZAaH oz SubdEt o] gt Wt A AHEn] g0 FH L ofe] 3
A7t pg g ojoksly] wjiol 3440 oj#2o] WEtHKim et al. 2009 ; Hope et al. 2009). 2] 3k
AollA £ A4 MBS G0l tgt A RHZ7Fs/do] mol AR o] £3, Bt Jwdt 414
B @A A AtE SR BRHE 7S AR S-S o] £35te] AR So} A Eu] 47t
o] #AIE A5t Hope et al.(2009) 3 A v 4(2010)9] ATFA A7 AR &5 AAPH
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%3t 7/4\ AH A1) APATFEol A AAAAE kA 21 #HH A (association) TS A £
EA g dEdEHH, 202)s & Ao Aotd Q13}FA (casuality relation)E L7 g T34
o sBETh = 7 13 59 Aol GEHT AT 9 A A R JESHY 54
goll AP E A o ZAPEE: A A ol FEIDE o] 917 wjToll tA] Aol A AHEA ] frEE]
Al &3 t+ 1A Zhxof FAA B @RS ANA FEEA vEgE F Sk o & £01, 2010

A ERAS AR e ATAEE 20104 SAGEAE FARs ARAE] o8 Ar
A &8 gla, 2010029 3] A 7]3be] Bt o] F A FAI RV} nhtE AL ZARICZRE €
FAAPE e 2011 % 1978 398 Alojdl] Sofjxof HHEA F/E of FApA} 8
A A8 LR DGR G N AR e B A B

#AE Y& Hope et al.(2009), Dhaliwal et al.(2008), 7 &E 2} 1] 4(2010), 233 5(2008)2]

AT BT ARG AR &0 S tal 22 A S 7o ® S & T eyt
o] #AE AFet Avke AolA AR F7E AEA G FAE = Alde AHs] 1 sHA]
B3 A EE AV ok kA ol & AAAdFES AAIAIE ek Fa 7] wEd
el ARG FE7E FARA 9 A @A e Al vl ® $o] AutE AT E Flo] ol AREA o
2 F HAF] #ANS AHEE #HA A+ (association study)ell | FE T £ o]t HH
A AFolM s F ALY EAS WA &4 (endogeneity problems)® FA o2 SHbE
THGe and Kim 2010 ; Frankel et al. 2007).12) o]2]gF oA} ZAE 7L 2pEB| g o8 239

el W, & BAR 8 ABREe] RS guel e ofE WS Baxd] tg 24}
2 galdE gl el 1A oR ARN g SHelobtr QA7 nelH nr} H et
@ ARG S AES 5 Ak oA Age Aelze] ASE FDelh W 74 2,3, 49]
A

o
= a
B0 AFEE 2 ALl FEBig 4 A1), AhE ARAARIA R, AL 917]

& AR d e R S vk, e e At 82 AR g e s SHE S A0l
o B el A AFEATEe ol fd SR 9] Alee v 2 471Rke] 7heshy] Wil 2
ZIARER &2 AEA] ARt el A7 AT EHA de O B2 71dSel talMe 2478

J

FehEl W] it W, SARE AE B 971he) BE AEE AR §S 25
of AFSI W] WEA AL BE PPIYE WIOR $HT 5 Yk FHol Ak AN me

Ee) mhE et sbed e o Erkm @ 4 ek et RUBEAIAE A7) A ol el
A £ TR AT Herh PARGS] BT £ A A AT A

11) AR A B A6, ko)A e

N
N
N
>
ni
rlo
2
1n
2
FH
2
N
N
N
5
udt

2 7} m3elo) gt
12) % 92, Ge and Kim(2010)¢] 1704 ABLES B3 o]o| 247} BRI R §7ke] BA 2 24
Bl 5191 <1210 g S 23] Aolel BYU HESEE B ollae -1Ade

2, F5059 Bl g HoR 233 5 BAST
13) 1 A AL RIS 2L 2 L ) AR Re] £ 1559 24919 24
Qe AP AEAII O Helale] 2P B AR AR KA 2292 T AS
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K
ry

fd
X2
oo

g HEE 27| AR EDA7E SAEA] griets A Hol &bt s Abglel] dAlRE 2t
A A GAl A27be A B EER, o] UFES t+1AH BHohe AR
T FARAE B AR A AR B EEA wgE e RS ) o]2fg =
S HR o R & dFE H)dAE 71E AT W E wet 3" 23S, A(2)lA
TollA =od Wyl whel 22t 2SR lojth webA 7HE 13 7HA 59
HE7F tH 1A QD 2(2)9] 34 237t Bo WA A
. 7H 2, 3, 48] A FEUSTE AR A1) SARA 230 Eoh WA
FAAY F ok webA] B AFE ol Abae 71ZsiA 7 13 A
298 a7 = H()e] ASAdE T4
L3, VM 19 AR & A e A M FEAIA =93 vE ko] 23t
) 2, 21(2)9] 282 e 2R S (excess audit fees ; AbnAF %)l o
| AW S=olt} wbE | 2 (1)9] & ]d] E3HE AA] 7HAE S(real audit fees ; LnAF)\}
ZHALE.S>(abnormal audit fees ; AbnAF)2] 7355 APAFENA B 7HASE A
o, B A7 AP vwEz ol LndF} AbndFe] tleix = H5dct
ATk o] HFY ALEFE 2(3)Y] HAMET AR RPN FEE AR (g)= ©
©.(Choi et al. 2009 ; Hope et al. 2009), 27 RZEE AG)olA 245 439 H]
P AR E TIFEoR J0)EY e HH)Y e R 1, 2%A] god 09l Hr
Dok AATES B9 0ol APAPIg ez Holsels daels) G
= st Joidt B4E e gARRlo] 3R] 2 ARl Hls) AAA ol
B AR e FAA 8 AR ] BT A1) Shgel f]
£ 4513 St el U 521% 5 b KL 19 4 e
APRZAbAF e Felg H(+)e AFaE 718 Aoz ZIdETh(8, > 0). 7Hd 59
G 818 Al ‘i}fi 7190l A% At g e 71 Ent A He| 750l
B AN B 2 ARAE] o A e 2718 ¢ Qene A
A W15 A A dopn) & I K] AFRE 7HE A0 ANELK Bs > 0)
7Va 29 7Hd 39] 7% Big 4 FAARICOIY AR HEARARIo] ZAKGE 71l %A e
ArET FA Y S| A A 229 A Ftol S]] A HE AEAo] Fobd Fe
AN o] FApAt gl iH‘quEO] 7 ApEH] g2 vold Ao Z|tE B, 2(1)0]4
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Big4t IndSpec®] AlTv ot ()9 #ko] ddETH B, <0, B3 < 0). T3 71 49 3¢
WA PV e A ol 19 lslael AR dedshe 2
To] Aol 71%2E wl LuTenured] Al 23 ()2 #ko] dFE T B4 < 0).

2 ATA FARTE AP ATl A X}%H]%Oﬂ FEFE A= Aow Yepd fiFES A
7 8} tH(Hope et al. 2009 ; Ahmed et al. 2008 ; Fernando et al. 2008 ; A &<y} #wa]d 2010
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). ARE SAMEE A7NAHEY AT (LaMY), F-AH8]E(Lev), @A HZ(Ppe), N
dr1de] AAA A (Beta), T2 E2] EAH(Volatity), FAHto] 21 E(Roa), 47|
L (Loss), A7) AR A 4742 thH] ARIEX (LnBM), BHAEES £33 347 53d71ke] o] <<
A RoaVar), 7199 378D (LnAge) Ht 219l 54 Apol7} o]z o] Wigtel] nj A 4
JE FFS EASH] Yote] AEn|(JIND)E 23 Frketda, AAA 27 W) 7
Aol AwrAQl Haoleld] nlE 4= e JE&FS BAsH] 98 A=HR|(ZYD)E 2P 2o 1w
sttt W] FAARl S-S 2(2)9] st BaE Apaka 2

AHER]E AR BN = LaMVet Leve 2V7F 7199 A H3A Y F574 2 T4 S7tol wf
2 719982 BASH] flete] AyAFEdM = 2P 1128} tH(Fernando et al. 2008 ;
Ahmed et al. 2008 5). AFAFo] 7|28 W) LaMV L Leve WACCS ZH2h S(—)3 KH(+)9
BAY AR Ppes 71919 BEA TSR] H|ES e E W40 tHHope et al.
2009 ; Pittman and Fortin 2004 ; Z&<& 2} 9ku]4 2010). ©] ¥4 AePAtel] w2 wACCe}
HH)H ()Y Tl BT 7hsste] dEAQ d 5ol oHth14) Beta®t Volatity= 78714
o AAZA YT FAFAE] Balo] F5£2 WACCTt Z7HETE ATFE wel 22 1
& 3}% th(Fernando et al. 2008 ; Ahmed et al. 2008 ; Hope et al. 2009 ; Kim et al. 2009 ; Ge and
Kim 2010 ; A&L 3} ¥ 2010 5). Roa$t Losse= 7192 943 #Hd WE2 maccst
27y () H(+)e AL dl7FE TH(Dhaliwal et al. 2008 ; Hope et al. 2009 ; Ge and Kim
2010 ; &< 3} Bkn]ed 2010 ; Pittman and Fortin 2004 5). LnBME 71919 mlei A 374 <
EA4817] 9lsle] =gl 11231 tH(Fernando et al. 2008 ; Ahmed et al. 2008 ; Dhaliwal et al.
2008 ). o] WFE APAFel wat wACC H+H)H =(—)S Fo] FEst] dEAQ
52 AHth19) RoaVare ©]9e] #Aike] S5 AHEH|Go] kgt AaPA ol 7|8 o]
2820 123} th(Mikhail et al. 2004 ; Mclnnis 2008). W&tH RoaVares WACCS: %H(+)<]
HAY 3E T Lndges 7199 BAAF7E A4S P Aol =7 Wi wACCr} FHAETh
£ AgATol 712te] mE 2o 1238k thPittman and Fortin 2004 ; A8d 3} 2] 2010 5).

B A3 v g4 2P (abnormal audit fees ; AbnAF)S F3317] 918ta] olefle] 2(3)9
22 E AAsA 2(3)2 ARG A2 RP o ZA AT FHE A2 g0l B¥IF
A

[€]
JRTARIEE

=

14) FEANE] HFL & 8o AdE 7IdEc] HEE AFsy| ol A2H]E&7 H(+)e] #A
UTHE FAT FPALe] A= AEA 7HX] SHoA A go] Hadnts T80 A& + 3
CHPittman and Fortin 2004 ; &<} vlu|<d 2010).

15) LnBM ¥4 Fama and French(1995)914 & A 54 34 S4ste HER Ba glo] A0 &3
FH(H)e BAE, A v APt S s HFEE E ASE AEYEY 2()e] #AE

7F4 4= 9ltH(Dhaliwal et al. 2008).
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LNAF, = 7o + bSIZE,; + 72:BIG4; + 7ysFIRST, + 74AREG: + ysLEV,—; + 7elIQ:—;
+ y740PN, | + 7sCON, + 7 9FORAF, + 7 100AF, + 7 uINTLAF,
+ 7 2EXPT; + 7’131NVREC;—1 + 7’141SSUDI71 + 7’15R0A;71 + 7’16LOSS,71
+ vy 17 ABSTA, 1 + 7 1sGRW,—;1 + 716SML, + 720GROUP; + 7 1FOR,

+ 7»LARGE, + y3IND + y2XYD + & 3)
1714, LNAF, =tde ARG Az

SIZE, -, =t—19% Ak Ad=za 3

BIG4, =td % Big 4 A|FHAolH 1, ofy™ 0

FIRST,  =td% Z=7AP]geld 1, ofdd 0

AREG,  =td% A A 71deld 1, okd™ 0

LEVi =t 1EE A & (=353

L =t 1% fEu (=AY 57 A)

AOPN,-;  =t—1d%= 2% o]9]e] At S w2 7]¢dold 1, o™ 0

CON, =A% AAANZAEE ZAJa 7|9do)d 1, ofYHA 0

FORAF, =t{d% JEANTARE 247199 1, ol o

QAF; =td= B ARAE A7 gelH 1, ofU™ 0

INTLAF, =td%= WHSAAE di2d7Ideld 1, o 0

EXPT,;  =t—1dE $39 3=l sd/FZ)

INVREC,—; =t—1d% Afux}2t 2 o Ex4 ‘31%‘[:(XHEZ}&HH%%H?J)/%A@]

ISSUD,;, =t—19% F2] 9@ Apxjdgidio] A7) HT} 10% oA =718 7]do)4 1,

°fi® 0

RO =t- 1= FARtol o &(=3710] /34D

LOSS,-;1  =t—1d% &ATA7|geld 1, ofyd 0

ABSTA;-;  =t— 1% Fge] Aojgt

GRW: 1 :tfl]dl‘:— EH%O-HQ’] }é%g‘[:(uﬁ%gﬂt*UH%QlIthl)/UH%QEﬁI]

SML, =tdx Z47|go)H 1, ofyd 0

GROUP, =td% AEA L &3 7]gold 1, o}fyd 0

FOR, =td= 9=l A&

LARGE,  =td% WFF AL&ETRAA 29

SIND =2t Tns

YD =dxy gujws

€ =21

Ay oheldAE A,

4(3)9 mYHE A
2 B009)9] ATE
=4l ol 1 F

ARG S O APA7A F527) v (2010) vHEL )

¢

2o] Quh} EeA]

= 3T o] ol
go] el w9k H42u uEd(2010) 2 WELT F #0099 ATRHAE FF

fomx AN
o



HAREED A2HlE 167

sto] AHWFEA 2275 BF Ao mEfste] AFshio FAH o2 2(3)9] T AHE
AYATFEE 79T E(SIZE), AAR] F3(BIGY), ZEAAYAT(FIRST), AL A7 of 7
(AREG), F-A V1 &(LEVE), &1 &(LIQ), T A+ A(4OPN), AAAFAIE 2/ F-(CON), D&
A 2 AF(FORAF), TR71AFA R A AT(QAF), W3 AHE oA F-(INTLAF),
FEH)F(EXPT), AA o)A A 2] BISF(UNVREC), Ad thy] F2] @ Alxjaa o] Z7}
o F(ISSUD), FAH o] E(ROA), =LA T(LOSS), FLA AL A7](ABSTA), WlEHe] 4
FE(GRW), T2719AF(SML), AHBAE7IAAT(GROUP) B 7% WFE 59 A&
E(FOR) W55 AE(LARGE) 5 227 W9}, 447 Apo] o} A= Aol & FAleH] 9
sto] ARAH(SIND) 2 A= gu|(XYD) HEE XSt W4 FAFQ S o
£ 2(3)9 stk 71&s A

8]

(

(2) 129 AsbHl

(3) g AS| AR 9] dlolEj o] 2ol A ARG At 87t #7711

(4) r=rAl 718 B 2] KIS—VALUE Mol 713 fAHEe] & ZFARQI T} hAlel A 2l B
q

16) 7AtE o} A rte] A 9 o /d R digh A A Hd Akt 2
2 (2010)7 "L H  #H2009)9] FAMEF BEEYE T8t AW
olt A FAAY =l olE AT HEL (20107 LI H #(2009)9] A5 F
7] wpct,

TE A AAS 25E MRS ARG FHIMEE UFES v 28 § 282

At Az o] Ao APATE A nelEA] 2P W2 FORAF, QAF, INTLAF A5

AR A frolgh a2 nA F glo] ol & Edste] ARt wtebA dAAFE

3] B2 RgEo] By FtE e HQIth o wiel bR ek AN 83t Al E

Hope et al.(2009)E 147]2] AHHEE, 03% 5(2008)2 11719 AHyE
H](2010)2 7/0e] AHWFE ARG ARG usttt A, 1R vy

(2010)2] Aol & FAES ZA a1 A 1 1A%

Aol SR WAERo| A7F dS 5 ok dubHog ISy A RYPS 49

At Ay F AFARE A4 AFARE 7122 S ee ke, AR #3839 2

7] AR S olok sdrkAFTIH AEE 2001 ; WL WS 2007 B).
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ool EA717He 2)(1)F 2)(2)e] AWHSE 7Fo g & u 20001 d FE] 2008L477P<] 9
dztoln], 2(2)9] FEWF] A5 S t+1AA 0] AHEHAeBR AR A7 o€ 2000
5 Q& ol AMFA F 2], AA

P ow KIS—VALUE Il
A ARE 22U 24 O ABAIYE DY €2 SAF2) 43 8
G 9] we] ERelN ASSAh £ B AT WS o Fu zmoﬂ slo] =

H Huee AAdea ge AP WAFE Addstn umA A5 WsE] 1’44611/\1
H

3
o] 3} 1%%E winsorization 3 § FAgT) o] S WA ] HEEES

<E 1> B4 o] 8H AAREL g BEE HoFu 9o, AAE dFL a4l
S/ EES] FEF 71w wet BRI <E 1> B, 124 $EHE JFo] o
Ao AA 17 2ol S & F Uth w2 A7) HSAdE duts 7k
o] =& Ao 7hd & Utk
CE 1> EE7|Ye Mod 7=
o = Fbs
Bl B2 2(%)
A E A2 239 6.4%
ARAE A o5 87 2.3%
o, o R 9 RIAF A 80 2.1%
Fx, Fol B FolAF Az 147 3.9%
steted 9 S F AxY ; ook A9 397 10.6%
gu5g B4 9 of%F AzxH 214 5.7%
DFAE 2 EHEAE A 103 2.8%
HF4 FEAE A 163 4.4%
12 55 AxY 258 6.9%
BE7EAE AZY 714 2 7 Al 39 1.0%

18) & ATl slehe Ay Eiel 7k 3070 vl AetE R



MAz2
o4 %,:-
Bl 2 E(%)
AARE, AFE, 44, 5% 2 B3 Alzx4 259 6.9%
%‘iﬂ%‘ﬂ Az 101 2.7%
716 71A 2 AgH] Az 153 4.1%
Aga 2 Eddy Az 221 5.9%
718t 573 Ax 36 1.0%
A7), 7k, 571 R 3712 FHA 67 1.8%
T3 144 242 6.5%
T B AESA 257 6.9%
FEeE B ozl &5 T 104 2.8%
AEAH =Y 5 297 7.9%
7] Bt 273 7.3%
A 3,737 100.0%
1) Akl TR @54 89718 RE9e] KIS—VALUE Iel 528 Akgje] 3857 7)1%0) nteh 2573
V. A543
1. 71E%A

<3 2>& A 2(2)9] B3 AHEE AFES] e AE Rausiith 25 B, td
59 7} AREE| S(WACC)2] HiH (T 5)2 0.071(0.068)Z YERFIL T} TAES(LndF)
o] FH(FTAT)S 10.860(10.766)°1H, AAZT e Hor] Aoz oA gikshd
52,0523 €ol3, F9Fe 47,3827 Aotk HIB Y HALE T (4bndF)e] B(F15)< 0.0008
(0.0081)°1H19), W] g FMAIEE7E F(+)2 g 7R ZIALLF(AbnaF )] Bt
051124 ®E9] 51.1%= Vet

19) HV&?” ARG 2 2(3)9] A EH o zRE Aozl HAHgS o] 481 7] w o zkx}gke] 7]

ke 0y 2HE FA otk <& 2>04] 4bnAFe] 3,&%;%% 4(0) W oFzk "ot 0.0082] 4%
ol zﬂﬁ A F48 A2 G0yl A9 2HE FAFoY, T AGAatoA A3 upe} 2
o] A&y W gisiM e I 2 S Aste] WAREY st 1%E wmsorlzatlono} 7] Wizl
o} 3, B A g 1edy) v od2010)9] ATl e vFA AR Hitgke] 01328
B 9lo] diele ¥ 43 & AAst ok

)
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B 2> 7R 0| HEt 7|34

o = Era b BEHE e kAT Z|chat
WACC, 0.071 0.068 0.019 0.034 0.145
WACC,+ 0.068 0.066 0.015 0.036 0.129
LnAF, 10.860 10.766 0.697 8.899 15.097
AbnAF, 0.0008 0.0081 0314 —0.816 0.777
AbnAF™”, 0.511 1 0.500 0 1
Big4, 0.576 1 0.494 0 1
IndSpec; 0.399 0 0.506 0 1
LnTenure, 1.317 1.386 0.867 0 3.258
Aopn, 0.007 0 0.083 0 1
LnMYV, 18.288 17.951 1.715 15.428 23.369
Lev, 0.466 0.468 0.196 0.084 0.932
Ppe, 0.379 0.368 0.207 0.011 0.988
Beta, 0.754 0.734 0.355 —0.465 2.124
Volatity, 0.574 0.532 0.091 0 1.888
Roa, 0.035 0.036 0.091 —0.353 0.364
Loss, 0.186 0 0.388 0 1
LnBM, 1.132 1.115 0.901 —2.256 5.171
RoaVar, 0.075 0.037 0.113 0 0.546
LnAge 2.659 2.833 0.794 0 3.951

F1) W] Ao WACC= (A% 7V TAEN &, AbndF= (A% ¥ ARE, 2 (3) 02N E F
AE 228, LndF= td% AR ZARFAARIE A, AbndF"% = td = HFA AR}
4 (0) ©]’del™ 1, oFY™ 0, Big4,= tdx Big 4 Al FHACIH 1, o™ 0, ndSpec,= tA= A4
AEZAARIOIA 1, o}YW 0, LuTenure,= tA% A A7|(AAZ22E #H3h), dopn= tdA= A o]
o] 7AtelAeld 1, of U 0, LnMV,= tA% A7 AR AN (AAZ1E H T}, Lev,= A%
BN (=FRA/ZAY), Ppe= tA%E FEAE] ¥ (=AY 7] 2F A, Beta,= tA%E 1
ey ARG oR FHE AAA AR, Volatity= td%= 11d3Ee] FAFA 59 4, Roa= td%
ZApAto]  E(=7)0] /7 2 EAY), Loss,= tAE SRR 1, o)W 0, LnBM,= td %
A7 AFRL] A|A7EA] HH] FRIRARDZDE ), RoaVar= (A% FATE 233 A 51
Zre] o]9le] BAY Lndge,= td%E 7199 ARAFAARIE H3H9.

2) o BaE AL 20009 5E 200837149 AE7t 3ol HuE(N=3,737/] 71Q/AE).
3) A 2(2)2 BF 2o ALLHE WFEl s Al



AR AR=HlE 1T

A A F A Big 4 ZHAFI(Bigd)o] A H| 5L 57.6%°] AL, AFdH A EZHAIQ) (IndSpec) )
H)F-& 39.9%°]th. A1 A7|(LnTenure)e] Hit(59157)°] 1.317(1.386) .2 A2 1 s 3
a7 Moz gHteld Hito] 3730l F9l7 e 4do|th A (4opn)©] o] 0.007=
Ueht A% o]ele] AL HIFol 0.7%H = Sl gtk

BAATE] AS AT (LaMy)e] Bt ()0l 18.288(17.951)2 v o2 SHiksid 3
I 87,574,4630 A3 FFE 62,520,184 Q02 77} 957t 2po] 2 Holth Faju]g
(Lev)e Btz 95 212 0.4663 04682 B ERQIANE] Blg| 27| AL v o] 27 =
Al Yebth. ARk ¥ F(Ppe)e] a2 A tiv] F@Ajake] =F0] 37.9%°]th iﬂﬁ]
A 9 (Beta)e] Bt 0.7540|H, FA &9 1A B2KVolatity)S] B 574% F=
Uehta ok FAR4te] 9 E(Roa) o] Bt H T4 = FAE tiH] 371l o] 9F 3.5%

ol a1, £=21RhH] & (Loss)e] Hit-& HEOIAM 18.6% B =olth 7)Aol A7 tiv] AH
ZH(LnBM)S) B (F$7)e] 1.132(1.115)010t} 28l a 7192l AF(Lndge)e] B3 S
= 247} 2.6599) 2.8330.2 AART ke Hsly| Moz i) dakeld Hito] 14.28W0| 1 &
A4 17dolATt

2. H|AA IR FA 1 g

7] gigk ASE dA A()olA FE FAWEFRA BFA AR U4bnAR)E F73)
71 913 A(3)e] AAtE AR R ti 92 Avks <& 3> Bastivh 895
4

= g=] 27 < ]
% s} agidsio, ARy Sag U, & drad Ndd Haes 2

<# 3> B, A3)S o] &3 1 A}ET(LnAF) éﬂ P BARCE Fo3 F gro g 1}
Ehta 9lo] A7Ege] dgo] A4S Holx 9lon 20 wgo] AuH(AHH RS 77.2%
=24 =7 ‘JrE]r‘/b_ des B F Utk

PALE T AR R oA R el mH 227] ARG F 1470 RigoA EAHCE fofgt
e e 7}z] AT}, = SIZE, BIG4, FIRST, AREG, LEV, CON, FORAF, INTLAF, INVREC,
EXPT, ISSUD, ROA, SML, LARGE 55X LndFe] el 2l AsakS 7K Aot
SIZE, BIG4, AREG, LEV, CON, FORAF, INTLAF, INVREC, EXPT, ISSUD 55| A LnAFel
el 598 (+)S] AFS, FIRST, ROA, SML, LARGE ¥4 = 598 &(—)<] AlFzkelth

20) gtz o g By Ao 3 AEAA] VIF Fhol 102 3]sk th5341 4 (multicollinearity) A7} A2}
o Ao o 6,}1:} <X 3>9| Bgad tste] VIF #& AR B A3, A 3 VIF 3ol 7
=9 AUk 04F %?i*ﬁ gk 25120 BEFSITh oleld AR £ ) VIFS] ko]
28 Zu 2Iste Faolgtd RO ARt de3dA BAle AR 82 o2 YEkith
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TAHeRE 7IQTESIZE)’Y F55, Big 4 AFHABIGH®] AFSHA, 7R}° o] A4
(AREG)=W, F-AH&(LEV)°] &< %, AAFARZE 2ot 7I9(CON)RI -5, F=A
FARE S 7IHEORANY A5, WS AHE W37 QUNTLARN] 7, ZHEJVJ L
| EA]H ] HF(INVREC)®] H==55, TZH|Z(EXPT)O] 531%#%, 5171 By 2 gloARRd
/‘EO“O] 10% ©]3 S7Fgt 719 USSUD)°I ™ ZHALE. =7} T 7}1;4 3, ZEAIQFIRST)OH,
% }401 1E(ROA)°] H2T5, T27IHEML)IH, T A& %(LARGBO] ESTE AAL
T U A4aE 23R YeEETh ol g 2352 °‘HJZi°J AgATelxe] Ao o 3He
0] TH(Choi et al. 2009 ; Z=F3 w2 2010 ; vHED 3 2 #2009 ; 9L 2005
PR oke] Aol A t 7‘01 71 2A vepda ol
A dthe AgATet L] gk(Simunic 1980).
4 Aol EAstH(Fr22 Y 2010; 459 &
2005), W}Ol Ol ARE 719 28R G 7QET ARSI E5E ARE et T
3} 5 2003). AR FAH &0l FSFE MEFE SUFEITHEED ) 9hEg 2007).
g AAG o] B RIFER AZATARE AAete AU dEATAEE Ak

A5 2 WFAAAE 71w AT s Al s vEhda JuEeadt B
=

o~
T
o~
T

e
ﬂ
ofs
-
rr
oft

2 2010), AnARE B v EA AL W] Fo] B $EH|Fo] £E VQLFE AR E TS
HH@FI AEHE 2001), SIS A= ARG S8 Ao e

v

2010). RHH, 2=ZA7Iol AR E7E Rl e Aoz Yesith (@23t w54 2010
w2yt 2 #2009 ; Craswell and Francis 1999 ; Francis and Simon 1987 5
ES4E 7199 Aol gastn At tad g, 7Rt
< AR FRJAEAREFTEH E 2010), T AREe] s 4
#

ANE HERT(HE L Wik 2007).

N
2 of
ox, MM
A=
ro,
ofj

(H 3 HIFY ZAES FEE st ZAEs Z2F 289 32421
- &2 _ S&HE L pAF
o4 dete (N=3737)
A ? 4.087( 34.643")
SIZE, + 0.336( 57.269"")
BIG4, + 0.105( 8.842"")
FIRST, - —0.056(—3.698™"" )
AREG, + 0.242( 8.969"")
LEV;—, + 0.093( 2.613"")
LIQ; - - —0.005( —1.510 )
AOPN, - + 0.029( 0.595 )
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=9

ZAREE R AH2H|E
CH 3 HIZY MRS FES QI8 ZAEs 22 3H2ME0 (AS)
TE | yuss TLHS AR
B 5 (N=3737)
CON, + 0.134(  9.958™)
FORAF, + 0.213( 8.130™)
OAF, + 0.028( 1.507 )
INTLAF, + 0.069( 3.587")
EXPT,—, + 0.057( 3.005™)
INVREC,—, + 0.051( 2.587")
ISSUD, + 0.043( 2.959")
ROA,—, - —0.223(—4.964™)
LOSS,—; + 0.006( 0.843 )
ABSTA;—, + —0.005(—0.136 )
GRW,—, + 0.012( 0.685 )
SML, - —0.031(—2.065")
GROUP, + —0.003(—0.170 )
FOR, + 0.007( 0.170 )
LARGE, - —0.052(—1.874" )
SIND Ay
YD x3
F 3% 244757
FHE R 0.772
F1) o] Fo L INAF= 0 bR AARD g SIZE- = t—1dE FARe] Adza g
BIG4,= t3% Big 4 A|FHelolA 1, ol™ 0, FIRST,= td% ZE7A7I]d 1, oFJWH 0, 4REG,
= td% AR A 71deld 1, obd™ 0, LEV,—,= t— 1% FA8&(=FFA/FA, LIQ-=
t—19E FER &= AYTE5A), AOPN,- = t—19dE A4 o] 1At d g we 7
A 1, ofYH 0, CON= td = AZAFAZE 23 7Igeld 1, obdH 0, FORAF= td % F&A
FAE 2719019 1, ¥ 0, 04F,= t4% ER)AFAE 23719019 1, ok 0, INTLAF,
= td% WEIAAE qa7Igeld 1, ol 0, EXPT,— = t— 19 E F2H]S(=3)] o v| & /2=
M), INVREC, ;= t— 1% AnA4L 2wl EAd B F{=A2A+ w20 @)/FA2HY, ISSUD, 1=
AR o] H7IETE 10% o S7kE Z1ol® 1, ofq® 0, ROA—= t— 1%
el Ak, GRW,-,= t— 1'% wjEd o] AZE[=(NZEY,— i Zd )/
T AEEFHAA 239,
Ze!

t—19= 324 2

LN
[e]
FOR= td% 9|29 AEE& LARGE= td%
Al SAATY t
1%, 5%, 10% G0l &

=
2) B &9 A& 2 AP
= 7z

3) sk ok |k

&,
AE V(S

=],

ZAAro) A B (=270 /A, LOSS = t— 1% &304 1, ob W 0, ABSTA,— ;=
SML= td% F27]19901H 1, o)™ 0, GROUP= td% AEA LD &3 7Ijel™ 1, ol o,
<)
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<E 4>9 <& S>el= AT Q)9 AT E TSI G B4 2o Fa W
FRte] gol& AR dA ARE Bausith AMBAY <E 4ol e TEHUFS Fo B
T BEAY S, < S>elME FEUFL SANFIE FRYS Hasid ® =1
A EH, ©@7]9F 24719 7t dAEE] S(WACO)T = 68.5%2] 2 K(+)< FH
A3 ot FEUF wACCS] B9k A7) Fe A FARSF(LedF)9 el 3 ()2 2
b B A TR S (UbndF)Y 2B AR S (AbnAF )b B 2 fro)
ot S AAl FAESTE S7FshE A A ApEH] 8ol 2F
FEe 20 AAMESFE 2R 2 AFEoh ARl A
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A S} 2HEB] L7k A Big ARI(Bigd) 2 AHH
ARQl(IndSpecye: 3719 A7 2= AW AR &3 BE FoF H(+)e] FBYE /A
t} ol UukACQl o A7} 2] Big 4 ARSIl Akl A B7kAklo] ZhARSHH j_EﬂX]
ZHARI BT} B AHEH] &o] Zrteitts Aol a8 AR A7 (LnTenure)s 2

S AT F213F ()9 A4S Bt v AN A (dopn)S B9 2] X}'E‘H
B frolgh K+ B 7R Qlo] dRbAQL 7ok o] WA hAtelH &

AR AL WL 7|Q]E R} A Ru] go] t] ZrbE Anz yehgth e o
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2w AR A7

JNABAE A d 27] A2H]GWACC, )] AIE THL
"‘}(Volatlly) A 2719 (Loss) ©]<12]

(LnMY), F-A48]E&(Lev), AR & (Beta), T2 E2)
TR B E(RoaVary& AR 83 Fol 7t H(+)e] BHAS, FIAE vIF(Ppe), TAFALC
(Roa)TH= Frol 7t ()9l W& 7 & A1AREe] A7 = 49 71327t

7
=

ha =1

55, 2l &0l £ EFE, AAH AH0] BG4S, TG Balo] 25E, £AY
4

=
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%, G| Fo| £ 255 AH Go

= |

shA, S A9 & é’b} Roaﬂ— Loss?l’gl =2
vk
E

-y
k)
ofy

o] OH

by
o
’§
£
=,
(e}
S
3
g
=8
<
I
_1
kY
N
~

2 o5 WAL the BARSSE BRIslel 2 0 o
Bl steel] AaE wE Wt
T ol

=
o
MeE g E3e F e

8 % | WACC, |WACC+| LnAF | AbnAF |AbnAF™®®|  Big4 | InaSpec |LnTenure| Aopn
WACC, | 0.685 |—0.125 0.044 0.031 0.037 0.060 | —0.057 0.098
! (0.000) | (0.000)| (0.008) | (0.062) | (0.024)| (0.000)| (0.000) | (0.000)
—0.073 0.035 0.035 0.031 0.087 |—0.021 0.087
WACC;+; 1
(0.000) | (0.031) | (0.030) | (0.055)| (0.000)| (0.196) | (0.000)
LndF 1 0.464 0.343 0.323 0.030 [—0.014 |—0.025
(0.000) | (0.000) | (0.000)| (0.064)| (0.402) | (0.127)
0.789 | —0.001 0.017 0.018 0.011
AbnAF 1
(0.000) | (0.934)| (0.313)| (0.283) | (0.512)
—0.029 0.022 0.026 0.017
AbnAF™* 1
0.077)| (0.171)| (0.113) | (0.287)
—0.022 |—0.004 0.026
Big4 1
(0.180)| (0.815) | (0.109)
0.072 |—0.028
IndSpec 1
(0.000) | (0.088)
—0.027
LnTenure 1
(0.096)
Aopn 1

F1) Ao Hoe <x 2>9 vty 22
2) ®ol Bae AR 20004 5E 2008371419 A87 E@Eo] HaBE(N=3,7370 71/A%E).
Y A2 A9l 2340 A s B A
4y E1¥ FIAAFE Joj& FAI/AE R
5) 232t FXE phA(FEA D).

S.:
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CH 5 TEHELL SHEHSE 70| M2

#H 5= |WACC |WACC+1| LnMV Lev Poe Beta | Volatity | Roa | Loss | LnBM |RoaVar| LnAge
S | 0.685 |—0.036 | 0218]—0.033| 0326| 0470|-0.134] 0214 0132 0.163] —0.019
' (0.000) | (0.026) (0.000)| (0.042)| (0.000)| (0.000)| (0.000)| (0.000)| (0.000)| (0.010)| (0.238)
—_— | 0.054 | 0.229] —0.074| 0290 0.428|—0.066 0.135 0.024] 0.194] 0.008
o (0.000)| (0.000) (0.000)| (0.000)| (0.000)| (0.000)| (0.000)| (0.140)| (0.000)| (0.604)
Lo || 0070 0047] 0392 -0275| 0267 —0.233 ~0.515 —0.098 0.073
(0.000)| (0.004)| (0.000)| (0.000)| (0.000)| (0.000)| (0.000)| (0.000)| (0.000)
Lev | 0.113| 0.172] 0321[-0258 0217 0414 0.121] 0.066
(0.000)| (0.000)| (0.000)| (0.000)| (0.049)| (0.000)| (0.000)| (0.000)
» | [F0100| 0027|0024 0032 0182 ~0.015 0.046
pe (0.000)] (0.104)| (0.135)| (0.049)| (0.000) (0.349)| (0.005)
Bota | 0218 | —0.009| 0.012 | —0.185| 0.021 | 0.041
(0.000)| (0.585) | (0.100) | (0.000) | (0.198) | (0.013)
Voluti | |0180| 0240 | 0.163 | 0281 | 0015
olanty (0.000) | (0.000) | (0.000) | (0.000) | (0.370)
Rou || 0661]—0227)—0.019| ~0.164
(0.000) | (0.000) | (0.252) | (0.000)
Loss || 0168 | 0154 | 0.085
* (0.000) | (0.000) | (0.000)
~0.077| 0.123
LnBM b 10.000) | (0.000)
RoaVar 1 (*000(2)(35

LnAge 1

F1) Mg e

2) #ol Exnd AgR2 200045

© <X 2>9] 3 2
B 2008 37k219] A8 7}t

3) A A2 2Pl AHgE HAFE tig ARk

4) Hud JHAS
5) 25tel FAE pRY(FEA

4. FAEAL AR

¥ 67 <X

>

e vl ARAS

).

Hagk

29 AA¥A 2

:i

SYTAER]E(WACC)°] Aoz 2Hd Z$ola, 2(2)9 F
- AT A@)9 AelHE

249 gl =3

2z A1) 2(2)9] AR S AA e Aot 2(1)9 F

E3ty]o] HaE(N=3,7377] 714/9%).

EWHPEE T}

S WACCE t+H1A1H =2

AtRzee] AL A1)l AL E S audit
fees) = APA TSN HEH HA 7PAFE S (real audit fees) H] 34 7HAFH.S=(abnormal audit
fees)?l WHA, 2](2)ol|Ae] FALESFE 23 B]FAY AR S (positive abnormal audit fees ;



excess audit fees ; ©]3} ‘FITALE S 2 A Sho|t}. 18] 1L ’\](l)oﬂ gt HASA 3= AA AL
H(LndF), V1378 TAVRS(AbnAF) 2 AL 2 (dopn) S A 9 AH] G(WACC)RTE] B
oA QIIAAZE melEA] ¥ A3l W, *—1‘(2)011 3t ASAAE A RS
(AbnAF" Pyt A ) A(dopn) S A 9 AR S(WACC, 1 )3 BANM T4 2 HAAE
AA HEREGAI ] aefd Aatoltt. S A1)l it Adte ARG 22| &3t <13t
Aol ;eigle] T FE A (association) TS A E A I v, 2(2)dl] g A=
FA R} 2R H])8-2] Q12| (casuality relation)7} 12 ® o] H3A ot whaba] 2l(1)
= o] &3 <& 6> ATZAIAE HPAFEY] ATHHE o] &3 AolH, o|& HSAT= 4
(2)= °]83 <& 7>9 HSA I} v mEA G| AAE Fo|t) HH S AR} AHEH] &1
o #A ok A B Aol BAARE 4(2)¢] EE4olth & ATl Al el whet
SHAEAE Aae <E 7> UERiSith

S, FAREA e e S X< Big 4 1HARI(Bigd), At HEAARI(IndSpec), AAFR]
U71(LnTenure) Vv FE] 54% Al T2k 2 QA=) A A Jrpax o 12
T UE FEAAS 7 fleng, H@2) Hue ()9 BdAe HS237 ¥ Aol
l‘__r:rjr—y 3 &= 011’/} u;}g]_/ﬂ ]‘: ,q] SR =Ne l(l)oﬂ ];Ha]. y;_xquqm] < 6>'9‘ Z/d oz }\Lj%
ot v v A AL A (dopn) HF e FAE GG niR7EA| 2 FAbRbel A H ke ojAbA A

GAIH o] t+1A1 el BR, 2(2)0f 3 FHAHQ < 7>& FA o2 AL <i
7>ollA FFAREAE A A A grEer R34 a3 E & 24 EH A

o PR & ety ol & HMER YA = ¥sth webA] 2 AT ASARES S A
=9 zpol7t BAE $of Adfo|tt

A <E 69 AdolA 1Y 13} 32 AA| ARG (LedF)e] A5, 23 29
BAR S (AbnAF)S] A3E 247 Busii 28 13 23 25 AgdAre 2
WACC] el A3 e] 235, B 33 4= & Aol AtE dgel wat T5
o tal t+1413 9 A3E 22 Busiith
<% 6>9] Z2BE BH, AXE —E— A A F gho]l BAA SR g gho = Yehta
o B3] APAHL Erha) BYo) AR (adj RS TEWUT7E WACCR B97) 54% =, £
RF7F WACC,+19] 7352 43.1%% UrE}Urﬂ Slof th19] IZA S 12l 57k rlHe] &
T WS AR AFEY 10.9% P A Wkt olHd dike BAWS LndP
AbnAFol| “3#gle] YERRT

AR ATl el e AN E T AN LndFet AbnAFe] AV AV EW Ty

Bl

_/J\_
=

oZi

i

4e
o] &
M WAC

aQ

i&

21) o] 37 HusiA e @A, et vdsgiddel evtE VIF ftew 29
23 188 a74A B yire] Hdigto] LnBMAIA 29758 YERgTh ol& £
W e g3y BAle A4 ¥5S ouldth
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I} 2t} 28 (oA AWML LndF= WACC) thal] A2
=34l Aol UAIT,

Azte} YA)ekA] it

Ut ol g A=
(2008) & Dhaliwal et al.(2008)2]
wHgolu BRRIANEH] &3 AA| AR f-of g

HARF7L =s
(2010)2} Hope

O >~
ET%

A ] g o

hul

o2 fFofgt A

el #AE,
7SRRI BRIARER] &3 A AP Fof gt
al.(2008)-> EFIAMEH] &3} A A ZFALE 47k Tr/]%i%l A
200 A AbndAFe= WACC) thel BAZ o= 046
7V TAHEH] &

et al.(2009)2] Az} 3

ko] JEhA|
Elas] 03(2010) oL

Hhu] 94 (2010)2
B 5(2008)S &

A7)

o,

LIk

% b Hh:r]

[eX;

1_;

=
=
<]

A

2(—)9 #AE, Dhaliwal et
£ WA XSt v, =

2 9tk %

3]
A}b

o]

A&t Azfo|t},

CH 6> H|IY4 ZAE 42t AH2H|E 7to] 3| EAZ 1t
28| oA BEHT L WACC SEHS 1 WACC 41
e T2 | 2 1(LnAR) 23 2(AbnAF) 23 3(LnAF) 23 AAbNAF)
A7 N 0.076 0.076 0.046 0.049
= ' (18.564™") (18.564™™) (9.349™ (12.910™")
0.000 0.002 0.000 0.001
+ *kk. *.
AbnAF; (0.163) (2.475™) (1.013) (1.724")
. 0.000 0.000 —0.000 —0.000
Big4, —
0.371) (0.463) (—0.363) (—0.006)
0.001 0.001 0.002 0.002
I — *H* *Hk. k. *kk.
ndSpeci (2.897™) 2.873™ (3.980™) (4.000™")
P B —0.000 —0.000 0.000 0.002
8 ! (—1.408) (—1.462) (1.165) (1.143)
. N 0.002 0.002 0.003 0.003
Prie (0.861) (0.835) (1.402) (1.378)
0.000 0.000 0.001 0.001
LnMV, (0.352) (0.392) (4.720™) @.773™")
Lo N 0.002 0.002 0.006 0.006
! (1.092) (1.059) (4.251™ (4.237™
Pre . —0.003 —0.003 —0.005 —0.005
pé: (—2.773™") (—2.818"™) (—4.186™") (—4.234™)
Beta N 0.018 0.018 0.008 0.008
! (22.384™") (22.332™") (11.081™%) (11.027%
Volati N 0.009 0.009 0.014 0.014
b (6.103™") (6.100") (10.541™) (10.551™%
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(B 6> HIZY HAE+2 A=HIE 2| 3172420 (A1)

T2 oAt ESEHT L WACG EEHET  WACC+
e T2 | 23 1(LnAR) 234 2(AbnAF) 234 3(LnAF) 23 AAbNAF)
Roa - —0.001 —0.001 0.006 0.006
! (—0.334) (—0.393) (2.118™) (2.084™)
Loss N 0.008 0.008 0.004 0.004
! (10.997™) (10.955™"™) (5.677") (5.643™")
—0.001 —0.001 —0.000 —0.000
L BM + - *okk Hkk.
e / (—2.829™) (—2.804™) (—1.309) (—1.279)
0.016 0.016 0.019 0.019
+ Hkk *kk. k. *okk.
RoaVan (7.168") (7.159"* (9.267" (9.246™")
Indoe - 0.001 0.001 0.001 0.001
ger (4.230™") (4.265™ (5.080™) (5.136™)
SIND ? x3 ¥ xg x3g
>YD ? ey ¥3t X3t x3
F# 98.348"" 98.646" 63.780"" 63.857""
adj R 0.540 0.540 0.431 0.431
XES 3,737 3,737 3,737 3,737

= <i 25 FH2 o, YA LndF, =t % AR ZAEFRAAZRIE A, AbndF,=

0% WA RS, A(3) 0w RE 48 39, Bigd—=td % Big 4 AFHcE 1, ol o,
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Audit Quality and Cost of Capital

Jong—1I1 Park”

<{Abstract>

This study examines the relation between excess audit fees and the cost of capital. I further

examine the effects of audit quality attributes related to the auditor and the auditor—client
relationship on the cost of capital. I focus on two auditor characteristics ; auditor size and auditor
industry specialization and three auditor—client relationship characteristics ; excess audit fees,
auditor tenure and the auditor's opinion. I use the client firm's weighted average cost of capital as
a proxy for the cost of capital, I also measure excess auditor remuneration as the residuals from
audit fees determinants's model.

The auditor provides reasonable assurance that the financial statements are free from material
misstatement. External auditing dilutes the adverse effects of the separation of ownership and
control (Jensen and Meckling 1976) by reducing the information asymmetry between users of
financial statements (e.g. investors and creditors) and its preparers. Thus, auditing is a means of
reducing information risk for users of financial statements. This risk reduction should be matched
by a reduction in cost of capital for the firm (Leuz and Verrecchia 2005).

Prior research that suggests excess audit fees is associated with lower quality audits (Hope et al.
2009), I predict that use of excess audit fees (this is, positive abnormal audit fees) is associated
with a higher cost of capital for the audit client. Prior studies also document that firms that use
a Big 4 and industry specialist auditors have a lower cost of capital (both cost of equity and cost
of debt) than those other auditors (Khurana and Raman 2004 ; Fernando et al. 2005 ; Abmed et al.
2008), and prior evidence suggests that auditor tenure and the auditor's opinion characteristics are
negatively related to the cost of equity (Fernando et al. 2005).

This study generates two sets of results. First, excess audit fees, auditor size, industry
specialization, tenure, and type of auditor opinion are important determinants of perceived audit
quality. The first characteristics are positively related to the cost of capital, and also the third
characteristics are positively related to the cost of capital. However the second, the fourth, and the
fifth characteristics are not significantly associated with cost of capital. These results are robust to
including an extensive set of control variables. Second, these results indicate that with the
assurance from lower quality auditing are perceived to have higher risk of these earnings
generating lower future cash flows, which higher the cost of capital. Overall, this study results as
supporting the view that auditor quality impacts on the cost of capital both directly and indirectly.

<Key words> cost of capital, weighted average cost of capital, audit quality, audit fees, abnormal audit
fees, excess audit fees, auditor size, industry specialist auditor, auditor tenure, audit opinion

* Associate Professor, School of Business, Chungbuk National University, First Author




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 150
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 150
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /Unknown

  /Description <<
    /FRA <>
    /ENU (Use these settings to create PDF documents with higher image resolution for improved printing quality. The PDF documents can be opened with Acrobat and Reader 5.0 and later.)
    /JPN <FEFF3053306e8a2d5b9a306f30019ad889e350cf5ea6753b50cf3092542b308000200050004400460020658766f830924f5c62103059308b3068304d306b4f7f75283057307e30593002537052376642306e753b8cea3092670059279650306b4fdd306430533068304c3067304d307e305930023053306e8a2d5b9a30674f5c62103057305f00200050004400460020658766f8306f0020004100630072006f0062006100740020304a30883073002000520065006100640065007200200035002e003000204ee5964d30678868793a3067304d307e30593002>
    /DEU <>
    /PTB <>
    /DAN <>
    /NLD <>
    /ESP <>
    /SUO <>
    /ITA <>
    /NOR <>
    /SVE <>
    /CHS <FEFF4f7f75288fd94e9b8bbe7f6e521b5efa76840020005000440046002065876863ff0c5c065305542b66f49ad8768456fe50cf52068fa87387ff0c4ee563d09ad8625353708d2891cf30028be5002000500044004600206587686353ef4ee54f7f752800200020004100630072006f00620061007400204e0e002000520065006100640065007200200035002e00300020548c66f49ad87248672c62535f003002>
    /CHT <FEFF4f7f752890194e9b8a2d5b9a5efa7acb76840020005000440046002065874ef65305542b8f039ad876845f7150cf89e367905ea6ff0c4fbf65bc63d066075217537054c18cea3002005000440046002065874ef653ef4ee54f7f75280020004100630072006f0062006100740020548c002000520065006100640065007200200035002e0030002053ca66f465b07248672c4f86958b555f3002>
    /KOR <FEFFd5a5c0c1b41c0020c778c1c40020d488c9c8c7440020c5bbae300020c704d5740020ace0d574c0c1b3c4c7580020c774bbf8c9c0b97c0020c0acc6a9d558c5ec00200050004400460020bb38c11cb97c0020b9ccb4e4b824ba740020c7740020c124c815c7440020c0acc6a9d558c2edc2dcc624002e0020c7740020c124c815c7440020c0acc6a9d558c5ec0020b9ccb4e000200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
  >>
>> setdistillerparams
<<
  /HWResolution [1200 1200]
  /PageSize [612.000 792.000]
>> setpagedevice


