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Bug 2pdA FAGRINE AR she 2 ()2 7838k 2AE4](Logistic regression)
< FYIh o, 7HE 18 A6 S13 2d A BA R L VA MNE FE5RSE T

JACOHE 7MRSFR ke 4 5 TS AN OLS)S

5 > d
b A EE(FOR, - )3 A FF A EE&(LARGE, )& AHWATZ 233t =15 A4A7 &
ke 719S AR FAE F o &
o] 3} - &4t 2005), A FF= BR19 AfH o] = Y F AFFT9} ol BAAEA
7] Al 7199 WEAHRE ZAISE M=yt 1At o Hasta 917 wEo]th(Claessens
et al. 2006 ; 2132 €] 2010 ; 1814 9 2010 ; HHAE 9 2016). A=, A52DS At
AE 7199 AdAe AdAret FFAA Alold] FE EdF o= Qg Al g 4
WAs7] S8l AR FAE drhe AREAE A 7Hd (Healy and Palepu 1993)< Wl st
| A8l 7199] AFZLB&(FIN)S AHHFR grd3ith AR R, 7|QA w727 G238 7]
ALdFE ARy FA ¥NErl svhes APAT(Eng and Mak 2003 ; Ajinkya et al. 2005 ;
Karamanou and Vafeas 2005 ; Kelton and Yang 2008 ; ©]&% <] 2012 ; o] 3} - <47F 2005 ;
ok 7} 9] 20102 Wrdsto], QA FZ FHGOV)E AHHEE 28T B AFdA
= Z19A M 2] U8 (proxy) 2 S 7 A wlF2 A A AAIGE ESGH 7] A|H| 2
T 7 HAEE AMEEI o, GOVHSE 0ol 7I7He5E AR 0] =2 A S 9
13tk AR 2, FEFQ o3 ApEA FA] 902 wrdsty] A8l 71 At =(SIZE, )<k FA
B &(LEV, 1), 71D AHAGE, )& AASFE w8t 714727t F42 olaj @A &
ofz] FEZFA tgt 87} oK Bg 7| YR EE ARy oz FAE rhsAde] ot

N
N
rol
v
=
b
=
i
&l
X0,
|
™
o2

oy K

Q N
o

4o 7

d

o2 Uehygt, 5 2t 2l ARSE Wete] AARAE 2T Aol E F 08v|Ho R
E2Ho] TS AdeAl gL Ao Uehgth

1) & A9 A72Y 2 (DHellM e 7IGA T2 A o] 2P FAld] gk
APAT7F EAsHA e WA, THe] APAFolM Bad Fo ApEA FA
23t

12) & AFo) M £ selection biasE 74417171 $18l entropy balancing= 43 3% tH(Hainmueller and Xu
2013 ; Huang et al. 2017 ; Ahn et al. 2020). entropy balancingS S8 T S7} binary®H 591 7%
treatment group®} control group2] 71352 <=(control variables)l] T3} mean, variance, skewness &3
£ 24 3 Famar 5 nXe 43 TAske et ol B AEAE 7194
W 2B S FAIEE 7] (treatment group)¥ 7| FAMIFRE DM E FAIGA] 22 7] (control
group)2] 714 5 M 4(control variables)2] mean EEE 23 Sof 714 1S 43 A3}, Heckman

2—stage® AR Wl Aot Ao FAsHA ekt
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3 = w(Jiambalvo et al. 2002 ; Baginski et al. 2004), F-x]H]-&0] EolA4E o] AAI A=

2 3G ek AAA 7HA 750l ol BR Fdate teQlHl &= ZJ TIHoE
AHEH| &8 Gz} ApE FAE A A o7 F3P5h7] wlEo]thFrancis et al. 2005 ; ©] o}
9] 2008 ; ©]7%FH 2011 ; o] AE 2011). Hgh o] T 7|F9LFH Aol FElgh BEE &
At AR FAE ST F JeBR, WS E(SGRW - )& APEA A frolo R
FFFATHE 73 2000). ©] 2ol 719877t F 1575 Adate Al 582 A

o &el7] el ts ASHow ApEA FAE FPdtte A2 I eKLang and Lundholm
1993 ; Brown and Hillegeist 2007 ; %% 2000 ; Laidroo 2009), % @A &R L=2& HZA <l
AQlg AR FAY Haskebr] Al A7 FA4 £ 7190l FAE AFHE FPE Tt
TAE ot Bk A4 3K (Skinner 1994 ; Kasznik and Lev 1995 ; Skinner 1997)& ¥Hj s}
o ROA—,$} LOSS, -5 A7 MFE XT3

[e]
27T

ins O‘>|4"r

ol
o
- 7

(9 CG, = B, + B,FOR, _, + B,LARGE,_, + 3,FIN, + 3,GOV,
+ B5SIZE, _+ B LEV,_, + 3;SGRW,_ | + BsROA, _,
+ ByLOSS,_ + ByAGE,_,+ > YD+ S IND+ e, (1)

QYA MV, = 8, + 8,CG, + B,GOV, + B,SIZE, + B,L EV, + B;SGRW,
+ By LOSS, + 3, ROA, + B4 BE TA, + B,LAMBDA,

+ 3 YD+ SIND+ e, 2)
15 d3nsge] Wegos e 2.
(G, =t7] 7|JA T RE DA E FAIZC olu™ o0& & s
FOR,_, =t—17]2% 9= FApAe] Zkr%,
LARGE,_, =t—171'% AFFA &R MFT 3 1 55 AR AEE);
FIN, =t7] AFEFoR Q3 AFsFE FUM/TAE
qov,  =t]e] FAE t—17]o] g =TGR T 2D ESGH 7S] A8 7
(A+, A, B+, B, C, D)ol 1914 674419 gt& %‘—Oﬁ}ﬂ ool AAART H3F gt ;
SIZE,_,  =t—171% log(FAAY) ;
LEV,_, =t—171'd FHN/FA4};
SGRW,_, =t—17] W&d F7}&;
ROA,_, =t—17] B7|Eold/EAt;
Loss,_, =t—17] B71eEdE Huglon 1, ofyd 02 EigE R b
AGE, ., =775 He| 7Idadel a8 AT #%;
YD =AEHr
IND =2k S,

20 AR FEE Wee Fele et 2,
MV =7]4 7} ](Tobms q, MTIB) ;
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— Tobin's ¢ - FHFAL AHE A7HEAS S FAMe R UsE g
—MTB: N 7FEN/FARE

BETA, =3A 197 48 $JES 7|22 A3 g,

LAMBDA =2] (1)l 98 IMR(Inverse Mill’s Ratio) ;

2 AP 12 A7) A 29 AFEEAA, Z197H ] -8 S (proxy) == Tobin’s
¢k A7 =357 &(MTB )& A8k Tobin's ¢, MTB= 714 7HX1 9] -84 (proxy) & T
o] AgPATFo A AFeH 3 Y TH(Griliches 1981 ; Black et al. 2006 ; 784 2009 ; W34 - 2943
2010 ; A A - 2FH 2014 ; =53} - 257 2017 ; Grullon et al. 2018 ; B35 2] 2019). Lz
32 (29 Fo AHes 7GR FERE A FAATE B CGelth CGe 719414
TEREINE LA o Z FAIG 7| 1, 28R @2 7G| 0 Fof g tn|¥igro|t), Tk
CGEl S|AAFA pol F2g K +)o] Fo& YeplH 7GR FRE A Q] APRE FA =
7197k ¢k 3 A BAZE dvke A gulstng 7Hd 10] AR & F Stk

2 Ao 7 204 ZIdA M FRE A C] FA 8 71979 H(+)e] BAlE 71HA
T2 FFd wet 24 vebd Zolgtal d sl on, ol AFsh] A AFRYE S
G 2k 71 29 Al M= WA EAIE BASH] 98l Heckman 2 —stage 2%
ARESEITE Aol 7GR FRE A S AR FAI9} 7]7ER o] wAlof 1]
YF= AT AT 7ML 29 FH WAWFE GOV, X CG ol W GOV, < 0G93
AAF 859 #kol frolgh H(+)o] #o= vepdthd Z1gAuF2pEe] FHoke 7Y
= 7GR TR A e FAISE 7GR Zhell K)ol AL H v AeR NS
AT}

(12A) CG, = By+ 3 FOR, |+ B,LARGE, |+ 3,FIN, + B,GOV,

+ B58IZE, |+ BsLEV, |+ B;SGRW, _, + BROA, _,
+ ByLOSS, _ |+ 310 AGE,_,+ X YD+ S IND+ e, (1)

o

j=s)
==

i o 1>

QYA MV, =+ 5,0G, + B,GOV, + 3,CG, < GOV, + 3,SIZE,
+ BsLEV, + BSGRW,+ ; LOSS, + BsROA,
+ B,BETA,+ B,,LAMBDA, + 3. YD+ S.IND+ e, 3)

ol7]ellA, W Fele A ()% 4 () FE
A @9 A G)le 7HRE o 77l 9 vIE ¢ e 89ls BN
7

T 2 (Bhojraj and Sengupta 2003 ; Drobetz et al. 2004 ; H&7 - o] 2012 ; =38} - 4l
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2017), o] & BAIsH] 98 GOViE TR F7Istom, 7197t Rrt 245 AlelA Aug
o] A3 F&AQ g0l 7hssto] 7197 D& MAE F UCBR SIZES SAMTE ¥
oA THXu and Wang 1999). & 7|de] F-AE ZEote 4+ A dA el tet L4871
o] Zgt=lo] teRIEAlE =Y F %ol 7I97HAI7F Eold F SUAINHJensen and Meckling
1976 ; Jensen 1986 ; Stulz 1988), F-AH|&°] F& 7|9 oA &o] A1, AF4 24

A 7hsAdo] ol k] go] F7HE ThsAdol e B R VI ROl ()9 dEFE vA T}
TRE EATITHA ST 2009). o] FA FAE|Eo] 7GR vlA] = FEFE FAls] A F
AU E(LEV)= BAATA E3Fsqith o] &Jof wiEAq Y gEo] 52 7IHLTH AlHdA &
Ao R Gt 7177 srha Basa gle B g wEAYTE(SGRI) S EARTE
E3abH(Yermack 1996), $221/30] 7191¢] 7Fxol WA= JakS EAsl7] ste] ZA4ko| Y]
E(ROA) EHENAF(LOSS)E TANTE Tt 7199 AAA AR(BETA)S 25
5 AHEH|go] molA] 7|7 A9} 5(—)e] Bl U F UoBR o|F TANMSTE XS
THFrancis et al. 2004). PR Er o2 2dl EAJo] 7|471x ol n|X & o] thE Zo|H, s
SAA =N YeEbE 4= = 2T (cross —sectional dependence)S FA|517] $ldte] A=
tu|(YD)t AHAEn|(IND) WFE 2E o] T3,

LY

1. 71&SA=%

7P 13 7 28 ASl] fall AHeE ReEe T SARE <& 4xcl AlAH] it

HA, 197 dFEgoM AHE Fa g VesA s A9 Ed e 2o <k 49

Panel AS} Zo], o2 F29 7IY T o 6.7%7F 7|GANT2EIA S APEH O R FA]
=

(CGYF Ao = vepun], 7GR 72 B A L8 Hd
Tt 10.1%, FFA E-E(LARGE, - )& Bt 44.1%= YeRl 2 gtk H FE719S 7| Aul+
ZH A ) Axo] A4k iy <k
(AGE,— ))& <F 29827 YEh} T 27|

SO, 20 AFEY ] AMEH F8 WG] 7|EBAI TS <3 4>2] Panel Boll A|A]F o]
AT} Tobin's gi= Bt 1.106°]7, 719 7FA] 9] & th2 &5 AR A7) AHEe] A7t
N fu] AG7IR(MTB)S] B S 1.2052 YelgTh 719 F2rEs Yehle Gorel 3
e 13752 S=7|gA M F2d oA Hrket A72 BA H3 Bog F =l gt

13) 7I9A T 2R 0A S FAIGE 857) 71l thet =7 GA 729 ] A28 7Few B7HE =
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<H 4 J=sAE

Panel A, 12HH 2 ol J|=5H 2

B XEF e EZ=HER 1% Exdse 99%
CG, 1,260 0.067 0.251 0.000 0.000 1.000
FOR; -, 1,260 0.101 0.124 0.000 0.049 0.597
LARGE, 1,260 0.441 0.163 0.089 0.448 0.808
FIN, 1,260 0.208 0.266 0.000 0.118 1.351
Gov, 1,260 1.375 0.227 0.693 1.386 1.792
SIZE, - 1,260 20.271 1.577 17.500 20.048 24.680
LEV,—; 1,260 0.454 0.198 0.072 0.465 0.900
SGRW; -, 1,260 0.082 0.292 —0.411 0.037 1.939
ROA,—; 1,260 0.024 0.065 —0.282 0.028 0.198
LOSS; -, 1,260 0.198 0.398 0.000 0.000 1.000
AGE, -, 1,260 2.982 0.777 0.693 3.198 3.951
Panel B. 2¢tA 2 B9 J|=8AH T
B XEF e EZHER 1% EXdr 99%
Tobin’s q, 1,260 1.106 0.697 0.413 0.912 4.851
MTB, 1,260 1.205 1.229 0.184 0.792 7.442
GOV, 1,260 1.375 0.227 0.693 1.386 1.792
CG, 1,260 0.067 0.251 0.000 0.000 1.000
SIZE, 1,260 20.314 1.578 17.514 20.103 24.877
LEV, 1,260 0.453 0.198 0.071 0.461 0.884
SGRW; 1,260 0.071 0.215 —0.387 0.043 1.254
LOSS,; 1,260 0.235 0.424 0.000 0.000 1.000
ROA, 1,260 0.019 0.066 —0.270 0.024 0.200
BETA, 1,260 0.741 0.425 —0.091 0.708 1.785
1) 9539 o =t7] 7|1FAMFZREDAE FAIgCH 1, oUW 02 & Cn¥ ) FOR _ =t—1

71 S ZATEARL] A RS ; LARGE, ,—t— 178 AW FFA] l:"r%(ﬂﬂﬂzz 9 1 55 AR A
B8); FIN=t7] AF&Fez A% AF5E FdW/ZAL; qov,=t7]d] ZAE t—17]d] 3 g
192 M 729 ESGH 7Fe] Au|F2EE H7bE3H A+, A, B+, B, C, D)l 194 67449 < %‘—O:I
stal ol AARD HS Fh; S1ZE_ =t— 171 log(FAY) 5 LEV, \=t—171% FHAN/FAE

N

et Rk AGAM TR IS BAE J199 AN PEYIETE B, BE FHOR FTEE
Fejg Holm gieh

Hls3 A+ A B+ B C D A
24 4 12 33 27 8 1 85
T @4.71%) | (14.12%) | (38.82%) | (31.76%) | (9.41%) | (1.18%) | (100%)
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SGRW,_\=t—17] &Y F7}& ; ROA, ,=t—17] B7|&old/FAMY ; LOSS, =t—17] @71eEd <
Buglow 1, ol 02 o YuHE | AGE =0l FHEHY VA" 238 FH @
Tobin's Q=5 FA & A A1) & FACR W 7k MIB =AN71EN/FAE 5 SIZE =17
D log(ZAAY) ; LEV,=t71'D FRA/ZAA ; SGRW,=t7] W& 71 ; L0SS,=t7] B7)&Edo] @
Aetglom 1, ofU 0% Foid Hulis ; RoA,=t7] 871l VAR | BETA, =FA 17 dE

OF 3
FAES 712E S wEL

OO]

9] 7197 o] G v = SANSES] HagS AvEH, B2V HdE 71t
(SIZE)= 20.314(%F 664,137,656 Q)o|H, F-AHB&(LEV)S] B S 453%F Hola Utk A
S JeR &= oSN S7H8(SGRW) S HiF 7.1%°1H, HiF ROAE 2 1.9%FF0|th A
Hol ok 235%7 B7|eEA(L0SS)S Bastn glon, TR Hi WEKNBETA)E
J41E VERITH

<# 5>& & A7 2 AR EY A AMEE = T8 AFE e AABAE

A3to.

o

B oo

=]

i
A

S|
axl

of
%

<H 5 dHA+H

8% |Tobin's g| MTB CG | GOVi | SIZEi | LEV, | SGRW | LOSS: | ROA: | BETA:
Tobin's 4 0.9491 | —0.0054| 0.0050 |—0.1476| —0.0459| 0.0600 | 0.0339 | 0.0141 | 0.1527
(0.000) | (0.847) | (0.859) | (0.000) | (0.104) | (0.033) | (0.229) | (0.617) | (0.000)
B 0.9417 —0.0124| 0.0304 | —0.1773| 0.0134 | 0.0744 | 0.0586 | —0.0572| 0.1276
(0.000) (0.659) | (0.281) | (0.000) | (0.636) | (0.008) | (0.038) | (0.042) | (0.000)
G 0.0045 | —0.0252 ~0.2032| 0.3928 | 0.0605 | 0.0103 | —0.0296| 0.0203 | 0.0195
(0.872) | (0.372) (0.000) | (0.000) | (0.031) | (0.715) | (0.293) | (0.472) | (0.489)
Gov —0.0713 | —0.0456| —0.2518 —0.4523| —0.0466| 0.0018 | 0.1581 |—0.1575|—0.0509
(0.011) | (0.106) | (0.000 (0.000) | (0.098) | (0.948) | (0.000) | (0.000) | (0.070)
sizE, —0.1689| —0.2446| 03073 | —0.3659 0.2387 | 0.0403 | —0.1677| 0.2142 | 0.0931
(0.000) | (0.000) | (0.000) | (0.000) (0.000) | (0.152) | (0.000) | (0.000) | (0.001)
LBV, 0.1723 | 0.0062 | 0.0661 |—0.0277| 0.2418 0.0401 | 0.2545 |—0.2875| 0.1824
(0.000) | (0.826) | (0.019) | (0.325) | (0.000) (0.155) | (0.000) | (0.000) | (0.000)
SGRW, 0.1170 | 0.1114 | 0.0362 | —0.0260| 0.1024 | 0.0383 ~0.1506| 0.1495 | 0.0383
(0.000) | (0.000) | (0.199) | (0.356) | (0.000) | (0.174) (0.000) | (0.000) | (0.174)
LOSS, 0.0521 | 0.0010 | —0.0296| 0.1728 | —0.1766| 0.2514 | —0.2296 —0.6775| 0.0607
(0.064) | (0.971) | (0.293) | (0.000) | (0.000) | (0.000) | (0.000) (0.000) | (0.031)
ROA, 0.0839 | 0.1456 | —0.0046 | —0.1697| 0.1619 | —0.3625| 0.2654 | —0.7343 ~0.0001
(0.003) | (0.000) | (0.870) | (0.000) | (0.000) | (0.000) | (0.000) | (0.000) (0.997)
BETA 02276 | 0.1730 | 0.0193 |—0.0515| 0.0412 | 0.1768 | 0.0625 | 0.0685 |—0.0278
(0.000) | (0.000) | (0.493) | (0.067) | (0.143) | (0.000) | (0.026) | (0.015) | (0.323)

Ao <E Az
A

32 7)o &(Pearson) d @A GolH, oA 23] o) Rk(Spearman) ‘& HA T Y
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ll

O

2P g 71Fo 2 S/ HE Pearson F#A G0, 2eH-E Spearman FHATE UERH
o B Ao A ZIgAFRE DA 2pEE FAAT(CG)E 717 (Tobin's g,
MTB)9t 93 AA3A S YepliA] i ot o] 7197l 3= rlAle & HesY
P nefotA] B Aol BR thiAF 373 Fate] S Hofok & Zlojgt Az
th 71 A e 2] S YeR & W=l GOV,S} Tobin's q,2] 2=3] 0] TH(Spearman) 72714
7F 78 FH(—)e g2 ey AT ERrEe] FA4 575 719 7RV Aadte Agd
7o 23}E AAsta ATk
3 ROASH LOSS7}°ﬂ Ueue ()9 & BaAFE Algleh, A Aol &
= A A g Aoz gddc) 3k
3|AEAA J1‘r°ﬂ/\1 RBE A ‘/}E}‘d’ F-Aabl 32| S=(Variance Inflation Factor, VIF)& 102
o

r
2
&

Ir
s
—r
=
O
o 0
i
v
o
o
\-J
i
o
o 7
rx
oL
Mo S

<E > 7IJAMFREIA S ARH o R T 70T 284 e 719 bl 7197HA
7} frelsl A S A E e EF Aol B A3kt —test)o| T} 4T} D, 71GA M FRE D
AE AEA R FAIG ZIACG=12 7I9AMFEEIA S A &2 71H(CG=0)9l
Bl&l Tobin's g9 MTB7} tha Bb& A& Hola glon, gA4o2e fofdhA| ot ot
olel gt dats vl viuEA Aol R VSR &S vAE oAEe] FAMs f3E
e R A4S A dvjuel & Jo Actdnt

CG=1 CG=0

B o] t—stat.

T (N_obs=85) (N_obs=1,175) *

Tobin’s q 1.0924 1.1075 —0.0151 —0.19
MTB 1.1487 1.2096 —0.0609 —0.44

) HFgele <# 45 =
2) sfwxfern e 242k 10%/5%/1% FEollA FAH 2 Folg

A53t7] 913 Heckman 2—stage &4 230t} ®A], Panel A=

: & 432AE AR, W T R 48 2
] AFATA ALEEOR, o] 5 ERE AGATERTAE AR 0z AT
o Jehe, ol AFAFAAL AGANTEA B FUINEE DA A9

AAl FA ¢S FAttER FAFAAR AEE0] & 7IQLFF IgAMFEE NS
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mlﬂ

TAhE ¥l 7] W29 Aoz s ET) oo Hbel], ZIJAMFEE A deY Hd
i1

o) A|ujFE A B E(LARGE,)°] £& NNALFE N GANTFRERNE ARH oz g o
e Ao Uehdd, oldd Ak AFFA R E0] B85S AujFFr) AHo] g
aheli= Agol Zekm, ol 2 I8} F1del WA RS 9%l TASIIE Aeielr] Rl Ao
2 AL} of 2ol AQTFRSIZE )] 57 A} %946&%( jo= m2E e, /19T
Bl 242 ol @AAY} Bol FuEAC] 5 7} 2 A FEE DA S A
oz A Aoz dNED, ALz 2, nds AFEE 1% FEAN FlG
B R Ba 248 MRS 29 78] BRG] Egeldr

<% 7>9] Panel B& 7Md 12 A3 $13 29 2o B4 30|t} 71 1914 719A]
vl 2E 40 FAE 7197ER 9 (+)2] BAF AL Aolkar o483t Panel Bo &3}
A, B7F el K H)e R Yeht 7 15 ARG &, 7GAMFRE DA E ApEH o R
FAI 719 2%8A] &2 71dell sl 71977 frelstl ke Blolth o= A T2
B9 FAZE FAAEA A A2t e fojndk FEE AlFsta low, 13t B4
Zke}t 71 Atolol] AR A A w20l gk FHB|t ] o] FHAaw 7] Wl Ao = st

Ao

CE 7> JIYRHFEEIMS XEH SAZH Z7IGIER0f A= S

Panel A. 12t M 23 : 7|GX o FEE DM AU ZA|L0l
CG, =B+ B, FOR,_, + B,LARGE,_, + B,FIN, + 3,GOV,+ B,SIZE, _, + B, LEV,
+B,SGRW,_, + BROA, _,+ B,LOSS,_, + B,,AGE,_, + % YD+ SIND+ e,

== HEES FYHAF Chi—square
INTERCEPT +/— —7.9523" (40.14)
FOR,—, + 12180 (3.89)
LARGE, -, — —1.4226™" (8.38)
FIN, + 0.4342 (2.63)
GOV, - —0.1416 (0.30)
SIZE, - + 0.3918"" (49.93)
LEV, +/— —0.4358 (0.92)
SGRW, -, + 0.0468 (0.04)
ROA, + —1.6665 (1.08)
LOSS, +/— —0.0304 (0.02)
AGE, +/— —0.3006""" (12.77)
YD/IND +/— included
L-R(2) 212.5

N_obs 1,260
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CE 7> IR RER DM XU ZATL JITHR0) DlxE HE (A12)

Panel B. 25 BA 28 : 7| YR} PER DA RHLE ZA9} 7| ATHx|(ZH 1)
MV, =B+ 5,CG, + B,GOV, + B,SIZE, + B,L EV,+ B,SGRW,+ 3, LOSS, + 5, ROA,
+B,BETA,+ B,LAMBDA, + X YD+ SIND+ e,

P S&EMT=Tobins q _-’é-’—'?-tﬂ%*—=/\//7'5
FEAF (t—value) F=EAS (t—value)
INTERCEPT 3.6299" (8.50) 6.0320" (8.02)
CG, 0.9834™" (4.62) 1.7775™" (4.75)
GOV, —0.0859  (—0.97) —0.1318  (—0.84)
SIZE, —0.1398™ (—7.23) —0.2690"" (—17.90)
LEV, 0.0534  (0.48) 0.5012" (2.54)
SGRW, 0.1744°  (1.94) 0.4208™" (2.67)
LOSS, 0.0969  (1.58) 0.0328  (0.30)
ROA, 1.07717" (2.63) 0.3638  (0.50)
BETA, 0.2561"" (5.06) 0.3500"" (3.93)
LAMBDA —0.4944™" (—4.29) —0.8818""" (—4.35)
YD/IND included
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CE 8 JIYXH|TE £Z0| M2 AEE FEOH 2)
MV, =y +5,CC,+ 3,GOV, + 3,CG, X GOV, + B SIZE, + B;L EV, + 3, SGRW,
+ B, LOSS, + BROA, + B,BETA, + 3,,LAMBDA, + 3. YD+ S IND+ e,

oo %;—.*7—:'_;—'?/:7;019/%7’3 q :;’;H_ _A/ITB
FH™H F(t—value) FH At —value)
INTERCEPT 3.9504"(8.80) 6.6126™" (8.37)
CG 0.5281" (1.81) 0.9528" (1.85)
Gov —0.1589" (—1.68) —0.2640 (—1.59)
GOVXCG 0.5220™ (2.27) 0.9457" (2.34)
SIZE —0.15117(—17.58) —0.2894"" (—8.25)
LEV 0.0702  (0.63) 0.5318"" (2.69)
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LOSS 0.1018" (1.66) 0.0417  (0.39)
ROA 1.1279"(2.75) 0.4558  (0.63)
BETA 0.2499""(4.94) 0.3388""(3.81)
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B, + By(F —value) 1.0501"(24.00) 1.8985"" (25.32)
F—value 8.01" 8.28™"
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N_obs 1,260 1,260
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Panel A. 7td 1 F7(2MZ 1}

MV, =, + B, CG, + B,GOV, + 3,SIZE, + 3,LEV, + 3, SGRW,+ f; LOSS, + 3, ROA,
+B,BETA, + 8,LAMBDA, + X YD+ SIND+ e,
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E5u% =B

g5 . .
™A 2=(t—value) FEXH 2= (t—value)

INTERCEPT 783537 (5.97) 15.0416™" (6.64)
CG 1.0088 " (3.43) 1.9694™" (3.87)
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Voluntary Disclosure of Corporate (Governance

Report and Firm Value

Yeo—Jin Kim" - Sung—Hee Ahn"* - Mun—Ho Hwang""*"

<Abstract>

In March 2017, Korea Financial Services Commission introduced the Corporate Governance
Disclosure System which is "Comply or Explain, approach and voluntary and it had been
operated for two years. This study examines the effect of voluntary disclosure of corporate
governance reports on firm’s value with listed companies during this period.

The results of this study are summarized as follows. First, the voluntary disclosure of corporate
governance reports has a positive effect on the firm’s value measured by Tobin’s q, etc. It is
interpreted that the disclosure of the Corporate Governance Report played a significant positive
role in mitigating information asymmetry between firms and investors. Second, as a result of
examining the incremental effects of corporate governance, the weaker the corporate governance
structure, the greater the impact of the disclosure on the corporate governance report on firm’s
value. In other words, companies with good corporate governance have little or no additional
information effect of the disclosure of corporate governance report on their corporate value, but
those with weak corporate governance have a significantly positive effect on their corporate value.
It is interpreted that in the case of companies with weak corporate governance, the disclosure of
corporate governance reports resulted in a positive functional role in mitigating the information
asymmetry to the corporate governance and leading to significant improvements its’ firm value.

The Financial Services Commission of Korea explained that the purpose of introducing the
Corporate Governance Disclosure System is to enhance the management transparency and long—
term corporate value of listed companies in Korea. In this regard, the results of this study support
the validity of policy of expanding the disclosure system for corporate governance reports by
identifying the disclosures on corporate governance have a significant correlation with firm value
and verifying the positive role of the Corporate Governance Disclosure System.

<Key words> Corporate Governance Reports, Voluntary Disclosures, Firm Value, Information Asymmetry
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