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& Zol 3R 2A53 AL Ak AN T 5

T Age} vwel ¥ 5 97, 3] PAloleke AlEA ARE Fajel 1ol 2412
BASTE A AT RS 2 4 ATk

g e 7ldee] 2 des A5 wAshs Zlolth & A7 200285 H 2014974 f7hSH
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& AT Avke vt 2k A, 2AEY SA § dSREAET 1S Rasd gl 4

W Azt frelgh S(—)el WAE BATh ole AEAE Aol w2 VIddeS de AT
ek A, 719E EAG A

= 719 dE Aﬂgﬂr AAFHEAES e 248 dgs 2t 49E Beln
vpAEte B, AFRaAE A 2489 deF 2 gaRlelghs AEA ARE Fd olFold
® A%s 2ol ole JJMW_WP FAHA @ FlHACA e AARRle] TR S ASA AR
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el o £AS aFA olstAxt gt 873, Whaet wd I Al ek B AA G A ALY o A
AL alFA e A EEA AAF=EHY T
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[.A &

ZA 33 oAl AEH olof sk o] o] 71 el AP FFolA olHH = dAde B
stetl(Ed 9 2013), FAES7 I (IME)S A3 9] 9] g a3t A 4455 dojed
b gD, Tl 50009 A o oS W ZIHES] WA A& Aso] A2
5 Rt 4%EQE o vl om, 74 W3kl 2hd dlgor Qlete] di7|gET A1
o] AaAlEol B 12 J4IERA vehda o). 53] OH-‘—E T2, Holag o 243
7F olrst HHA o] 2 up A B =07t 7 =o] o W B AT R FRAs
TP = S22 719 ZAS ] gl =7} gide] o] 211 AT,

719 AEAA A S AFE] 71, FE A AE EA

= A¥E F A= 7199 =
© 2 A, Shepherd(1970)= =& AEAIE AW H & 7199 o& SHstE S8l FEAE A+
= FHstuA stele =g os) vElhd & dvta s A - AEFH2007)= OECD
2770 =S e R g AFolA A A o] #2345 2Iolwo] BT AF4A3
£ HoFrh 2439 = AAAQ Fodo] & abAA olgte HellA 7l°q 2 E}‘”‘—d T
AHERt] ZAE 9 E fQls ZAINE of g B AR ARE 2T 4
Joltt. 7199 =& A4F Al AwiE & &Aﬂﬂﬂ Ak Al Al W A A E@% =
Z(Akdogu and MacKay 2012), 3l 71Hdo.2 slodad & o] S1d3 1 EH S 7HssH
HEE Aotk wabA =2 A AE S 7}73 7192 AR £ o 3442 24139
S A 7995 7R vt Y& 4 ok Kubick et al.(2014)2 15 7|48 tido2
AR 7 248l F eke] FAAAE ATFEAT olE9 A= AR ] 2433 o
3L R 7| E S AA ] 2 71%*4 ZA3)9] AEFS mugitte 23S Ko

FATel oJstd, eyl A 2 AR @7o] v=3 tEva Husta glE,
Fejuets =l vl w2 A - 2ALAY S 7N, 227 E QY v g ¢
gluehs EAFY] 93-S 7 TS 9 2015). BB, M7 e GNP 9K+
°] BIDE zt& vhi 2luve} 7199 BIDE AW oz §(—)9] ¢ Hol A3 9% t2
A FERSTHE =2 9 2006 ; F7¢<L 2010 ; Gaertner et al. 2016). ©]¢} 2o =] 7|2} v+
19E 47 g A=Y sA7IEe] A8s 7] Wi A3 e tdE2A Yed The
gel 3k

olel & AFelM e =W 7ol FEAE Aol 2413 B 2439 def 2l v

1) http://biz.chosun.com/site/data/html_dir/2014/10/06/2014100602688.html. 201413 10€ 7¢ ZXH]=
2) http://www.hani.co.kr/arti/economy/economy_general/675367.html. 20153 19 274 3tAZ
3) http://www.sisapress.com/journal/article/148960. 2016'd 4% 164 AJALAYE



SEAE X[H{0| =M=zl 0|X= Z& 3

o

= 9e BAsta ofgY o] A} nF 7G-S 2 g Kubick et al.(2014)2] A2 7}
o} Hlmste] ot FEAT Aol 7 EA] Hludtdth 53] & AT AT Y S
ule] ZAA =} A7IEe] S Al Beksly] &l 71%a2 Hdlv], IFRS =91, 9
AN E WE 55 BARNTE Frletdth 3 AR FEE SANFE 2, oe
719 T A ARgo] & 7195 AlEA 1 250l 52 Bl 2AEY S el &
o fEIdh A S A 49 A T5 B3 ATHS dstd vheA S BAS] A
olth(dtE=t - 1F 2007). ob&d] @] = Fholle A HE] FH o dEFE FE FA
Azt AL A AR e 27 witel 7|HE0] FEAIG AuEe] & 71ge] 2A|s| s HEs
gtel] SlojA] ARRIY] Ffrehe AFSA AR oul g JEFS vA= Ao thate] F7HA
A BAE AT At 2433 @ Hlue dikd oz HERALe APATE B
A FgE ] ghths HolA A% BAS 53 v AFE 7T 2 A7 FHE FEA
o] gith

2 A= AEAF AE S ST F e vFEs P9 2ol Lemner(1934)7F
NLE 2R (Lerner Index)E AHE-3ITE SR AA G ME 7FH0] AP ]9} 27
AGE AR AR E S 7H 7192 M S ARG = A do e E4F 23

% |
olfr2 ¥ 4 Y22 F (Hou and Robinson 2006 ; Peress 2010), & 1 oA = 714 0] A A4
& o= A& 28] A E 1 J=AE Yl = HUA|FE AHESt] AEAI AE &
28It ZAP S 24T & e AFEE 534 &(Book effective tax rate, ETR), T&
84| &(Cash effective tax rate, CETR), A7]f8A|&(Long—run book effective tax rate,
LETR), 7183754 &(Long—run cash effective tax rate, LCETR)S &2 A}&-3}9 ).
A3 20029 FH 201437121 9] S8e AT FrtedAE 2 22880 37
oz sk
B AT 24 Ao wEw, AEAG AE I 24139 Abelel o] fo] Al F(—)9

HAE 2A39 SHA T daFided F7Ida3FaA & el vebgrt o] A¥e =
Wl 719 EE AEAT Aol B35 AAA AT H] dEREAES 5] fd F
AAQ A3 9] AgkS A gtta s|A e 5 itk 7 71 o] AFAI AujE o] &L 7]
A7) 2A3] 9 ks 2e Z0A] A4S BAS A Ve AEAE AMEe] =2 7Y
o] A8 M T AFHEANEY PAFFEAES GFe A8 9 A miditge
A7t Yegth ol BE 24139 dfEX| o el 719ge] FEAIE A e] w8 7199 =
A3l Aeks Baieiths v Aol A e A Aol T E A9E Holx 9tk 53] B
ol that F71291 B4 w2, olgjet Tk 7|]do] FEA A o] E& 7|d2 AL
= THoke ASolv YElTh ols A ] FAEA] ZE 3 47 4 drbd oz 7Y
Eo| 71l 58 554 Gue gE 7199 24 B FRe HIs77F o] Wil Ao
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=2 ér@ﬂ 2= 011—4_4)
ols} Zol I 7149 FEAI A 2 2439 BA B FFAIE A o] =& 7Y
o thgt A8 9] Ak =fo] nl= 7|4 e] Atet v2A Yepd AL =3 nlx9 SAI7E

o] ztolelA] 71918k ofge] g ZAAIE St A A FE e} AR 30 dX]Ao] ml 5 ETh
FobA el AR B 5 vk B Ao BANsRE 23 71999 ol A1
BAE Fol A3 nx& G dME nT 7]9S HF =2 $F Kubick et al.(2014)
o] AF AFehs tEAT ] APAT AHets FARH vEhd A% sk v)=o] =
Al 87 2ol =2 Q13 A Areln 2 = otk 53] A8 ek °1°W
U 7143 vl 714l e S B A FAAES Aol ¥ ol 1Al F
T 2 AEA R Ago] thEy] WY Zlo|th

2 A7 4L o 2ok Al 13 A&l o]oA] AN E APATE AES AL o

|

£ "o s AF7H S Zlesith Al e A7 2dst deddy s sty AVt
AV

BIAE A% BN Ane AEE 247 AN,

L AP AE 2 243 )

719e] AEAG Mg AEe] 7HE, AEe A, AEe S8 28 U= TIdd 5
B O B o] ZIo|f2o WA o g o]ojX T} Shepherd(1970) =2 HFEAR AulE L 714
o o]l FHSE Aall FEAG AHrE&S FEstnAl stele 2o o vehd 4 ok st

o
T =2

AL, A - WE72007)= OECD 277 3] U5 tld o= gF ATollA] Al A uj g o]
=

Zfo] fo] WARTHE ATFATE HelFUL,
Aol Ppe Folo] 2ATHE FaAow

°ﬂ JlM A3 9= GAlste 2] A
% 2009). Graham and Tucker(2006)= 7HA

N
o =
o

2
Ao g £& FIES e otk AE 9
%XV\}J 9%2] AHEI7F kL FGskdnh oA H AR A 2ol
AR o g HedlA] 7I9ES TS FHE At 2AIE 39 #9023
Alettel] e o] 52 AR e 830l H|Fo] ZAE=o] At wet el 7HkA 7L
g A elt) 71999 e AE AT Al A58 ek A
< £9] F22(Akdogu and MacKay 2012), =& 4ZA1% Awjg & 7}

H%r 4 =
(2o
oy 1o rlo

)

A Z=(Schedule M—3, FIN 483} Schedule UTP )¢ =]o2 7144

ANe Al
o) A B FA| gFE2 AN&How Fateln Uti(Henry et al. 2016).
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A 718 2A 39 Aol Azt 719]e] A v o] A&
BEAG AMEE T 719 e stolg AR MRS Theshl wes
& ek weA A A S 71 71 AR ez o 3AA 2489 deEks A

_4

Kubick et al2014) AFAM2e 719ge] A= APy e Hawn mep 243
sl e o BE 71309 §91¢ Frha 2k ol AgANE & J1ge] 3 FAsn

A%AQ 514S fA8T $R49 Aol v A2l S A (hedge)E AT o]
23 ol 2aST. F19e Bake A8 ST Ade, 1 &3} 914 27 7149
Aol B9} ek 71gel AUAA A 2439 AL PARHE B S, WlHozE
2AE QT AFRES Foltv] ERAY 5 YA, FF] ATEA FPAH BAT 37
A /M $A9E 1AL B 22 ZARA} 23031 7199 BRREA Y
49 9 e

=)
i
ol
%0,
o
N,
[u rlo
2
o
otd
)
[\)
=t
) S
=)
%
_
o,
v
QL
o
o
mlo
mi‘i
4
%0,

g3 24129 €] J& Al gk AF= o] FoiAaL 3ok

e 71 3l & 7hs/do] WY nE Il a5l MEAe] And 7]
Qo] QA A n|F Tz ] < BgstA F43tAY 45| (income — shifting) A 2HS A5
717 o HA A 2 Zlolt) whekA vl A LT dAVFeA el B 241359 ek B g o
AbEA el 238 89lo] HE Zolth McGuire et al.(2014)E ZAlGTo| et 94L& v
ARbA Rl Fatel 2] 719 e v Hel 2 leH ol 7“1]‘?%% e A A9 TRt
719 % e =2

of A Felel] @@ 7] wiolw, wtA vl FAa5e] oS @ =
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HEAIE K[HH20] =Ml Tl O0jXl= F& 39

§1& Zloleh AP F719) A A om AREth 2T FAR S e ¥
A ‘ BAEE &

= o
A AHE 2D ¢ e AT JAEA LR, TS0l ARl
5] ) AN AFAE AF el w2 7199 2A59 A=

7] g = 719 24139 ks =ely] AsiAe WA Al AHE o]
E2 7198 AR E Lotof At spAIRt 71 ] A8 9 Aok FAIEA] @7 wEel 2
719 AEAE AuE o] 12 7199 A7) 2A3T] SHAE ARGt o] ZRE Aom
ol /g et Kubick et al.(2014)2 FFEA A o] 22 7] 24129 defe] el thst
of AFARG SHAQ] FEHAAES o183 AFE T =3 |52 A gH e =
AA =k SA 7] AR AN A=Al S ste 719 hd 2AdSE 2

<l TolA = o

< U ZIdelv ml= ZIgdolu LAl 7 AL s Ao r d St & 4
Z

B2 APATFES 7IgE0] kst A9 gapaH o] SlojA o AlEA ARE B8 A
A 7199 Ak 2ieta dthe A58 23E BoFa 9tk Davis and Greve(1997)-2
1980t P72 o2 A4 Qe th-g-at7] 91 ko] tigh Aolx] 294
283 o|Akg] wRF7t 242} Sl ik (golden parachute)@t o] H(poison pill) k] A

dlo] oJare nAgE AR

SlAEgol AR A8A 1

Galaskiewicz and Wasserman(1989)= 714<] 7|4%
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13k3ATh B¢ Chua and Petty(1999){— 1A E0] o|AlS BEEE AS TAAAH 2L 1
Wetthe AT A%E Basksith &, F 7Ide] 34 TRt 01*}91 A= F 719 Aol
AbE A BA 9 R RAE S B Ha olE Bl & 7o 42 A dEE v 7Y

o] et "k Zlolth
ZA| 8| T o] ek B2 FEO] 544 A g tigk FEIF FRHE T e AEA
BEE FallA o]Fold 7hs/de] B &5 Zolth Brown(2011) 78] AT dA o] &
o|Alsle]l wRH7F JeFS n|F v BTl Brown and Drake(2014)E W2 Al&S 714 7]
A olAks] wF7E e 71l A L 71 HlE) W AleS Rausgitte A3E B
FACh webA] 71ge] AHA AAE S A8 flste] deste 241389 ekl Bk
BEE Ffrole A4 R 9FFS
ZARRIe] 71949 Aol FeFs =Tt

omRE AN AE BE J1GE gL
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e
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o] FrEAES dafFaAEe] AFAEdol gle oAkl 79y due 24 43
g &3l 7149l A= eaRle] ARl dFE et FHS
320112 2AFHEo] 2 7IGL 5 o FHARICZRE A7
Ea

¥

= Fujgitte A4S B kgt o9k Fo] VPES ATk
A

AARRle] 28 s Fevta FHE vk wheba 7199 ZARIe] AEAIT A o] 2 7
Aol FARIT L A-ol= 7ol AL 71ge] AR 28 F e MRS &
slo] AFEAT Aol =& 7| AT JRE FS5ste] 2AASES £HE 7eA ol
Z Zlot}. olof wel & AFolA = AT Ao mte FAH R 71He] FARle] AE
Al A o] =& 7)) M7] ARG 2 7ol vehE Aolgke 7H 2AE AA g
71 ZRARRIe] AXA o R HRAA ALt AT AFAE FA] AFS aeistelA] @7
£ 71Fo 2 At o= AFAR FAIZE 2] 38 E7HA] o] Folx L A 4la HRE
247] 39| o] Folx]7] witel HeAM o] AR = AAAM = 7199 xHTxﬂﬁ TAIZE B
T o] Fo) )R] gko} B71e] FFEAIG A o] e 7ol A HT] Ho|7] wiEolt). A
7} 7190] @719 ZHARIe] A gt AEAIE Aol e 719 A7) A9 E BHE
A 455 71 2AE B EAstuAt @t
74 2A 1 7t 719 7] 2AIS)S] A AEAI A e] =2 79y Y RIS
7t Aol AEAF AuEe] 22 71949 A7) 2A8 T dEks 2ie Zlolth
. A7 233 84 44
1. AEAA A3 2439 9te] 27
FEA AE L 7190l Ztzte] AE AFAA FEL 71, dEe A, FEe 54 2
A & 5 JdE 8L ongtk(Shepherd 1970). £3] A& 27} =32 dF2 7S
TR/ R 2 7HE A 27 o] f& 57 & 4 A& Ae|th(Bain 1951). wabr] FEAS

2 ru&‘ al

714 3 =
34\,8. 719d0] AAAES] 93 g_ 13:13 Utk A ofv|grh(Kubick et al.

A AujEe]l 22 hEAQ ZAo] Lemer(1934)7F st U=
(Lerner Index)i/ﬂ, Lerner(1934)= 7143} H] &9 7‘}01 (price - cost margin)S FA7E AHf =
o7 Qg ARS|A EAHR EOH’)r ol & dAFlMe HAFAFET 2ol AT (Lerner
Inden® o] §3ke] 719e] FEAF AL S ZFeAATh o] A4} BLHE A Aol
== AL 9n|sie)

2 AF= 717199 AlFAl D 344 (tax aggressiveness)E 78 Chen et al.(2010)2] 3|4
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AFEAA A E (Y A4 Lerner Index)
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FAA L= FI A7 2T A
T =G AR 2 A
719t R =In(7 ] EEAD) ;
A AL F=5d IA@EREIAEFE F TEH W 7198 =y
v gl Aol 3
Z|RE=71FE712E A
Al =Hiul/71 2324
FAE & =T/ 2FAY
A Al A FA A

IFRS £¢] A o]¥ 0, IFRS £¢) T9 12 ©u¥s;
HRAA&e] ¥Eshd 1, of ™ 091 Hu|¥e
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ASCETRIE HANBFETAS Wel A gaole o2 the o= Tk BA71E A ¥
S8 ekl FEASETRIS WA §o) A0l A2ES] ol 3 DA o]}
CADADAALRAR ZYH 22 AU 3 el oot 1259 7 el el W

%, AFFEALCETRE A7 HA25] XA Aol st G74 Ao & BF W3

A 2]
A= LE}EW AFHIAEL 7] HAA o] Ao ke wdstmz FaAET A}
&4013}. oo B AN FEASETR)Z AFHEAES(CETR)S 25 %43] 9]

&) %—‘5:
HrEAEY dariAee E{%}@ T 9o 22 (Dyreng et al.
2008), & AFollA = ol gt (LETR)Z} A7 aFFaA&
(LCETR)= &7 o]&at3itt. 5 ?‘z Dyreng et al.(2008)S] 2&S 7|22 dfo] R} &(—)2l
Bolle FEAEY] AAA on7t gloB g FRoA ALt 4712 FEAES] S-S 07
1Abel9] gro & siith o] WFES o] ReFE AT o] Eoe S njgdth

AEAE AE e el SHHFPCM)E 7H 3 SHAIH] 89| 2}o](price —cost margin)
£ o] &3 HUYA| G (Lemner Index)ZA] FHols MlEAOZ Uir ghollA A Hd-S 23t
& W EdE 7Fo R JhE HEstnh AE A AE e o
A%l PCME #to] 255 AEFAE Aol srhe A2 onjsteg By 194 PCM9| 3]
AAG Fho] &(—)o2 VEPdTd o= 7]?3501 EEAT Aol A FolA = AAA Al
E]HO| o]HE& o] &ate] FHH<I A Aleta i8d F s Blolth

S ATl sk 2413
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A 7199 4, 473, AuAt, FRaAE, ALt

B, ARy, Fajul g, olddEg Foll o8 932 werta shthAdE 2010). whet
A 2310 2AETd &S = § de A B4 HFES IIAATH

71 & A ARgo] =2 7IgEe] AGAl 1 2504 55 B 2AHE S 7
T3 el WS A 998 A 52 Bl 2ARES gald Hsd S 5AlE] Ho}
o A% AHFEMS)S BAMS EFeAITIER - 08 2007). £, BFRFFo] Bow
ZA)3] 92 & §<lo] 9l B Z(Dhaliwal et al. 2001) Y EFEE(FCF)S SAM Gl L3

1, 0] e 7o) A=A AT E )= A

e A Z2ZHGupta and Newberry
1997 ; McGuire et al. 2012 ; |7 2] 2015)0l] whg} FApito] ] E(ROA)S EA|HASl] LA
t}. Mills and Newberry(2001)= G4 0] =2 7|9 A54< 2A3|T)e] Az A 5o
F Aol m} Zob BID7F (+)2 ¢k zZrevta shinh 24213 - 2520060 71%<]
Azdolelo] F71E4E A9 d o] Erha Btk ek ARy E] o R Qe AL
S5t FA LS9 2olS BAlG] 9F] A EWEEQINC)S BAMSFE TFAZ T
olgAEE, A, FEAL, Aduipite] BTDY| d3g wxithal Bagh Aol o3

EzEE2TT,



HEAIE K[H20| =Ml Tlol| OjXl= F& 43

(Manzon and Plesko 2002) ©]9Z2<F HU|HAS(NOL), A7t A 71X 8] £(MTB), 9+
7N (RD), F&AHINTAN), +3A2HPPE) S AW 42 E3Hetglth Plesko(2002)7F AFAF

TR A1 2 AdEE AEslele] BTD #3332 B3 AFoA 7|99 Aatrrt
BTDd| 4&& v 4 USS A wet 7191 2714 we 3k A8k fste] 719+t
J_(SIZE)% SARSER LI 71GTHESIZE) = At Adzagte g s A
T3 - FSA012)= ARl At Al Stk ZIdYTs A 39 felo] AXte
A 23S Bk o wet Ak e] A H=E SAlsh] st A —s|rt
THHDE FAMTE F716Ith o] Aee A4 Al A g Je=s SdTe 34
24 T A W 719 wijEY v AlFY FoE Ushy o] A4t B Al

Z 7t grol Aol A E3 Aoz & 4= ItHou and Robinson 2006).
715-2(DNT) 2 HUH(ETM)= ZA L5 At Al d=d S 23etd v]§ A e]=]A] ¢47] o
ol o] &2 Qg AleWlE EHE FASH] Al BARFe] A7, 7199 AR 9
& FF= FAS] el FAHRES(LEV)S SAM Tl AT X3 - G A £(2006)2 7
o] FAt TS 2AS I T Doxitte AHE B8l V1] AHRTFERIL 7199 =
Al 8] d gl S mXtha FsEA T

SHA, Seidman(2008)- 3] A|7]F<] N4, LWHAQIl AR EHE 7} o] 2% o] A7t BTD WSl
oF 40%Z A vt B35} 3, Philips et al.(2003)S G 2}be] o] %A P9= BTD LA
A ztol & TRk a Bttt} whebA] 2A3] 9]¢} o] 2 3o BAIE FAlEH] flal g

o
& AR AP BYAACOS FAMFE ZHAAT o= WA G g7 WA g
Q.

m&ﬁﬁr{

A A JHdFEaE] AN AAFTYNoZ B o] 24]& o] &3t 4dd Ax
2 3| EA G 33 Aol A FApato] A E(ROA)C] 7MY A 71999 HAE 2p7tEed]
T8+ Zroltt.,
TACC=ay+a,(AREV—AAR)+ a,PPE+1
1714
TACC AAZLAYA=CHAA 270 —(FLAFEE+H A G A7 2 Z24T
AREV w1 &9RE=(27] W& A7) i) 234 ;
AAR  WEAPRE=(F7] W EHH — A7 v ZA0F) 7] 22T
PPE A= (RraARE— EA - A 3R 7 2 F AR,
npxj ko 2 [FRS =% &35 BAI5H7] $l8ted =tU] IFRS =) o] FE 1, 238X 2o 091
HuHPIFRS)E F718H9 1, A& s 238 BAISH] S8t HAAl&o] ¥isd s

12, 334 @ow 09 ASWE HMFCHANGE)E of&el F7hstdich
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+ B1oINTAN, ; + 313SIZE; ; + 31 HHI, , + 3,5 DNT, .+ B4 ETM,
+ B LEV,  + B1sACC,  + B1gIFRS, ; + By CHANGE, ; + ¢,

4714
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©
offt
o,
_OL
>

T 3 7199 S| FENY AN 28 S99 Bk FU 24
o A

2 Wrold RE2E o gdld BAL Faadr.

3. FEAA

B ATl AFAE = KIS—VALUECA =33ke] 2002@FE 20149714 f715AA S 2
FZgk A AAE N1YS o R tgo FEAY 7Fd sl 7|dS FEoRE A
kAt

(D) F71BAE 3 Z25 Al AE 719
() 84l FatA &
(3) 129 AihHel”
(4) AlS-Ea1ole], , @8
(5) TS2000°14] 7HARQIC] AlFgk BIZAHE-S

FE719l a2t BEelA AMEE WgE SAson, & S A e #(1%) =
Winsorizing 3t} #HFH oz FAo AM8-H HE7|d-dZEE 42357 0]t}

1. 71& SA%

<¥E 1> 2 Ao AA HE U3 reEA TS HolFr FIAE(ETR)S S 21.92%
o]1 FFHEAME(CETR)Y] HTFE 2432%C. &, AF-FEAHE(CETR)] GEA& T} =4 Vet
Wt A7) FEAS(LETR)S] Hi2 22.12%°] 1 7|8 F5EA&(LCETR)S] HiS 21.24%
2 Yeh} AAA ez 20%S Ad3leta St ol B MelAE&012d 71F 22%)°l
Aoz WAtk JFAG A o] & 7Id(Leader)] 47H4] A7] TAX WH49] Fi2 tiA =
7] TAX ¥ 2 Wix|ul=2 B4<(IND)9] gk ok BHA] Vebstth B4R AEA17g<] Al
Z(PCM)2] HH-E 0.0142A4 ¥lwd 0ol 71722 AP Al ol A Alge] A=) tha =

£9e ¢ 5 A,

5) Kubick et al.(2014)9l 4= “+EA142] el (PCM)2] Hito] 0.0072 Vel vl AlgoA 9] A=
7 AR Adide o Eohu 4 ok
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MIFets| AN / HM183 HM4=(2017.8.)

E 1D JssAE

1) W] gk Aw2 Al

Variables Mean Median Max Min S.D.
ETR 0.2192 0.2242 0.5776 0.0000 0.0900
CETR 0.2432 0.2128 0.8581 0.0000 0.1722
LETR 0.2212 0.2279 0.3887 0.0000 0.0685
LCETR 0.2124 0.2079 0.4537 0.0000 0.0859
Leader(ETR) 0.2155 0.2118 0.3056 0.1598 0.0256
Leader(CETR) 0.2069 0.1992 0.3704 0.1506 0.0400
Leader(LETR) 0.2148 0.2093 0.3065 0.1693 0.0256
Leader(LCETR) 0.1864 0.1774 0.3294 0.1414 0.0294
IND(ETR) 0.2123 0.2124 0.4313 0.0951 0.0404
IND(CETR) 0.2132 0.2080 0.8201 0.0122 0.0636
IND(LETR) 0.2223 0.2200 0.3465 0.0976 0.0388
IND(LCETR) 0.2065 0.1980 0.4005 0.0292 0.0465
ETR(t—1) 0.2199 0.2266 0.5110 0.0000 0.0859
CETR(t—1) 0.2341 0.2047 0.8201 0.0000 0.1651
LETR(t—1) 0.2219 0.2307 0.3859 0.0000 0.0707
LCETR(t—1) 0.2059 0.2022 0.4476 0.0000 0.0881
PCM 0.0135 —0.0041 0.6430 —0.2313 0.0799
MS 0.0108 0.0004 0.4285 0.0000 0.0458
FCF 0.0050 0.0137 0.3650 —0.7429 0.1439
ROA 0.2509 0.2033 47931 0.0032 0.2217
EQINC 0.0057 0.0000 0.0833 0.0000 0.0141
DNOL 0.0090 0.0000 1.0000 0.0000 0.0943
MTB 1.0992 0.8098 23.0704 0.0000 1.3264
RD 0.0008 0.0000 0.0276 0.0000 0.0039
PPE 0.3294 0.3048 1.1947 0.0000 0.2013
INTAN 0.0196 0.0041 0.3343 0.0000 0.0406
SIZE 25.4292 25.2431 30.7112 21.2093 1.5002
HHI 0.1145 0.0835 0.6031 0.0653 0.0822
DNT 0.0014 0.0003 0.0150 0.0000 0.0026
ETM 0.0035 0.0018 0.0386 0.0000 0.0052
LEV 0.4127 0.3661 1.7568 0.0102 0.2538
ACC 0.0021 0.0015 0.5439 —0.5521 0.1484
IFRS 0.2323 0.0000 1.0000 0.0000 0.4224
CHANGE 0.1773 0.0000 1.0000 0.0000 0.3820

.% =}z

E



HEAIE K[HH20| =M|E|Tlol| OjXl= F& 47

2. ArfdA A4
HEE ko] AATAE HoFth TAX M4¢ FEAS(ETR), AFFaA&

<z 2>= F8
(CETR), 7|5 ZA&(LETR), 71 FFEAHE&(LCETR)S B7] &A% Aujgd((PCcM)d} 2
T g () AHBAE A Ak FEA A e] =& 7199 4787 7] TAX
W4 (Leader)9} WX wla HME(IND)E HH-2 FE5HUF 4784 TAX W59 F2a K +)9
FHBAE A Uk

47F] TAX |5 A7IA&(TAX - )°] E1L, Al AfeMS)o] =31, <
7V A3, 7199 HESIZE)7F 275, 71F3(DNT)°] F55 =2 &S B
TAX ®4E BT o|94E3(NOL)o| 255, FYAMKHINTAN)O] 45 Al&0] BolAl= &
()8 #A7L e, A7 AFHEAE(LCETR)S A|923 RE TAX ¥4E5S HUYH|(ETM)
o} Fogh ()9 FHHAE Btk g TALO] ] E(ROA)S AFEAE(CETR)S Al
QI3 BE TAX W5 BF o8 5(—)9] AHAE 7= o2 Yesth HelA&ol
FRAAEYS 12t o]o] HEFE 2o A o] ZLEY] uEo TAX Wl At
] E(ROA) Ateldll= H(+)9] A7 vehtol & Aolth, a2y 5(—)9 AdaA7E b
B o33t OE 23S B glon, ol AYAITE £& Vel FAHQ] A3 T
Ags A7 HEd 7 < Boerh

CBR 2> M 24
ETR CETR LETR LCETR
PCM —0.1992 —0.1382 —0.4028 —0.2618
0.0000 0.0000 0.0000 0.0000
Leader(ETR) 0.1696 0.1268 0.2525 0.2206
0.0000 0.0000 0.0000 0.0000
Leader(CETR) 0.1384 0.0830 0.1982 0.2107
0.0000 0.0000 0.0000 0.0000
Leader(LETR) 0.1889 0.1111 0.2791 0.2335
0.0000 0.0000 0.0000 0.0000
Leader(LCETR) 0.1658 0.0935 0.2450 0.2462
0.0000 0.0000 0.0000 0.0000
IND(ETR) 0.3599 0.2135 0.5803 0.3875
0.0000 0.0000 0.0000 0.0000
IND(CETR) 0.1938 0.2512 0.3286 0.5552
0.0000 0.0000 0.0000 0.0000
IND(LETR) 0.3127 0.1759 0.6163 0.4161
0.0000 0.0000 0.0000 0.0000
IND(LCETR) 0.1889 0.2811 0.3850 0.6535
0.0000 0.0000 0.0000 0.0000
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CH 2> M 24 (H%)

ETR CETR LETR LCETR
ETR(t—1) 0.6135 0.3869 0.8446 0.5521
0.0000 0.0000 0.0000 0.0000
CETR(t—1) 0.3079 0.2183 0.4199 0.6052
0.0000 0.0000 0.0000 0.0000
LETR(t—1) 0.6507 0.3502 0.9511 0.6438
0.0000 0.0000 0.0000 0.0000
LCETR(t—1) 0.4365 0.3605 0.6171 0.8797
0.0000 0.0000 0.0000 0.0000
MS 0.0763 0.0280 0.1100 0.0791
0.0000 0.0684 0.0000 0.0000
FCF 0.0868 0.0251 0.1108 0.0878
0.0000 0.0083 0.0000 0.0000
ROA —0.0207 ~0.0127 —0.1381 —0.1909
0.0301 0.1836 0.0000 0.0000
EQINC 0.0433 —0.0383 0.0892 0.0200
0.0000 0.0001 0.0000 0.1074
DNOL —0.2918 —0.1718 —0.3288 —0.2412
0.0000 0.0000 0.0000 0.0000
RD 0.0356 0.0284 0.0605 0.0715
0.0002 0.0029 0.0000 0.0000
PPE —0.0120 0.0263 0.0207 0.1122
0.2077 0.0057 0.0968 0.0000
—0.1648 —0.0819 —0.1823 ~0.0736
INTAN 0.0000 0.0000 0.0000 0.0000
SIZE 0.2781 0.1289 0.3724 0.0837
0.0000 0.0000 0.0000 0.0000
HHI —0.0530 —0.0244 ~0.1126 ~0.0616
0.0000 0.0028 0.0000 0.0000
DNT 0.1487 0.0813 0.2026 0.1894
0.0000 0.0000 0.0000 0.0000
ETM —0.0709 —0.0712 —0.0612 —0.0123
0.0000 0.0000 0.0000 0.3209
LEV —0.0033 ~0.0103 0.0158 0.1022
0.7252 0.2810 0.2037 0.0000
ACC 0.0083 —0.0397 —0.0105 —0.0512
0.4117 0.0001 0.4292 0.0001
IFRS —0.0334 0.0403 ~0.1237 —0.0571
0.0000 0.0000 0.0000 0.0000
CHANGE —0.0483 —0.0438 —0.0112 —0.0239
0.0000 0.0000 0.3686 0.0546
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3. 39 &4 23
7t 7t 19| 48 2

<i# 3>2 7 19 % 174 g 2t 243]93te] A AFsH] A £ Aol
<% 3>9] AFlo] w2d, FEASETR)S A3 o2 F&u ko] s PeMe| I AA S =

F w0 #e UrE}LHOiﬁ e -FEAS(CETR)Z F71 85 FEA&(LCETR)S 750 B4
Ao o3t &(—)9 AWAS ZEa STk o] Ade 7ol AFEAIT A oA FolA]
= AAA JQAIEIES] o]H& 7R 2 FAAR] 2A|3|9 & 1 Wol & Aolghe 7H1E F44
o7 AAgra & Ut

<& 3> A, AZANE S zte 3 7195 ARG fFEAE R AAA<
AFEEdS e d348S Sole 2439 AgS 21 ga 48 4 ok

B ATl A #ES Ao mEW, FEAG A
AFEa0]ol = FEFe nRA] FowA] AFo]ele
%l A58 si’loleta & 4 Ath(Plesko 2004 ; 31+73
Uehd 9 FaA&S drid 4713, R es = 55
o] A71AR1 24|89 #e] o] AR AEES Ve E T8 29 F 6‘}1%3}3 %%*
e 714 - o] B AT2016)2] BHAME FEAF AuiE S A7 =
ke AR 2439 Helgta & 4 Ut

A AIts o3 2oh T ALKPPE), FEAMKINTAN), FAHke] 9] E(ROA), A&
HOl(EQINC)S & T&5RFd sl BAIA SR Fod ()9 SAATE 7 e
™ 7191] TFE(SIZE), 71H=(DNT)2] SAASFE Fold FH+)9l g2 vehich Olb A
Lol 5, YA 5, FAIe|Y o] F4F, AWl 2 VIHLEFE A3

o7 gtja M 4 vk HEg 71%*91 TR} E545, 7|Fa0] B2 71%*%‘?%
FAlEo] YehA Hol 2AI3|9E & fele] glvkaL afA & 4= ok Al A+
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CH 3> HAEANY Ko =Mool 32

Variables ETR CETR LETR LCETR
Constant —0.2893 —0.0117 —0.2473 —0.1817
(—5.914)™ (—0.136) (—5.701)™ (—3273)™

PCM 0.0219 —0.1282 —0.0234 —0.0654
(0.809) (—1.839)" (—0.958) (—1.695)"

MS —0.1268 —0.0956 —0.1187 —0.1225
(—2.051)" (—1.554) (—2.031)" (—2.101)"

FCF 0.0367 —0.0381 0.0290 0.0157

(3.198)"" (—2.041)" (3.579)" (1.761)

ROA —0.0488 —0.2046 —0.0421 —0.1160
(—5.369)™" (—3.723)™ (—5.235)™ (—4.681)™

EQINC —0.6452 —1.7228 —0.4294 —1.0065
(—5.650)"" (—9.334)™ (—4.496)"" (—8.261)™"

DNOL —0.0148 —0.0074 —0.0314 —0.0419
(—0.751) (—0.219) (—2.047)" (—2.449)"

MTB —0.0006 0.0060 0.0006 0.0011

(—0.462) (2.301)" (0.531) (0.758)

RD 0.2203 0.4763 0.1502 0.6263

0.272) (0.567) 0.212) (0.833)

PPE —0.0429 —0.0698 —0.0307 —0.0422
(—3.636)"" (—4.390)"" (—2.855)"" (—3.591)™"

INTAN —0.3475 —0.3507 —0.3479 —0.2561
(—5.789)"" (—5.275)"" (—7.073)"" (—5.298)""

SIZE 0.0196 0.0140 0.0187 0.0175
(10.230)™ (4.553)"° (10.955)™" (8.322)™

HHI 0.0940 0.0816 0.1164 0.1189
(3.914)™ (2.506)" .73 (5.346)"

DNT 4.0453 3.8817 3.6351 3.7900
(5.464)"" (4.180)"" (5.687)"" (4.950)""

ETM 1.4106 0.5439 1.0542 0.8763
(2.899)"" (0.941) (2.324)" (1.871)

LEV 0.0069 —0.0444 —0.0089 —0.0247
(0.820) (—3.272)™ (—1.176) (—2.672)""

ACC 0.0090 —0.0655 0.0056 —0.0132
(1.022) (—4.216)™ (0.774) (—1.562)

IFRS —0.0038 —0.0475 —0.0259 —0.0380
(—0.467) (—2.769)"" (—4.715)"" (—5.332)™

change 0.0086 —0.0568 —0.0055 —0.0169
(1.724) (—4.750)"" (—2.169)™ (—5.092)""

Year dummies Included Included Included Included

Adj. R? 0.1783 0.1571 0.2890 0.2826
F value 15.8906™" 19.7563™" 23.0674" 24.5976™"

N 4235 4235 4235 4235

He AdS 3=

1) Wl et A
2) ()t #;S

3) %, v, wees A2 10%, 5%, 1%914] FA%S S0
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B 4> ZM3Z 28 3|7EA
ETR CETR LETR LCETR
Constant —0.1747 0.1092 —0.0087 0.0286
(—4.344)™ (1.246) (—0.646) (1.165)
Leader 0.1432 0.2654 0.0493 0.1235
(1.420) (2.130) 1.112) (1.807)"
IND 0.0518 —0.0049 —0.0660 —0.0392
(0.495) (—0.032) (—1.367) (—0.519)
Tax(t—1) 0.4984 —0.0305 0.9006 0.7223
(19.382) (—1.452) (80.565)" (46.036)""
MS —0.0807 0.0043 —0.0117 —0.0021
(—2.404)" (0.066) (—1.329) (—0.110)
FCF 0.0163 —0.0306 0.0076 —0.0084
(1.118) (—1.239) (1.450) (—1.061)
ROA —0.0041 —0.3977 0.0038 —0.1008
(—0.380) (—13.881)™ (0.792) (—12.608)""
EQINC —0.4937 —1.2871 —0.2123 —0.3854
(—5.261)"" (—6451)" (—4.781)" (—5457)"
DNOL 0.0203 —0.0278 0.0058 —0.0018
(1.187) (—0.864) (0.942) (—0.177)
MTB 0.0002 0.0087 —0.0004 0.0024
(0.160) 2.512)" (—0.817) (2.864)""
RD 0.2334 0.2725 —0.0080 0.1941
(0.424) (0.260) (—0.054) (0.653)
PPE —0.0203 —0.0922 —0.0055 —0.0278
(—2.415)" (—4.831)™ (—1.806)" (—5.307)™
INTAN —0.1417 —0.4106 —0.0324 —0.0799
(—2.600)"" (—4.493)™ (—1.769)" (—3.096)™"
SIZE 0.0102 0.0099 0.0015 0.0024
6.631)™ (3.092)"" (2.883)" 2.618)™
HHI 0.0175 0.0765 0.0060 0.0212
(0.928) (1.984)" (0.891) (1.736)
DNT 1.5402 2.8223 0.4151 0.8757
(2.224)" (2.246)" (2.015)" (2.318)"
ETM 1.0116 0.9418 0.3005 0.3250
(2.536)” (1.170) (2.283)” (1.579)
LEV —0.0048 —0.0230 0.0043 —0.0044
(—0.766) (—1.622) 1.719)° (—1.060)
ACC 0.0097 —0.0696 0.0047 —0.0249
(1.002) (—3.401)™ (1.295) (—3.748)™
IFRS —0.0160 —0.0949 —0.0036 —0.0160
(—1.406) (—4.088)™" (—1.005) (—2.195)"
change —0.0157 —0.0410 —0.0080 —0.0139
(—2.331)" (—2.665)™" (—3.856)" (—3.462)""
Year dummies Included Included Included Included
Adj. R? 0.3356 0.1737 0.8772 0.7001
F value 38.6118 17.7287" 409.8502"" 187.6409™
N 2,890 2,890 2,890 2,890
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Industry dummies Included Included Included Included
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The Effect of Product Market Power

on Tax Avoidance

Su In Kim" - Mina Kim"** - Chung Kweon Kim™*"

<{Abstract>

Product market power is a firm’s ability to determine the price, quality and nature of the
product, which allows the firm to engage in riskier decision makings. As tax avoidance is also a
risky decision making with potentially high return, product market power provides greater
incentives for firms to engage in tax avoidance. Using a sample of 4,235 company—year
observations spanning fiscal years 2002 through 2014, we examine the impact of product market
power on tax avoidance. We also explore whether the product market leaders’tax avoidance
strategies influence the tax avoidance strategies of other firms. In addition, we further examine
how firms mimic product market leaders’tax avoidance strategies. We measure a firm’s product
market power using the industry —adjusted, firm specific price—cost margin (PCM) called lerner
index. We employ four tax avoidance measures : book effective tax rate(ETR), cash effective tax
rate(CETR), long—run book effective tax rate(LRETR), and long—run cash effective tax
rate(LRCETR).

Our findings are summarized as follows. First, we find that PCMs are negatively related to
CETR and LCETR measure only, partially supporting our hypothesis that product market power is
positively related to tax avoidance. Second, we find that firms’CETR and LCETR is associated
with the product market leaders’prior—year CETR and LCETR. Finally, we find that mimicking
of the tax avoidance strategies of product market leaders occur only when firms share external
auditors with product market leaders. We speculate that the result is due to auditors’accessibility
to the information about market leaders’tax strategies.

This study contributes to multiple research literatures. Our study provides empirical evidence on
the relation between product market power and tax avoidance of Korean firms. We also contribute
to the literature by providing evidence that mimicry of tax avoidance strategy is made through

interlocking auditors.

<Key words> Product Market Power, Tax Avoidance, Mimicry of Tax Avoidance, Auditor
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