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A7 7199 WRAR AR AEAFr) ofeje] Aol nAe o] o FAulFEA
Zghe 451 W A st IRl SAd] d) gl EAIG, WRs A gelaE
= 7199 AFARE FdE At SAEE AR d5& WAst] AEds FEAL
Ao AAHE WREAL dfo|ng, B A FEAAS Fol /1] WA PR 57

& 7hedl & Ao
7199l IH%'— oo} o FA e @A o R 26}
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M|t Lﬂr—iz: 7199l diell 2AE
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° 4 u] gk Ul A3l 94T7<1H TFEREA FEANG 2 RAARIS 54 mHs)
o] o]& Alolel FuAtg BHE HTsAth R AReA RS o] FHFe 7|HL o]
Ao] o= RA U127} o]F B & & S A ol o] MHE F Y& Ao
o /gEth.

2006 A5-H 20113744 222 AlFdl] A48 395770 719 —Axe] FES ALg-alo] B4
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Aol =TS, T ARl AdARE e BAiste 5ok ARl Rt
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SAY TR 2 FARIE dglahe A e olele] Aol AXE & e AT

B Qe A5 W AAYES o ngaele] AR we U Fua Qg Gl o R
A2 AFojel ARG sigel Re 199 o192l A By AP £ A2 E wRG
d g@xel ok g PRe Bao] Fuvltige] e vl BA sid e A
S, AEUIe] AAeE 2 $27h 9= Tt AN EHAABAAL 75 9 £
o mlulsle] WHEAL BAZL S F1golet Srie uAu TR} QL) 4ELSE ol
o) A Aol e B B APATE ouls} 3

GHOD WA RA L AR, o] A, At i AR, AAAEA, A R

B oA3E 79 WREA Eror 9uE Y34 #e)A S(nternal control over
financial reporting) A EZ 77} o]<fe] Ao v|A|& o] A FEEA Z&h= 2 W
AR} 9Bl EAd o3& xpEA o VEhEA] Alw R

SIAFEAAL 71 BE dFo] B AA Al i Feta T4 W
2 A e #do] 71 el FaEo la, 2 AnE Jehde 7199 AT e 73 1
7} 5 olg BAAE o A wEE I de] FE&E = 2 FoErhe] 25 2001). 3
AEEY FRE 98] ddate A8 AL S FHsta 0| Ado] o, A9
BN A WEESAARE AAste Y95t AEE AR - A JEE HugozH
olgf3 AL ZAT 4 Ut

7197399 FHAL A sl &l 7GR T2 a3 o] 2 =335 A] 3)ALo uagL
A FA =l e AFSAZ7F THH AT S A A EE SAGE 2y S A&

o2 Hiet=s o] AFAIRe] FHAE Aasta, AFPE 2 FAPES d5S WA 0}04
AEde FMNE BARoE AAHL JTHEES- - 778 2000). o2 W2 A e A =7}
WHEAAES] & FeidS efohd WA e AEA S Saf 7o WA=

N
A

94 W EA ) 20} ) BA M F2E 454 o2 g3 715 o9
i T AR Alelole KB A7} EA) 3T McConnell and Servaes 1990 ; Shleifer ad
Vishny 1997 ). WebA] o]59] Fast8-2 Fal FEH|tiA o o2 719 <] digfdl 49 kst
£ 7IdE F Atk & AT WEAE T A sttt 5 e RS AREAE HES]
7o) HjAAE A5 o BA )20 FE2tg g3t oDA YehEA ASstaat gk R
A BRA S Gl A 719 o] Ho] @ Zow delA 92 (Ge and McVay
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2005 ; Doyle et al. 2007 ; Ashbaugh -Skaife et al. 2009 ; 1 2 9] 2009 &), & FAH]+271 7
Asto] YRR P20 mju]gh Fitol ek Hebd g Fagiriy o]oo] o] jddE F
A& Aol7] wiEeltt
B AFdA YRR T2 A2 A AR = A1 AFHEAE 2
oy A7 A ol g SolM = Z1de] (AT ddFE o] iAo
1(Giroud and Mueller 2011), A& o] AA w22 ZHE3le] 7]42] the]l &4
g dthLim 2012). 719je] & 414 Wl AAF=E 7199 ﬁ?ﬂ AE &Y
| 7370l Ekgl 4ol &gt 7|HUTH AP R o]ee] Ho] & Ao
(frald 9l 2013 ; AL 3 9] 2014). whebA] WS A A A = H o] Had 71999 o]
= 71gel &3 A Wl AAR = what ApEA o R YEkd & Stk
Farbe 719 e AEEAE ) dedd EAE gstste o FAu T x 3
™ (Chow 1982 ; Fan and Wong 2005), A& A& A A EARILS:=2 g8 the 7t
—’F Atz o 7 7Abs o] H2-8 Al Yth(Krishnan 2003 ; Francis et al. 1999 ;
Behn et al. 2008 5). A1 I AL At el AP Akl A W 53] A Ae] Al 2ol el
HENAS Este v, WFE-EA7F vl d s 953 e 719l talix = Ak el =
& AR QAT Aotk o]2fgt 7149 AFA|Fe sl B} st dAg HALE et
oA ZRARRIe] 540 mebA e 7] Kool A g 7hsdel 9

A&l v F& AAstA & A= 2006 FH 20113744 Z24 A1 el 3
39577 719 — =] BEZ AMESte], RS A B AR A HAEHES e 7|99 o]
o ol o)A F2 a1 A W ARG = RIS AAHEA B o5 H R
2} 2| =] A g o] )] Aol thgl tf &= Kothari et al.(2005)°] & 23 A
FAA A o] Arfghg AHEgth 7] 3 AR == A W AFEE v]ste
9t 2]4=(Herfindahl -Hirschman Index : HHI)o| —1& J3te] 2338}, 7HAIQIS] AFdAEA] &
A A= WA ZalRle]l Bfgh A e SRS ALY SRR wj &9, At d

BAp oll A ALt

o
ol:or

AN

]

—_—

19 %0 odh ok Ay
Lo g do flr yo
=
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ke
lO o mLJ
o
2
o
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x4
ro %o,
me,
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j=d)
_EJE )

AZA7E sokahi theat Lok WA, R ABYAE FEl Aol WA= B AP
A3t (+)el BAE 714 olefe] o] WolAk Aom ek, G FAMTE QA
2el% A9 A0l ADBSE, T3 9 FAle] ARG S HASHE FFst Bl
FRE 2 A% BE R vAA PEACE AF AFHBYo] Zhehe AL
S AY T AP BYAo] Fashs At BAAL. ol @ A /1Y AA] W
FA} vulste] WA PRI} ARSI FEEA 2ok vl ele] o] AskEt A1)
AAelek ool BUEY ko] QPeiTi, B AN S LA FR 2 24

=
R
A Ao wn AFPE N L TFede WE T des dvdth
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2 A7 7K ole TEAS o 2k wA, AR oA 719 E e AR o] 9 %A
wjT2EA 2Edthe SAE AASIY. B3 WA R A = AdsH 29 EA] Rt
of AFHe Aol ZAZE 2 F e 7oA, ARl AR HAv R
A o] A= AEato] o]l A& fdete d 714E F & 2S5
Z1QA 2] o] FEANP oz g theldd EA19 il & 2 W, 71 W
Bo) Au| 727t FHFe A FA TR 847t o] 5 ResE & e Ao 9n|v) 9l
o AFATFEANME 7GR T} WRSARA T} dT dFE
ol AAE HFT dFE ob IPHA Fa rkD

FEA 2 Fsto] AT AL frked Al Blel A addold gl et 1
ol A g d 7ttEr] Wil FAARES] FEBA ] HS 2 7herde] it Addd

TE F3l LRl niot ol WRIARA Y T8 F & Bt 7I9EL fted
ARG F2ag Al 3 A7 AA8) B wider - i 2014)1 M = 7 Al
& 3R7IAE vlel iAoz Aol RIMeHA BAste s ZIdEdA Z19A
TEE Begto A AR Thed S 29 F dda FAAT. Zam RS SR E
A 2 A7) dake WRsA#eAEe] 75 3 £go] vHste] yR-EAl gl 2417 8L
© 719l sheehe o Akg] o] AR U el Rgtate] 542 Fdte] oAt
A& FErbesttty ool Aef At 7hedE Hdvke 997t

ol

Y
>

o A= 2 A7 AR d72g 3 W, F2o tiell =l dnh AVgelA =
SN A A, wA o2 AV E A7FARE Qofetn 282 Fedth

I. APdT HE ¢ 7P 43

L WA= AR 29 5l yi-gA 23} o]ee] A

1990t WEE 2000t Zure] Lot EnronAlE B &3 oJe] A9 AR Al o] %

(o))}
=
nlo M SAITA & WAIEkAL AT R3] A Ashy] 93 A o8 WA A E

D A 727 2478 7140 WES AR A =rF B} AASHA 3% ™ (Krishnan et al. 2005 ; Hoitash
et al. 2009), =83 F o] Bad 7|gollA] 7GR F2E A ste] A RS AAAEE
TEetuat Ao T - AAW 2012 ; w4 - v g 2014). 2 Y] AFELS 719 WE &
ololgl & 4= e TAF Y3 8 o418, AR A& TS AuFERE nE st 3o, 719 WEA]
Hjze} RA )R] J&E FRIt] AT EuA 3 B A9} Aol 7t gl
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gt o] Zrste et vls 7|d 5] R EAA T et AlF G HIF FAE S Sarbanes
-Oxley Act(SOX)llA] WF-EAAZell gt 132 =Yg o] Fo|th SOX 302Zl|A = 2 FA
NA WEEAAZE FAT AYS FolsiH, 40425 ZARIANA WESAAES] AL 2 7
GAE L she WEEAAEY] A4 oA gk gaele] o wwS sk
e IAd =R

¢

F_‘

FelAE 20049 19 19 o] F 714 FAFINAT FEA Y B
FAY 500999 o) MAAHAES thdos WRAARIAE T5T

A= Al T57 #9gol 93Ut
200519 = I O3] T FACE WRIABARE Bl Al ste] oAk ¢
AR st WRIIAAAEE F55t 29T s 1At WA de A= Wi
sIAAAZ et FIAEHE oAk B A EE FARI L) Bastelof abr, 7HARL
2 YEIAFHA = G et HER IS AR A HEG=E ko Q)
WEI A A = ZH o] 2 Y554 (internal control)2] =2

s

n]

A E g gE AR RS AR FE 3 Ut 2 Y F5e A 7 .

2hA] W FSA 7} 7‘“*6}741 o|FofA= 7|92 Aol BEHOE AIE &35t 414

U AFED AAE FAH, dd Uyt A5 2 F Y2 Fste 54 244
3

e gl Al e Fe AR & F vk O F WRARAEE AT -
sto] AR 7]= - 74 - Y] B T ARA R dHE AXE el AP E
o A= HEE e AARE SA2AT AAE Al 75T RS o Fad Aot 5
Ak A 2E7F 7P T27 FHelgt & ¢ v
ARl ﬂV“V “4 53 A A A = %"éé_‘EHOH et ZJgzkel A7kl el A
of A& B old g 2A7E TEeta HHsH ZAM L A o’
AR A= F83 F o Sl Pk
I AR AR W -3 A el A = v S
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%
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2
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do o oy
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ol gk u|H] M (significant deficiency) =8 2

J(material weakness)ol] all@alE=Alol el HF 2 gc) ol nu|da Fe3
7138 <3 1>9] Panel Aol AAlE vle} 2t} Panel BE A ATE nlgo g &
Jo] 43 EFZS HoFTtHDoyle et al. 2007 ; Jiang et al. 2009 ; A&Z 2007). ©]
AFAEZF AFFAE 7FeAdo] =2 SAIAE 2 A Fo] ket i
AL B o] AbE] 9] 75l EAI7F e T A WRIIAIRA =Y Fad Hoko] Had

Fsiel FoBR oeld s1ge] Baole A e Ao 3T F vk
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E 1D WEAZEME 4R 27

Panel A. 7ol o[B|HIt 2 e 2/ 7|&

- = MM E A =EA (misstatement) 2| XM HE'TE [(misstatement) 2|
=T ) THs A RSN
Q0] q 2 4 9 oJgkZdlo o]o
EEENEE ud 4 gle ED
- " 2] 98 (more than remote) ST RE h o
(significant deficiency) (more than inconsequential)
=03 kA 3 4 9= ggkzdo] =93}
o -7 T —
e 2] -5 (more than remote) = > -
(material weakness) (material)
Panel B. S22 F4He| 7Y T2
A9 WA Fad AF) | -SAARe £ L AAAC] e FAAA Het
(accounting —specific material weakness) | * AFxke] #2|H T FH FA|A=Fe] ]y
w5A ¢4 243 BAR Wy

L B el sl
LR vy
A % 4EAF 7% o)

A
Ae] v

AAE BH F23 FH

(company —level material weakness)

¢

o

R

01> z
nPi ri

sl Al #e Al =] Soid H ko] o]ele] Aol nA & JIFS B ASATES AYHE
™ t}S3} 2t} Ashbaugh-Skaife et al.(2009)2} Doyle et al. (2007)011 MNe ZEA R FIHA0|A
&2 WHEAE A 7199 o] do] 2382 & 7|l vl wria Hastgivh =
SIA A A =7 AHH D H = 7195l el FAAE ] Brtehe Bl A w
2} 71gdo] & x}iﬂ]ﬁ S Hetels Ao & UERtTh Chan et al.(2008)°14E SOX £ o] %

]

FEA 9] ko]l Bu® 7oA 28R &2 7Idel vls) AFALAN oz ZH g o]
z7go] FelstA ﬂﬂrt APE A '8P o} w=e] A gelle A o2 YR A A =7t
AMEAZe 3 LF/FE IR sl= 92 31 (Grothe et al. 2007), ZA W3] Al 2] A 2o

TAZE ' 719 FF A FAEA BA% Jﬁ < *ﬂ; 7}#4 o] At}(Jiang et al. 2009).
T oA mE o] xA
FAAR1 €] WTﬂﬁlﬂraﬂlE AEL ] A EL] AFA
ot AFAT, T Axe] TS ool BlE| o] F kol o]z
7§ Zé 7} et on, s Al B A el thEk ARl HES A o] HAP e A FA
A1) AES o] A HE] 4lF] /el 2Aste] EHES Bt
g3l 9](2009)4 = WS AATA RS A e Bugh 7|gEc] LAY Ho] vron
] 54 ARTFTAET 7oA ool EAlcte 45 2L Ho] B& v,
fHo] AEH Aol AL AuHe= AR Uegth 52 9(2012)= UF3] A HA
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=
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3 AAe] 94 Fhs
A}, o g A5
CEEEE R RNE

Z19LdrS 719 e BUEE 7)o

ox
Hir
N
8 &
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2
=
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&
N
N
ol
1
N
2
1o
N
N
X
N

o - —
oy
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El
N
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2. )RS EA Bl 7139 o] A

7| 4] ¥l 7-Z(corporate governance)© 74 GAF e g} & F o] FHl 5 1 ﬂ]fﬂ E’M}
AR 4 7‘/‘]71—53 At N, 7199 354 532 %
AR 2 gl vE 2 A ¥ &S HAaskele WY Folth(Shleifer and Vishny 1997).

71999 % 78}—0\: Aot Qe FelE FRtete] ek AR 2 ol EY Aol wE il &
AE fFdsted], 7IgA T2 el 249 i =8 T de % ﬂi’ﬂ ZF83HA Q14
ol gt FFok AR 3 ol T HAIE AAsH] 1 FHoRA T AujFET g
ol A& drh & BA|7FeeA o wel I E t(Jensen and Meckhng 1976). T-AA &
Fama(1980)= theldl A4S ¢slete FA R WREAAE, Aol A%, BEA = A,
AHEA A, 719789 AAFMEA A7) 52 AAEE bl gl

7197 T2 Pl wel WRA R} SRR TR S & Aok WRAN TR

I

© AbeJelAL FAl 9 o]AkE] G2 T3 A AT, WHEAAE, B 55 S B FEA
gH For FAHY, oFAFRE MUY 7| RFAA} T ARAG S5A18Y F4 0]
el A Aol 23t 71 AT, B AR, BEAIE SOl Qg At e® &
Hoh(e]/d3 2008). Shleifer and Vishny(1997)°l <3k WA vl 3} o2 v 1L2E HEH
o2 gbds] 7wty ofel e T Au R ol A HATE EAg) S 71 A
Zo} A F2E B BAE 7R, o) & 7] e Sl AP Atel tigk 1A 2
o7l EeA o R o] Folxitd UHE]O] TAls 2o gskd 5 9l

At o 2 YA T2 A5 e st 7] wWiEel A= 2EskA] B2 ks
o] TAg}. whebA 141—r7]°47<]‘3ﬂ?" X]“H—zr—zr 2 gxlol gk AR ZA o] o edo]
e Ao R HrtE o], o]F Heslr] flgh Wit m RAu x| Fa4o] AV|HET
(McConnell and Servaes 1990). 7|dA vl F+22] 8 HrietEe =39 AETE g A,
oAbzl e A g FE, A, AT ARk &%, Ao R FAHERD Wi
Ale Aulgzet DA 3 S 7RI 53] RS Ad A e WA 54 F A7 E
AEd gEE Ao IAYES 75 - fA - HE] @ FAIY AR Add A 2
AT A2~ T ARG A A I AAE Ao FHSHES o 73k A Eolth whebA 7]

¢

¢

=7

—

(i F
_I

A o?L

2) Atz B FE )AL, 2003.2.
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o] R AR = HEA s WA T2 a2 ol @ o 3lon, FHE| o] HlF

At 719 WEAM727F dgsiA ZEshAl £ onlstt. ol & &9 Krishnan et al
(2005)> WS AAYA =] 5 719 19 AAH 542 %ﬂ]iﬂxﬂi/ﬂ 71047<1HH‘7‘ )

G vEel, 2A91 939 S99t A
28 0] 58 FAHAT, o Aol 2918 st o] Aokl g Agel e
oo Ae e o FelA gort, F& ARAMPRE o] YRAMTEY] HeFol

af Heta 4dE @ o v o]de] A Aste 9std rheAdol & AR ddd.

A
oX
o,
Hir
tlo
i\
B{il
5:
2l ﬁ
X
o)
i)
2
k1
L
L
19,
et
o
f

2

3. 7Hd 44

Aol o FA 2] delies WA, A W B dEs AvEn ZFA
el A AEANA S ddtetan dieldd BAE TrEste AT EEA e
(Holmstrom 1982 ; Hart 1983 ; Jensen 1986 ; Giroud and Mueller 2011 ; Lim 2012 %). 5%

o

HEAG RN AR e AFE F9A mATKSAE 2ol FGAR SfelF HAe =

A /1Y FAE ATH| AEINCRA o 01D 2 AU} AR w5 ¥

4 ZNAoR AR VA zRely] o h ke BAH Aok uj ol BFAYS) AYto R Hu
Ql

2 734

Hhﬁfgq’ g2l A& slAsl7] o= A 71 wEtk(Shleifer and Vishny 1997). webA] 7142
o7 AIYAE B Asl ARz, oAk A o tiEEE 7] ulRA e

I Hebd 758 =8 FeAdo] Atk(Black et al. 2006 ; Karuna 2010).
d and Mueller(2011)E A7 A o] dat 74 7R Fz2e] Fgfo] Fjgoz
AR o] A e A folle AT G o] Ao Atk 4
A S FRIEATh FEA A Az 713 A )
AT, Karuna(2010)E FEA oA Aol F71shd WA w27}
Ol g9 AgAuFEE Fld S Yvke due AANSA

28] AQRES Al ol viehd s
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Lim(2012)<] A]
Asksitt. o] e
A7 Aad 3

Al Wl AR 7199 o]9)e] deo] BAE AT AFE Marciukaityte and Park(2009)2 "
T AZZIHES dde R B4 23, A Wl AAP =T 2275 o2y A= A1 A

A7 o] S ety P@.%Oﬂ upet o]ejo] FH 84 0] FdE= Btk Il AFolA
T D €12013) 2 ALE 2(2014)0l A AR FEEA BA o] Dkgh oA FgA}
o] 7135]F2 Al 01011@01 AR FoleEtte 2HE BQl vb slth ®=g Ak W A
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Algrete G37) 9lol, Aol g Aol £ VAL F R o] do] AAew #A U
Ehdth avhd R-SA17F A4ds] 71EskA X ZIiel A Harelejel Aol stezks, 7Y
o] 3 4t W BAY = =rhd ol @ B avte ddkd ThsAel stk ol 719
W3 AR A = v A ezl o]eje] Ao njA]& Jike] oFAMTFEEA Y Wl A
AR ol we G EA HEehr] fste] veel [PH 1€ AR

P Al HFSARA = v AA AEADS B2 7|}l &3 A W A= =2

= AL 3ag Aot

o gRAMTRe] GBS AL 5 Yk LAR VARl B4E ATRT §
$3 AAYRE 719 ATFE hE JRE AT A Adde] LA wEE =
% 7)cigih. o8 A E ATALL] N2 d3t HATHYo| Grsolo v, FAg /14

AT27E ol A E 7 vk WEAMFEREA WESA A A =7 AAsH D=
A ZF AF AFAE 284 Aaets 2AY HARE D] o=l wet iAoz
EA | FZ o] tE 87E FO R odHrt 53] RIS B 3HAFE| AL A A
ol Fv FAo] A=A, HAME Bl AP R Al te AFe ATt mepA 9
b 719 FEEAE Y gl EAE dslete FANFEEA Y] d8S FPE F

2 THChow 1982 ; Fan and Wong 2005).

ALY AFAIE A Ala Bbe ZARIY B4 wE ZakEE ] 7]1ste] ApEA o
2 vehd Aot APAFES A EAARI Y S (Balsam et al. 2003 ; Krishnan 2003 &
a2 3 ARl T E7T E4943(DeAngelo 1981 ; Becker et al. 1998 ; Francis et al. 1999 ; Behn et
al. 2008) ARtA o2 FAbsdo] Erha Hugitkd) ZHARRlo] AR BHGgk A &l
275 5% Aol A el FAE 0] 7 fFo] S3bd AXH okl 275t

_:

3) YR ABIAE HESFo wan E AEs A2 D8] S99 EX 7} ARl AR
Foln®, YR AdeA s AE A vl A3 Brhe A dolge &8 ARSI
9] 2010). HIAH AEH] AAE A5 WRIABAERS Fa3 F o] Had 59 F2
& UGS 90 G99 YA AN A58 25 LG, 719 AP F02 ek
o) T EASHE Aol AER A ool TAHE Auc AIlel AEeld 1Y AYE
Hu¥ % ohs 310] =T 1 1 i s S I v ?
AABA oot BAgl e 2R AEeld ¥HE Az

BEA FFd v Aze #A7F EAE £ Aok

4) T ABE o] &3 AFEoNAM = A AFAEAG T R wE 7L/\}Eﬂ X}O] of thet A5A%
© 9HEA @A BuEa vk ole tatR 71l tisiA = Big AAkRle] - FA] ZAAH|
2 AT FAFE olale] 71915l thelHE 224 erhe gl 94(2009)4 4ol =
A EARIE Aol fEuetell A= BlawA H2Q1 2@k9] 7] o] ol AFF vEbgton, Al

AEge] ohldete 37149 kel FYoR PAEAY At bse] WEd &

-

it
?.2
=
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S AP E Aoz 7| e 4 2t} Balsam et al.(2003) 2 Krishnan et al.(2003)2] <159
A AR ARRL 0] ZHAkeE 71949 o] 9]e] Ao E5g WS AL, Craswell et al.(1995) 4t
&gk ZhARRlo] a8 A] & A F-HT =2 FA 0] IMAAHIAE AlFetta A5
ok A BRI S 2R ALE W 7|9 9] o]9]o] Aol HE For dAdtsto] A%
bzl aelgh 7199 ol Bk w2 JHXE Fofdtte FAS - o]dF(2014)9 2
Iz weks o] gt} W AL FR7F AW FRe gt el theke w3 ol
7bssh, 4 3t AR ZHE B3 AR Alavt 7hsetth i@ gARIe] oo Ag =4
O ZH AFEIY AR Alastal AHRA Al A o] who] A o2 UehdThe dgdT
E(Becker et al. 1998 ; Behn et al. 2008 ; Hope et al. 2009)°] ©]E SHRkds] ).
WS Al R A =7F A ke 7192 EAd o] Hol vk, ZhARRlo] A FA|Ete] Fa s
ojy 2 FE WA £ 9ldo] F713tHGe and McVay 2005 ; Doyle et al. 2007 ; A7 1l
€] 2009). ol= WS AAYA L 757 FFo] A o] FARA] & 75 A FA| Eel tf
& BN 9 Aol Erhe A AlAg whebA] fRAARRIo] ARIH RS AW

o
=
[e)

f
1
Y

1[

Of

DAY FEIF 2 Aele W IARAE AEAS vAdE 29 FALEARe] Al
A el thell Bt 2| stetsto] JAsH AAbE T bl vk 2R TR &§iE 7
Aol o]eje] Ho] vroxe Free gskd Aor o et ofd AR A1
’&ﬁ’ﬂ%@ﬂr TRl uhel WS A A A = el 1°‘4 A zke] Al 2ol 7k A

Hd 28] WRBAReAE vHE AEAS Be sl FAR] FRIF 2R Ay
oAl o 71 A3 A 0]1:]..

T ma-=

M. 9747

>

Q
=
o
o2,
o
ki

fuf
Ay
o
9‘1',
N
do
%
Qb
[Re)

A =, < — 3] 4] 9t 2| S*(Herfindahl - Hirschman Index : HHI)
£ o] 83t ARIFITEE AL, A e AT EY 99 ARIAE /HRIYgE 7
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o] wg} HHIY —1& F38te] =33ty

HHI= 2 COMP=HHI X (—1).

igt °

)

ofm).

tlo

o714, S& kAl 23H 7149 vl wiEd 71 AEAF U AR

HHIE AR R 3 BFIGEREY TEFE 7IER 715d 3 229 2471

& Eaalo] 49l ) ARG e S Ao Ful2Ule R i kg ARl AeuE

3t 3o 2 =% 3FoK(Grullon and Michaely 2007 ; Giroud and Mueller 2011). HHIZ} 245 74

MAAA FEAG SAUE vl W BeS iAoz APHe)
SIS

of v g,

W

=
Lﬁ@%/‘o% 7\]’”"]‘% UH’"“’“ o ]7137—‘1 o= H]e:]]ah:} 18 A7 (Hogan and Jeter 1999 ;
Mayhew and Wilkins 2003)] w2} ch=a} ]7} obd A Z2S ALEEIT}. SPEC3 2 SPECAS 7}
7k AR S o) S ARSIAL 2 RARRLY] A U] AR &S AP St

I
E \/( Total AssetsorSales )7:]1«
i=1

S Iy
Z Z \/( Total Assets orSales)

j=li=1

SPEC1or SPEC?2 =

ijk

Ly

ZAudit Feeyy,
i=1 ’
T I

E E Audit Fee,

j=li=

SPEC3 =

5) A W AAREE AHEY] &) HHIZ I & AL8-3)
A HAEd e JugiLr) o] Hof nA= A
sl —1& watel AYE P =3 COMP ASFE (VHHDE 5797
FE fAEA

6) ATS] WABFES ol7] Slste] AYARAY WEE Theydt 7120l el S ety on, Bia] A4
@ Ul A A5 GRS AR R 2 ASNFR AP Aotk of SoE AYATE et 2
QAEARL] BAINEE ARG 19 D 20%0]30) AFE A HelE B Q7] BT
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A7 i, j, k 7+ 9708 AL, AR, A ojm

2. d+12Y

B s )odo) R ABeA s AEA ARA Bl Aoz 25 o
olo] Ao n|x]= J3Fo] EA M| TZ W50l A ] AT ETIARele] A A RA
B X
RS I 41

gl gt whet A o vehteA] 24

(72 1:7Hd 1 B2
\PMDA|y= @ o+ a ICWi+ a ;COMP;+ a s3ICW; X COMPy+ @ /SIZEy+ a sLEV;,
+ @ sSALESGRWi+ @ MBy~+ @ sSCURRy+ @ sTACCyy 1+ @ 10/AGE;
+ @ 11BIGy+ @ 2LogTENURE+ @ 13 X Industryy+ @ 142 Yeary+ € i (1)

[HRES 2: 7k 2A HERE])
|PMDA|w= B0+ B ICWy+ 8 .SPECy+ B :ICWy X SPEC;+ B 4SIZE;;+ B sLEV
+ B 4SALESGRW+ B MBi+ B sCURRy+ B oTACCy—1+ B 10AGE,
+ B 11LogTENURE;+ B 12 2/Industry,+ B ;32 Yeary+ € @)

[H7ZE 3: 71 2B HAEE2E]
‘PMDAL: Yot v UCWiy+ 7 :BIG;+ v sICWy X BIGy~+ 7 4SIZE;~+ 7 sLEVy+ 7 6SALESGRW;
+ e 7MB;;+ YSCURRit+ 7’9TACCj[—1+ Y 10AGEI';+ Y 11L0gTENURE,-,

+ v p2ndustryy+ 7 ;32 Yearyt €4 3)
W Ao
[PMDA| =Kothari et al.(2005)°] W2 A2} ATA YNl Aozl ;
cw =WFSAA A= AR o] HAEL] 5 1, oh™ 0
CoMP =318g -84 AFHHAD —1& F3 Aoz, A4 W AYHIEE 2] ;
SPEC(1—4) =ArJAFIA0l 24 W
SPECI =2 —d =y gAY SR AlESS 7102 7o AR A RS
SPEC2 =2 —A=d IR &) AlEe VIEe R 7 AR AR
SPEC3 =2 —d=d AA I FHARES iR 54 ghakele] HojEQl FAtE
FE 7IEeE 7 ATHRE

7 FAAAE A ATEFER SAL AAARLARL] B Big 45ANAL A5} B <
4> M= SPECH} BIGS| 383 A = 0.79% =/ Yo, A7529 204 = HIAARIBIG) MTE

il
AstAtt 1E BIGS B TasdeE sARA Ane =A%
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SPEC4 =4 A= AA I S odv ARIe ZI3AY FE Vs R e
A EfE

BIG =t F3AHAA B 1, olYd 0;

SIZE =FAk A2 gk (8 T 99

LEV =FA 8 &(=FFAN/FA4h

SALESGRW =717] W] wW|&q571&

MB =375 vl &

CURR =fEH &,

TACC =7719] LA ;

AGE =ZAAE o|THE A3 Vg AA=Rgk

LogTENURE =AEA713e] AAA 2%k

Industry =24 3y 8,

Year =A== 1383}

7|14 FE5W G Kothari et al.(2005)°] weh S g A 404 0”9] A k(| PMDA|) 2.2,
o] gho] F4= o] Ho| Yg-g oujstug Aue IAAG FHA I} Fol3 S(—)9
e 7AW BRIt o] A Alaste AR ME F ‘”D}

T WARTE o Hox A9 W ARYAE HESAS] AHoATICw)} 2 F-A]H

&A= AR Al 7EA] Wl A W AR =(COMP), 9F-ARIS Ak

| (BIG)%te] Fza-gripoltt. YR A A= AES ] H|A
o we} o]efe] Hof ol = AN Ak W] A =} ¢ FARIC] 4] 4%_%%01 e

5, E RIS R 45 ol s dsktste A4S dvid AFEFE (1)

ICWX COMP2] 3AATQ ;¢ A28 (2)olA ICWxSPEC2] ﬂ?%?ﬂ?d Bs ATE
3)elA ICWxBIGS] 3AAT 75 } B o 5()9 @ 7}%1 Ao g oAttt

718t BANFRE AYPATE sto] o]ejo] o] tf§Hpel #

ik

©“
S
\®
o
o
ol
>
-0,
=
e

o
offt 2 oy b o =

s
g

¢

i

mlo
)
t:l

(Watts and Zimmerman 1986). 7112] 7344 2 F714Fol lﬂra‘rﬂh A FA
S WS 4 9] © 2 Z(Penman and Zhang 2002 ; Dechow et al. 2010) wj &%
A AZ7HA] ] AR (MBS 2SI FAHS(LEV)F 88 &(CURR)= &3l 714
o] 7KA& AT o] AFA TN n) x| FeS FA| 5 tHButler et al. 2004). ©| &= F-AH]
£o] E&FE 7I]do] FAA L] HEY & AU AFs] g oldx2F flol St
gtheE A3 A FH(Dechow et al. 1996)°] A gt}

719 AN = F7]e DN AA E o] 7]3tel| wpet WA Ao] A= Fe
o] 2 Z(Beneish 1997) A7]12] TAMNTACC)S F712 BASHIATE T F7149] Ad47F 4

%HI
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5 Aol B Aseolut Al Alvlsel Bl AEste] AL 2717 Hag
% FFeAel 9o, 7199 FRARUCEE Tslel 71G95E Rl 1E olole] A Aol
FAs

B ASPAI] Solda s Badlel AakaAle i AN garEgel SAge
wr} o]ele] o] gFE 4 9o B Z(Geiger and Raghunandan 2002 ; Gul et al. 2007, 2009 ;
G 2006), FAF1 #H S0z ASHAVIZHLogTENURE) S ARG E £33l v}
Jeto & A AV Sindustry) R AE(SVear)o] Wt BRI Qo] FEA oz Aol Ve
g Ped e BAleIT:

N

= AT 20061458 200119704 ZAEA] BHE V1§ Tl 2SS UEshe
A

19E 2Hddes o

Tedd 4T 718 AxdTH 9ol Aol AT R 540l Apolrt 9o} vlEE
HdFe] 71dEd Bl £40] oH7] fZel AlLletsivh dibdel wE F27199) =
stEsly] fsto] 129 AA7Idut e g sigion, i A57t gle A5 ASaes A7
w7] wj g o2l V|HER FE 7o EFFebA] FUTh

7199 WA HAE HE A5 AR #d JHe F8H5Y AAFAIA 2"
(dart.fss.orkr) gl FAIE 71919 AR IA S o] Geto] s oM, AFARE T332

AFE 93] 9] TS2000014 FZ3+3i )

Aol B AA FAE AFEEY FE 3,957MId/AE)0 M, T 3
X E AABIATE Panel A= W FIAAYAE HE o] mE AR FEe| FXE H
o} B8 o) dxd W3lE Ay R 20061 53170, 2007 58770, 2008 64971, 200913
67970, 20102 72770, 2011'd 78470 2 Z7lele FAE Holn, HEL| o] uF
AAE Fito] 9 1.92%0] 1 FEAAE 2007 3] 1671(2,73%)= 7HE 2o
(0.89%)= 7} A th8)

_EL Y
[\
(@]
—_
—_
r\"
o,
J
N
==

8) & 7o BETA B 271 WA BA A v A HEefie] Bad VdICW=1)E A=
HE 3.34~431% o, FEWEFQ A G LA A (PMDA)S ANt g olM RES7 O A



At LY A 9 2R ZEARRl E0| LIRS HE|ME HES|7dnt 0]2de] Aol A - 221
<E 2> E=29 2%
Panel A US| AZEIME AE oo w2 oizy gerx’
AEolA MH J|Y HESA H|IHE 7Y )
Year st A
(ICW=0) (cw=1)
2006 518 (97.55) 13 (2.45) 531 (100.00)
2007 571 (97.27) 16 (2.73) 587 (100.00)
2008 635 (97.84) 14 (2.16) 649 (100.00)
2009 666 (98.09) 13 (1.91) 679 (100.00)
2010 714 (98.21) 13 (1.79) 727 (100.00)
2011 777 (99.11) 7 (0.89) 784 (100.00)
B2y 3,881 (98.08) 76 (1.92) 3,957 (100.00)
Panel B. Atele Fgm?
At AE  EE %) A2 L FE %)
A85FE AxY 10 81 (205 |Asat 9 EFde A=Y 30 170 (4.30)
AFAE AZEY ; 4544 13 33 (0.83)|71E} 534 A=Y 31 26 (0.66)
OB oEAAM I 2IAE 14 35 (0.88)| =% ALY 41 83 (2.10)
Az
X Fo]l D Fo|AE AXY 17 55 (1.39) | =) D AEEY 46 211 (5.33)
tEd 9 HIAEF ARY 20 144 (3.64)|2WY ; AR AY 47 40 (1.01)
; S oFE A9
ogg B4 9 ookE A 21 193 4.88)|S4E% 2 o=l &5 49 16 (0.40)
DEAE D S EAE ARG 220 100 (2.53) |23y 58 289 (7.30)
HlES% FEAE Az 2355 (139) (94 - e 71EE A 2 59 48 (1.21)
EliRERe!
12 2 A=2d 24 148 (3.74) | BAY 61 66 (1.67)
FENZAE AZY ;1A D 25 135 (341 |AFE TR, A]2~H 62 122 (3.08)
74 A8 3 9 #YY
AARE AFH, 94, 23 26 1,016 (25.68) |FEAH] 2~ 63 79 (2.00)
9 AN A2
og, A, Fr7] © AA 27 134 (3.39) | AEAHAY 71 38 (0.96)
Az
A7) A2 28 139 (3.51) |AFEAIY M|y 75 58 (1.47)
71ek 714 B AgH) Az 20 443 (11.20)
s A 3,957(100.0)
) 235 he AxE HE29 FANA AR EE HF(%).
2) FFEFMIEFS TEF 712 wE AdFE
39 BEFA VIS A8 AT HT 1.92%E JET
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Panel B= S ETAFEFEALS SEFol e AE 22 £XE vehdoh dA 22
Z 25.68%2 1,01670 719 —AE7} AARE AF 2 X

fr
T
o
<

o, 71} 714 2 ] Al 2 o] 44370(11.20%), <4<l 2897H(7.30%)
wo By=2 "ot}

1w L=

1. Wise] 7ledA 2 A

Th9] <3 3>9 Panel AdlX = EA|A ALG-gE WIFE9] 7w AT A
2 WAHFA WS AAAE HEH] HlAAR] Z7|HUICW) Hi 1.92%US &
on, Ta3 F e HFNo_MW)= Fte] 0.0210]H, Zigto] 47§= 2ld
= Yehll&= d&i 5= ALE-3 Ao S Al o] Ao gh(PMDA|)-E 1ol 742t 0.085
1 0.059¢]H HU|g2 04592 S50 AFH EEXE Yepdrh
A W 1459 AAYE(COMP)E B —0.169, 3732 —0.143°|t}. COMPE HHI®)

o ¥o X

—1% F3 holnz TR BEE AT = e, 3l FEAIG] vl=o] HE] v
BRAAR] F25 7RIthe APAFHEAA ¢ 20118 DAete AFelt) HARIS A E
AL JehE ABERE WS(SPECI ~SPECYE I ANSALY] 2A2KSPECT), &

(SPEC2), AYELSX(SPEC3) & ~7§ WS delsltegls Fagoz oF 10%] AEs 7HA
Ro g goldt) A Ho] F7HES 4.7~4.8%0|8 X ] §A13E o= et
ARRIS] AP frES 54 A Wl I EAbe] R S8 759 AR (SPECYH)S &
THA7E 0.076 0. & SPECI ~SPEC3°l| ®]sto] 2ha it 9.2%, F1tako] 6.7%, it 33.3%
2 vehd, 93ARsAL R GRS wiAlsk A1 AP S BAF F 0 oA Avke A
= ¢ F Stk

Az A BR7I9E HEFARIBIGOLZTH FAE Be HlEo] FHAos
433%c°|t}. 7199 438 #d 0 <=

£ n}L r

u‘.

=)

ox

A=) u) A AE(SALESGRW)°] Hit 0. 3k

—0.066°1}F Hagk —0.718, Gk 2.5612 Z0.2 A4F3s| Heky of —Er:zs}n:], ol F/1%
B &MB)E whrtAlo|th. MBE o] 1.114, HAF 0.111, Ak 471322 Vehdth
Panel B WH-3|A|#e|A = AE 79 Aoy u}E M) %—J*ﬁ%ﬁ’_—ﬁ AHE A
Algeh AA 28 e AR RS AAAE AE ] A FRUICW=0)<
3,88170 o], H|AA g F2(ICW=1)2 T67/0°|th. ICW=1%1 7357} ICW=0%] F et Hl&l] |

BA g o] A gk(PMDAO] I8 EoBTEE Aol =—0.070, t7k=—4.19), 54
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7h Ak 71952 o] Ho] vtk AgAEe] At dAFE & 5 Ak Fo B

AT A W B =(COMP), A1) A1 (SPECI ~SPEC4) 3L T 5(BIG)ell

g A3e RN, 2 71E HfER ST AR ARG (SPEC2)S] Sk 2ol

(RFo18=0.024, zgk=—1.66)F AleletaL et 2t 2o} FofshA] ket a2t & A<l &

AL A7 WMeadt 71999 ool A Atele] ARAQ o] ohh, W3 Hel A =
o Z

bR} she Zolmz B84

mO

718t 71954 HEES B B S Aot v ol Ao dEdEnh E-EAl
7h H ok QLTS R 2o FAjE| S0l oH, viEAHGE B FEHIE0] He Ao
= Ueston, ol o APAFEF] LAt Aotk
B 3 s34
Panel A L HaE9 E%

Variable N Mean Std. Min. 25% Median 75% Max.
|PMDA| 3,957 0.085 0.087 0.001 0.026 0.059 0.112 0.459
cw 3,957 0.019 0.137 0.000 0.000 0.000 0.000 1.000
No MW 3,957 0.021 0.193 0.000 0.000 0.000 0.000 4.000
COMP 3,957 —0.169 0.105 —0440 —0.277 —0.143 —0.076 —0.035
SPECI 3,957 0.099 0.107 0.002 0.015 0.048 0.159 0.430
SPEC2 3,957 0.100 0.109 0.002 0.015 0.048 0.161 0.456
SPEC3 3,957 0.103 0.121 0.002 0.014 0.047 0.149 0.514
SPEC4 3,957 0.092 0.076 0.005 0.026 0.067 0.143 0.333
BIG 3,957 0.433 0.496 0.000 0.000 0.000 1.000 1.000
SIZE 3,957 18.065 0.818 16.474 17.505 18.015 18.527 21.923
LEV 3,957 0.397 0.199 0.039 0.237 0.390 0.542 0.881
SALESGRW | 3,957 0.164 0.477 —0.718  —0.066 0.089 0.266 2.561
MB 3,957 1.114 0.779 0.111 0.555 0.945 1.454 4.713
CURR 3,957 0.512 0.181 0.011 0.385 0.517 0.649 0.983
TACC 3,957 —0.043 0.146 —0.605 —0.101 —0.028 0.034 0.333
AGE 3,957 1.980 0.581 0.693 1.609 2.079 2.398 3.135
LogTENURE | 3,957 1.373 0.489 0.693 1.099 1.386 1.792 2.833
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B 3 JNesAY (AS)

Panel B. ChUB{ZHEA © |CW Ofof mp2 Rt 7+ ko2 A2

Mean Difference Median Difference
Variables /C?,:]:O /CTEV? Mean—0ift, | C'?/:]:O / C'fg? Median—Diff.

n=3gs)  nN=7e L ATE | seey n=g 2 ATED
IPMDA| 0.083 0.154 22'2.7109*; * 008 0.106 7?42418;**
comp —0.169 —0.184 (01‘2145) —0.143  —0.157 (8-(1).15‘; )
SPEC 0.099 0.101 (__0(;9(?61) 0.048 0.028 (2'(1’102)
SPEC? 0.100 0.099 ?6%)71) 0.049 0.025 (‘i‘fg‘;)
SPECS 0.103 0.115 (10(;?7142) 0.047 0.041 (8‘826?,)
SPEC# 0.092 0.090 (002002) 0.068 o 002 )
BIG 0.434 0368 ?1'?165(; 0.000 0.000 (2’?%05)
SIZE 18.078 17.415 0('?603; 1802 17350 ?—6;290)
ey 0395 0.504 7(8;0995) 0.388 0.483 7&?0935;**
SALESGRW | 0.167 0.025 (221‘;) 00900  —0.014 (0_12451)
MB 1119 0.829 0(';920; * 0.949 0659 ?32(29)
CURR 0514 0.449 0('(3).605;* 0518 0462 ?j’;;)
rACC ~0040  —0.197 0(;5278) ~0027  —0.164 2)52788)
AGE 1978 2.095 (__0211);) 2.079 2197 210,'5121)8
logTENURE | 1377 1.203 0(';7(;16*;* 1.386 1,099 ?_22718)
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1) ¥4 A9
|PMDA| =7 u-S Al Iy Ao Huigk,;
cw =T AR AR dEdo] HIAHA A 1, oW 0
No MW =Zug FFHe g,
COMP =3AEd -5 AFHHDY] — 1S F3 gz, A9 y AAREE ou| ;
SPECI = —d=d PG TR Algde VIEe R T AR AR
SPEC2 =44 A= I WE] AFEE Ve R 73 AR ARERE
SPEC3 =2 - WA BT e S b 54 gAlRle] oSl IR E
7IFEo R T AFAE
SPEC4 =4 —dT AA G F div AARIY AP FE VISR 7 A
AfE
BIG = AUAD A% 1, o™ 0
SIZE =FARke] A =gk
LEV =ZAH] AR 73 A
SALESGRW =717] ti¥] w&dZ71E |
MB =AZ71A] di¥] Rt
CURR =fE8E;
TACC =771 TN ;
AGE =4AAT o] THE A3 VALY AAZ gk,
LogTENURE =A&EA713 ] A =gk

7]
2) wex, s xm Z4ZF Btgke]] tigh t—test®h S Ggkell thgk wilcoxon =HAF kOl 1%, 5%, 10% FF

4

AA frelde 2wl

=)

<E ollME 2 A7 IAEN Al AHES WS 7H] Pearson FHAAE Hadtt)h F8

ASE 7t #AS An e, WRIAdAE HEAS] vAd o RICw)E o] A&
ofvlshs AR LY Ahk(PMDA FIF FH(H)el 3RS HAAFR=0.10), W
A Fketd oleje] Heol &S & 4 Stk

o] R w2 dejisz AR A Ul B Z(COMP)= A2 EA Azte] A
7} —0.030.2 kgt S(—)9] AR Holn, TARIe AFATA(SPECT) B THE(BIG)= A
FA AN} fo) 3 AR S 7IRA] Th B COMP, SPECI 2 BIGE ICWeF AF A 73
DA BEEA G mEA F s se] yRAM TR AEEQ R ARA R A
BT FoAEE Fate] ol dof A= B TS dfsheA, T B4
St ASelE art 9l Boh

EAMFEo] [Cwet 7 E ARBAES AuEW, JATFESIZE)7 AEFE, EAju e
(LEV)Ol 255, & WEANTE(SALESGRW) Y F71745F-71H &(MB)7t 555 W¥-314
BAE AR MAAL THeAe] e AoR Heh, RBAl HeIgle] 548 S
A AgATe Aot dadS & 5 ok olelo FHFS e AddA T A e

AN

T

D:

=

m&lo
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U EAZ} 908 7heAde] Qi A waEA et
<E 4y HEE9 Pearson AZH
SALES
IPMDA] | ICW | COMP | SPECT | BIG SIZE | LEV HWG MB | CURR | TACC | AGE
o
cw
(0.00)
—0.03" | —0.02
COMP
0.09) | (0.22)
—0.02 | 0.00 | —0.01
SPECI
0.20) | (0.92) | (0.58)
—0.02 | —0.02 | —0.03 | 0.79"
BIG
0.26) | (0.25) | (0.11) | (0.00)
—0.137|—0.11""| —0.04™ | 0.24™ | 022"
SIZE
(0.00) | (0.00) | (0.01) | (0.00) | (0.00)
0.10™" | 0.08™ |—0.05""| 0.00 | —0.02 | 0.25""
LEV
(0.00) | (0.00) | (0.00) | (0.93) | (0.27) | (0.00)
SALESG | 0.07™ | —0.04™| 0.02 | —0.01 | —0.01 | 0.07™" | 0.07™
RW | (0.00) | (0.01) | (0.27) | (0.56) | (0.73) | (0.00) | (0.00)
B —0.131—0.05""| —0.05""| —0.03""| —0.03""| 0.09™ |—0.05""|—0.11""
(0.00) | (0.00) | (0.00) | (0.04) | (0.06) | (0.00) | (0.00) | (0.00)
0.07"" [—0.05""] 0.06™ | —0.01 | 0.02 [—0.08"|—0.12""| 0.04" |—0.07""
CURR
(0.00) | (0.00) | (0.00) | (0.74) | (0.16) | (0.00) | (0.00) | (0.01) | (0.00)
race —0.15"1—0.15"" 0.077" | 0.02 | 0.04” | 0.177 |—0.137"| 0.04™ | 0.06™ | 0.19™
(0.00) | (0.00) | (0.00) | (0.14) | (0.02) | (0.00) | (0.00) | (0.01) | (0.00) | (0.00)
. —0.04™| 0.03" | 0.08" |—0.05""[—0.09""| 021" | 0.18 | —0.04™| 0.16™ |—0.15""| 0.02
0.01) | (0.08) | (0.00) | (0.00) | (0.00) | (0.00) | (0.00) | (0.01) | (0.00) | (0.00) | (0.24)
LogTEN | 008" | 0.05"" | —0.01 |—0.08"|—0.10""| —0.03™| 0.07" | 0.07" | 0.06™" | —0.01 |—0.08""|0.08""
URE | (0.00) | (0.00) | (0.65) | (0.00) | (0.00) | (0.03) | (0.00) | (0.00) | (0.00) | (0.67) | (0.00) | (0.00)
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+ @ 13 X Industry,+ a 143 Yeary

Dependent =|PMDA|
Independent Var - -

Estimate t—stat Estimate t—stat
Intercept 0.236™ 6.90 0237 6.87
cw 0.043™" 4.42 —0.005 —0.23
COMP —0.013 —0.96
ICW XCOMP —0.260™" —2.68
SIZE —0.012"" —6.26 —0.012"" —6.24
LEV 0.054™" 7.38 0.054™" 7.39
SALESGRW 0.0117 3.89 0.0117" 3.90
MB —0.012"" —5.92 —0.012"" —5.99
CURR 0.038™" 4.89 0.038"" 4.96
TACC —0.063"" —6.44 —0.062""" —6.34
AGE 0.003 1.12 0.003 1.05
BIG 0.001 0.49 0.001 0.42
LogTENURE —0.006" —2.24 —0.006" —2.13

Industry & Year Fixed Fixed

Max VIF 1.34 4.54

F Value 20.98" 19.79"

Adj. R’ 0.1121 0.1137

Obs. N 3,957 3,957
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Dependent Variable = |PMDA

'”c\j/eaﬂtm SPECT SPEC2 SPEC3 SPEC4
Estimate  t—stat | Estimate  t—stat | Estimate t—stat | Estimate t—stat
Intercept 0.235™ 6.80 | 0.235™ 678 | 0236 685| 0231"7 674
cw 0.066"" 524  0.065™ 521 0.065™" 525 | 0.0697 488
SPEC 0.010 0.78 | 0.009 0.67 | 0.011 095 | 0.000 —0.01
ICWXSPEC | —0.223™ —2.87 | —0.217" —2.81 | —0.193™" —2.88 | —0.281™" —2.49
SIZE —-0.011™ —6.13 | —0.011" —6.11| —0.011"" —6.21 | —0.011"" —6.01
LEV 0.053™ 730 |  0.053™ 731 0.053™ 734 | 0053 730
SALESGRW 0.0117 386 | 0.0117 386 | 00117  3.87| 00117 3.86
MB —0.011"" =590 | —0.011"" —590 | —0.011™" —588|—0.011"" —588
CURR 0.038"™ 487 | 0.038" 487 | 0.038™ 487 | 0.0387 490
TACC —0.063""  —6.44 | —0.063"" —6.44 | —0.063"" —6.43 | —0.063" —6.47
AGE 0.003 1.06 | 0.003 1.06 | 0.003 1.09 | 0.002 0.95

otk

LogTENURE | —0.006" —224 | —0.006" —223| —0.006™" —227 | —0.006"" —2.15
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Dependent Variable = |1PMDA
'”?/Zﬁil?jm SPECT SPEC2 SPEC3 SPEC4
Estimate  t—stat | Estimate t—stat | Estimate t—stat | Estimate t—stat

Industry&Year Fixed Fixed Fixed Fixed
Max VIF 1.72 1.70 1.70 2.18
F Value 20.53" 20.51° 20.54" 20.44™
Adj. R’ 0.1137 0.1136 0.1138 0.1133
Obs. N 3,957 3,957 3,957 3,957
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CE 7> LHRSAHZINE HEE AEQ AN ARl 29| A452Z0| 0[2le Ao DXz e
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Independent Variable Dependent Variable = |PMDA
Estimate t—stat Estimate t—stat
Intercept 0.235™ 6.93 0.235™ 6.79
cw 0.043™" 4.44 0.065™" 5.31
BIG 0.002 0.82
ICWX BIG —0.058"" —2.94
SIZE —0.011"" —6.33 —0.011"" —6.11
LEV 0.054™" 737 0.053™ 7.33
SALESGRW 0.0117" 3.88 0.0117 3.90
MB —0.012™" —5.94 —0.011"" —5.90
CURR 0.038™" 4.90 0.038™" 4.86
TACC —0.063™" —6.44 —0.062"" —6.39
AGE 0.003 1.07 0.003 1.05
LogTENURE —0.006"" —220 —0.007"" —2.28
Industry & Year Fixed Fixed
Max VIF 1.33 1.65
F Value 21.85™ 20.55™
Adj. R’ 0.1123 0.1139
Obs. N 3,957 3,957
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The Effect of Market Competition and Auditor
Characteristics on the Association between

Review Opinion of ICFR and Earnings Quality
-in the KOSDAQ Market -

Woo Jae Lee” - Seok Woo Jeong™”

<{Abstract>

In this study, we investigate whether the market competition, auditors’ expertise and size can

mitigate the negative effect of the review opinion of internal control over financial reporting(ICFR)
on earnings quality. Although prior research provides evidence that material weaknesses in ICFR
decrease the reliability of financial statement information and increase the risk in auditing, the
literature generally ignores the interaction effect of the firms’ external governance factors.

Using 3,957 firm —years samples listed in Kosdaq market over the period from 2006 to 2011, we
hypothesize and find that the degree of industry competition, industry specialist auditors and Big
4 auditors alleviate the impairment of the accrual quality. These results can be interpreted that the
internal corporate governance and external corporate governance interact in a way to increase
earnings quality. This means that there is need to consider not only the quality of internal control
system but also industry competition or auditors’ characteristics as an external factor of firms.
This study would be helpful for market participants in assessing the credibility of accounting
information of firms with weakness on internal control over financial reporting.

<Key words> Review opinion of ICFR, Earning’s quality, Market competition, Industry specialist auditor,
Big auditor

* Ph.D. Candidate, Korea University Business School
#* Professor, Korea University Business School
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