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ATE A AN FEF o] 51$] E (Eamings Downside Risk, ©]&} EDR)©] E}Q12}
EH]-8-(Cost of debt capital)°]] U] e S Bl AEF o7 34 I AT Bofol|A] 93
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SHAl HE-E3the Aol Zlste], SAFE IR 91 A F7F AAA AR A 24, AEE
2 HlE, A8 F W7 T AR AAAA A Fon g HEHEAES AHS AT °lF F
3 AR EIE F24 FAARET oy} k] AF Hrlde R EEd S 5
st SIAF RS} A 1 AdaelE o84 - AFH R Attt
=4, £2E Iz AlY 9] B8] AR FEStE S oA
AR ES RS ATARE ASite HdA gaed FAHES A
< A fle A8H 24 TH 7199 S dAAE Azl en, o
S oola| BAAES] shEA R Hig Bilo] T
A 7tz Qe A AT B o9 FE T FrIL 7
Q). o] AFEA| A SASlof|A] B
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A #Agstel AAT 2o ool @ el R K WA EABT FARELS Qukdo

2 oPPA 22 oS00 £ o D B, REYRANE £4A U 2 /15
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BT ARt S5 7IF LSS oled AUt o Al YehdS ASetith E3 A
7 AA 9] EDR A% GA] &F A FAES oS5k o 8382 AT 9, Huang
et al.(2022)& EDRo] F71E98 3} &(—)9 #AS Helge HS olsqdt. E3] 7194
w27t Fogk 71delA o9 B I shi o] o] & Tt S AS AR 0 R oA
gt AE R 24832 Btk ol AdATE A 71N b A ARV} A o] &4
A Gl AAA o {83 FHE AlFotH, A2H]E&H A ARIAE DR do] 9l
w2 BoEnh 59, A Eu iAoy Aot 22 71 540 whel EDRE] 23t 22t

A 5 e A,

T ol A = Konchitchki et al.(2016)°] A|¢tgl o] sl (EDR)e &-8-3F A5Ar1E0] ¢
- AgE 5 ok olgn(2020)= olshE Aol AR A9 S EHoRr ¥
& 4 9l 34 718 A ED S AASkaL, EDRo| S5 ARG eF TRAFA|Tke] o) 8 Al F7F
= AS3ATh o= AARRIC] o] s d o FAFEUAI G HEE AN 9 84= Q14
stal e HolF= A#E, EDRO| 9§ loﬂ?ﬂrﬁlx}—‘ﬂ AE Hrtle &84 5 ds= At
gt gk, AP shel Aldm|(2022)E AlxY 7IHe o R TR BTt o] fehdel
o PX= F3Fe FAAH AT A3, Tx}l‘% AP B o g H[Fo] #2355 o] sk
do] F7kete A o® UBTt ole FAHTEAte] 7199 e ¢l it o3 &3
AE ZAIT = 2R Zgsk = glon, EA]Oﬂ 7149] AT 5 A el whet
O meph e ¢ slee ojnlEh

2. 3AA RS} BRoIxHn] &

E}OIAHEH] 8-(Cost of debt capital)> 71¢1°] AAAZRE AFS 2 o
A 2P ugo 2 Vgle] Ralxgd ud AAAEe) A9 94 v
7190 ool g o] HAFAS Histe A3 2 Adxe 23 A7ds %
& FesiH, 53] 719 ARl d55E FE Tl T5STH(Fisher and Verrecchia 1997

, Plummer and Tse 1999 ; Edmonds et al. 2011).

BolAEn g0 71 2 Jge nAE AL REgHoln /g9 A
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(expected future earnings)E 7|WFC.2 g+ AWl A< (fundamental signals)7} A1+ A Z-2)
Al T g 2 vXthe 235 AAlEH o] B Anndoe] Fwodd thE 7kx %
A4S Adtha 43519t Datta and Dhillon(1993)2 3] Alo]¢] A Zelo] =7} A &7}
H+)e #HARE Zhetha Buskg o Plummer and Tse(1999) F3+ AZF 3)A|o]<lo] W3}
7F Az A FdEH H+H)Y WAE Zdetta Hasiglth o5 AT AR R FAA

T ol el AN E AR HE FEAS A dﬂr“: e HojFrh

3, 3| A H e A JA] BfelxEH] go] gS n|A 4= 9t} Bharath et al.(2008)E 3] 4173
Hol Ho| FajA <K(debt contracting)ol] A&ZAQl I nxtta 738 21 Francis et al.
(2005)= T Y] Ho| FSFE A7 AHEH| GG oy g} BRRIAREH] & Egk folstAl St
ohS AFA R AASAT ]9k A Prevost et al.(2008)2 Qi et al.(2010) FE=g+ LAY Y
o] Ho] 2T 5 BRIAEH]§o] golA| & ko] U5& Bustivh F, AR} wgk 370
o} R o} FAlole] A3 V1Y Tl 2833 AlAkgith

3. 71447

%A AFE ne} 2o] o] S F(EDR)S 3 A K o] &A50] 53] FEae &4 7
Ao 2SS HUA A 98 ARR 7180 A 22 E AAS 22A0A 7Rt b S
A b= 2SI FJEE A F3Th EDRE ©edt o] 359 a1 Yol oy 7|UA &
st3loh= Weko 2o APt WA THeA & Wty vl S4ol Mgkt w5tk o3l
TAANAl B} fofnlgt FE7F d 4 ok AAAE 719 ol Yol tigk o] AFAS 244
gomn Aok BAE dejaw FEE B3l 7S Adste 7o Fo AUk ol 724
5402 QI8 AUA= 719 948 AAETE o] deElw 3 Y nAe G
o % F5aH Hoh 539, o|xte}t Ao PR A8E  deA AFe QAR F
8 Aol ole} FE A4 FH F shrt ukE 7199 o]fo] 7t el mX A X
7hsdeolth ZIdig FE T W o] Qo] vk o & WSt AL b o] & A o= v
# dFEEe BT tEo Fxdder Add £ gly] wEo| uehd AdxE A
ool Zhs A Euhe s &4 ThsAddl Bk RIZSHAl whg-E 7heAdo] &t ojuf S|AI K
25H FEE s 98 4% T8 Ui APdA AR aAd At Add 719l o
FET B2 AARS AEH 0 R 7|5 ThsAdo] AntH ol v dFsE 75 B B
o thet TR oA AHAAE old dgshe AR ZEndE a5 Erh

Konchitchki et al.(2016)& H] %3t && A5 EDRO| 3% o] ] 7+, AAAA| F4
g RIAE, A7 AN S s 52 fenl gk AREAS A dekERl VY] gl a3 aEe v
Fohe FES AR AE&3e HolFrh o= s Ad FEIF ARRAI Feiz), 58] AdAt
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o 919 Bl AAH o2 GG 1A 5 AL AAGT. e} EDRO] AAANA 48918
of Yol AER AEFo A 719 AGPTe @ FAHA HBE AZHY BelApy &
o AGel® Qe nA & ok ol we e 2o Jae AP,

7Hd 1 7|de| o|lstet ™H(EDR) 2t EfRlA=H|E 2F 2 Mol Ack

oA, A B A2 AR H] ol kS v = vk FAAbE FEHg A g 93 2e
nAE 878t 7192 Al HEE FAIste] FEENA S sty A7 AR S A
A2 4= 9)tHBotosan 1997). S-AFSHAl A EH| o] 42 7o) Hetahs 2}¢] H| o] A<
gk AR R FEBA o] 2 A R AAATE 7] Al AR
I AFLEHE B Es] Frketr] ol H 7] wiitel] o] Kk St AF Zejn g A
H 50 AQFE H]ES AEH] & F7I2 lﬂoﬂ5]1’/}(Seng,upta 1998 ; Derrien et al. 2016 ;
1G-7oF o] AE 2012). FHIA 0] FIote] FHEBRA o] L& 7|4 AF FAAE et
BEE Bl 719 ¥ RS FE0] 5T o ol& vge R T 7199 AT Ad

49 99 FEL s Uaz%wﬂ B7HE 5 gl i, Pugzel dekd 7ge o ol g
A7t A2 Ve Aust Agdolne Ju el AR HARRA e o £}

Ao g2 ZolRthDerrien et al. 2016 ; Chiou et al. 2017 ; Bellucci et al. 2023 ; ¥l8]7 &
2014),

o|Z gt Ato]= EDRe FE AV} 7199 HHIA o et th2A 283 § 5= AlAKe
th J B o] & 7149 Af FAAES o|n| thd ARE Sl 7199 H@S AAS
3 317] wWiFo] EDReO] AlFshe F7H Z KO 7|7} AlghE 4= gl W, JH o] Hof
g 7199 A5 FAEE AP EE FAA A Bt HA1A] JH o] wn 58] 913 #d
BEE AR A2l oA Fadt At Vo ® A8 g Uk FEIL Al 27
oAM= 71E AFAENCRE 7P AL PAS FE3] HUketr] o] wfFo| EDR¥} 2&
Pl 91 A H7F AR 9FE Aol Bop A AR JFS nA 1 ol THH R B

e

0,
o
pa)
(o

A g 2ol glol 4% 9IS A 5 9

7hd 2 OI ISt (EDR)T EFRIAIZH|E 2he| HAM 2 Tl HEEHo| w2t o= LiEt

Zolt
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B Q7oA ALEE EEL <Table 1>014 AN G 4L Fal A9k WA, 2017335

202197 FFANE RAAFAA IS gAY - AT

A Y e FTAFANA T dRA0 2AE 2011d o F /19— Aol

W B Q7o) 7o ERuse oSN E e 298
al

=
FE 7S AR del®, 89S 90k 719 A= IAAE FRU] 12€]
d

old 719 9 EE BRAA AJFgoan BRoT AFH 7S] AlBste AT R} 1)
Whed g M ok 3 2 Ao AFRYe] x3E = MeE B gelF o s S8
o) A —ArEZ 107 v]wrel 7Y —ALE FRA Aelsla, Y HES 2Ae 2= gl
19 -de 22 ATt 28 A A S Bl AT R £3E REL 7,750 7
- A=oltt

> B I oA &

2017358 20219704 f7ESAAE B SAgA g AR 9 A= 10,561
A 89S 993t 71 -d= (455)
A AR FEdo] 12€9%0] ofd 7|Hd—d= (184)
A 2t —<A=E 107 P9l R (533)
AL F8 HFE Y F gle 719 -d= (1,638)

Ax g8 7,751

oo 39 =W Konchitchki et al.(2016)° 4] A A g+ HWHH S g8-3lo] AP HE
] doz At ol dS S| At FAAR B 5 2
th "4, 2 () 83t ]9 7[dgES S o, 24 (1)9] zbapak A EAY st

2) 2 (9] STD_ROA,—; B SHa7] 913) # & 31d] ®Eo] FAEolok apv, 2 Sl EDR
3k 33 o] kg SAste] Ha ede] B E&alof ofr] Wi 201797 B 75
om, et B B FEE fal 20217 2 2E71MS ik e vl J3S vl et
7] $13l <Table 5>°lA 201997179 293 &85 275 HER AA|gt)
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olo] At B} B, Ei JU5E Bk 2 $eAE SH e AR s,

ROA” a(ﬁ”b]*ROA,t 1+b2*SALE1t 1+b3*S]ZE,; 1‘|‘b4*LEVERAGE1t 1+b5*STD ROA,; 1

+bs+xOC; 11 i 1)
ROA (@7l A 22 A
SALE RUE-DIE S
SIZE An(FAREE] ATHA)

LEVERAGE : XA /ZA4F ;

STD ROA A7 333t ROAY BEEAA;

ocC S In[ {(oN 23 B/ Z ) + (A A 29 713603} ]
e R AR

e ®, A (D2 &8 Ad AR HAE ST F 4 2)°ll ddste] 7 -dAr=d
o2}l 9]d S =% gt Konchitchki et al.(2016)°4 = &-&7F53 37104 571 AAE &
= & ATl Hd B2 £iE FH6] el 3709 AAE F8-5te] o] st
gt o)A S E oldshi AP L o9 VT Hrt 2 #5A] iy o]
= Ho ¥ #5259 2ilY vEs Yehlin, ZalE BleS AREeRA 7

Zbolejsh el vzt A o] Fold g 9o FApAte] Aot st thek vl
] 24¢] ¥hg-& 1218 4 lth(Konchitehki et al. 2016). & A= 4 (2)F Bl 543 ©]
e dE S EDR=E A4 gt

EDR,, = log ' )

EDR  :Konchitchki et al.(2016)2] o]3ldHd 44 ;

N AR E NS
C A Y AR
o PAA AR olelo] S Bk B B9 19 g e gl
oy PR AR o] SE B B FS 19 @ M g,
3. A7RY

719 ollehgdat BRlAREE S 3t BAYS EAe] AR AT of 4 3)F
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COD;;= ao+ BiEDR;~+ B2nSIZE;+ B3LEVR;+ B4BTOM;;+ B5ROA;+ BINTCOV;,
+ B7LR;; + BsOCFi+ BoPPE;+ B10VOL;;+ 81:BIG4y+ 12KOSPI;,

+INDUSTRY+ YEAR+ &, 3)
COD D O] ApH] GO A F-A
EDR : Konchitchki et al.(2016)2] o]Jahjd =43 ;
InSIZE D 2R A2 gk
LEVR DA FAA
BTOM D EARY ARARFAEY] A
ROA D g7l /7| 2FA
INTCOV olx}ﬂlﬁ/oﬂcﬂom ;
LR D e AR A
OCF : °§°é%%2i Q3 AF 8 B/FAE;
PPE DR E=A A
VOL 1dzy F7PAEA
BIG4 D40 A SABAE FET 7F-A=d AF 19 f¢E 7R = guEs
KOSPI RS EAI AEE TG -dmd AS 19 @E 7R guEsg
INDUSTRY : = EFA(EF SEF 715 Addnjwis;
YEAR D AZYHES
5 D Z=pe
A7 o o FEHHS0 ERRIAFEH]§-2 oA &5 o|AF-FAE o] S 3t]I)
SHAT o]k P & HollA At whio g2 St ¢ EDRE At 1 9 A+
234 x3E FAHTE JPATE F3to] ERIAEH] S HHA o] e R o=y
£ QQER AHFrHelold B 2008 ; AAAT AT 2023). WA, /1Y) FRE FAIE
A3l 719 TFE(InSIZE), SAREL] A5 — A8 &(BTOM), At tiv] 3 A v1&(PPE)S &
ARFR et g2, 7|99 S BASH] sl FAH|S(LEVR), | AHE3H] &

(INTCOV), - EH&(LR)yS TAMTE Xgatt 7199 Aot Bddsto] S E(R0A),
iy G Eoz 93 dFEE HE(0CFH S ATFEFol| T} AFEAF oA <]
Mg S st slel -rﬂlﬂd FR(VoLE AW ?i EIIT 7I9e] AR RaEE e 4
Z3et) npr|g ez 7o) A
e A F7HEEA G AEE 719
2] o ¥(KOSPI), d+=F A4 uv‘i—% %E—%%Z:— 71%}0i ixé?z *&%ﬂﬁ
Sl

=73 d=y U]@-’F(YEAR)%

[‘kﬂ

/\]xko/] E_/H nj /30“5

3) BelAREE o] E T UEA AEEFE FHNSE AGHE AF EE 52 S Hus)

B =2 0
Oiﬁi—r‘ﬂ, NESHE AEste A8 7 ol ahl @& W7F Lo NtgstheA] of ol meh A
] A
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o] FEFS = F JE MANS F3slr] Yo RE AEHTE 1%} 99% WMEF gro s
Z7 SFl(winsorizing). APATE B3l 71GTELY} TR Eo] S45F A F-EolPL o]
ol ERRIZFEH] &I = 5(—)9 #HA, TAEY A% AR g, FrPREA 0] &
T5 AFEold o] FobA7] Wil ERRIAHEH] &I = GH(+)2] #AA, oA FH] &0
SFE oAE AFT F AUE ol B7] wEo ERIAEN &= ()9 THEA, AFE
F4o] o ERIAENEIE ()] FHA S U Ao 2 ddE 4 dTh(Sengupta
1998 ; Francis et al. 2005).

L 04—?«] - ‘W‘H 7Hel et AFEYPL 2 3) T E838tE], KOSPI Hn|¥ 4o

o P

—_

$ 052 4 O TED AALAL FUD T oAAEAE AL 1
geeA) Belstad g,

L. 7leEA%

B Ao ALEH HEEo| g 7|E5A F2 <Table 2>9|A A|Agch. coDel H2
0.065(F9 % 0035)&%1 oA Zohd RS <F 6.5% 552 ERCIAER] &S Baele
Ao 2 Yehdth4 EDR] B2 0.001, T915+ —0.0042 Ye}=H EDRO] 4] (1)<] Zkat

=

& &8sl ALt E dS Aetstd W] 4] AdsA H Aoz Aoty LEVRY]
PH-E oF 43%, INTCOVY] H-& °F 14%, LR Hd-S oF 245%EH E Ao ¥3td HE
< HlwA AR AFLEE 7HA L e Ao Z YEpdT gHA, 40 S|AIRERICA AR
& FE2 ok 37%, AL F7FSEAIEC AFE TR oF 37% FFo 72 YEhdth
(Table 2> 7|&SH =
=0 No. o =gk EZ™A} Q1 Q3

COD 7,751 0.065 0.035 0.134 0.024 0.054
EDR 7,751 0.001 —0.004 0.070 —0.036 0.030
InSIZE 7,751 26.234 25.966 1.426 25.253 26.965
LEVR 7,751 0.431 0.430 0.199 0.274 0.580
BTOM 7,751 1.114 0.836 0.933 0.451 1.489

4) AP 7IFo 7 APAT] F32 6.9%(C]oFd 5 2008), 6.1%(°17E 2011), 6.6%(AAA= HAF
9 2023)7 FAE FECE YERdh
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(Table 2> 7|EEAZ (AS)

b = No. g EREa EFHX Qi Q3
ROA 7,751 0.003 0.020 0.123 —0.025 0.059
INTCOV 7,751 0.143 0.050 1.087 —0.011 0.248
LR 7,751 2.453 1.570 2.709 1.045 2.673
OCF 7,751 0.035 0.039 0.087 —0.008 0.084
PPE 7,751 0.300 0.288 0.185 0.151 0.430
VOL 7,751 0.479 0.444 0.210 0.325 0.608
BIG4 7,751 0.369 0.000 0.483 0.000 1.000
KOSPI 7,751 0.371 0.000 0.483 0.000 1.000
1) We] Ao

COD @ O|AH]&/o| A 1A
EDR  : Konchitchki et al.2016)2] o]<}ahd9]d =43 ;

mSIZE  : FARYe] AA=3L
LEVR  : FHAFAE;
BTOM @ FAp2e] R7HA/FA4Ee] A7

ROA D Br)Eol /7| 2F AL

INTCOV : B go]el/o| ] &

LR AR RERA

OCF 998 Fo= 3 A7 5/FAt;

PPE 1 FRARHEARY

VOL 1A FMAEA

BIG4 4t ALl IAIAE 3 7 A= A 19 % 7HAE grEs

3l

& 714
KOSPI : f7Vsd g 24d 719 —A=d 4% 19 @2 7= gvlds

© Aol AFEE RS 1 BREAE B4 A3 <Table 3>l A AR th2Ad 7]
T Y& 7l=d AHuA £ A= 2290 Tk(Spearman) FHA AT, T ofgEe 7]
S8 AAIA A A= 9o &(Pearson) FHAAAAFE E-8-3F Afo|t). F 7R AT
Al 25 CODSY EDR 7t TAA SR o8 H+)o B2 AAlsta slo # A9 A
HA 7Hd & AA e Ao g2 yYepdth a2y tiiEe] Mies P BAA R Fog A
< HolFa glo] thy HoA dld WFES BARFoR x§ste] 3RS A £ o

<]
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ol
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2 A7l A WA P dis] £ AFE <Table 4>oll4 AAgth &4 23, coDet

EDR 3t 1% oA SAA L2 723 K +)2o BAE HoFa glof & A2 3 A 7}
o= Ao Uehdths) o g At Aoz S4 4 oo

A FEE ATz 719 A&ARd S Fof BlArEH] G vk
& g lom, oA A w7t FAA < ﬂ"ﬂ*i %A‘lﬂ stte Ae B
A A APAF FAHAl InSIZE, LEVR, ROAE 28 &(—)°] ¥, LRE
g K9 AAE HolFrh , A e 24 43 bﬂ—’?—% bR %ﬂ]xﬂlﬂi s
] A& AABEAL o v el da felvt B8 o itk ol & &3sh] fel
A 2(variance inflation factor)& 58t om™, H 2.14, |} 1.839] gto= veht
D N

N
A
o
=

(Table 4> O|lstdte(ed o} EfOIXtEH|EOl #HHY
My DV=COD
Intercept 0.242™
(5.02)
EDR 0.1517™
4.37)
InSIZE —0.006""
(—3.30)
LEVR —0.077"
(—5.37)
BTOM —0.004"
(—1.77)
ROA —0.067"
(—2.83)
INTCOV 0.001
(0.78)
LR 0.004"
(2.81)
5) Z19A M2 E nEdsy] Y8 HUFF ABE IFAFAA AREE FANSFRE ¥t B4 S

A3t A= FASHA JERFTHEDR A%k 0.149, t3F 4.34).
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<Table 4> O[5ttt EfQIXN=H| S HEd (A5)

B0 DV=COD
OCF 0.019
(0.66)
PPE —0.063"™"
(—5.43)
VOL 0.015
(1.39)
BIG4 0.002
(0.38)
KOSPI 0.009"
(1.96)
INDUSTRY dummy zeF
YEAR dummy g
No of obs. 7,751
Adj. R—sq. 0.079
1) F9] Hol= <Table 2>5 #F=2.
2) %, e, e 212 10%, 5%, 1% FEAA BARCE Folse AL dvi,
3) 23 k] g2 VS FEolA FelxEAske] 2% SAATe] B 1 o & YeEl = 5 <

ol Covid—19 717HE A 23 2017 HE 2019
Yo A HolToh A Al ekl Avbel ARSIl CODS} EDR
o2 fFogt K +)e TAZE YERdT
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(Table 5> O|YUsIULAEH D} EIQIXIEH|ES BHEY (FIHEA)
, DV=COD
Variables - :
(1) 2851 =28 (2) Covid 712+ <
Intercept 0.888™ 0.185™
(5.12) (3.13)
EDR 0.138" 0.162""
(4.14) (3.05)
ImSIZE —0.028™ —0.004"
(—4.15) (—1.90)
LEVR —0.203™" —0.070""
(—10.40) (—4.03)
BTOM —0.006 —0.003
(—1.42) (—1.04)
ROA —0.010 —0.039
(—0.48) (—0.97)
INTCOV 0.001 0.000
(0.48) (—0.09)
LR 0.004™ 0.003"
(3.54) (1.71)
OCF 0.048" —0.003
(2.11) (—0.07)
PPE —0.058" —0.053"™
(—2.42) (—4.17)
VOL —0.005 0.023"
(—0.50) (1.69)
BIG4 0.001 0.001
(0.26) 0.19)
KOSPI - 0.013™
- (2.62)
INDUSTRY dummy — g
YEAR dummy xg g
No of obs. 7,751 4,304
Adj. R—sq. 0.050 0.066

1) ¥49] FeE <Table 2>5 =
2) *, wx, wxxT ZZF 10%, 5%, 1% FolA SAASR fositte s onEh

3) B3 9 g2 719 FElA S zE et 24T AT A FAdE YEE t§hE 9
gk
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A0l 5 A 7bel g BAATME <Table 65914 A g,
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(Table 6> 7|¥9| J2EH0| ME Oty EfRIXIZH|SS HHY

Variables
(1) F7I5HAIE 2) ZAEAIR
Intercept 0.148" 0.335™
(2.30) (4.42)
EDR 0.080 0.171°
(1.02) (4.55)
InSIZE —0.003 —0.010™
(—1.28) (—3.27)
LEVR —0.046" —0.088""
(—1.84) (—5.13)
BTOM —0.005 —0.003
(—1.53) (—0.72)
ROA —0.110™ —0.052"
(—2.01) (—1.94)
INTCOV —0.002" 0.003
(—1.74) (1.53)
LR 0.008"" 0.002
(3.10) (1.60)
OCF 0.041 0.017
0.97) (0.46)
PPE —0.043™ —0.073""
(—2.25) (—4.70)
VOL 0.017 0.014
(0.89) (1.08)
BIG4 —0.002 0.005
(—0.34) (0.89)
INDUSTRY dummy xg z3t
YEAR dummy Xyl xg)
No of obs. 2,877 4,874
Adj. R—sq. 0.079 0.080

1) ®9 A= <Table 2>

2) #, wx, e 472 10%, 5%, 1% FEolM BAHCR froldithe
3) 23 ko] @& 7] E

gk

ofm e
ol FH =B stel 27 BAFAA T FAA FodE vehlE ke
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7 AAI Hlstel ZAgARe] FEETE ] Ethe APAF TS HAF 2017)
[e]

=
g ulgoR A7FEHAS A D8 2AgAY 3 2FoR BES e 42
_1_—'_1_ [e)

X
A A A s gt B fALe A B4R Q Ql(variance inflation factor) S 75

I}, At 2.18~2.69, ] 1.64~2.029] #oz Yehd MsS P v ek 24= 8l
= o= FdHh

r

A

4. 24 £A4

ghiA

ObA] A| A8+ <Table 4> B4 Azlr} YA o2 918k Aolat
2] 2 Aol A= 23 %3 57 (propensity score matching) 8
B AT T, ATHE FENS G8alo] B AsToN WA
halalaa) ath, pAR R, o] E S 105907 TEI T /1Y o
g a9 Rl &3 £2 2% =

aL
b Apol7b ATl MFE FRIg £, AT
J ]

o
S,
)
i
o=
e
¥
X0,
O

tlo
ot rlr
ofo
ol
£
HE
1
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ofo
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rir

[RuR i) T 2 o
o
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{ _lo
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il
K
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4
N
N
N
XN
o
)
My
o

3l 3% a

ERbE o] &5t BA S At AFHeuA ol % 42 A5 AHE <Table 7>
oA A A g

<Table 7>9] Panel Ao|X = ATAF AL 8] 18 7 Aol7t Yeh}es LS Folste=

B S5 0% mu
I

il

=
™, <Table 7>2] Panel B ¥4 Z¥}ol|A COD9} 5 BAX R o34 && Aoz Yehyt
2 glo] g A o] A3 o] Folzl Aoz FHET) <Table 7>2] Panel BAA = 4

= [e} pos
woRlthe S SAstuA AFHsud s AR olefshdelde] AAFS 7o R 545
7] el E2 BHTE ARESt] olshelde] st wE TS st gtk 102917F oF
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A S P FETS S8 6P°El 245 A48
=AsA coD$}t EDR 7t Foll A BAH O R

Ae AANDG. B4 23, 4 B

1%k K +)el BAE HoF

1%
ol Tt %215 e3fel™ <Table 4>2] A3l el A& F-of it

(Table 7> d&H0HE

Before matching After matching
EDRIOE S I 2 Diff EDR10£2% a9 Diff
(N=775) (N=6,976) ' (N=775) (N=775) '
InSIZE 25.385 26.329 —0.944™" 25.385 25.474 —0.090
LEVR 0.502 0.423 0.079™ 0.502 0.495 0.007
BTOM 0.608 1.170 —0.562"" 0.608 0.631 —0.023
ROA —0.198 0.025 —0.223"" —0.198 —0.118 —0.079™"
INTCOV —0.087 0.169 —0.256™" —0.087 —0.081 —0.006
LR 2.151 2.486 —0.335™" 2.151 2.158 —0.007
OCF —0.049 0.044 —0.093"" —0.049 —0.028 —0.021""
PPE 0.245 0.306 —0.061""" 0.245 0.256 —0.011
VOL 0.583 0.468 0.115™ 0.583 0.555 0.028"
BIG4 0.267 0.380 —0.113"™ 0.267 0.262 0.005
KOSPI 0.228 0.387 —0.159™" 0.228 0.231 —0.003
Panel B : M8 40l o|F o|stat & o} EfRIXIEH| S 2 Y
Variables DV=COD
Intercept 0.525™
(4.09)
EDR 0.233™
(4.47)
InSIZE —0.012"
(—2.44)
LEVR —0.205"
(—17.35)
BTOM —0.030""
(—2.85)
ROA —0.024
(—0.61)
INTCOV —0.002

(—0.63)
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<Table 7> M+ AS)

Variables DV=COD
LR 0.002
(0.59)

OCF —0.044

(—0.76)

PPE —0.092""

(—4.04)
VOL 0.006
(0.26)
BIG4 0.003
0.25)

KOSPI 0.040™
(3.28)
INDUSTRY dummy xg
YEAR dummy X3
No of obs. 1,550
Adj. R—sq. 0.133

W0 HolE <Table 2>5 2.
2) %, wx, waxis 27 10%, 5%, 1% $E9N BAHo feldtts AL ough

3) 23 9 g2 71 FEolA S zE et 243 AT SAA FldS Y E t3hE 9
s

V.2 &

APEES 72 S ¥ o] A(EDR)C] 7142 ERIAREZH] &l vl =

JHe A3 159k EDRE €4 7bs4e] Bok g ARAES 98 A4S w
GG 5 e AA W AERA, 12 WA AY 2RGS0 T4 B HuE A
78 4 9ot

24 ,

A3}, EDRe] & 71995 BolAEn go] Folah] BE o Ehyton, ot
AR R 71we] s 919 Ao} AAAe] 97 Hohel AAAQ L ATk AL A
Atk 53], AuHdg el Ad TATAGAA old@ A7k o Fels tehgion, of
Hugzol dotat Ageln HAHRe] o] S Fadd & e 29
S AR} BA 4 FARE ofet AAANAE 223 99 HBE ATE 5 9
E AelA, AAERe F843 B hsde FelNA Eoh

rulo
f
2
M
=
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64.
At - 95 2017 “F BB o] 711e] g Aol vAe 9F AL zDTA ol 22 Al
TEHS AT AT

T AT A34H A4 63— 84.
‘ikc'ﬂ;ﬂ A - DFA. 2014 “0| TP 9 HRAHYT A7) 420§, AAAL 23T

A '?d% 2023. :61711171.9L A Ao 77} 719 BlAbE R Gl v FF : 3 AzE A
AVt ‘il ZAE THoE” IAAE A32¢ A45 163 191.

o/3d. 2011. “FAIFA BRIAHEH] &0 FAA | ok A5, SAAE A208 A4S 1
34.

oot - AN - HEEE. 2008, “EAHHFAIZE BRRIARZH] G0l vA|= . A ATAT A33
A AZE 127-158.

ol&|u]. 2020. “o e} o] FhAfEF} ZAAZE nX]= G HAAE 2204 A2F
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Earnings Downside Risk and
Cost of Debt Capital®

%

Sungmin Jeon®" - Sang Hyuk Lee"*"

<Abstract>

This study examines the association of accounting—based earnings downside risk (EDR) and
firms’ cost of debt capital. Unlike traditional risk measures that assume a symmetric distribution
of earnings, EDR focuses on the likelihood of downside losses, thereby offering a more realistic
reflection of investors’ risk perceptions. Creditors, in particular, are exposed only to downside
risk, as they do not benefit from upside gains but bear losses when firms fail to meet their
interest and principal obligations. Accordingly, this study investigates whether EDR derived from
accounting earnings serves as a useful indicator for creditors in assessing firm risk. Using a
sample of listed Korean firms from 2017 to 2021, the results show that firms with higher EDR
face significantly higher costs of debt capital. This association is especially pronounced in the
KOSDAQ market, where information asymmetry is more severe, suggesting that EDR provides
valuable risk signals to creditors in poor information environments. The findings highlight the
relevance of accounting—based risk measures in the debt market and extend the role of accounting

information.

<Key words> Earnings downside risk, Cost of debt capital, Information asymmetry
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