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& A (Endogenous) BAE FAG F 719420} SAGE A @ A7
39%e 2AekEd 1 240 girh AgAToA QAN TEE AT 2L Flste)
Wggel 2AT S AN, AR AAGRe] D 8 A7 ske)
S 20 R AZATANE WSES WA WA nele g 2o o)k
A Ao} B Al S0 G B AP oS Aol EAR £ slE U

g BAT T 9 TF2A AR A % AGAR /AT GBS VAEAE AF5

2 04:%4 A= o ﬂr 2o WAAS BAeA] & OLS EAAFE A, 7| uF
Z7} AR B Aol foldt G vXA] gy VIV E FEWUFRE 3 BAZAT, 7
AR 2] A7t v«lf& HH)o AFgoz vepdeh E3h B ApdA s Z1dAu 2]
WS BASH] fdsted =RisE 2839 2SLS BFS *}% splon, =yHss g83
2SLS Bl ofate] EMe At VGA T EF & VGLFE AP R Ho] frofatA =
1, 2719 A7 R A E & BRlo] Q7F ol et ekt 2SLS A AnkH o
OLS Z7e} dxeh} EAF R 2SLS AlFe] folde] o Ath

2 ATE N9l AR A 9 7R <o) WA S BAlst = A2}
AR A D AT freld GFS nAThE ASS AAST ol ©Ed] 7GA )
Tz} AR R A 9 77X WA oJste] AT} = 1de] AR R A
2 Q7R AEAH 02 72 Flo] o}, VAR A e] B4 ofdte] AR A 3
1477 Eoldlths A& ofn|gith. wheba] 7| gA 20 FaAdo] Az n Z|gAlu 2
A13] slojol Athe AAPES Al Ede)

GFEHIOD AR T, Z197HA, WA, BA Ee) A

AT FAAY FEUtn WA =T F AR 74 - Beste] A ATk
o 739 WS, jhrho@cnu.ac.kr, A4 A}
st 3] A1g3} 9L, shinyoojin@cnu.ac.kr, A2
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[.A4 &

T

B dAge 7IgA T2} AR A g 7GR #AlA EAE F e WA
(Endogenous) wAE BAI F o5 IAE A=Yl 2 EHeo] 9ltl. Bhagat and
Bolton(2008) 2 Core et al.(2006) 5 L5 AFlA 7GR w29 A9 F} L Frlele] #A

ol WA o] EAE 7Hsd & AR ou, Z19A T2} sIA He] A F 7|7 EA] ke
AE A QF-29] AFATFdNE H5s9 WA BAE 2dskA] FJh 18y o=
T A BAE edskA] 22 OLS(Ordinary Least Squares) 5.8
B F8 A melrF A 4 vk divkeld, AR A g 7Y
JAF27F FobA| 2, o] 2 Qlste] A K A 9 7YX 7} =of
=% 7ol 7] wiEelth webs B AFe ol & Ateldl EAE U=
WA FAE At = 7GR 27 A RO A Bl 7|47 ol fole dEFe mA=
A, 28]z AR A 9 7IG7A 7 T1gA T2 S AR E ASstaat gt

t}e] A8 (Core 2001 ; Roberts and Whited 2011 ; Wintoki et al. 2012 )= 71 A8+
Z9} AR RS WA HAE FAlskE Ao| Fosittal Busigith FA12 2 & Core(2001)
< 719A 27 AdAt B A nA e AF AFFe AIAe] FAAY O 93
= Akt 7197 & Fdiskste = frelel stk Bauskltt o= ZIgA 27 7 G A}
o] Aol Fak rlE = glen ol g fAA A } 7197 Skl Gk nlE
Jo= AL ou]git). 3 Roberts and Whited(2011)= 4= 7He] WA o] &A= 745 LH
A7t 239 2o g FAsH 3T o A9 Q"e”é—% o7& o glom o]
AT NS AT 7hs/do] Erha Baskgith Wintoki et al.(2012)2 EAJS] 71HA] HH
T27F 7199 A A= Qlste] 242 7hsAde] dvta FAsR oH, 7192} 71
Aol WA A5 23 71gA T2 A A dA 0k §2 (dynamic) A AIE %T&T&ﬁ]
7F ivka Haskelch webA] A o] AR wAlE ddste A WaE 1 A

zo o
Fl[‘
I

[‘lr

AE Bt WS ste] AFATe] A= AuAE F 3, WARAE ned EHFH
=] (unbiased estimator)E =Z&3FC 24 A7l HFo| 7]odd 4= Q) o]of] E A= WA
D FAE At ZIgA R A Ee A 9 7R e HAE ZANet A} gk

2 AT d3e o 7L‘ﬂr WA S BAISHA] 282 OLS £ 241, 7|gA 7271 €2
719Y T, AR Helle o3 G PR gom, 7|97 E FEUFE & 241G
A3k, 71 Al 27} *l’é}ﬂxlfﬂ B7FAH&(MTB)Z EXle] Qoll #<ld (+)e] Fa&E |
Atk ole ZIgAM T2} 2L VIHLTFE VIV STkt Ae onldtt e A
S BAGH] Yote] mH4E &83 2SLS By HSAANE A EH ATz o)
g WA S BAIS A, VA TR 2 V9L TE AR ES] Ho] folatA =T



LA RAIE 2ot 7| HA|H==e] g 1
AGARA BE BAATANAE ANGANTFE ES5E 19 AW PR &
(MTB)3} =819 Q7F §9l3b B/ ZaeelGoll e Rele Gl gtk w0,
OLS £423tst AXapl QA P27 $& 19L5E AAFRe o] T3 7197447}
Z7HTHE A2 enldith ¥ ATt WAES skl g7t AAgRe A 2 )
Q7o WA GeE Basgom AN oz A
FARET £ Qe Arxel a4 O A0

AellM 2 %iﬂo] A

_—

o4
o

eelA e HaaTel Azt

al
F e A7ARE ANSrhs

r_t

L Z1A 2] 9%

Z19A T2 7193 #hE o2 olsjiA|AL 1t #AE 2 ke vIAUF e 7199
B 22, A9 8 3 JAER 52 Aleke d e g Ao E Tt Williamson(1985)
¥} Shleifer and Vishny(1997)& 7| JA 725 71949l S 542 5319 F5712] S-S
3l 719 ol AAART e Qlu]| &3 Aejn]8-2S HLisbsle MIAUFTCE ook

ZIQA M F27 T A5 AGA ek ERAR HAE T3  JeBRE Ak Al
T2 a A Gk nE F itk o] A FolA s GAFERY 2 V9YTE
3 AI7 B.2] A (accounting quality)©] ¥Thal H 31138} th(Park and Shin 2004 ; McVay et al. 2006
; Chung et al. 2002 ; Charitou et al. 2007).

AR A B F e B FES oA oltt o]z Y B
of 3t 783 FHE AF3th(Bowen et al. 2008 ; Garcr'a Lara et al. 2009). L&y} o] ] 2%
& B9 713FoA o r &8 F 7] i o2 R Qlete] FAA} 37
FEE 9=d JHsAdo] Eopith

EAQ Z19A T2 wAYSE o]Aks] ok o2 o] AAE AT EAAIE AvE
H 37 2t} Park and Shin(2004)2 Alejo]Abe} o] 2% Frol& ol #AZE Slod, &
71 Fo| g NN BEAAE o] 2H S Attt Baslgch E3 McVay et al.(2006)= ©]AF
s10] Agto] ofeE 7199 oo AFEATIY o SX|d o] 2FE Thede] 0L

b
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B 315}5 ). Park and Park(2004)-2 A &2 AN} Y52 Al Tholl= frefgh #AI7F 1o
ol|& Qlste] F77} stetste AdE Z#gitia Easkgith Klem(zooz)f n=719e] A9
o|Atz] o} A Bl o] o] F5 ol S A Hiskgl o, Xie et al.(2003)
© AtelolAl & YRHETE EAlSH o2 S Attt B ustith

T o2 o3F ZqAu R WAYELZE 7 HFAA B AR el k. A3
Aol ofshd Z1RFAAE 7S AFH o R A 4 Slvh Chung et al.(2002) 7] 52}
A7F FApg 719 LS o] 2 o] Arhal Hilskgl o™, Charitou et al.(2007)2 7 FA7}F 1
AF 75 o= shkxA sty g o] 2 o AA st Basiith g Kim et
al.(2003) o]2]ZA ] f<lo] =& 7|¢] Fo|A] Bigd ZARIA ZAMEES 7P A42 HEA
S AA 7 Ak B3tk Yu(2008)= A4 71l 4] (Analyst Following)o] & 719
TFE olxH o] o Aria Husteirh ol2d o] fr2e AFEAT e s 71919 o] ol
o GA =82 F 7] wielgtn Bustgith

719 e w7He] 540 wet o] 2R e depd & 2}3} dnbr o g Fapat Wz
o] ZEa w7l e A=A &l =5 W o] o] At North(2006)= CFOE
Mz A 7199 45 A daYe] Atka Hausigint 28y FARF B x3ko] ofgh
gTk71d S 22493k Chin et al.(2009)2] AFANME TR EE&o] 45 difo]dd 237
$3t o] 2 o] Attal B sttt E3 Jiraporn and DaDalt(2009)= 7157192 HI7HE714
o Bla) A o® AIHHE ZIhA| o BEFojok at= o] A7) wiZe o] o] Atk
3 B339 th Wang(2006)2] Aol & 7157199] o]<e] Ho] i Erim Eﬁé}‘}it‘r o=
719 Sl et Z1gA T 27F SAF R Aol n|A= FFo]l G F dvke A AA

)

ot

o
=
o
=

_>.~L
oA

p

¢

_13

7197 T2 o2 Wt ot VG| G wA = Aok ZIgA Tt
E& AR oA O Bel] AAEASTE, o|AE] U] A EEo] BEFE, ARAQ
Al fle]l E45) TR 7197 E =4 Frheeh AA|8] AR W, A2 ARe]o] AL
£ Adstes AF 71917 945 Tk 7938 S7FHKim and Black 2010). 12y
olm] Ape]ojate] FAHEo] =L 7YY Afelle Atelelate] FTH ] 7147 ol mlA] =
o AAY A9 gitkBlock 1999 ; Lin et al. 2003). AF2]o]A} Qo &= 7| AT A} 5L 714
7Hx O Gk nE 4= o) 7| FAFEAR B g5 E FAFAK(Large blockholders)= 73 < Alol| Al
7199 7 E VM7= SAAE S SRS BAE F 7] wid 7 #HFEAA e iR
B2 9 71999 A$ 71971x] = Z7FelthBethel et al. 1998).

N7 e F2 F7HE AREste] S s Tobin's q= tHEARD 7I97HA] A A] ]
Dahya et al.(2008)= 714 <] A ¥(Tobin’s q)<} o] 18] e] EHAL &k #A7F Ui Ejl‘c'?]-%\
o, Loderer and Martin(1997)< 1978 5-E] 1988 7}A] n|=to] A719) 5 o] o] Foizl

2
o
lo
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86771 714l thated WHA &2 4 2HTobin’s q and 6 —days’ CAR : Cumulative Abnormal

Returns) 7Fe] #AIE HSa9ith B2, WHEAE&2 71943 1oll= o3t ook(+)«1 &
Al7F dvka B askgitt. o]/de] 71 2 Tobin’s q ¢l = 7IH7HA& 54 0}‘:— EUE 8
Z 3ol Eo] Ut} Baliga et al.(1996)2 W13 F2 2349 &5 AF&-3}o] 71047<]HH‘7LZ7} 7]

A7 A= FEFe dAFatAon, ZIgA T2 7197l ol gk QEe XA 2=
Tt Buskgith. 12yt Carapeto et al.(2005) 7IGAM| 27t Ee(R)TE 2345
FreleHl S7H )R T kst Carapeto et al.(2005)2 7] ] vl :rLZ:Q]r 2349
o FH=e BAZE dehde o2 diEQlu|&e] AYEd A¥
Gompers et al.(2003)2] AFlA = A ujdo] 3t 7|4 FE o 52 3334—/?‘%1 S 4=t
1 B sk Th

3719 AT e 7I9A T2 T mE 7I97HEE EA S o ol EAe
TPt B oA b4 2 A 2ed et ok 7199 Az wet i 7199
SIAF RS A e AT e FARY] Zldee] @bl 4 917] wEo|t}h. Bhagat
and Bolton(2008) 7| AW 27} mlef F7bel aF& nXitka Busisitt. a8y difEe
APAToA Z1GA 29 797K 9] BAE Z=AHE o] JAES BAIsHA] &UTh

2. 71 4A el WA A

Z19A w27 SIA el 54 9 7197 ER] el mA = dEFE A7) 9kl vl Ad
ATE FTHA HAASH(OLS) 283 AHEsts on, OLS 239 7| 271 % skt
o 23t W7t QAW eete Zlolt) 22y ZIQA T 2ot A9 e

A e AlRFe] EAZE BT 4 Sk &, A
WA, Ao AR Y7F 55 Xl = 93Fs 13 5 ok o
T AV S st Aol TEHUSF 1he] o
T FEHUT ol WA HAITE Lo Aol 2tk 1ol A
© OLS9] 7] 7Pgol $ujs7] wj&olt}

WA/ (endogeneity) A4+ A EFFA 9~(omitted Variables) =7 @ ZH(measurement error), & ¢l
I} 7HA (reverse causality), X182 # 2](selection bias) 2] ©]F= ©la] WAt} AL =
S AR Qlete] op7|E= WA S BAIE = AHHFr SE9] BolAld AnwHaee o4t
g} 2ol SgAdo] ZAalA| o, o] 2 Adte] 2] A/ (exogeneity)o] EAI8L7] Wit ARG o] 9
o FAMATE Frlete] Ay YA wAE ¢3tE 4 ok a8y g ZAE BA
stele e BARTE FUkehe 3oR RE WA SAE 2RHoR 2T = jith
Roberts and Whited2011)= 7192] AFA WFes b2 W WA 24 S oS 5 e
o o] H g WS SAlste W2 AASIATh FAA R WA A= AP, B4

1o
o8
X, 0%
tlo
juh)
N OIN
ol
ol
N
£ 0,
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S 9 FE0 A T o] AT o WA EAE A A
WO R EHEES AHES Y, o] FAHE(Difference —in— Differences) 2.8, v 2.9, o
g ol 42 3¥(Random effects or Fixed effects model), 2 &5 2 (GMM) & AH&-E
T ot FEekth 3, HE3A(2012) AS5A SAGA TN WG] Tl Mt
3 glor ojdl] whe} &5 A AFelM FAH WS AL 'QBJ} ATha B asksl o

Z1QA w20 e teee] Al A ARA B ’\]7(} o d9ez dste] AP E
St WA E 7H g lvka AdFeiinh 2y AR A= 21]5’45}3’—% Z14A w20 A
oo dTee WA v‘f‘xﬂ = sk ¥ A *45304:%"“ WA EAE sk o
2wt =2E = ok 2BE WA BEAE Sl &8 A57HA e AFA RS vt
go g 7|z e FAS FHst Z|dA 2o AdE o Y S o AA
kAl &5 7Fedol AtH(Coffee 1999 ; Bebchuk and Hamdani 2009).

=
o
oXx
of
2
=2

2 AMEEHE BN =SS E8-% 23 24 (Instrument Variables
methods)°|t}. =G Fo ARG oE o] gor oxa¥tde Fad =yws
(Instrumental Variable : IV)E AR&-3to] WA F] Jaks AT F FE5W Tl X = 43
= 29 REPo g FAst= ot B U= %
dHTh FastH, =77} 9o F 7] 20E vEste A
stage least squares methods : 2SLS)& o|-&3t] YA FFE 78 F Utk o] & AHEst] 719
Atz WAY EAE B4 A= o2 2t Black and Kim(2012)2 OLS 233 =
THE B 5 A&ate] 7GRN FERAGF7E AT o RlA| = FEFE A58t OLS 4
Az}, 71 QA F27F =255 Tobin’s q7F =7 UER o™ 2SLS 9 3SLS -‘?"@175-‘/}01] w2
ARk o2 OLS F4 A7t dX|eb OLS AZET Al fojido] o & o= ey
th &, WABAE BAS T 7I9A T2 F575 7197V ok Btk
Wintoki et al.(2012)E 7| QA w122 WA BAE 12lslr] flste] diddolHE &85
At} Wintoki et al.2012)E 2 EF% ZH(GMM) AH4-31e] o|Aks] 27t B gAzhol wx&
Dok A olaks] Fxo A adlel skl EASIATE ETFRFE AFESt] o|ALs] 27 A
BRI MA = G AEFYRICE T A, oAk Fx2E 7Y e Bl ¢l

2
= Ao Busilth ol dPdATet YAk de AielH olefe A= ’ﬂaﬂﬁ:r“’ﬂ"i
2 WA S e &9k7] wlFolela 5743191t} Bhagat and Bolton(2008)2 7] A vl
(AT E B afT2)e 498 WA A7 dvka Basigith S ASe 2
o] MEWH, SfFFR2E AT FAIA dHo] 7] wiel Fall dxe] ATl JaF
= Pt Bastgion, 7GR AR dgFe] 7] wiiel mle) ATl ddFe
n i Baskich

oj¢} & A7|e] AFAHRE Tt 7GR F xR} HE AFoA WG FAE A
sk Zo] RiEA] Hodithe AS & F don, W8S 13 7437t EAE o] Yepd



o 2eh} Seldets dden MANS Tel@ AR JEe 2% dre B
2k Q3 AP E W] FA FRE Sdolv] o] dAste] s1Ee] AR
W 292 2 £E grka Basg o6 B A7t ATt A ne 5

4 QG IR GFE 2T ol YL FAR A0E AN Gk mh
A B AFAAE Felke /19S BdeR WSS BAE A A9 TEA AR R
o A % 7GR VAL GFo] MWD AUHANE AZ3] Aol vhe 2

Hi : 71 9A e 27 & 719L 45 A He] A (Accounting Quality)©] =t}
H2 @ Z1dA 27t 22 7199 5E 7197 (Firm Value)7} =th.

I 22 % d753
1. %29 74

fz

A= 20061 FE 20143744 A A Y ol AR ftsddEId T HEeR
Tl sldete 71de Wde= 7IgAm 72t AR Ee A 5 71g7kR| o] BA A &
I & WA (Endogenous) A& BAIGH & 7|FA M F2 ol whet A ES] A
71977} EolA A E ZAFEITE

ZH‘I‘X]'—H—‘E =418 7KF)2] Kis—Value Hlo[Eio] 20X FZ56ka, ZIdAM 72 2t
E dEr gAY 248 7GR TR AGH(CGSindex) S AF&-3T) FEAH 7Y &
<& 1>9] Panel Aol At It} 200613 F-E 20143704] B FFEAGFol sigs = A

R
U A

IE

Y -dEE 574570 719 -xelth o] F F/ARI) e 3267 7Y - AEE A,
A= QA TR AGAMTR AHCGSindex)7t 91,5437 719 - A=E A 9jgch
2 A FEUSE AR 2 2 V|7 E dnlate doket WSS Alga. &

S A EY] AE 45| skl Kothari et al.(2005)9] Aaz2d A=A Ay
(Performance —Matched Discretionary Accrual : PMDA)¥} Dechow and Dichev(2002)2] 2AJ <l 2]
A(Accruals Quality : AbsAQ)S AH&3lH 7|A7IAE &3t WsEe ARUAIA7IA Y]
(MTB), EH19] (Tobin’s q), 252 E(AbRet) S AFHE-3HT), wpebr] 0] a3t FE5H45 2
ARG ek AFAET gl L7027 719 —AEE ALt & AT AR 4 ¢
7194719l digk WA BAE BAls7] fote] T5HT 9 SAMAS dg ARAEE A

s, AR E7 fle 34670 719 —AEE Algdtt ol B2 FEHE S AR HF 7
d-dAxE 1,82870 71 — A=l

i

o

L
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{(Table 1> Distribution of the Sample

Panel A : Sampling process

EE2FENH xET
F7FAARKOSPD) 378719 & vlEgdFol FobiA dibdo] 124991 7| —A% 5745
<A <>
F7HARZE gl 719 -9 (326)
7| QA M F2ele) A 7EAT} glE 71 -dE (1,543)
Ao g FHA5 9 BANGE AR e 19— (1,702)
FHuUs 2 gAREe 1 AAAES) glE 719 -dE (346)
HFTHEE 1,828
Panel B : Distribution of sample by year
year # of samples ratio(%)
2007 301 16.47%
2008 308 16.85%
2009 304 16.63%
2010 306 16.74%
2011 309 16.90%
2012 300 16.41%
Total 1828 100.00%
Panel C : Distribution of sample by industry
2—digit KSIC Description # of samples ratio(%)
10 AgE Az 153 8.37%
20 stetead Bl osetAlE A zA e oFF A9 299 16.36%
21 4a5d =4 9 o%F Azxd 176 9.63%
23 H 34 FEAE AR 111 6.07%
24 12k 54 Az 193 10.56%
26 AARE, A3E, 9%, % 3 S8 Axd 194 10.61%
29 71k 717 8 ] Alxd 141 7.71%
30 A2t B Egde] AlzxY 160 8.75%
41 T 144 103 5.63%
46 T g AESY 172 9.41%
71 HAEA v 2y 126 6.89%
1,828 100.00%
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Panel B &9 A5Y 25 AAISHL sUth 2007 A0 = 301702 A €] 16.47%°l 32
3l 200739l & 30870 = A A2 16.85%°|t} A= FEQ] ?—t— Lﬂcu}v} H| 23 =2
Ao 201219 = 30071(16.41%)8] FEEo] FAAFHJY Aoz FE = L2/
s Th

Panel C&= 85 KSIC &/ wet &/ 45 X5 ANt ok 458 X5
“ﬁiﬂq etEd 2 A E A2 FE Aol 2997] 71 — A E(16.36%)= 7Y Bo

o, AR, AFH, 948, % 2 S Aol 19471 719 — A E(10.61%), 12F B4
Z40] 1937) 719 —AE(10.56%)2] o2 F&o 7} gk B 7} 7Pg 2 dFe
=3} A4

4 o= 1037] 719 — A5E(5.63%)°] T

2. o] 54

7t 7|19 X2 =(Governance) B4

ZI9A T 2E @ 7P 8Rle s AR E A ¥7] "l o 7hA] o R VAR T2
=& F4E 7 3oy, A FHA T 1A FRE e FEE 5 e A

_OL
2
2o

2% 3%
Qleh. AR T AGANTRE TP 2] skl el T WEE AL
P

2 WiAUSE gAY Sl Sote dEEE 7GAMTRE Frtsiith
AEAR MAYUFOR 7|H9AMF25 S45te WHE vud A 79ANTF2 o2
sheld % glont 7dde] BaAQl YA TEE steeldlE A7 ek old @ Bds
S53a17] fate] 719AM TR AFE FHE o=t dEAQ1 ZIgAm TR FERE S
Gompers et al.(2003)9] G—index 5% &3 O]T/} Gompers et al.(2003)7} 7| GA ] 72 4 28
< 119+t °o]%F Brown and Caylor(2006) 712491 55 123l Gov—Score 28-S 7%
g3 7

SFTE & ol = Larcker et al.(2007)9} o] AZZAF AARE AFESH HI7A R =
2 A 84 ek a9l RE% AREE I Stk

By E ARt 7GR RE ek R g ol A
AT = Atk olgdt B wjo] B E AMgste] WFE Fske R FAIE Q)
7oA EEstE 7| QA TR A FE ARSI E gt )=o) A A $E = Accounting
and Governance Risk(AGR) A<=, Institutional Shareholders Services(ISS)olA WX 3l
Corporate Governance Quotient(CGQ) A<=, Standard & Poor’so|4] W& 3}= Governance
Metrics International(GMI) A<= 5°] Ut} o] T GMI A= <F 50079 23at= 7] G wl+=
T LAE 7Nt g sto] St felvhete] A4 L%ﬂ‘ﬁx]ﬁﬂ"—ﬁ Aol 7197 =,
ALEA A, BAAY T nEste] TPARE LRt Utk E Ao 7 GA

1 Hs

N

—
=

fr

-
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TFEHAN ST QAT AFARE AHEITRD

Lt 3|AI™EQ| &(Accounting Quality) B4

AR HL Kothari et al.(2005)2] Al 2}2% A FFE A HA(DACC)Z Dechow and Dichev
(2002)2] ZAF et} H(AbsAQ)= AH&-Sted 74 gt Kothari et al.(2005)9] 7 2h27g A FA) o
(DACC) tHa3} o] 743t}

TACit) S A( 1 )_|_A AREV; — ANAR;,
—latol—)t+a
Air— T A ' Air—1

PMDA,, = ( )

tlo

PMDA,;,= NE719 19 (A% AFAdgdoln, TAC, = NE719 19 9% F LAY
omgtt. AREV,, = W74 i9] (A% wjE #stioln, AAR,= /HE7]S i 1A% v
A Blgtolth. PPE, = ME7Y 19 1A% 2737 g At wishitel ROA,, = N4

719 9 1A% FAptell Eola, 4, & NEVY i (A% 71 ZAptelTh

Dechow and Dichev(2002)2] Al o] A (AbsAQ)S TSI} o] FH3t}. A W,
71 19] (9= A Blgholn, CFOt Y Y - 1dE 9HESE e
th CFO, = NE714 19 tdE d98s dasEoln, CFO, & /1714 19 t+1d %
AdeE dFgsFolth 9o ZYoA &x}oﬂ sl 3he Fito] dFaEoR Ay e 4
AR gk dgeiy wgde] F(AQ)S kel Auigtew 43Tk

e

fr

N

fot
i
o

of

o

AWC, =8y+ B,CFO,_+ 3,CFO, + 3;CFO, . | + e,

Ch 7[¥7tX| Ha

Aoz AAYAAE SR AR SPan. deel HRATdAE F7) e
Tobin’s q& 77X 2 A elsle] 418+ tHBlock 1999 ; Lin et al. 2003 ; Bethel et al. 1998 ;

g 719E e vpd Al 7E 542

T Z19A Tz 9= vAle B
Hg7h A4 gov v 7y vlashd 2 Fef Ajels
AA = 7| QA T2 B A Ee] A B 7] )7k ol v
Atk wEbA 2 Aelr s dETIgAFa e 71dA Ad
& A&kl 1AM 27 A Ee] A 8l Z147EA A 1) ]% Oé?E}E 7&%3}319‘1% A3e 44
2 v 4.

-

:':" Fl[‘ mE
2
9,
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Kim and Black 2010 ; Dahya et al. 2008 ; Loderer and Martin 1997). 7} &]d= 7|47 &
238 4+ e HeRe 234 Eo] Slt) Baliga et al(1996) 2 Carapeto et al.(2005),
Gompers et al.(2003)2 @74 T4 2345 &8 ARSI 7|FA w271 7147Fx] 9] 1]
FA= AU o] de] AT o] 3 7IdLdFE o 52 2T ES
Pt Basielt oo QA T2} 7197 o BAE A5 A Aok o] & A
TolAE ZH7E A B7EH &, Tobin's g, 2272 &5 o] §3ted 719w 727} 7147k

= AT 71gA L] WA S SAIR 5 QAT 27t AR E B 7117k o] m]A]
= &= BAkete H FH0] itk tere] AdA T T1gA e AP RS A Bl 7Y
7HA 9] BAE H2ASH(OLS) L2 ATsitt. 2y 714722 WS SAlskA] &
=45 2RE 29E 228 rheAel itk mebA £ AFelM e Addd e dAsH 71

A7zel WY BAE nes e OLS 28T AT WY BAE 18@
EPWSE G 2SLS BES A gete] BASAA Ak 4, WAYE nelehA g 24
=3¢ thew 2ot

AccQuality, .., 1 = oy + B, Governace, + 3,51 ze, + BsLev+ 3, CFO+ 355Growth
+ BeA GE+ B, Lossdummy+ [ StdROA
+ Year+ Industry+e (1)

AccQuality : S|AIFYE2] ZF(DACC € AbsAQ)

DACC . Kothari et al.(2005) 23 o2 333 gz A FEA) ol
AbsAQ . Dechow and Dichev(2002) 28 0.2 F7% 3t dAjalo] 2
Governance : 7| GAH] T2 A EE 3 CGSindex

Size D71, ANE7IY 9 1A AEAlC AR RIS A @)
Lev E7IY 19 (AR FANE, FAFAE AR AR U @
CFO AR, d9EgE dvsE

SGrowth @ A%E, (37] WEd—27] WEZd)E 7] H% 2 e gk
AGE D719 Y AdEelA AHAEE }%5&

Lossdummy @ &4ATH|, AdEo] &4o] WdAsg of¥ 0%l Hw¥s
StdROA @ AA 37t FA4IE 9 E%?ix}

Year HEESRE )

Industry R sel=hal
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g (D) 7197227t A RO Ao nlA= d&Fe EAsH] 9 2ot &+

/‘L 347:”%1&_,] 21 o Hﬂrz@z}]akulxgoﬂﬂr 1:”-/\301],] Z]i _ing]fﬂ.
vtz Wtk ok TR T FEE AR Ho] F e
o] ZthH) 7| GAJHl 24| 45(Governance)2] AlG#k2 S &(—)9 #= 7HE Bolth 2y
(1)el] 239 FAWS+= =3 Zth(Johnson and Lys 1990 ; DeFond and Jiambalvo 1991 ;
Becker et al. 1998). 71472 (Size) = AAFEA o] AA RIS 3 gholx, FAIH] &(Lev)S
NEAE AFFAR e o2 7199 A8 Andth. ARSATE Heas, FAH o
=542 7|9 o] 1] W Eof A FA tﬂ-/\goﬂoﬂ Jakg nE 4 ) Jdd=E A
S E(CFO)E F71old] & dao s Add TS st dd g% dvs
FA BN A3 Ao o FETh A7 (SGrowth)S MEH G GES o
(AGE)Z 7 719 —d=ollA] AHAEE 2tet gholth. &4 H|(Loss)e Ad = £4o] &
Aatsiom 1, obW 02 grge|nt. HAd kol o] AT PLFF G0l o] A
= T?SEE% 7bs/dol gtk miA e 2 Axrin] et AdTn]E FAH ] 23T

28 2k 7I9AM T2 71970l rlAle dEFe £ 93 REelth F
1047]'X1L‘ FHE-OA 7R H &(MTB), Tobin’s q % 2T ERE F4otH, T4
1A 2 Mot} AWM= o532 Zth(Bethel et al. 1998 ; Block 1999 ; Lin et al.
2003 ; Dahya et al. 2008). 71171 =(Size)e AHbEAl0]l AR 3 Fholx, FAiH|&
(Leverage)e F-AFAE ARIFAZR Uie ghelth, AAAEAI7E 45, FAlbl&o] Y45 7]
Fe] Aol Aolr|7| wio| G2t %% Ao 2 dFdrt. 4744 (SGrowth)2 v =44

n) X

2
o

n)

482 orletn, A9AHAGES 7 719 - Arold ARAES A0 Foloh. &4
(Lossye Adwe] £4l0] wAsom 1, OM 091 Hu¥lgoln], Adwe] &40 WA
NQL5E Glol o) 2g e S FlsAol Utk ARHEBeta)s SAA A 7187

)

o]
F(SdROA) AA 31z Ak g9 EEUAE oJvld. v}
AHvE SARgd e,

Firm Value, ., + 1 = ay + 31 Governace, + 3,51ze, + B3Lev + 3,SGrowth
+ By AGE+ BgLossdummy + ; ROA
+ BsBeta+ Year+ Industry+e (2)

FirmValue - 7197FX|(MTB, Tobin’s q, AbRet)

MTB D ARIHA AR B &, AT AEEA

Tobin’s ¢ : EH19 Q, FAZFAIL} A& A7tEHe] & FAISZ UE 7
AbRet PN R S e e B =2

Governance - 71 JAMI 24 33 CGSindex

Size DGR, MY 9] (A% AkEAl] AARIE HE %

Lev CNEZIS 9] = FAEE, FASAE ANSAR Ui
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SGrowth D EHAAFE(E7] HEA -7 wEA)yHT] wfE)

AGE 719 AHENE Aol AHARE At 7

Lossdummy : SATW|(AAE] &4o] HAsIH o 1, ofyH 091 Hr¥Hs)
Beta s A EN S AR 8 A 7.7

ROA D FARbe] ) & (BTl /A A

Year D Axrn

Industry RS AE L]

olgel mRe AN TR Hae] NANE BANA e AFRaelth AT o5}
W gAgne] A 9 A9 e GRS fAH W2k e Ao et Heid

A

= R
Z1gA 2] WAL AT o] Tl ® PR FEIE £ VIHLrE AR 4 4
71977 #2215 AT Zart ok webd 7Hd 1 9 7K 28 ASS] fek V(=T
W) 2SLS B3 AR ste] EAgt)

B Ao BANGQ AR TRE AAPRe A, A9 Rt AH BA 9o )
ot AYAMFEI HAGR A L A7l v
GFE AFeA7] oA vk B AN WAL BAN] Aste]l ETUSE B8

e rfr He

o] AR 2 B VA7IAE AR ARESt] t+17]19] 719
= AL t+1719] ZIgA T2} A R A E 747 o] v

HE57] 93 2ot} 2SLSoA E=EE S E o|F4 9)(2010) 2 o] $
W2014)°) whet F AR ©A Bl 23E ARG A AA AFEE o] &8 F St o}

2
2hA wE ZIdA T2 d S-S fste] AAPESFE =R o] &3t

12 BdolM e 7I9A 72 WaE SH5UTRE st Aol e WsE SHHsR
sto] WG S nEd FHAE E&57] A ATE F45t, FHE VIdAM TR HFE
20HA Bl Agste] t+1 Al3le] AR A 8 7|7 viAE 9% AT 4
Zte] REe v Ao F HA 9AY] By 238d SAMTE WAES SR &
Azke] B (1), ()% 2k

Ist : Governace, ; , = a; + B, AccQuality, + B, Control, + e

2nd @ AccQuality, ., = a; + Gove%ceH 1+ By Control, ., +e (3)

Ist : Governace, ,; = ay + 1 Firm Value, + B, Control, + e

2nd : Firm Value, . ; = a; + 534 Gove@cet +1T By Control, . te (4)
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1. 71&EA%

<3 2>% Panel AT A AREgH o] tigh A 22 71*%741 Fa AAlsta it
AA FEo| 3 7EEAS A RH, AR A on|st= M2l Kothari et al.(2005)
2o o AFHLAYNDACC)S] H(FTYah)S —0.001(0. 001)0113% Dechow and Dichev
(2002) 2ol ola) 3733k mate] A zh(AbsAQ)2] T (FY S 0.067(0.044)0]tt. 71971

£ oulste AFEUAIA7IXH]&MTB)S] H (T ah)< 1.112(0.805)°] 12, Tobin’s q2] H(F
G 1.042(0.907)0]t}. T3 23] E(AbRet)S] HH(FDaH)S 22t 0.003(—0.013)0]t}, 2
7o) TSI 7GR vl 24 95(Governance) 2] (TG4 1.106(1.060)°1 . 713 2] vl
TFZAAA EiEshe 7| JAFEAI T TS 3.0905 Aehsld, ol AvkA o2 F A
Z7t FoakA @the Ae 9w gt

A 3 s AlE vt B 71 TR (Size)= ARTEAl AAA RS #HE g
2 PG (EFY)S 26.615(26.355)01H, F-a18] & (Lev)2] B (Y a2 0.444(0.448)01T}. 94
g on)shs FAMF] A E(R0OA)] FH(F L3S 0.027(0.034)0] . v &N Z-E(SGrowth)
o] HH(FLEH)E 0.128(0.077)°] 1L 71H A THAGE)2] HH(FUEh)2 0.392(0.400)0]th. =44
1](Lossdummy)2] (59475 0.190(0.000)0] 32, A3 ElBeta)= 0.816(0.790)0]™, A 2hA
F4J(StdROA) 0.048(0.030)] T}

Panel BE T & 7|2 7|GA M 727t £ 27 7GR 727t 4] 2 FEC
B2 FHEote] A W Fag Sl 2ol 7t UEA] %%4?3& JJrE’ xﬂf\l om AT 71°4
HH%LZﬂ TS HEH A ¥ }{%

Fl

7é?ﬂ ?PXH XéﬂPL(AbsAQ)Sﬂ B (%%‘%k)L 2+7} 0.062(0.044)$} 0.072(0. 044)i ol gt
2ol A3 1GA TR F2 719AA 5% FEollA fFelsHAl o Atk

ZI1GAM 27 F& F2Y FA] @2 82 ARUAAT B EMTB)S B(TL7)<
Z}z} 1.222(0.858)<F 1.002(0.766)°] 3L, Tobin’s q2] Jﬂ%(zom)ﬂ 1.104(0.937)$} 0.978(0.887)
2 RF 79T F2 9L TFE 1% FodA frole =k -I—erj\o]g(AbRet)-J 3
TH(FLE)E 0.006(—0.011)Z 0.001(—0.014)= L o] 7} FeolskA] &

B Ao FAWMEQl 71 A A8l Z(Governance) 2] (S D wh)S 247t 1293(1.210)?4 0.916
(0.940)2.& 1 2ol 7} 1% FFollA sttt o= 7IgA 727 £ B89 2% FdAH o=
FH 3.0 T 1.0 ooy, ZIgA M F27F £A4] &2 FE] A5 1.0 o3t AE onlgith

nE
(=
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{Table 2> Descriptive statistics

Panel A : Descriptive statistics

Full Sample
Variable
Mean Median Min Max
DACC —0.001 0.001 —0.492 0.599
AbsAQ 0.067 0.044 0.001 1.113
ROA 0.027 0.034 —1.154 1.143
MTB 1.112 0.805 —14.359 38.209
Tobin’s Q 1.042 0.907 0.279 7.114
AbRet 0.003 —0.013 —0.786 1.452
Governance 1.106 1.060 0.000 2.290
Size 26.615 26.355 22.905 32.523
Lev 0.444 0.448 0.001 2.033
SGrowth 0.128 0.077 —0.998 15.556
AGE 0.392 0.400 0.030 1.170
Lossdummy 0.190 0.000 0.000 1.000
Beta 0.816 0.790 —0.656 3.841
StdROA 0.048 0.030 0.001 1.138
Panel B : Difference test
Variable (1) Total (2) GovDummy=1 (3)GovDummy =0 Test of the differences
N=1,828 N=921 N=907 2)—(3) : tlzl—value
(000D Cooon oo00 Com)
AbsAQ (8:8461471) (g:gizzw (g:gﬁ) [721".‘024]
0.027 0.042 0.012 6.00™"
ROA (0.034) (0.041) (0.027) [6.33™
1.112 1.222 1.002 3.24™
MTB (0.805) (0.858) (0.766) [4.36™
Tobin’s Q (é:ggi) ((1):;(3)‘7‘) (gjg;g) [igg]
0.003 0.006 0.001 0.87
AbRet (—0.013) (—0.011) (—0.014) [1.46]
Governance 1.106 1.293 0.916 43466ii
(1.060) (1.210) (0.940) [37.02""]
Size 26.615 27318 25.901 22.1 1
(26.355) (26.973) (25.889) [18.99""]
Lev 0.444 0.443 0.444 —0.21
(0.448) (0.446) (0.450) [—0.10]
SGrowth (g:(])ig) (gkl)zl;?;) (g:(l);‘(z)) [2.(1)32*2]
s B o e
Lossdummy 0.190 0.129 0.253 *6.85::
(0.000) (0.000) (0.000) [—6.76™]
Beta 0.816 0.856 0.776 4.48’:i
(0.790) (0.834) (0.750) [4.17°]
StdROA 0.048 0.041 0.056 74.52::

(0.030) (0.026) (0.035) [—5.61""]
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1) *, #* and *** denote the significance at 10%, 5%, and 1% level, respectively.

2) Detailed definition of variables is in the note. DACC is discretionary accrual estimated by Kothari et
al.(2005) model, AbsAQ is accrual quality estimated by Dechow and Dichev(2002) model. ROA is Net
income divided by average total assets of current and lagged years. MTB is market value devided by
book value. Tobin’s q is (Total market value+total debt)/Total asset. AbRet is market adjusted abnormal
return. Size is the natural logarithm of total assets. Lev is total liabilities divided by total assets. SGrowth
is ratio of sales growth. AGE is the number obtained by subtracting the year when the firm was
established. Lossdummy is 1 if the firm’s net income of prior year is negative, 0 otherwise, Beta is slope
of the cross—sectional regression of CAPM, Std.ROA is standard deviation of ROA.

SAASGol gt Zfo] A Axf giFte] Mgl A {23 Ato| 7t ok 7| dA Ml F 2t F
& FEO] A9 71t E(Size) 9t v E A A AE(SGrowth), FAHFo] ] E(ROA), 71% 9A3HAGE),
A& (Beta)o] 1% F=olA fFrelskAl 29, &Y 7] (Lossdummy)<} ©] €1 52 (StdROA)2]
IR 227 & 5EEo] 1% FollA FelsHl At o= 719A M F27F £ 714

7 zom 7|ddda 799 Avke A on it
4L o Ytk AL onlgth o] ike ApolA A
82lo] BAIEA k& Aot} wpetr] poliA
Y-S AMgsle] thAY B S St
FAAA S AAS Tt A A A A (DACC)Z
92 1% ol FeJstAl =t =3k A T2 LAY
HN(DACC)Z FA4o] 9 E(ROA)S] AHAFE 0518 1% FolA folsitt. 22y o5 ¥
T A7 RYoa SHHUFR AMSEAY FAMTE AFSET ARbH o g v R] e
FHASE vwd 9 Yehda ok A AR NDACC)T Y9 S5 T EH(CFO) At
Aol ] E(ROA)S] A =2 FHAIGTE Adste] BAT ] Jg-S v 7hsde] stk E40|
AVge B E o] thte] EAMY A S(VIF : Variance Inflation Factor)E F33l3 o}, 25
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2. ThaZ 242

A

w Ao FAL 7R TR WA SAste] ZIdA T2 SAR e A E 7Y
7HA MRl G Ak H ok AE7A S AT 7R T AP Ee] A
37147l viAle dEFE HRASHOLS) = AFE dSeid. a2y A T2
AR E] A H 779 WA o]l EAE ¢ itk mEbA 2 Aol e dd ATt 2ol
WS st 2 Aol o ASddet WS 1@ 2SLS 242 A4S A

=
wste] FA T

1

7}, ZAXESHO| 25t 3| HEAM At

<& 4> WS BAISH] &2 OLS A2 3E AAskaL ATt Panel A 71 9A M F-27}F
SIAF EE] el nR = daE B Aiolt}, FHHARI AR B HAQ)S ARG AN F
A A(DACC)Z HA Aol H(AbsAQ)E T4 s, T8 HHTE 7Y A v+ 2(Governance)
HAgrolt}, vk ZQA T2t £ VIAYTE AR do] Fohd, ZIgAFEA
(Governance)®] AlFEk-E o8 5(—)9 &= 7H Zolth 4 A3E AW EH, TS5
71 2 2719 A A FEEHYDACC)S! 787 71 AA Ml T-Z(Governance)®] Al17F —0.004
& —0.007= FofskA] et w3, FEAFTE TR H(AbsAQ)Y] B Foll e 71 GAI =
(Governance) A& 0.012¢2F —0.0062.% 2] 3kA] @t} o] & 7GR 27 & 7Q L=
SIA B delle fFolek Q= MXA] Fethe A onleh tiite] dadT2 x|k
e Atolt}. o] A= 7GR Wl F2(Governance) <=7t ZH2te] dFE-S £33 R|4=0]7]
el A= 7hs/dol ok wEbA] HAWESE 719 Bl T Z(Governance) We] 2t g
HE ol 4% 2, SEUFTE ARG A FEAYHDACC)S] -+ FF(Shareholder)
A £ AlFe T8t A Ve, 0] AFs](Board) 9t F Al (Disclosure)®] Al 5% Gl
A Frelgh ()9 @S 7T a3y A Audit 2] Alge frelekA] st S5 A
o] H(AbsAQ)Sl 7% FF(Sharcholder) AlFE 5% FTolA Foldt ()9 @2 7k,
o] Ak2|(Board) Al 1% ol A freldh oR(+)<l a2 7HAth FAl(Disclosure) 9t ZHAHAudit)
o] Ae frelehA Ut weEbA] TFARE AHE 75 AT frefide] BEA e A

Zzte] gas} aEel vl AR £5T 5 vk
1

ol

Panel BE 714X 727} 7]19] 7147k 0l mlA) & G &S EA8 A9E AA st ot F
&0l 7)7H = A AR H] &(MTB), EX¥9] Q(Tobin’s q), 2742 E(AbRet) & F
o, Z4zte] By RRdA FeAor SHUSE 7GR FE(Governance) WMol wE
oF 1Al T2 T2 V1L TS ZId7EAE =0, 71942 (Governance)©] Al
@ HH)e e 7 Ao R dddnt EAZHE AR, FEAFTE AIGU AR
H1&(MTB)Q! 735 71 94A 81 7 3(Governance)] A7} 0.248% 1% ol A fofst, 50
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F7F B2l Q(Tobin’s q)°) @M= 714Aul7-Z(Governance)2] Al7F 0.5762.2 1% <F
TAA Felstitt o= ZIgAMFE7E St s dall AR AT B &(MTB)
ERIS] Q(Tobin’s q)7t sl S7kettks A2 on|dity. a2y SE5U7E 23 E
(AbRet)?] EF A= 71 GA Wl Z(Governance)2] Al57F 0.0112 234 th. 7] G A v+
Z27F t+1719] 71947 ol PR = Qs BAS 2HE A RN, F5UFTE ARG
H|&(MTB)# EX19] Q(Tobin’s q)%! & A 242t 0.1687} 0.549% 1% oA frelsteh.
2luh 2379 E(AbRet)o] TEHFR] A5 AT 20 AlFE 0.0212 95k ¥t o]= 7]
JAFE7Y FE S 271 7197 frelel SvkethE A onl gt

(Table 4> OLS results

Panel A : Accounting Quality

Dependent Variable

Variable AQy AQu+1
DACC AbsAQ DACC AbsAQ
Intercent —0.106 0.146 0.017 0.111
P (—4.577) (3.817) (0.51) (2.647)
Governance —0.004 0.012 —0.007 —0.006
(—0.83) (1.29) (—0.80) (—0.61)
Size 0.006 —0.004 —0.001 —0.001
(6.30") (—2.53"7) (—0.13) (—0.77)
Lev —0.026 0.017 0.006 0.007
(—4.24™ (1.77 (0.76) (0.65)
CFO —0.649 —0.055 —0.107 —0.044
(—50.15™) (—2.59") (—5.60") (—1.90"
0.010 0.001 —0.001 —0.003
SGrowth (657 (0.32) (—0.63) (—1.29)
—0.018 —0.021 —0.001 —0.020
AGE (—2.61" (—1.839) (—0.15) (—1.61)
Lossdumm —0.012 0.017 —0.003 0.024
Y (—4.177 (3.55™) (—0.88) 4377
—0.148 0.380 —0.025 0.157
SIROA (—9.04™) (14.06™) (—1.05) (5317
Year included included included included
Industry included included included included
F—value 112.81 19.88 1.86 8.22
adj. R 0.5847 0.1921 0.0107 0.0833

Obs. 1,828 1,828 1,828 1,828
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(Table 4> OLS results (continued)

Panel B : Firm value

Dependent Variable

Variable Firm Value Firm Value+
Tobin's Q MTB AbRet Tobin's Q MTB AbRet
Intercent 0.368 0.160 —0.072 0.228 0.720 —0.061
P (1.40) 0.22) (—1.00) (0.87) (1.25) (—0.84)
Governance 0.248 0.576 0.011 0.168 0.549 0.021
(3.83™) (3217 0.61) 2.60°) (3.88™) (1.20)
Size 0.028 0.033 —0.001 0.039 0.020 —0.001
(2.46™) (1.02) (—0.16) (338" 0.78) (—0.11)
Lev 0.354 0.612 0.051 0.324 0.284 0.073
(4.98) (3.107) (2.59") (4.54") (1.83" (3.72")
0.062 0.105 —0.008 0.031 0.060 —0.002
SGrowth (3.50") 2.117) (—1.62) (177 (1.54) (—0.43)
AGE —0.516 —0.969 0.030 —0.539 —0.948 0.045
(—6.687)  (—4.51™ (1.40) (—6.96")  (—5.60") Q.11
Lossdumm 0.044 0.034 0.001 0.068 0.180 —0.011
Y (1.32) (0.38) (0.05) (2.04™) (2477 (—1.24)
ROA —0.038 —1.101 0.094 —0.244 —0.012 0.080
(—0.29)  (—3.02")  (2.59™) (—1.86") (—0.04) (2227
Beta 0.028 0.069 0.016 —0.066 —0.020 —0.001
(0.78) (0.70) (1.66") (—1.85) (—0.26) (—0.12)
YEAR included included included included included included
Industry included included included included included included
F —value 16.37 9.95 6.99 12.46 9.27 6.58
adj. R? 0.1622 0.1013 0.0701 0.1261 0.0943 0.0656
Obs. 1,828 1,828 1,828 1,828 1,828 1,828

* %% and *%* denote the significance at 10%, 5%, and 1% level, respectively.
Detailed definition of variables is in the note of <Table 2>.
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(Governance)] Al5=7} 0.198 2 2]atA] ett. 747te] medor] 4% 7] 4]l 2(Governance)
©] Hausman A3 23 242} 6.89, 6.73, 0.772 At AR712]H]| &(MTB)Z EH12] Q(Tobin’s q)
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{Table 5> Second stage Results of 2SLS

Panel A : Accounting Quality

Endogenous Variable=Governance+ 1

1st Instrument variable =AccQuality;

Variable
2nd Dependant Variable
DACCi+1 AbsAQi+1
Intercent ~0.375 0.515
nie, Cep (73.86**») (3.96**»)
—0.172 —0.368
Governance, +, (—327" (—335"
Si 0.023 —0.001
Zert 4.107) (—0.86)
I —0.007 0.002
ey (—1.05) (0.12)
—0.666 —0.058
CFO (—40.44) (—1.58)
0.006 0.002
SGrowth; +; @ 85***) (0.60)
—0.008 —0.009
AGE; +; (—0.97) (—0.50)
—0.036 0.021
Lossdummy, +; (—10.147) 2.57")
—0.084 0.367
MTB{+1 (_3‘98***) (7'44***)
Year Dummy included included
Industry Dummy included included
adj—R? 74.46 8.65
F—value 0.4814 0.0878
DWH test —4.76"" —3.30""

n 1,828 1,828
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(Table 5> Second stage Results of 2SLS (continued)

Panel B : Firm Value

Endogenous Variable=Governance;+1

1st Instrument variable=Firm Value;

Variable
2nd Dependant Variable
Tobin's Qi+ MTBi+1 AbRet;+1
Intercent —9.004 1.788 0.223
P (—5.03") (2.93™) (0.13)
Governance 9215 2.958 0.198
o (7.01°7) (7.69°) (0.38)
Sir 0.008 —0.089 0.002
et (0.20) (—2.93") (0.40™)
Lev 0.187 0.664 0.020
o (0.56) (3.697) (0.007)
0.058 0.130 0.005
SGrOWthr«,L] (0,6]) (2'66***) (0.]3+*x)
—0.102 —1.011 0.022
AGE+1 (—0.27) (—5277) (0.07)
Lossdumm —0.020 0.009 0.010
Vit (—0.12) 0.11) 0.2077)
—0.203 0.196 0.043
MTBy+1 (—0.28) (0.53) (0.24™)
Ber —0.119 0.129 0.010
el (—0.71) (1.48) (0.14")
YEAR Dummy included included included
Industry Dummy included included included
F—value 2.69 9.54 6.15
adj. R? 0.0208 0.0970 0.0609
DWH test 6.89" 6.73" 0.77
Obs. 1,828 1,828 1,828

* %% and *%* denote the significance at 10%, 5%, and 1% level, respectively.
Detailed definition of variables is in the note of <Table 2>.
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A Study on Relationship of Corporate Governance
with Accounting Quality and Firm Value, Taking

Endogeneity into Consideration”

Rho, Joon Hwa™* - Shin, Yoo Jin™*"

<{Abstract>

The purpose of this study was to investigate the relationship of corporate governance with

accounting quality, firm performance, and firm value by controlling such endogenous issues that
might exist in such relationship. Some studies suggested that endogeneity might be present in the
relationship of corporate governance with firm performance and firm value. However, most
empirical studies which investigated the relationship of corporate governance with accounting
quality and firm value did not consider endogenous relationship of variables. In fact, bias is likely
to occur in estimate if analysis is performed by using OLS model without considering endogenous
relationship that might exist among those variables. This study was intended to validate whether
corporate governance would have a significant effect on accounting quality and firm value.

The results of this study were as follows. Based on the results of OLS analysis without
controlling endogeneity, corporate governance did not have any significant influence on accounting
quality. Meanwhile, the results of analysis which investigated firm value as dependent variable
showed that the coefficient of corporate governance had a significant positive coefficient. In this
study, we used 2SLS model applying 2 —step regression analysis including instruments variable in
order to control endogeneity of corporate governance. The results of analysis on 2SLS were
consistent with those of OLS analysis in overall. However, 2SLS coefficient was found to have
greater significance.

This study presented an empirical finding that corporate governance would have a significant
influence on accounting quality and firm value even when endogeneity with accounting quality,
firm value, and corporate governance was controlled. This results of this study highlight the
importance of corporate governance and suggest the need to strengthen corporate governance.

<Key words> Corporate Governance, Accounting Quality, Firm Value, Endogeneity
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