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Burgstahler and Dichev(1997), ZA]g £](2008)= %7]€°]° o] «7el ML 7|FeR &t
“0F B FZ Z1Fget «ovoll FE & onRl 7)Y el At Bl A S Basksi) sk Th
oF
o}

crg) 18 AR ol o] 1] Sl o 3 A 719 vetel ol
o 1M oRF dE 719l MESTL R0 Bon AFE St o, dugow mw

9l 719 ol Hlal & HIESE Holm itk wlebd B ATHE @ ol uH o] 13}
125 Afole] 71903 @ ol AR A ol 13} 15 Alole] 719S o] AR A &< 1] o] o B
w37 9@ ooz e delad A7E APAT.

2. A8y
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+ B sCHCFO;+ B sFORy+ B8 7BIG,+ B sDAy+ 2 B s-+:YDy
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+ 3 BuisNDy+ €4 21(1)
k=1

REM,(=abCFO) : HAAA ddAFEEX(—1)
REM,;(=abPROD) : B] 32 A 2A7}
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REM;;(=abSGA) : H] %32 gl #ejn] X (—1)

REM.; 1 Zg=H 2 24 abPROD +abSGA X (—1)

REMs; =42 24 abCFO X (—1)+abSGA X (—1)

REMe; =X 24 abCFO X (—1)+abPROD +abSGA X (—1)

Turn_ICRy; Do|RMEASH] Fo] A AR 4] mgko|Q ot @] 1w o]dE Hugk 7Y
ol® 1, o™ 0

Turn_ICRy; Do) ztRAH]Eo] FA 2d A 1w mvto|len) 3] v oS Hud 7Y
ol¥ 1, o}Uw 0

ICRy; 1 @7 o|AEAIN) & Fho] 1~125 bl &3PE 1, oFYW 0

ICR; 1 7] ol AEAHE Frbo] 1~1.5 T3l &ekd 1, ohH 0

SIZE, D7) ATHE S (A 2 (7] 2EA)

SALES Ry (A dEA((B1ME - A e &)y 7 E )

LEV; DY & (BNF A7 2 F A

CHCFOy F9ATEEY W7 9T sE 7] dHBTEH/IE2EA

FOR; D EREAA A S

BIG; D ARl S B A I AlFHlelH 1, oflR 0

DA 1% Jones Rl e FHE AFH “EHM

YDy 719 7F A% (=170 £ A5 1, oYW 0

INDj DA i7E A kk=1,+,12)°] é 75‘% 1, ofU™ 0

Eit : Q_i]' 63'

¢

TEHEUTE HRAAE ddds E%(abCFO), v A4 2 29 7HabPROD), ¥4 ghuf
2H](abSGA)°Ith. A28 2(1)e] TSl Turn ICR; o] AFR/gH| &o] A M A x| &=
Hj mgko] ot grlol = IHH old& Bl ;} Z19(elat “AAAE 18 B7] o|AHZH & X
g a1 el a bl i, Tumn ICRyw o AFE/GH &o] 2 27id ALA o= 1uf mivk
ojlent Grlel= 1) o2 Bag ZIdolthelat “AH 2d A& qe] B7] o[ AR A&
Z7 oAl7Irolgkar ghth). B ICR = ©| AR &S 1) o] F o' Bk 7|y F oA
)0l 1.0~1.25 T3t &3le 7192, ICRE o|AFEAMH]&o] 1H] o]Ao g Bl 7|¢]
T o|AEAZHEo] 1.0~1.5 It Fat= 719 onldth w9 Foot 1 folol
B AT #AA eIt [7HA 1]¢dl 46}‘34_ BAE 2571% T FAATIIY B wE
AFE 18] -5 sF stz AAA o] 2 & Fte] F7] o] AN &S W] o] de = Tt
AR S AR g et 5,9 ﬁ%ﬂ Ages HH)Y @<= 7H Zolth

O| AL HGH| &3 AA| A o] 2 (REM)= HSdl7] g BANTEE 79 E(SIZE), 474
ZJ8] &(SALES_R), —t’riﬁﬂlg(LEV) oﬂoha 559 WE(CHCFO), 9=AZE&(FOR), ¥
ZARIBIG), AEFA EAYNDA) T2 AHSHATH AITIRI(IND)= A Ao whE 24
ARl B35 FAIsk] 98l 1271 ﬁ‘égi EReta, AEHY|(YD)E FAstath 719t
(SIZE)= 71Z2FAP ol AAZ 25 Fote] SA st 71912 o] vhabek ke
o gl EA o)z < fodt FAgo] e Aoz dEA ok vEAITIHE
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o

—_

o
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2, A mam Jggdo] =2 7IgdTE AAH O]
92 Fhste Aol RuHAthHAE <1 2008 ; AAu] €] 2009). F-AH &(LVE)E
NEAE 7]7‘*}}’\}0& o] Skl o, FA A o] mE A7 kRt e ® ‘%1.“3
sHA 2 H&< sto] FAR| & AAA dPd8FS BT ol tll= FH(+)o #AAY
o] o =4d 1’/HDeFond and Jiambalvo 1994).
YHPTE 5 ME(CHCFO) e #54(1998)9] 7-5-9F Zo] Fdxte 4P TE50l

(SALES)2 B33& BAs= g,

BAaTFE o)dg I7MTE 25 T #<lo] UZ B olye} VY dgdesEe] A
Ao Hlg| HadsE Haolds Z7HA7]E o224 S gttt a9t wekd AATE
()9 @2 7 Aotk 9= A FAAKFOR) = %éi T3 2 24 FEHo| Hoju AgiE e
2 71 A0la AR FAE 7] witel R RS o] &3] AP EA S GAATIE = A
Gare] AAA o]z S AAlst= &Oi EJ_El‘RiE‘r( A4 9 2012). thad ZHAFRI(BIG)S

n| 2] BIG4 3| A IRS 1
3la, %X gow gk ¢ *o]vw ‘T"ri& 2120110l
o] o
i=]

2 s vk A FA A DA 7]

>
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>
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(o]
o

f
élo

A
23] Z 3 A © 2 A}-31H(Cohen and Zarowin 2008), 714
AASF o] 2A S AFH YA o] &3t o]z ] A H<]
9 =

A% F71el gt (Zang 2007).

Jz% FRE 371 ¢35k Roychowdhury
E(abCFO), H]% 732 A% 7HabPROD) 2 H]

J
0069l BFAA ANE WA FRAEE
=4 A ARNL Fal 2T A, WP 9

%737 gl HelH](abSGA)E At 3 A
HAFTES a9 A0 =28 A2 Fth = 344 dddsssol ey
S Ee Sk A et 7MY stellA ol ARG Bl st Al 9=
2237 239 F4A JdgeaFE B 2fo|7} Al dPTEL Et o] 2H o w2 u]HAFA
deddEEsEolTL Bkt A, A2drte iEdrte At SR dAR Ped
Atk WA wjEdkel ARt SRS Tl A(3)h A(@)H Zo] e e ey
Ztele] ddgrr 242 7pgsisitt. webd vgdA Alzdrke vl 4G =Ed
5) =Wl A F AAF R 2 RS 7R AEAT dFAF A e R SAE A Big)=
thea} 2,
2004 : 4k, 9k, 9bH, G, A, S, shuekel, @

rﬁ 3
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20053 1 4, kA,
2006\ 2010»4 2kl obxl AlA gkl
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Az 24 2 A4 AZL7F e 2 njZe Zrjde] MEdeats 7hd skl A
°lF FARYE Tl Fota Al Axdriek FHE PAA Azd7te] AolE v A
Azl Wk A, 139 Aol pee Bheel A9 AANNN BEE AR F
AetAth = A3A0 e Aeu e wjEde] At 1Y stollA o2 A RE S S
FAska Al defdevlels g8 F4A dvjAeiu S Agtete] oS vPdA Al #e]
H = EolT.

CFOu 1 Salesi ASalesy ]
[ ——— 0!0+B] 2 3 +E” /."(2)
Asset;i— Assetii—; Asset;; Assetii—;

COGS. +8 1 e Sales i ae
T T 1 2 €,

Asset;— Assetii—; Asset;;—; ' =

AINV[’[ ] Asalesit ASClleS,'[ —7 :
—— =0yt B, 2 3 i 2(4)
Assetii— Asset;—; Asseti;—1 Asset;—;

PROD:;; 1 Salesi ASalesi; ASalesii—; ]
———— =yt B, 2 3 tey A(5)
Assetii—; Asset;; Asset;; Asseti,—; Assetir s

SGA;, +3 1 Salesi—; 0o
Asseti—; Asset;;—; Asset;;— 1 ! &

CFO,  :9Yddass
COGS; :w|E97}
AINVy - A& SR

PROD; : A ZYL7H i Z L7+ A mApike] Z7Ha
SGAix  : AFA Aujdeu] (v def e - Al g2k -] - AR H & - B )0
Sales; c &

Salesy—; - A7) &Y

ASales; : m|Edo] =7MR

ASalesy; : A7) mjEde] =748

Asseti—, 7| Z2EALE

€it D 9 x}3k

ahok oz} RAN] &S Z71A7]7] el AA A o]elzA o] ool AthH, HAAA JdFF
5 E(abCFO) S 7}A 013} Al gujZo] Z7F 507 Qg FAA<] 5

6) AL 92009 = AFH Fu#Ae]u]|E Aldbgto] glo] wn] 2 dnkFe|n] FolA A
BAA7E BAT & gl dEoBR A9t on rPdAy], dAEH S, BEFE A
GA AFHem 28 F gle 2] HAFo2 Hol o]F ALz vt itk



OIXtRAM|ST} ANl HelBEES S5t oldxY 137
717} Folr Bz &(—)o.2, HIHAA A 2L 7HabPROD)E= T A 2P H| S 7HAA
7171 93l A g A °1Ei H+)e=, HHdA A de]H|(abSGA)= AT7HEH],

~

=

AN, Bel TN 5] F2 FOR ()e® Ve Hrk meky A9AkE 9]iele)
& Z/M17) ) ARBT 715 0|92 U o8 A% IYATY Bk, YA

7ke] 27}, sj@elu)e] At JeRd 2o g o AEth

w3 2 Ao A= Cohen and Zarowin(2010)2] Aol A AAH AA A o] 2o 7] %3
olelzF ol F3AQ EFHE HAF] sl 7R AA| 4B ES 53 o|dxH SHAE
Uk 22 AN A(8)= ol8std 71 A st ob&d] 371/ AAlA o2 SHAE
25 O3 THSAHAAE 2(9)F oLt A58 THCohen et al. 2008).

REM,=abPROD +abSGA X (— 1) 2(7)

REMs=abCFO X (— 1) +abSGA X (— 1) 2(8)

REMs=abCFO X (—1) abPROD+ +abSGA X(—1) }-\1](9)

abCFO ]7@/\1—24 Oﬂcdzf:]lo,_
abPROD : H| A4 A ZH7}
abSGA : ¥/ vl

E AFolA v dE Jdd 55T vFAE Fdujdeblo] S(—)9 @S F3 A2 A
FHLEES B3l o]dE TV FH SHA Y Fo7t ()2 YERY] o
Aol Held S sl mlolyx B35 F3k Aolt), mgha] ZF &gl el 9 T4
o] AAGTTE e H(+)2 jhS Kol AHAH °]°]Z7§°] 7ot &S on|git)

o, 712 AR AR Ale 2 AR gE ol gsksith

A7o] FEL 20109 AA F=Aq R F7SAAGA 4B 719 Tt =S
© 20045E 201087171 2] 7E e AT 02 (1) 129 31o] Aakele] v|dom =
S84 = 714, (2) A2 o] fle 719, (3) FN—Guideol A 240l 2.8k A 74 3%
FEAEhs 71ds dideR skalom O A2 <i >3 2
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2L o of
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1%(2001814)01 A7GE 2001 o] FHE o|zRHE B go] o]zl nX= FTFE A
3171 %ﬁ%om wEbA] 2 27d A o AEAFHEo] 1H]R|RRI Z[Fol et B 1u) o) &
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Boodqo] o WEE] JEBATE <k 3> AASITE BAHS A AAE 18 T
7] o] At & 27 24171947 (Turn_ICR)9] B #k-2 AAF L] <F 9.61%°] L, “214 270
A& 17 B7] o|AEH & 2 4719 (Tun_ICR,) 9] B gk A E29] oF 5.39%°]™,
ICR (1 <O AEAFH] & <1.25)E HAATEY oF 3.59%°|M, ICRy(1<o]AEAAR] & <1.5)E <
7.38%°Ith. AXAL o|AEAAR & 2 q47IY T B7] o|AEAgH|Eo] 1~1.25(1~1.5)°]
&3 7192 12.62%(13.63%)°1 3L, 27 270d A m] B7] o)A & 24 <47
Z B7] o|AE GH]Eo] 1~1.25(1~1.5)°0 &3e 7192 11.71%(12.61%)°] t}.8)9)

A FEHUF AAA g B3 oS Ushle v d9dEsE
(abCFO), H78 /4% A2 7HabPROD) 3 B| /34 JJruHJJrFJHl(abSGA)«l BH(EAT)S 42
—0.0022(—0.0018), 0.0019(0.0113), —0.0024(—0.0153)Z Elytt}. 324 %<1 REM, REM;,
REM; 2 HH(EHI9)S 2H2E 0.004(0.0088), 0.0045(0.014), 0.0064(0. 024)§ e T

SAAFR 7197 R(SIZE)S] HH(FH7)S A2 19.6909(19.3697)01 0 oW, mjEHS57Hs
(SALES R)9] HF(FHF)S 11.45%9} 8.06% = YERGTE A8 S(LEV)S HFHFHF) e
58.19%(57.01%) =2 & Uehyith Jd9dAFs5 29 HB(CHCF0)S B (FHF)S 0.0087
(0.005)Z YeRSTE 2= AR EE&(FOR)S] HH(Z9 )2 0.0322(0.000)Z LF 7ol =<
o] AFFARIL o AT F Ak iy AARIBIG)S B2 0.6607= F7HsHAIG &
7199 < 66%7F E ARl = R AAE Wa 3-S5 ov|gith A7 EAA(DA)S
HH(EFAF)E 0.0037(0.0055)= FEFSTE.

1_4

o
—

8)9) TAA] W& T 2k

2 o &7| o| At AHH[Z0] =] O|AFE AH|E0|
= 1~125 2ol £t 7|(C) | 1~1.5 F2oll £t 7|(D)
Q7)o ] o] 19w g1 7] 5] (25(/31/’;8) (2%8)
o7 7] 1d A BHudk 719(A
71 Y o1 Eud 71 12.62% 13.63%
27 2d AEH oz o] AH Y] Fo] C/B D/B
1afue ot G271 18 o= (13/111) (14/111)
B33 7]9(B) 11.71% 12.61%
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Mo =Ry EZ=HR 1AL 2215 E HI3AL 22
Turn_ICR; 0.0961 0.2948 0 0 0
Turn_ICR» 0.0539 0.2258 0 0 0

ICR; 0.0359 0.1861 0 0 0

ICR, 0.0738 0.2615 0 0 0

abCFO(REM,) —0.0022 0.0464 —0.0277 —0.0018 0.023
abPROD(REM,) 0.0019 0.1182 —0.0466 0.0113 0.0725
abSGA(REM;3) —0.0024 0.0999 —0.0568 —0.0153 0.0241

REM, 0.004 0.1431 —0.0586 0.0088 0.0924

REM;s 0.0045 0.1156 —0.0348 0.014 0.0721

REM;s 0.0064 0.2233 —0.0731 0.024 0.1403

SIZE 19.6906 1.5072 18.5674 19.3697 20.6465
SALES R 0.1145 0.2763 —0.0248 0.0806 0.1957

LEV 0.5819 0.1969 0.445 0.5701 0.6891

CHCFO 0.0087 0.0576 —0.0165 0.005 0.0281

FOR 0.0322 0.0846 0 0 0

BIG 0.6607 0.4736 0 1 1

DA 0.0037 0.064 —0.0227 0.0055 0.0366

Turn_ICR, so|A R o] AHART 1H)] wFto|l ot FY] 1H) o] dE Badk J|YgelH |1,
oft 0%l Hn|¥s

Turn_ICR; Dol RFE A Eo] A 2d A4 18l w|Rkeglout BY] W) ot Hugh 7|gelH
olw 091 tw¥Ss

ICR, D7) o] AR S FRbo] 1~1.25 FRb] &3 1, ofH 0] Hu|RS

ICR, 1 37] o|ARAGH & ko] 1~1.5 el &3P 1, ofyH 09l Hn|HS

abCFO(REM)) : B]F4A dPddasi*+(—1)

abPROD(REM,) : H]H /44 A=A 7}

abSGA(REM:) : B4 ghufjghe]u]«(—1)

SIZE 21T R SR (A (A 7HE))

SALES_R : )ﬂ Z]—)H q]s_;;]((ﬂ—ﬂ uHZoﬂ — A 7] uHZoﬂ)/x{ 7] UH%

LEV Do dIEA(F1F A7 2F A

CHCFO; C9HETEEY HME(FV] d9dFEE A7 dd@vse)/IReA

FOR D ERIFEAA A s

BIG D AR o] B A Q1 ARl ollH 0

w1,
DA D97 Jones Rl ofell FHE AFA LA
*EA7IZERL 20043 5H 20101374419 T o Ao X



WSE 2be] AREAE <& 4>0 A o] ek #AS Tum ICR & HIE A sl a2
H|(abSGA)} 1% el ol A o(—)] BAE S, Tum ICR= H% /42 nl 2] H](abSGA) <}
10% frel el d ()] BANE Rl glnk. ol& AAAECEE 44 2hd d&Hom)
olzpR el gol 1H) plgiel /g e el S AFH o garsln 98 9videh ICR,
(1< 0| AR AFH] & <1.25) HH A2 JLAFEE(abCFO) 2 v P42 wu 2] H] (abSGA) <
5% el &(—)el BHAAE, ¥I/dA Al2Y7HabPROD)SHE 5% H(+)el dadAS
Ho| 11 Q12P], ICR(1 < 0| AR A & <15 ¥ B4 U BT EE@bCFO)T} ¥ B4 3o
2] 8] @bSGA)SH= 1% 952 S(—)e] ABTBAZ, 1837 42D 7HabPROD)SH= 1%
K +)2] ABATAZS Hol1 9t} o] o|ARAH| o] 1HT} &7t 2 FYEL AA IYTES
Foto] ol 2H L T f9lo] Atk AL RFY 4 Utk

FARSQ Z1GTFR(SIZE)E TS v1442 JY AT E@bCFO)el thajAwt H(+)
o] AL AAA Y] &(SALES R)S BG4 Thol #Helu](abSGA) St 9K(+)2] #EA S B,
BjH]&(LEV)S HIA A 2 2D 7HabPROD)A| thafj At o] ak ok(+)o] #HAS BT

T35 HE(CHCFO), 2=C1A E-&(FOR) 2 3 7HAQIBIG)E v HAA ddd=

b4

—E‘ UlO [olr

()9 Folet A S Bk AFE DAAADA)= JHAF I E(@bCFO), H1H 744
2]8](abSGA) 2= o(—)9 #AAS BRI, v 32 A 29U 7HabPROD)SH= #-24d0] §1
Ak
A .
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Interest Coverage Ratio

and Real Earnings Management

Yunsung Koh® - Jae Seung Kim""

<{Abstract>

This paper investigates whether the Interest Coverage Ratio which is a basic standard in
identifying potentially insolvent enterprises on the stock market has an relationship with firms'
Real Earnings Management using the non—finance firms listed on the Korea Stock Exchange over
the 2004—2010 period.

The results are summarized below. we test whether the Interest Coverage Ratio has an effect
on the Real Earnings Management. The result of hypothesis] shows that the Interest Coverage
Ratio which is more than 1 in this year though less than 1 in last year(firms suspected of earning
management) is positively associated with the Real Earnings Management significantly.

This study has some contributions as follows. First, this study made an empirical examination
about the effect of Interest Coverage Ratio on Real Earnings Management, which has been
overlooked in prior studies. Second, this study presented the authorities and regulatory financial
institutions with the need of paying attention to the firms that try to increase their Interest
Coverage Ratio by using Real Earnings Management.

<Key words> Interest Coverage Ratio, Potentially Insolvent Enterprises, Real Earnings Management
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