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3F 44.0 36.7 12.5 6.8 14.5 31.3
Q2Egol | 504 35.5 14.0 0.0 13.8 29.6
7] of] 492 36.3 14.4 0.1 12.8 27.7
= 512 22.0 26.8 0.0 13.2 28.9
A= 53.5 20.5 26.0 0.0 14.6 325
dul= 37.7 482 14.1 0.0 12.9 35.2
dEYol | 412 11.1 36.8 10.9 15.7 34.1
Az 46.0 17.5 24.0 12.6 18.1 384
s 18.8 56.4 23.1 1.7 12.9 27.9
=Y 53.6 27.8 18.6 0.0 14.7 31.7
agl 28.1 473 242 0.4 15.6 33.1
3712 36.3 29.4 343 0.0 163 36.4
ofdd= 48.1 26.1 18.7 7.7 14.7 31.7
o] ~z}all 44.0 6.2 46.5 0.3 5.4 10.8
o|ggjo} 23.0 65.6 11.5 0.0 9.9 20.7
i 5.1 0.0 94.9 0.0 17.9 385
SAR=2T | 362 42.8 21.0 0.0 12.7 27.6
PN 75.7 1.5 222 0.5 12.7 27.5
TAHE 38.2 33.9 15.2 12.5 13.7 29.4
w290 442 34.7 19.0 2.1 9.0 19.5
Zd= 55.1 9.3 35.5 0.0 242 50.7
EACR Ny 30.8 55.5 10.9 2.8 22.6 47.1
E=2Zuplok | 30.1 183 46.2 5.5 19.8 42.8
SE2uYol | 445 46.9 8.6 0.0 17.2 37.4
294 37.0 46.6 15.1 1.4 13.3 28.4
E]7] 63.6 8.6 27.9 0.0 17.3 37.8
ko 36.9 33.8 21.8 7.5 13.8 29.8
nl= 50.0 173 32.7 0.0 13.3 28.7

1) 154 ©]’F pure alcohol AF FA(ES : 23)
A}E : WHO, Global Status report on Alcohol and Health, 2014. <table 1—2>
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Reform of the Liquor Tax System

-Focusing on the Possibility of Conversion to

Specific Taxation -

June Q Lee” - Eun Ju Song*”

{Abstract>

The liquor tax was specific taxation until 1967, but it was converted to ad valorem taxation in
1968. At present, alcoholic beverages are taxed as ad valorem taxation. This study analyzed the
argument against the conversion of liquor taxation to specific taxation in order to examine the
possibility of the conversion of the liquor tax system from ad valorem taxation to specific taxation.
The results of the study are as follows.

First, the argument that the transition to specific taxation weakens the competitiveness of the
soju industry may be overestimating the transition effect. This is because the demand elasticity of
soju price is inelastic compared to other alcoholic beverages, and Japan, which has already
switched to specific taxation, appears to have no significant impact on the soju industry. Second,
it is hard to say that all the people is opposed to rising popular alcoholic beverage prices. Price
increases may not be a burden for the reasonable consumers. Third, although specific taxation has
the regressiveness problem, this is an inherent problem in the indirect taxation, and there is some
inevitable aspect considering the external diseconomy correction effect which is the main purpose
of the sin tax. Fourth, it may not be appropriate to claim that it is difficult to secure stable
financial income. This is because the tax proportion of liquor tax in the ad valorem tax system
has been steadily decreasing. Additional reasons to switch to a specific tax are as follows ; At
present, Korea’s alcohol consumption level is significantly higher than other countries, so external
economy correction is more important. ; It was attempted to convert the tobacco consumption tax,
which is a kind of sin tax, into a specific tax, but the ad valorem tax was maintained because of
the concern about the mass consumption of cheap cigarettes. ; The transition to specific taxation
promotes alignment with OECD countries adopting specific taxation.

As a result of the analysis, it seems that there is no big problem switching to specific taxation.
This study implies that it has proposed a new direction of liquor tax policy in the future by
examining the possibility of conversion to specific taxation rather than accepting the argument
against the conversion to specific taxation which was alleged in the past.

<Key words> liquor tax, sin tax, ad valorem tax, specific tax, external diseconomy

* Professor, School of Management, Kyung Hee University, julee@khu.ac.kr, First Author
** Research Specialist, Korea Institute of Public Finance, eunju@kipf.re.kr, Corresponding Author
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