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(o

F7he HARS BAe] olA] B4 YA Felow BHET Flo] ket Fulo] x&

2 QA GA RS ol F gt GHAFES 24doF BT(d S5 2010). FAN T
AEE APBFALL opviA HAl7luke Suete gHo A AFud et
AFE FoAS, FAANA 7 FABLN S FRA R ek BolA BT
ZAGFUAL B Uk FLA - AAFA ARG e FAAS AT, AP
% Abole] ArjAel HAE LA 94 FLRAT FESE dE Yol Dok

l

EEUR ) rE

1. 37 AAGAA=

o] 22011 HA BT FAARE S 4l e} 25 e AR S AlRE &
AIE S FHs7] Haide A= 2 gl ulof tio] gdAQ MM u2F 7hAdska Al
FaiElle] g A2 Almafok 5 Axsith gHlo] ARl o F2A 2P 0 2 A
OFE U F e FHTESE A5 Hallxle AT FAalo] ofd Al
2 AR AEst] FAAke} A B o] Fo AEE 5 e FHE AYPAAE T+
glof k(&3] 2010). 2 F8 AT FAGTS MBI =" S AF2AL 55 o] &
ok 22 - WL FH WAL Gyele], FAFE 1& 2 AFARE TNz Fst
3 AAe AFESA S dichs FHA - JEY BAE FAstuA w¥sta JITtHOECD
2013).

Felvete] AAgAd I =E didet=e] 34 AlY3e] A Z(Horizontal Monitoring) &

Wz mpate] =9dgh Ao 2A PRl FAGE Alold FHAS Zwte R FFE A
(Enhanced Relationship)& 753t A& HEZ ()42 2014). ‘FAIALE A G=ro] Fib
b 4l AT dste] A avlsta G714 nES Sl AlFEAE @t A
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Tax Administration Enhancing Taxpayers
Right and Cooperative Taxpayer -tax
Authority Relationship focusing on

Compliance Verification System

Kang, Min Jo® - Lim, Hyun Ji*"

<Abstract>
The Compliance Verification System(“CVS”) entrusts part of the tax audit procedure to the

private sector, and is based on a tax verification system that requires high—income self-employed
people suspected of evading income to be confirmed by their tax representatives before reporting
income tax. CVS is mandatory only for private businesses of a certain size or larger and corporate
businesses similar to individuals. On the other hand, the Horizontal Compliance Agreement
(“HCA”) provides administrative services that can resolve tax uncertainty in a timely manner by
signing a gentleman’s agreement between corporations and tax authorities that meet certain
requirements. The current CVS, which completely excludes the application of the horizontal
sincere tax payment system while forcing all individual businesses of a certain size or larger to
confirm sincere reporting, significantly infringes on the rights and interests of individual taxpayers.

The goal of this study is to present a plan to improve CVS that can protect the rights and
interests of taxpayers and enhance the horizontal cooperative relationship of tax administration.
Specifically, a plan was proposed to operate the CVS in an integrated manner in connection with
HCA. In principle, all individuals and corporations of a certain size or larger should be subject to
CVS, but it is necessary to gradually expand the scope of HCA based on the integrity of the
financial statements. In order to overcome the vertical and authoritarian tax administration
approach, to establish a horizontal and democratic tax system, CVS should be restricted according
to the degree of compliance, HCA should be extended based on the enhanced relationship between
taxpayers, tax practitioners, and tax authorities.

<Key words> self—assessment system, taxpayers’ right, Compliance Verification System, horizontal

monitoring, Horizontal Compliance Agreement
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