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Fzol(ers)d ATl (DEPS)E 719 TLE AAARRAM ZTEEAANNA ] F
Aol BAH 3 YA, grs7t 71A= A A 7bo] sl Ball and Brown(1968) o] % $2e o
T7F AgEo] & W, ppps e FEEFH deide el de AT AY X%‘P 7ol
Huson - Scott - Wier (2001)2} Core * Guay - Kothari 2002)2 £ps <] 71X & 3-8— 14 HE
oS

o] X EHst EAlske Aol o AA vEeREE Holal §low, Park(2009)
Ao we} FAAELS 7199 7HRE 9 @A Brkite A& Holx Utk o TJ Sﬁ?i—_r‘%
HAA BEFe] SN gHTL EAGke AF, A BETo] SMaHIt FAREANA FRE
(informativeness)”} $ithe A& ofn|gic) E}E‘r"i olH g AAA HEFo SNIHE DEPS =
AHA o2 vkgdsta glomg 83t sl g 35 vkdsla YA 2 Epsol v|ste] DEps e 7}t
‘]T&Fd*é% o ZA vebd 7hsAdol Atk wEkA B Ao o8 71dE pePs e T4

(3, adj. RO gpsol F7HME I vla BAFo 2N AAH BEFo g7t vhedd

DEPS 7} #2%8t 7FX & A (value relevance)S XS EA35t12) 349t

o] 2 sl E AT E 20001 HE 2008744 ] 717HE iAo Frh—ole] RET} F2
FoE ol BREYE o|&ate] pEps7t EpSel| vlgte] FrMAME 0] LA s EAEGTE 4
ANE FPH o HES B peps7t gpsel vlste] FMEME ] wrhe Ayt dAEHA U
SAE @ttt F7h-old RYoME HA ZES BAIAY drEE EAde 4f BF
DEPS 2] ?7}*:;?“3%‘01 EPSHTH o3 =& o2 YelAw, FREAE A 5k
F7t-0l9 Byl A e BFES 2TV 2AYY e Sl pEps 9] FrHdE o
EPSHTH A7) dA|RL 1 Apo|7t BAACE fosiAle ¥tk e, FAFdE ol B
= /\}%L% 73 N% DEPS WEN(Z, ADEPS )] F/HAHE L gps HEN(E AEPS)9] F

A

ojgt ApolE HolA gty EF, Thggt FrHEA ]
(ADEPS )9] F7HEEE L EPS(AEPS )9 Fol3 xfo]lE HolA| gkt

2 AFe ZHE et 20099 s wHATH][(22h)e] A gt} FHEHAFUTHIANS : M—
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o]} e Ayt vEhd AL AA, B AFolM AHgE AAE BEF M g3E BP9
4% HEE olF zHe JlHd o= Et‘f Sl= DEPS(ADEPS )7V EPS(AEPS ) 1.9} felaiA
AR @S 7 don, &4, dAle pEPs = A BEFo] ArteA R AAA

B9 N anTE udstn Je ZtEd M5l ded A4dH FAH 5HE wkdet
2 YA Ealth WA pEps7t AAAE HEZO AdIMeAS AU welelx] Eale o 2
AT A JA] HHAE 7Heol EAlsE Aotk
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Fdo] (earnings per share, °|st EPS)Z ©7]9] o]} FolA HEFE HFot
ALHE olg= 15 T HEFHFE o] At Aty e r 7)ol
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B O AAef e E g F jleng wes] Brlol el A7
& 719 R W2 2ol FAIStE SFE WskA Eoh Wk EpSe BET 1
wolefe] 715 Uehd o2 71Tt Re ztold] ofdt s A ElolA 54 71
B AHRE tE 7199 A AHe HnE F e 7&S ARV kP L - YA -
= - A, 2009).
O] ASAR, AgheA T, FA G, ST o] BEFE g 7}‘;3 A Zx
HEZ(potential common stocks)”} EA8HE S, EPS7Y 1579 3|A|0] S A &shA| HEe
3 A=Al A s e Ax7F Ak ik shd, A BEFr) B ‘;ll‘i Agheth
ETAF7E SUFeel et Eps= 1 o] K Zobd Zlo)7] wjEolth 59, AAA K
7V BEFE A%E JbeAe] w2 A9, A BTt N E FHACRE off HEFE
o EAgte, O AA S BEFe 2] enkal & ¢ ok o|#A A B
AeATa M A, BeT et Skl we a5 eps
7F A4 Hed ol& AAlF HEFo] 84 g 3K(dilution effect)2hl TITH(H L - Ul

ZA R, 2009). Wb JAAA REF7F 24 u), 2 34 & 3K dilution effect)S

aEskA] et Erse 179 3Alolds g7tk He A3rF YehA "k whebA
A BT MBI E pelete] 157 S|A 0] ALtE Hart slow ofd uet
AAE = Aol sl FFo|(diluted earnings per share, ©]3} DEPS)°|t}.2)
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1) & 5o, W3NS L3t 719 AA F77F A3AR 9] HE7HE B} E8 7 -9(in—the money),
Gk %i%“hﬁ—t— 2 HEFE Hekd shedde] oa B 4 3



ol%dell AAIH EPSYt DEPS+w EZLEAMMA G FAlA FAE L YA, S|A ] (F,
EPS)°] 7WAl& BB F 7o) thel A& Ball and Brown(1968) ©] % F2-& A7t Mefwjo] 2 ub
W, DEPS®| HHEI| tax = Zo] e A77F A9 AFg Aol wepa 2 AFolA]
= F7el tigk o] 714478 8 (explanatory power for stock price)= EPSS] F7Hdv e 3} v wgh
o 2X AN BEFO Mgzt vt H DEPS/Y folgt 7Fx| e A (value relevance) S ZHE
A& EA38taAk kT Huson - Scott - Wier (2001)¥} Core + Guay - Kothari 2002)°] w2
3|Alo1o) o] A HEA S M E AL EASHA| Ee A-FET S &AL EXlste Aol o
2 et o 9lom, o] 9f AARE A Park(2009)9] A GA] AAlH HEFo] st &
Aste A5, FAAES 7199 7 E o @A Frkette e ASska vk A dTolA

o] SN EIT}F EAlste AT, SAI0l (S, EPS)S 7| B o] Yol o 7147 HAI 7 2
23t AL AAA BHEF s airt FAAEA % 2 8 IHinformativeness) & 2=t
A ou|gitt. kA o]t FA A HgFo SIMAHRE DEPS= AFA R Wt e
v2 83 A g9 ukdsta QA ¥ Epsd Hlsle] pEpse] 7N BAAS ¥ 2 U
Bhd 7hs/dol ith web B Ao 5L olefdt Ve AFEA sk Aolth

o] glate] £ Aol AE 200078 2008'd7H] 9] 717HE tid e g F7h—o]o) By}
= =

p

N5 g -ole] BYE ol&ate] papsTh psel Mdel FAHIE ] AT By
24 438 Mo FEs) WY DEPS7Y BRSO Idte] TR Ee] Erke At A
B oA 29T 709 BYelE AA HES BASAY AR BAsE 4

¥, &5 DEPSS| F7HAR ] EPSEY Folo w2 AoE YEWAT, FRENE SAIS

7] et F7h—ole] R AHgHE RFES 72F7tR 2AY Y6 72

F7HdE el EPsEY A7]E AN, O Afel7t BAH SR frolsile Wt B, FAg
] AS$-o= DEPS WEN(Z, ADEPS)S] F7HAHE & Eps WEY

(5, AEPS)S| F7HAv 2 o’ Aol & HolA] vk E3, Tyt Sk

ol DEPS(ADEPS)S F71Md 8-S EPS(AEPS)9F §98 #jo]E Ho|x| ¢ksih

oldHt &2 A3t yehd A2 A7 F 7HA] ol frell o7t Aoz Helrh AA, 2 Aol A

0§ —ole] BYS AHgaE

2) EPS AR RE A BEF REFE dgdvn e etk A BTt REFR
HAeEE S, grsel A71E ARATIAY ol W SIMATIE T 7 ANtE e &3t vebd
Atk =, A BEFe Heorw HEFAFI S7H0] Eps7E Ao E=(Eps AR FAl,
A HgF S wet A0S S7MA L3le Brs7h AR =(Ers S7HEI) A= it
d& 50, A7 HEFE AgEE A9, A& wet BEFA 57t SRR EPs FHA
F3), Bl HgAE o tate] ojapr] g o w2 AGE Y™ Fio] S|Ao]Yd Tl sHtEE vt 3
Aol e ZrlelA(Ers Z71ET) Ak webd grs 27 &) mps HAaEE Ak 7S
R EA7E Y= Zlo] ok} 938]9 Eps7t S7EetE RESA &7 YehdAl ddk dA pEPS =
SN EA7E e A el Mt AtE e, A4 et sie ks A aRt e A
Foll& ©ol& DEPS AXtel ielshA] et
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AR A B sl it EPSY 4% ok vAA] Estal o) wEkA DEPS
(ADEPS)7} EPS(AEPS)| E31d A H o]elo] A HgFol MaHs F7HHor X3
gt} st ets, 2 AA9l G717 U 2-& 7tsol DEPS(ADEPS)Y| E£3H8 EPS(AEPS)Q)
ZE} frojatA AP stE A %‘8} Aoz ARE) S4), A4 pEpsE M EI) Y A
AR HeFes BF BeTE Astdrn Ba AkEn g AR A 2550 B
T Age SHFIHTL A& Hﬂﬂ OME} HEFro Agdor AAA o] e W(F, A
7Fs7do] w2 W)l o] FolXth webx HerbeAde] glokd 4 a37} slviete DEPS 7
Ahol] Wkg kA erotol sfar, W= Agrbs/do] Aok REs| M E3E 7= A Beret
o|& DEPS A4tel grdatodof st Zlo] B E Aolth. afldx B8t dAle] DEPS
xL;qpq HEZF 4 zqﬁqp:/d 2 _T_VE%B‘]—X] oo /\h:,]]oﬂ/q 7;”/\].5]—, olr/} o]/\‘}-oﬂ}\i y_Eo]
DEPS7} HAAA REF] A/l eAS AhE v slx] Eele 3, DEPS| At 2 ¥ ¥ o]
of & 27 gt sl A= HelHo] Wi Flojng & Ao A¥ 9A HHII S 7ol
EAet= Aotk

ola} B Aol ALt pu}h A NAAE APATE AEst L /M-S AAsH, A
MgdA s A7 24 WS AAGh ANV s 25 2aE AAstaL A Vs A+
o] A&E& AN gt

r\r bt

I ABAT % 787

1. AT

Marquardt - Wiedman(2005)= 715 2 2A}A] (contingent convertible bonds, ©]&}F COCOs)2]
ol thek At AAMEA & DEPSS] A7) olste] FUig JEFe Wethe Ale AFs6t
ATE COCOse= F7H7h ARl P ol 288 W7ix & BEF2 dddE + gle A%
AR EA], o] et Z27lo] FojEx] @k dnt HEARA|e} FiEET) Statement of Financial
Accounting Standards(©] 3}, SFAS) No. 1282 A&7} H(if —converted method)l e} 8k
dol g s A eRE pEPSd NtgetES stal Itk 23y COCOosel 73+, 37

3) FAMAU S Fdtelo] AAQA BEFO XM FHS Axlsls WY oRE AT 1 t'(lf converted
method)®} A}7] 54 ¥ (treasury —stock method)©] T} o]E2 ZA

BT FE DEPS At BQ3 R of DA vk ste=rtel w AR o e B %‘:]’ZHE] E'—

5371 B3R AgE = A9 2 AR A Fof = ofof }E REFAG AKE DEPS AAHA

T Eof| gttt o] Hlgte] 7| FAH-E AAA BEFo] M wet dAR 1A A A Fst

Aoz PUT F e BEFASE U P, olF WA BB W) g} RolE=

].

rlr 5



WA F7t el R el BdEA ghom, o] YA Re Ao 17
o DEPSE ARSI 918 2ol ol FolAA gtk 3, Quk AFAAE WA A, o
of SHe AFEAL F716d COCOse] FHR AN E Walehe 4, Holg 2] %
294 @ WE DEPS AN AEHE BETFNF 3718 oAU M DEPSE A%

Aoz AA fAetE Aol 7FealdY o|H3t ¢dd wal Marquardt -+ Wiedman(2005)<
COCOs®] L& 7FsA-& LRt Agatafe] sl g oo} vlgdithe 2le Bol 7tk 5, duk A
Akl o] Wefoll whel EPSol| vlste]l DEPS7E oA = AErt E45 ARt ARk A3}
A E o= COCOsE Tast= 7:‘&0] S7kte o' vttt olgfg A ARt HAA
ot N EPS7Y ZAGAte] AASHAE AHREHE A °ﬂ o A Yersh

Marquardt - Wledman(2005)°ﬂ/\1 HZo] 74 H:— b AZAA BohE COCOose] HelS &
st DEPS®| s AT & UQlth v 2 Lﬂ o L s i e 2 P B R
(Financial Accounting Standards Board)= COCOs®] U :} IAA Y E M FI ARA
FPH FFo] ZDdheEA 9] o Ho) FHgle]l DEPS Aol COCOse] 38X G35 Nt sl==
3} T Marquardt - Wiedman(2007)= o] 21gt 3| AIx 2] o] 717 ol we} COCOs 'HaAte] 7
GAre} FAAG Z7EAEC] ou gt ¥hg-S Ho|=AE FA AT A Z& S| AIA 2 9
sto] DEPS®] AHavt ddE e et 245, A9 L AIRE AA o] AR R
AE57] oo F714Q dgS AEstur gt COCOose WPxe FH A, o d
COCOs A& ot ggks] Ao 24 COCOs2l A&l 9a pEpsel HAag AP Al
o5z} sh= 7)4\——§ UERETE B3 COCOsoll tigh sIAIM Y W7 IALS A5t 64
Foto] 71 wke-S B3 A3} 7|47 7F &F 3% F & stEele Ao ® YEliTh oleldk A

e, COCOSJ SN FIE DEPS Wrdste A= S AA Il A Hete], HGAEo]l
COCOs®] T x5 WA ske kel tisto] AGA7IAES 2818 F44<1 r71E ez
Ath= AS 9n| gt

Marquardt - Wiedman(2005)9} Marquardt - Wiedman(2007)2] A7} 7IA& 3532 DEPS
7} AA A Q] &K economic consequences)e Zr=th= A o|th4 Marquardt - Wiedman(2005)+
AGA BAAG A AdAje] HHEZHAZ EPSE AlEEe AL duk AR EUE
COCOs7} L& == A o] 7tttk ﬁ% Holm 9l o] COCOsel| 23 84 gu}r}
DEPS | WrF = =R ] o] o wel Gat o] @i o, ZFA o7 7|3 AR} Atol 9]
dgs gl zeol7t A= AL on|gith. 3, Marquardt - Wiedman(2007)2 COCOs<]

BHEF2AFAA 2qtet o] FAFTE DEPS A EE ¥l gt

4) Marquarrdt -+ Wiedman(2005)-> Holthausen - Leftwich(1983)2] ol ulz}, 3|AI E el ALtel] Al-8-5
= e HAEcEZHN 7 VIdY dFsEY wlEel ¥eAY, & e AZRE At
(contracting)o| Wt SJAFAA o] AFE-sl= A Hol &A1) F(wealth)ol]l WS} UERE 73-¢, 22igt A
o= AAAJA IV} vk i
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N FHE oFH o R pEPSH WIS st IAA W] N st AIAES
DEPS®] H4g Adetr] $te] COCose] Tax& WAt e A&l das Holx Uk
o] 7%, COCOse| HAP2AS WAsE iz A9ae A5 A8sla Je=2 COCOos
e 7)1 2 FAA) Atolole H 2] 2AE UE dgaEe]l YA HH, oy e 73
o] A =S AFRTIAEC] B A o2 Hristel whet Z7|47HA 7 AasA H B, dapA o
2 DEPS® AR EFHE Zetha & F

w2hA Marquardt - Wiedman(2005)2+ Marquardt + Wiedman(2007)2] A3} o n]at=ult) 2
DEPS| ZAAR 37t EAlsta, Al 18 g A ZHrt Frb] wtdEe A
DEPS® F7Fet ol 4]l o(+)9] #ad s 7H Flolghes d|do] 7hssitt o|elgh o o #
dato], A BeFe] sAEHIL 7Hx = AAA onE Frheke] S o] &5te] A5t
= U342l AFZA= Huson - Scott - Wier(2001), Core + Guay - Kothari(2002), ~12]3L Park
(2009)°] ST}

$-’, Huson - Scott - Wier(2001)= 52 vl 1 ¥ (stock options)Z} 71257 (convertible securities)
T 2 FAA BTt FA o= HdekE 7, o= Qlete 71999 Ake] S8 Bk
T 2R THE B2 S o Athe AR FESte] A BETo] o s gy
7} ERCOl WA= G2 ZA6IAh o] W, ZAA BEFe] M EIe nlmiA e AR A
2 238 4 Q10w 745, Huson * Scott + Wier(2001)E ZA]2 BEFALZ Ao W)
Aeet AAA BT doi o] A4 BEFe sAEHRE S5ttt e
ERCE R4 9 E(size —adjusted return)s 5H 3 ghdd o]ele] WFio] s|AT 7
o IAAIFE SHTh T4 2, AAAE BB sMEITF EAlsks 719 A, 1
s g7t 2A5A g 710l Blste] ERCE o3 B Aoz Yehygtt ol &7
© F7PL sty Aol ol Frteke A, S A BHETd o8 MR St
AL 7= 75l © 2A vk

Core + Guay - Kothari(2002)= A% HEF Fol|lA|, 53] FAmYgAS o2 st 724
melAe] sMaE #4319tk SFAS No. 1289 23t F2ugdHe] s gvhe= 27|54

o]ate] AAETE oo thate] Core - Guay - Kothari(2002)= 27|52l oste] A Aty

T2 YA A EgHE= T dE dAE AEAQ SRR ET 9 50% H = A7t
' B47 232 AAs. ol2g 2325 E Core - Guay - Kothari(2002)E A7]F4]
olste] Al AFAEA ARE DEPS7Y FAwYE] SRS 8ot REFEHA]
vhE DEPS7Y HH 7 Aolu & o]of whe} 71— o] (price —earnings) =&} <]
] (return—earnings) @A DEPSS] ERC+ ZtAH7ME Aolgta o338t ths) 4
Ao Fr7h} A8 hete] DEPSS ERCE 59291 ok(+)9 gre & Yehyte

08‘:4"
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5) o] o, 4 —o]e] R} FfF o] RFPexe] o] ANHA<l ERC AollA A ols = F71E0]
&, SEFE DA olef)o] ohel DEPSE R



3 pEPS7Y FA A M aakEs gEetA wetA] %dhe vbE 1 ERCE AAast
Ao Jepyth

Park(2009)> FAA REF7} X895 71 Ao s e 4E, g2ld Faee
g 71del digte] o e 7S Fo Aolghs 7ol wek A BEFe] 54 gl w}
g} A1) 71X FHAA(F, A E&F}(informativeness))©] ALA G4 & B8
o|5 flat] Park(2009) F-Elvete] ARE o] &sto] A HEFe] SN AHI} F71-0]
of, FAFAE 0| AtolofAl Yehts ERCE A7) ow g JakS nx=A] £48H3
A A3l waEn A BeFe] ANt B2 7IddsE Foh-ol9, agla 449
&—o]99] #A M ERCE © 2 Yelygton, o2 J&ﬁlt ERCO| 98k& n)3 Ro=
7= = 71972y A %S (market —to—book ratio) 52 HFE FA3I= A= FASHI

tq,
T
L

2. 7187

o]/Fo A B.Zo] Huson - Scott * Wier(2001)¢} Core + Guay - Kothari(2002), 12| 3L Park(2009)
o] A= A BT MR 7HE AAA dnE AFA R Frhoke] dEAdS
o|-&3dte] #Askal Ut Z12Y} Huson - Scott - Wier(2001)2 Park(2009)¢] 914= F7F 5&
FAFAET EPS Aol BAZE A HeFe MR} A2 A dadve 45 2
HE A FAR, DEPS S F7F & FAFUE AleldlA Yehde BAE AR £
Aata QA= &tk o5 AFeh= 2] Core * Guay * Kothari(2002)= E£PS 7} ok el DEPS7}
F7F & FAFYER 7= AE EA8 AR Core - Guay -+ Kothari(2002)9] A=
SFAS No. 128 ¢Jste] zp7| =2 el whe} Alzke s g7t AA 9] s|8 ga5 2o rtst
Atke Aol A9 Aol Bt Slol, DEPS] 7B S AHA o ® A5t 9l
A= B T So] A7FA MY A& et SM gL RARTHEFE TV 52 FAFYE
o gt DEPSS] ERC7} 7H43tt= Core * Guay - Kothari(2002)8] 1+ Z3}= ERCE =79
P A= B2 FdHH FHHES Folow SAstutol wet o Azt fosiA o
A & A= o] AT 234 (robustness)©] BEEA] ¢Far 1t} T3 Huson - Scott
- Wier(2001)$} Core * Guay - Kothari(2002), 2] i Park(2009)3%+= 2] Marquardt - Wiedman
(2005)2} Marquardt - Wiedman(2007) DEPS7} 7HAE A4 &HE BAstae AW,
o5 A7 A pEPse] JHAIRRAY S ARHA R TR A= BT
oo wie} B AT A= DEPSO 7 HAL S A A o' FA A ofit) ¢ AT
SollA BZo] A HgFe] 3|4 g to] whe} B 9AF COCOse] T of Fuh 1 el =31
% il o il 71%4 ddd dgs 5ol vHA Ak old g AEAte] B9 TR VY
7HAlo| 4 &S v|X] i (Marquardt - Wiedman, 2005 ; Marquardt -+ Wiedman, 2007), B3+ 52

L
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A& FAAbEo] DEPS| WrdE AAA BEFo] SN EHRE Tt ¥k SobH (Huson -
Scott + Wier, 2001 ; Core + Guay * Kothari, 2002 ; Park, 2009) ZA|1Z HEFo] 34 g35 vk
S DEPSE ARACE F719 foH9 AL 71 RAolgke ool st &, A3
Aol A HEo] M aHr} BAA n S 2hethi, DEPSE EPSd W 71943 el thgk
NNEAQ HHE ol X gele PHE FHHoR st gleng pEpse] X #HA
d& EPSHET © AA JEhd Aoz JigiEth

Ty pEPSe Bk A ETE O E0 ojEgo® Q] BdRor ZHoAE
WE3HA @t} Core - Guay - Kothari(2002)dl] oJahH A g3te] =7|= AR, DEPS A4t
B9} B} o9 AR E A, an dd A Rt ddF o sAHE

7 EPSHT} ] 2 7 BEEE 71 Zolghe dlio] sFsstAnl, @A 0w 31X gate] 3

715 S4ehs FH A vehte 3% At DEPS| WYEY DEPS= EPSHUF JEE

Aol Alg] o] dolA B R o3l pEpse] JHAREEe EPsET O 2 YEhd = sl
oje} &2 wetlX pEPse] ZHAAHA ikl Tt 22 s FHATH

JHd 1 DEPSS] 7M1 BRAARE Epse] 7HBAA T Zolst gith

M. 9747

1. 9759

dirdom 54 AR ARG L T AAREE FF 2 FAFYEA FAR
A & el yehde SAASS 2 AR FIHEYH((S, adi. R)SRE S

Collins * Maydew - Weiss(1997)= F7FHe F@<co] 2t Tt tiste] 3784 & o
of Aol = BAG RS F/HAHE(F, adj. R AR 7 HAA ] tg SHAZ A
&3k 27, Francis - Schipper(1999) G4l A4z 5ol 8¢ SUFE a2] A o3 1 W%
Ao thate] gARA & wlol] FAE adj. RS ©]§3te] FA o1 X BAG AEE ¥

Aetar giek

Lev * Zarowin(1999)2 T2 &S 3|A0] 2 3|Ao]¢] WEdd thste] 3]HAEA 3t
o] Wl Yelue FA0le] sAAFe FARY adj. R*S o]-&3to] AR 7px#HH
S S on, Sl FUHe FEwold B FEEAt tate] gHAshe A vebde
adj. R 9A] AR B 7R AE A o] thek S X 2 AHE-StaL lvkh Ely - Waymire(1999)% 4]

\Eate)|

=

)

&=
7

oXx

=



2T ES A0l Aol F el theto] A EA e, o] v FojA= adj. R29
€ o]&sto] Aolee] HAAYE St
FEuete] Bgellm e3(1998)= 2IFAFAES A 013t v7h | A o] el 3]
AA B2 adj. R*E ol 8ate] 3]A01] AEe] 842 LA, WA - o] 2% (2003)
DF7FE FEwel ¥ FEwAtate tiste L4 adj. R2¢} Fo]df B F
oAt BFAATE ol IAFHS] F8dSs ZAsta ok HFA - FF17(2005)
JA] FAFYES Al tate] HARA & H, FEwoldd AAATY 1 adj. R*=
olgato] Aol HEe] AR S T4t ok
ofef g MaAAT] wet & Aol X pEPse] 7iARRAd o] Brse] kAR ) vl et
of o g 2o] & ZteAE E457] flote] F7h-olY
Bl adj. R2E o] &38te] DEPSS} EPSS] 7w E
A, F7h-ole RS v o] AT

Py =By BiBES; + BEPS, + e (28 1-1)

Py =+ BPS, +7,DEPS;, + v, (E—Sé 1-2)

(23 1-DF (28 1-29004 £, & 7199) 1% 1292 F7lolul, 5ps, € 7199 td=
B FFEAReRA JEEANS N DFEFAFR WAk £s, 9 DEPS = 7199 vd
T % el g4 3ol oelrt,

Z

Ol

Z
=
g M zgololo] 2ABAY L e DEPS,E A e FoHQ Kl e A1 A

olth. o] W, DEPS= EPSO Wlate] A HEFo] N aHE FUtHoR ¥ et gl

6) &AM = DEPS ¢ EPS O] 7HBEAE F7H-ol B3I FAFYE 0] BYPA YERt=

adj. RS 8 B4 to2 ta, DEPS ¢ EPs el FAAG] Aol tiF
oA L&Atk ole TYI FTHUSLE Adolg A sl 378
A7) Fe A1 X}OM AEAE BA8HE Ao] oH7] W&ot} SAgHe] 7
APATS A o] adj. R?E ©] &3t ag S|AG B 7HX A S
Zarowin(1999), m&@ °]°3=i(2003) agla HAEA - AR A(2005)2H 37
dAE BAske Aoz 9ed] AlRte] At et sAASY] 2717t 0%
T3 05 B ARA R AAFY 277 AREE Aol7t heAE A
&t T go] o]59 AT 4 A=ER Frl-ole] RFPI} FAFdE oY
& 7180 Aolgh Bydo] zh= 7|2 o] FLg A/NVIE A sk= Aolet
%‘”; 2Rt diate] Fold AR S A &ste 7‘°1ﬂi Raks
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o] &4(2003), 21 FHZFA - AR H(2005)4 AMEH W g
EPS«] ?4741 £ vlwste Aol E7lssitt o] uek & 03?01]*1‘: ‘%Z] Z3 AVgo = pEps 9
EPse A718 BAA A% flo]l @] vt W&uks AAsksith
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418 MFASAML / M123 H2=(2011. 6.)

B2 pEPSe 7 BAAL Epsel /X BEART o A Jehd 4 dok 22y DEPS )
B M EWL 7 = FEREFRY T s EIke] 34 A ellM dehte S bl ot
2} DEPS S| A1E g0l Astdvhd Wil 2 DEPS S| 7HX#HA & EPse] 7R Y o 2}
A vehd & Stk B AoA = olgf @ Atolo] A AR5 (RF 1-1)F (RF 1-2)°A]
UERE adj. R°E Hlwste] A3}

geow #4508 oo BYL e Lo

ol

rl

Ret,, = \,+ N AEPS,/P,_, +e¢, (28 2—1)
Ret,, =0,+60,ADEPS,/P,_,+v, (28 2—2)
Ret;, = X +/\1EPSit/Pit—1 +)‘2EP*5'it—1/Pit—1 1 (Esé 3-1)
Ret;, =6, +01DEP‘SM/PH,*1 +QQDEPSM—1/R¢—1 tvy (Esé 3-2)

Ret, = i7199) td% 49 2RE t+1dE 39 974X 9] F24H 552 E(buy —and —hold
return)©] I EPS, 9+ DEPS, = 9 (28 1- DI (¥ 1-2)°A AFe W& 2} AEPS, ot
ADEPS/= i71999] td% EPS,St DEPS,2l Wgdow zvzt pps 9t DEPS,ZYE HAdrEo
EPS,_ 8t DEPS, 2 A7reto] 33t} (29 2— )R (28 3-2)7HA Ret, & A7 2E
NFEL 71257} P, 2 Yol BAS $33it)

g Fgo] o] 7N HHAAF S Zrethd (28 2-2)9X 9 ADEPS,/P,_ ¢ (28 3-2)° A
¢ DEPS,/P, o AT 6,2 T4 H+)9 w@= 7HE Zlolth o] W, ADEPS,©] F7HE™
ol AgPS, ¢t 2ol7t YA R e (28 2-1)F (23 2-2)9 adj. R*S H]wdla,
DEPS, ¢ F7Vdw = o] EPS, ¢ ztol7 eAlo o= (28 3— )3 (2% 3-2)9] adj. R?
£ Hlaste] A%

#3113 Easton - Harris(1991)°]] ]38l ©] )& J<4:2]Ql(permanent) 249} U A2 Ql(transitory)
842 FAHEZ (2Y 3-1)F (B¥ 3-2)0lA HAYWSE  EPS,(DEPS,)%t AEPS,
(ADEPS,)7} E3t=|ojo} 3lt} o] A% ERCE EPS, (DEPS,)9t AEPS,(ADEPS,)S A<
sto g AREd). 2w EPS,(DEPS,) AEPS,(ADEPS,) WAld] AWWM=g EPS, (DEPS,)
9} EPS, (DEPS, )& A48t =W, o wle EPs,(DEPS)9 Ase FEeA EpS,
(DEPS,)$} AEPS,(ADEPS)S A+&3 wje] EPS,(DEPS,)$ AEPS,(ADEPS,)®| A4 &2
LA SHA ok Wb (RE 3- D)3 (BE 3204 FAFHE tE 37012 ¢] ERCE

7) UHEAE © 2 ERCE RET, = 6 o+ 6 ,EPS,+ 8 y AEPS, + & ,914 (8 ,+ & ,)= EAIE T} (Ely - Weymire,
1999 ; Francis - Schipper, 1999 ; 3+5-8], 1998). ©| W AEPS,=EPS,—EPS, ,°|E2Z °|& tA3}H ¢
22 o Zo] Heldh



EPS,(DEPS,)2] A9l )\ (6)2.2 =3}

=

\\]
ke

B o= 2000 F-E 20083744 vid 2 & %

A DEPS®| Wt X7} AFA Eo] BAE 71FES FEOR It
A7) S5l 36U BEANA ALstgon, B Ao FBad W47} Kis—Value
Library Data Baseol| A3} &&= 71 <A e8] a1 =] (outliers) 7}
AT Al WA= e BA] Aste] 7 AFEL] FXAAN F I 1% sldstes &

SA= &0l ALt 1 A3, Frh—ole B AFgEHE EE2 8637 Vg -Ho®
Uehskon F24:015—0]9] B3 HuWFR ALPS, (ADEPS,) S A3k Z4$ole 460
N 19—, EPS,(DEPS,)®} EPS, ](DEP L )E B AMEEE Aol 44870 71—
o8 Uetyth T2 E -0l R A5, 2o AAY 719 velHrt Eagh, 37

o Shatel 47191 Flelel ) A R 391 Aol ol ol BT el < 1>
H

2
Ho
N
s

19

B 1> Z 2gd 524

Panel A: P, =8, +3,BPS,, + B,EPS, +¢, (28 1-1)
Py =+ BPS,, +7DEPS;, +v, (2d 1-2)

T | 2000 | 2001 2002 2003 | 2004 | 2005 | 2006 | 2007 | 2008 | M|
FEF| 13 105 128 155 100 106 93 93 70 863
Panel B : Ret, =)\0+)\ AEPS,/P,_, +e; (28 2—1)
=0,+9,ADEPS, /P, |, +e, (28 2-2)

o | 2000 | 2001 2002 2003 | 2004 | 2005 | 2006 | 2007 | 2008 | M
FEF| - 8 54 85 70 64 78 58 43 460
Panel C: Ret,, = A+ EPS,/P,_, + \EPS,_/P,_,+v, (28 3—1)
Ret,, =0,+60,DEPS,,/P,,_, +0,DEPS,,_,/P,_,+v, (28 3-2)

4T | 2000 | 2001 2002 2003 | 2004 | 2005 | 2006 | 2007 | 2008 | W
FEF| - 6 50 80 71 62 78 58 43 448

RET,= 0+ & ,EPS;+ 0 , AEPS, + ¢,

=04+ 0 EPS,+ 8 4(EPS,—EPS,_ )+ ¢,

=084y+(8,F 6,)EPS,— 8 ,EPS, ,+ &,. (174 W& o]A-&(2009)°4 21843
weba] RET, o thet A=M42A EPS, 9+ AEPS, th4l EPS,9F EPS, & AMg-shd o] Juk-eAlS
EPS, & A4 (8, + 0.,)F YehA Hrh

rr

s



420 MFASAML /M2 mM2=(2011. 6.)

W Fole ey 2ok p,=i7199 td= 1298 771 BPs, =i7199] (A% @ FEEARH =g
AN EREFA ), Ers, =i7199 tde ¥ FEwold, peps, =i7]1de tdE ¥ 3

Ret, =719 tdE 49 27E t+19%E 39 27HA 9] F2 BH{52 E(buy —and —hold return), AEPS,
=719l vd= gps, WEN(=EPS, — EPS, ), ADEPS, =i7199] td% DEpPS, °| W (= DEPS,
—DEPS,%I)

V. 95483

1. 71&€SA%

2ol <i 2>& 7 RYPEE AL EE B ud 7E5 A g BA S ok

<3 2>9] Panel A°lX EPS, S} DEPS,2] B 28733 2.7630] 1, £+ 247 1,1913%
1,126°]tk. DEPS, °] B1t-& EPS,l Hlate] °F 110 F& &om, F9Fe 65 & {ora,
ZAANA BEFo| ot s M FH] A7) 247 EPS,0] F 3.8%9)F 5.5%0] sldstE Ao ® U}
Ebie}

Panel BolAX AEPS,/P, %% ADEPS,/P, 2 H3t& —0.0163} 0.001°]1, FAF= &
0.0087+ 0.009% VFEVStTh. ADEPS, /P, BTt EPS,/P, ol Hdte] < 0
A vehda slen F9<¢ 94] 0.001 T A e Qleks)

22 & Panel ColM EPS,/P, 9 DEPS,/P,_ 2] B 0.1913} 0.186°] 1L, 9+ 7t
Zy 0.113%} 0.112% Yepbstt}. DEPS,/P, o B+e EPS,/P,_°l vlste] <F 0.005 T+
Uehua glom 99 g 0.001 WHE 2A YEhual glof, AAA BT oF g gz
T EPS,/P, /& 71F22 A7 2.6%% 0.9% sidets A2 et

8) HAH HEF7} M gHE /IR DEPS, = EPS, Kt} Zolok gt} I3 H <3 2>9] Panel BollA]
ADEPS, /P, = AEPS,/P,Ktt A Udehta St} ole ADEPS,/P,<t AEPS,/P,°l w47} #s)
(change) W1ro| B2 2o W&} ADEPS, 7} AEPS, BT} A7) vebd 4 itk wlebs ADEPS,/ P,
7V AEPS,/P, R0 A YEhdE Zlo] AXE A2 otk



B 2> 2t Ao J|&3AZ

Panel A : P, =3, + 3,BPS, + 3,EPS, +e, (B8 1-1)
P, =, +1BPS,, +~,DEPS,, +v,, (28 1-2)
Mo N ook FEEHAL E| gk E R ESNH FA
P, 863 25,322 44,903 195 7,800 285,000
BPS,, 863 25,099 34,808 51 13,800 329,853
EPS;, 863 2,873 4,900 —5,250 1,191 36,595
DEPS,, 863 2,763 4,713 —5,250 1,126 36,595
Panel B : Ret;, =\, +M\AEPS,/P,_, +e,; (28 2—1)
Ret,, =0,+0,ADEPS,,/P,_, +e¢, (28 2-2)
Mo N Yook FEEHRL E| gk E R ESNH FA
Ret,, 460 0.430 0.902 —0.585 0.156 4.551
AEPS, /P, . 460 —0.016 0.538 —4.159 0.008 2.535
ADEFPS, /P, 460 0.001 0.446 —2.825 0.009 2432
Panel C: Ret,, =\, +\EPS,/P,_,+)\EPS, _/P,_,+v, (28 3—1)
Ret,, =0,+60,DEPS,/P,_,+0,DEPS,_|/P,_,+v, (28 3-2)
Mo N =i FEHAL =gk E =|CHZ4
Ret,, 448 0.426 0.895 —0.585 0.154 4.551
EPS,/P, 448 0.191 0.334 —0.808 0.113 2.891
EPS, /P, , 448 0.176 0.491 —1.825 0.103 3.619
DEPS,/P,_, 448 0.186 0.298 —0.693 0.112 2.464
DEPS, _,/P,_, 448 0.156 0411 —1.768 0.102 2.506

A gole vt 2 p, =719 tde 1292 F7h, Brs, =199 tdE ¥ FEEAN =T
A7 EREFA ), BPS, =i7199] tdE ¥ FEwold, peps, =i71de] td=E T Aol
Ret, =i7199) tdE 49 2HE t+19% 39 W7x] 9] 4B {522 E(buy —and —hold return), AEPS,
=719l vd= gps, WEN(=EPS, — EPS, ), ADEPS, =i7199] td% DEPS, °| W (= DEPS,
— DEPS;;_)

2. ATEA A%
el <3 3>& DEPS, ©| 7ARRA 0] BPs, o ZIAR-A R Ael7h SheAE Tt
o m¥oz $M3 Aot

<X 3>9] Panel AdlA] EPS, & A5(B,)E 4.16(t=14.02)24 APA79} TAeHA] o



422 NFASAMY / M123 mM2=(2011. 6.)

H(+)e fts Bola vk 3+ DEPS, O] AlF(y,)e 4.68(t=15.14)2A 1% °|st FFA #
olgt oK(+)9] oz, EPS, o AFHET} 0.52(=4.68—4.16)7HF IA Vel 9tk wahA
DEPS, = EPS, ¢ "B 2 F94Q 7 s Zete A5 & 4 Aok

o

<# 3> DEPS,°| 7tXI¢EY : FIt-012 2o 2}

Py =By + B BPS, + B,EPS, +¢, (28 1-1)
Py =~y +nBPS, +7,DEPS; v, (28 1-2)
Panel A : 3|3 &4 Z1}
EPS,, DEPS,
A4 (t—value) A4 (t—value)
Intercept 4,716.63 (3.25)™ 4,733.84 (3.32)™
BPS, 0.34 (826" 0.31 (730"
EPS,, | DEPS,, 4.16 (14.02)™ 4.68 (15.14)™
EET 863 863
F—value 315.35 338.38
adj. R 42.17% 43.91%
Panel B : Vuong test
Vuong's t=2.56""
1) #x wk k= ZRZE 1%, 5%, 10% ©ldF FEolA oA 9
7] e

2) M Hoe v 2o p,=i7199 tde 1292 71, rs, =799 td®E B FEEAN (=TS
A R-EFA), EPS, =719 tde & FEEeld, pEPS, =i7199] tde T S ATl

DEPS, ©| F7Vd ¥ o] EPS, o F7Mdwed} Hlmste] owdt zfo|7} Jlertes A ET]
At Vuong testE F3dte] EPS, & AH&ste 759 DEPS, & AH&3te 7259 adj. R*9] A
o] 2 AW TE <& 3>9] Panel AS B F71= BPS, 9 @A EPS, o 3HAEAT 59
adj. R*= 42.17%°]31, DEPS,°| AT 499 adj. R>= 43.91%=2A DEPS, 2 757}
1.74%%HE o 2A Yehda Qloh <3 3>2] Panel BE ™ ©|2 3k Zfo]ol t3F Vuong teste]
A7}, Vuong's t & 2.562A 5% olal oA FolAd Aoz eyt oy e A=
DEPS, ©| 71 #dA & EPS, o 7k #d33 zpo|7} gltke AN Mol 7144% 3, DEPS, &
ALgetE A9 adj. R} EPS, & AF&she 7499 adj. R2ET} o] AtkeE AL on]git) o]
DEPS, = EPS, °l| ¥]sto] 22|72 HigFo] 3|4 gtol] gt A HE F7HH o2 Z3hele wha
EPS, Bt} F7hdw o] ol o 2 Uehte Zlo R A dn)

Ly
i



P,_, o AS(0)E 025(t=2.63)2A AEPS,/P,_,2] AF(\,) 020(t=2.56)2.t} 0.055+F ¢ =
A Ydehda Qlol ADEPS, 7} 7 #HEE S Zete As & F ok

CE 4 DEPS,o| JHRIBRIY : FA4B—0/9 2Ol H}

Panel A: Ret, =\, +\AEPS,/P,_, +e, (=8 2—1)
Ret,, =0,+0,ADEPS,,/P,_, +e, (28 2—2)
EPS, DEPS,
A4 (t—value) Al (t—value)
Intercept 0.43 (10.36)™ 0.43 (10.29)™"
AEPS,(ADEPS;)/ P, -, 0.20 (2.56)" 025 (2.63)™
225 460 460
F —value 6.53 6.89
adj. R 1.19% 1.27%
Vuong test Vuong's t=0.22
Panel B : Ret, =\, +\EPS,/P,_,+ \EPS, _/P,_,+v, (28 3—-1)
Ret, =0,+0,DEPS,/P, ,+0,DEPS,, /P, _,+v, (28 3-2)
EPS, DEPS),
Al (t—value) Al (t—value)
Intercept 0.35 ( 720 0.34 ( 694"
EPS,(DEPS,)/P,_, 0.47 ( 343" 0.53 ( 3357
EPS, (DEPS,, )/ P,_, —0.08 (—0.82) —0.11 (—0.93)
225 448 448
F —value 6.04 5.80
adj. R? 2.21% 2.10%
Vuong test Vuong's t=—0.16

1) wk, wx x = ZV7E 1%, 5%, 10% ©lsh FEellA #2249
2) W Aol g3 2ok Ret, =719 (A% 49 2RE t+ 1A% 39 DR 9 FA BG4 E(buy
—and—hold return), £PS, =i7199 td= & FIwole, pers, =i7199 td= T 3|4

(=DEPS, — DEPS,,_,)



424 NFASAML / M123 mM2=(2011. 6.)

O
dlo
o
HU

ADEPS, % Ret, ol 3|AEAT 499 adj. R2& 1.27%2A AEPS, S Ret, ol 3
79l adj. R*Q) 1.19%Hth ot FA] b}, 22iu 2 ool thak Vuong's t gk
FAALR FefstA| WOBR, ADEPS,E Ret,o $AT W F7MIEH

(O 3 o] FrHERE R Aol 7} lvta & fle A oE YEth 1Y
Jth ADEPS,°] F7Vdvg o] AEPS, o] F7Hd 3 o7t glvke A2 v
<3 4>9 Panel A°| AI= HAAC® ADEPS, = AEPS, St frAket F7Hd9 S 2
HolFm 9t
<% 4>9°] Panel B& EPS,$} EPS,_, Z18lal DEPS, 9t DEPS, S Ret,°| 27}
= yepdct. o] Wl DEPS,/P, 2 AS(0)E 0.53(t=3.35)22A EPS,/P, 2 Al
7(t=3.43)Et} 0.069+F O =LA YERGAL $10] Panel A% frAMSHA DEPS, = 7HA| &
© e yehtar 9l

a#\} DEPS, S} DEPS, = Retz,oﬂ 3| A 99| adj. R*S 2.10%2X EPS,$ EPS, =
Ret, ° 3]7F1& 79| adj. R?* 221%HEt 235]e] o7t 2HA vehuha AW, 1 Zfelof] gk
Vuong's t &t (—)0.162. 24 EAIA o2 fFo3k#] &skth. wiebA DEPS,$} DEPS,,_ & Ret,
o s|ANE Aol UM EL EPS,oF EPS, (& SAT we] UM E I Aelrt gltkal &
F itk 22y o83 A= Panel A9} vFIA| 2 DEPS, Q) F7HdH o] £PS,Q T/
g1} 27t gltke AL on| & W, Panel B ZA3te AAA S 2 DEPS, & EPS,°F frARE F

THRE S Ztete As 2o F3 gk

fo
M

o

o X

[\‘) U
=

N
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it
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CQ
) ﬂllﬂl
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o4 B g o
> A g 9o o
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m& 0w
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oX,
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3. F7heA

7% 7I=FTtE AU SkeE 8%

Brown - Lo - Lys(1999)= F7F—ol] ZqdA F715 1577 =9 7|22 ALtE EPS,ot
BPS, 9 tiste] g8 HH, ﬁEz‘{ﬂr(scale effect)el] oJate] mpx| 3] A A Ho] 7Ex|Hd A <]
EAlske A 22 HABHTF vebg & e AAssith ©]# g Brown - Lo - Lys(1999)
o] A Al wmet & A= ‘r‘7]‘;§12i A WMFsE 7IZFIHS, B )R Wl TRE
HE SAG FeellA <3 3>9] A2 T Fste] Bokth <# 5> 1 Adolth



(E 5 DEPS,S| JWIBR 725712 AHAYE B20 FIt-0lo 2ol A}
P/ P, =B+ B,BPS,/ P, _, +B,EPS,/ P, +e, (28 1-1)
szt/Pvtt—l =% +71BP51¢/PH—1 +“/ZDEPS//¢/PM—1 +vy (2 1-2)

Panel A : 3|7 =24 Zx}

EPS, DEPS,,

A4 (t—value) Al (t—value)
intercept 1.40 (26.05) 1.38 (26.36)™
BPS,/P, 0.01 (11.60)™" 0.01 (11.46)™
EPS,/P, (DEPS,/P, ) 0.21 (1231 0.33 (14.82)™"
EET 868 868
F —value 155.20 194.56
3 R’ 26.24% 30.87%

Panel B : Vuong test

Vuong's t=1.06

1) wek, s wz 212h 19, 5%, 10% ols +EAA el

2) ¥ Ao thest 2ok p, =719 td= 29 7L, rs, =719 tdE ¥ FEEAN(=71T
AN R ETAF), £Ps, =i7199 td=E & FEeolel, pEps, =719 td= & ATl

NEFNE 2ALRL G Ael= DEPS,/PEl AFE 033(t=14.82)2A EPS,/P, ol AT
021(t=123)Ec} ¥ 24 vYepvta k. =& DEPS, /P, % BPS,/P, & F7} 3|H =
7499l adj. R®E 3087%%A EPS,/P, % BPS,/P, & T/t 3HAst= A9 adj. R?
26.24%5. 0t A Yebda )lok 12y} adj. R29] zkolel] thék Vuong's t #62 1.06 2= 1 20|
7 EAA R FolsAlE @t whEk Frh—old BN Y WMFES V|2FTtE ALY
3l 7%, DEPS, = EPS, % A1 A =9 7ExBEA-& X0 O FrHdH o] kps, B

E ge Aoz yehyt o8 Auke <X 3>ol|M DEPS, o F7HdWE o] gps, Bt
A vehd Zze o2 Aol

28] AAE Aoks AR RS 2 (pooling)stel AT Azolt). ol2ldt Azt S4W
Jol o3 RUAZ o] fJete] FAHOR 7 ARME F7}-oY B
£ olglel <& 659 AT

=

0) <& 6>l & F7h—0]9 BP9 AANE ANHAL. FHFAE—ol9] BP9 A, A= B4 S
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(H 6> DEPS,°| 7|

: =70

1
Hl
og

B, =B+ B, BPS; + 3,EPS;, +¢; (28 1-1)
Py =+ BPS;; +7,DEPS; +v,; (2dg 1-2)
BPS;, (t—value) EPS,, | DEPS,, (t—value) adj. R? Vuong's t
EPS;, 0.13 (4.12)™ 1.81 (4.80)™ 66.85%
2000 0.36
DEPS;, 0.13 (4.23)" 1.89 (4.85)° 67.35%
EPS;, 0.16 (1.66)" 1.50 (2.05)” 14.32%
2001 . —0.74
DEPS,, 0.17 (1.66) 1.50 (2.01)’ 14.19%
EPS;, 0.08 (1.49) 1.60 (3.89)™ 15.40%
2002 1.46
DEPS,, 0.05 (0.98) 2.22 (4.87) 20.25%
EPS, 0.13 (2.08)" 4.39 (10.40) ™ 58.88%
2003 2.56
DEPS;, 0.08 (1.39) 4.90 (11.64)" 62.78%
EPS;, 0.47 (4.39)™ 427 (7.10)™ 62.95%
2004 1.31
DEPS;, 0.44 (4.15)" 4.50 (7.35)° 63.84%
EPS;, 1.27 (8.80)™ 2.65 (2.98)™ 77.66% X
2005 1.64
DEPS;, 1.23 (8.42)" 2.98 (3.24) 77.98%
EPS;, 0.57 (4.60)" 8.58 (9.88)"" 83.49%
2006 2.29
DEPS,, 0.52 (4.35)" 9.09 (10.63)™ 84.73%
EPS;, 0.72 (3.88)"" 8.61 (6.51)™ 71.61%
2007 0.95
DEPS;, 0.68 (3.66)" 9.24 (6.82)" 72.46%
EPS 0.71 (5.42)™" 4.56 (4.35)™ 65.16%
2008 —0.43
DEPS 0.71 (5.27) 4.66 (4.27) 64.87%

1) #, o R 22 1%, 5%, 10% ©)eF FEelA frel )

2) ¥ Aol vad 2k g, =719 e] vd= 129
FAR | EREFAE), BPs, =719 td = @ FEwolel, peps, =719 td=

7V, BrS, =i71

<3 6>°|A H50] 200013 58 20083714 DEPS, 2] AlFe=

FYtA 9 adj. R7F ()9 oz Yeht

A=z B8 4

2o1= ol

T"lgio] -0 =
| Hste] e Zopx 7] wiE
el g dage Agelnt. 2ela 4
Avte 3A GAA

10)

i,

rr

o o
fz

o =

5

0494 t]{it‘ ul

H 4 =

25 oAl
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The Explanatory Power of Diluted EPS

for Stock Price

Lee, Se Yong®

<{Abstract>

As two important measures for firm performance, earnings—per—share(£PS) and diluted
earnings —per —share( DEPS) are disclosed on the comprehensive income statement. Although the
informativeness of EZPS has been examined in various perspectives after Ball and Brown(1968)
had published their prominent paper, the informativeness of DEPS has not been investigated
sufficiently.

Huson - Scott - Wier (2001) and Core - Guay * Kothari 2002) showed that the value—relevance
of EPS is decreased with the dilutive effect of potential common stocks. In addition, Park(2009)
showed that investors valuate lowly firm with dilutive effects. These prior studies imply that there
exists the informativeness of potential common stocks' dilutive effects.

Therefore, compared with EPS, in which the dilutive effects of the potential common stocks is
not reflected, DEPS is expected to be more value—relevant, because DEPS reflects the dilutive
effects directly.

In this perspective, the purpose of this study is to examine whether the value —relevance of
DEPS is larger than that of EPS. To evidence the hypothesis, this paper analyze whether the
explanatory power of DEPS is stronger than that of EPS, using both price —earnings model and
returns —earnings model.

The general result is that the explanatory power of DEPS is not likely to be consistently larger
than that of EPS. In price —earnings model, the explanatory power of DEPS is higher than that
of EPS for both the entire sample and yearly sample. However, in the case that, to control for the
scale effect, all the variables are scaled with the beginning price, the explanatory power of DEPS
is not significantly larger than that of EPS. In returns—earnings model, the explanatory power of
the change in DEPS(ADEPS) is not significantly different from that of the change in EPS
(AEPS). In addition, in various sensitivity analyses, the explanatory power of the change in
DEPS (ADEPS' ) is not significantly different from that of the change in EPS(AEPS).

The results of this paper is supposed to be driven from the following reasons.

Firstly, the dilutive effects of the potential common stocks, which is shown as about 4%, is so
small in this paper that the informativeness of DEPS can't be discriminated from that of EPS.

* Professor, School of Business Administration, The Catholic University of Korea




Secondly, because the current DEPS reflects only the dilutive effects of the potential common
stocks, instead of their possibility of converging into the common stocks, DEPS is not likely to
reflect the real economic effects related to their dilutive effects. Therefore, as far as this paper
can't reflect the possibility of DEPS' converging into the common stocks, its results is not free
from the bias.

<{Key words> diluted earnings—per—share, diluted EPS, earnings—per—share, EPS, explanatory power
for stock price, value relevance
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