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IV. ASE4 A3}
1. 71% &4

B Ao FEo oA 94%01$x}x15—2 200130 6.91%, 2002390 6.42%, 2003+
6.99%, 20040 = 7.51%E HA Z7tEE FAE Holthrt 2005 5.70%, 20061 o=
539%= Azt FA e Ao UEyTh Bl 5 Z297]%o] SUAH L 7I9EAT Mol =
< FFEFA L oA ARbH o g7 g7 tigt =AFAAEL] A& BdS 5%E
A
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9] <E 29 AABIITE <F 2> VR Hpe} o] FEI|ZF A Ao R B o= FEat
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3} Jdole] ROE, YU°le] ROA 52 1 A3y} EAE] 9lo] FE3I7]7) o2 Aoz
vetua itk el A, 9=l FAE o] Fo3l Aot o F AeE Uehht g7
wolo] WA e =l FAt gle 257t vl & AR yehta St ol Hlg At
o] ANAZWA/AARIIA Bl &L 9=l Bl e Aol ¥ 2 Aoz Yeht 43713 e o=
JAFAZE Sl A5 o 22 ez yepvta ok B3k =1 FAr} o] Folxl 7|E
(2.82870) TolM ABMEFS AFehs 190l et FA7E A9l 50%(1,29270)el 238k A
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o2 Yehvta glom Egt FAM A EE o5l FAAY e A9 H =& R
el oERIFAAE S 22779 Tl ides AFE F A 7Ide THeE &4
ste Ao ® Yehda ok #@weA] Ble(Z5A/2Ah e A, 9=l AEee] EAlske
7199 A57F A=< B gle 719ET o B AR UEyk
CE 2> 2=QIEX 50 ME AEX 7| 2SH
19994 ~ 20074 MAE=Z =X EE=0 | A=CUXEE>0 |HdX0|AS
My gl "H7  |(AERS| B (K2 o T—test
DA ) 3,541 | 23,274,848| 713 | 1,557,097| 2,828 | 2,521,716] —6.28""
FAHAEY) 3,541 | 52,006,010| 713 | 3,631,794| 2,828 | 5,596,142 —7.58""
ZiE(d ) 3,541 | 53,544,137| 713 | 4,112,736| 2,828 | 5,667,467| —4.37"
ool 9) 3,541 398,328| 713 952,748| 2,828 | 258,547 2.14
Bl () 3,541 | 2,699,003| 713 | 2,205,196| 2,828 | 2,823,502| —2.17"
A A7 (A D) 3,541 | 58,900,964| 713 | 2,316,194| 2,828 | 6,791,154| —4.60"""
SRR R)) 3,541 599,162| 713 283,566| 2,828 | 628,646] —3.44""
AFNERAZ(HY) | 3,541 517,464 713 236,404| 2,828 | 588,326] —7.33""
AN 7R 7T 7R (%) | 3,541 193.71| 713 126.41| 2,828 210.67| —3.96"
] E(%) 3,541 39.11| 713 40.02| 2,828 38.88 0.85
AN G2 E(%) 1,696 1.95| 216 1.80| 1,037 1.99| —235"

] Z A i H] A 7R EE] (%) | 3,541 225 713 1.19] 2,828 2.52] —440™

v o B] A B](%) | 3,541 1.17| 713 0.99| 2,828 0.85 0.90
FAIN R A A B 5 5(%) | 3,534 2.79| 713 1.56| 2,828 7700 =373

Q1A E(%) 3,541 4.77| 713 0.00| 2,828 597 —15.04™
4 Y °] 2JROE(%) 3,541 —2.19| 713 0.23] 2,828 —2.81 0.47
Dol ROA(%) 3,541 1.16] 713 3.90| 2,828 0.47 422"
) FA G B dgude] B JgRE R V2B AE Al
, wx ek 2 ZEZE 10%, 5%, 1% 7 F98S veRd.

7199 AHEAZe] FEE YE FA R B SR =9l B e ATt
e ATET B =2 o= ‘/}F/}”"’/} njEAoE] AP A E2 = FAL A=
A7t gle ASEY A9 Ty =& Ao Yo Aqdn] A1Ee] g9 HolM =
o=l B2t e A7t e AEo 7 o o] B AoE vEva . s &
Fadxn e A FHHQ0 SHAA = Tt e A5 = Bt fle A
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MES te] AfFAFEE v EE o=l Tt ole 497t sle AFEY w2 AR Y
Bt A FE 50l & 71l o=d FA7E BT Thedel wee Rl o Sl
<HE 3> 9=l FAARE] AlEEo] 5%0]78 -2 5%PRl 742 vlaste] YERd &
ofth. of 3ol vrehd wie} o] 2l=l FA} sle 7193 §le 719 ke Aolrt sk
=2 o 58] #4& Uehle B71wele, Gl 99lelel ROESH 9%i°]e] ROA
ol duHA A= FATE 5% EAGHE ko] s%rwe] BEET @ o R o =
= 7192 ef=elo] FAlet

ez St oleigt Azt Bd- o o=l FARME] FA18)
A e 7199 AFH SAdde zkol7t &

<E 3> 2ARQUEXA R2E 5% 7|E2 &H5X 7=

Q=X 2E <5% oI=ZQIX| 28 = 5% Yrxto|HdE

My e o NI o T—test
AR AR ) 2,492 17,510,698 1,049 36,968,137 | —14.77"
ALK ) 2,492 40,209,430 1,049 80,029,916 | —18.14™"
Zi =) 2,492 43,035,189 1,049 78,509,149 | —11.53™
ool 9) 2,492 — 678,744 1,049 2,957,019 | —8.607"
Bl (<) 2,492 1,206,539 1,049 6,244,495 | —12.17
A7 (A Q) 2,492 34,366,677 1,049 117,184,515 | —9.79™"
EmE LR 2,492 258,865 1,049 1,272,547 | —10.14™
AR Z(H ) 2,492 399,256 1,049 798,280 | —6.737
TR TR (%) | 2,492 179.73 1,049 22691 | —3.09""
] E(%) 2,492 40.19 1,049 36.55 310"
FTAH 2] &%) 792 1.79 458 228 | —6487"
) Z<f T 1] A 70 ] (%) 2,492 2.04 1,049 276 | —2.697"
ufj Z 4 o B 33341 A H) (%) 2,492 1.08 1,049 137 —2.817

A AT 5 55 (%) 2,492 1.38 1,049 338 —0.89
QAR EE(%) 2,492 0.58 1,049 1476 | 52337

4 < ©] 2JROE(%) 2,492 —4.93 1,049 325 —191°
Dol ROA(%) 2,492 0.14 1,049 358 —5.18"

3 A Be AdFe] WAR /19T o REAR A,
5, e 2 22E 10%, S%, 1%FENA FOI 8-S ek,
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A, AL 2 FEAL =590 T4t
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S8 HEE | W geEE | W oSddE | Soa
HE
ey AR =y Atz = PN = g T—test
ALK A Y) 352 | 16,054,461 | 617 |17,177254| 594 |21,203,493| —2.95"
FTAHE ) 352 |38,693,576| 617 |43,636,857| 594 |49,550,091| —2.25"
T E(H ) 352 | 42,965,495| 617 |46,788,623| 594 | 52,226,915 —1.12
ol 9) 352 | 1,641,134| 617 | 2,128466| 594 564,121 3.14™"
Fheld ) 352 | 2,862,184| 617 | 3,359,722| 594 | 2,690,181| 1.42
AIE7EA (F ) 352 | 26,822,816| 617 | 51,506,025 594 |54,407,600| —0.62
FadAm] () 352 421,148| 617 434,602| 594 508,410| —0.63
AR A Z(H ) 352 329,374| 617 426.012| 594 584,757 —1.15
TR A AR (%) | 352 113.95| 617 207.58| 594 497.78| 1.81
FA 8] E(%) 352 41.05| 617 3533 594 37.70| —1.82
ZAH G2 E(%) 201 1.78| 355 2.03| 286 2.03| 0.04
nf ZH ] A 7REH] (%) | 352 1.45| 617 2.08| 594 2.48| —0.72
| EA e A8 (%) | 352 1.01| 617 1.19] 594 1.19 0
ZAH A FEE(%) | 352 231 617 7.39| 594 7.82| —4.42""
QIR EE(%) 352 0| 617 4.54| 594 589 —2.50"
4] o] AROE(%) 352 11| 617 —1.32| 5% —8.68| 2427
g o] JROA(%) 352 4| 617 4.83| 594 091 3.79™
) FAhGE &S daulde] TS 79uhS U R V| 2EAE Aed S
T—teste= 9=AFA T4 G d e} thaldenhs o] &sto] AslS
w, 0 wex 2 ZE2E 10%, 5%, 1%FolA o8-S vehd
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E 5 AXQUFXAL X 2& 5%0|d FAIF Ldst 7|7t ME MFH S9Hs}

2000 ~ 2006 GM NHEE | W EeEE | LM CHSHdE | Coa
AR Az "o (XNE2F| "HE  (ANEFE| EE T—test
DA ) 190 |21,576,132| 271 |24,717,436| 247 | 31,490,661 —2.21"
FAAH ) 190 |51,815,807| 271 |61,204,861| 247 | 73,269,363 —2.13"
Zi =) 190 | 56,009,687| 271 |63,886,228| 247 |76,666,771| —1.21
ool 9) 190 | 2,041,500| 271 | 3,229,408| 247 | 2,799,386| 0.39
Bl 9) 190 | 4218440| 271 | 5,674,814| 247 | 6,111279| —0.41
AIZF7EA] (3 9) 190 |50,003,679| 271 |89,054,240| 247 | 94,518,034 —0.52
FA7du) (A ) 190 667,663| 271 777473| 247 821,248 —0.63
ATFERA Z(H ) 190 405,894 271 544.859| 247 | 1,128,429| —3.03""
AR A7 TR (%) | 190 182.39| 271 253.95| 247 265.07| —1.81"
S H]E(%) 190 38.69| 271 34.44| 247 36.51| —0.95
FTA 2] &%) 98 247| 153 236| 132 234 0.10
) A H] A IHEE] (%) | 190 1.59| 271 2.17| 247 3.09| —0.80
v Ao e] A8 (%) | 190 1.48| 271 1.35| 247 1.14|  0.90
FAINRIA AT 55 (%) | 190 2.82| 271 3.01| 247 6.80| 1.34
QAR EE(%) 190 0.86| 271 14.54| 247 1531] —0.76
4 Y °] 2JROE(%) 190 9.07| 271 5.69| 247 475 026
Dol ROA(%) 190 6.34| 271 6.78| 247 3.96| 2.02

) FAh g & el LA 7Rk ez V2B AE AMed s
T—tests 9T TA G d 2o} thaadeqts o] &alo] AAtald2.
x, wx, wes 2 2020 10%, 5%, 1%FEoA folehs vEbd.

5 A7} LAE 7] ool vla) FA7} RS o]
2 Jehda gioh olo] vlate] ARk giu] vl gae 5%0] 4 el F
A7 e dmel 1 o] F drele A gidte Aow vehta stk
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il
rlo
9]
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o 9,
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i

o7|1M e ZEIEYS Agstel 3 A3E AAIGH. o] AHEE Hke} o] Probit 29
o FL o= FAAES FATEE VISR o] FoMth WA o=l FAke] iRl 4
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glo] 99l FA7} A2 o]%o] 2 AA
s aust o3 FAlY) e} gagle] 9
E27} o folA A SAG FA7} o] £0)2 A
9@ Avhe <x 6ol AN YD
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QZOIX|E>0 vs. | ARD KE>5% vs. | %<2 ZLIXI 5%
Q=X E=0 o= QlX| 2<5% vs. 2[F2IX|E>5%
My F=HAT t—%t FEAT t—at FEAT t—at
Zs) —17.902 —1325 |—11.110 | —2024 | —9.857 —16.38
AR A WskE 0.132"" 2.58 0.113™ 2.85 0.088" 2.23
nj Sl Tu] A 7] 6.815"" 7.34 1205 2.80 6.042"" 5.41
m Z o] F 3 33217 3.06 1.639° 1.86 1.045 1.12
AZ|ARE A Z7FRAE7EA | 0.0137 1.9 0.090"" 5.72 0.102"" 5.29
Jdold ROA —0.009 —0.44 0381 2.35 04377 2.65
A& 0.068 088 | —0.192" | —1.89 |—0.085 —0.90
FTAMH] AHFdEsE | 0.003 0.36 0.056 142 |—0.107 —1.40
A G & 0.172 1.53 7276 4.42 9.194™ 5.19
71T R 49.753™" 1443 | 59.856"" 19.18 | 53.280"" 15.66
w54 5 1,330 2,763 2,050
McFadden's pseudo—R’ 0.102 0.112 0.091
Likelihood ratio test—x’%t 47.991™" 83.045™" 570717

Fy o, wx wek = ZEZE 10%, 5%, 1%TElA 593 YeRd.

WA $-2H) &7 Z(likelihood ratio testyol] 213t ghe BT 1%FFolA F28 Aoz

7) dE Eo] 20010l Al 7199 9] 7 $-o] KIS—VALUEd| 93sld AdEel 200039 A= 5E]
o]-§7}5 3ttt w}aw 200 La—*?— B =2l A Ego] EABIEAE E‘&D} T 20020l H22 o=
AFA} 0%z LA FH5A5Q DE 19] @& 7HAA =1 S"d¥es dd=<l 200142 A

wrgge] ALgHth 223 2002 o FRE e A g gtk e FPdEe 20019)
AHAA &L 0% B2 AdES] 20009 FEHF7E 09 g2 7}11131 20003 9] AFAE7F FHY
W AL mek o] 7ol A5 ARk AEHE A 2000d9] ATARFEEESE 09 7k
2 2 A% 200199 AFAZEEAF 19 G 2= AR AHgE

8) Kmenta, Jan(1990), Elements of Econometrics, 2nd ed., Maxwell Macmillan, New York, p. 556.
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B0 9791 EAE AAT 3l folo] B Ao vehy

9) Gujarati, Damodar N.(1994), 7] ZAl @74 A8}, 2nd ed., FGAL p. 503.

10) 9J=2A FA7} 5% H 22 S A5 Ashd v ?Jr 2t} oj® 7|gio] 2002 Al
=1L o] 71999 o=l FARrE 20049 HERE 2% AL 2006130 5.1% TASATHL 71 Bt
2} KIS—VALUE®] 93 2002130 A34d 7149 X}EL 2001 5E o] &7kssith mebA
2001, 2002, 2003, 2004 A7FA1 ] F&HH S 09] e 20 HH o]lE R AFAEI SHHER
AHEETE @, 2006300 =9l A &) 5%o)dolBg FEUFT) 19 ghE ZHAIE M 20051d9] A
FAE7 AFgdn 283 200633 200732 ARE AE)
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2

o}
S B AR &3 BAN &L foloa) e Ao e aev 939 AR5y

Zr:

_[Q'_

*
_O‘E
£

[

vs. ST sl TRH BAAIG FAI £ 9T PR AL fole Ao et

aF
ol5e] gF9le] ARFAR swnltrelA sueld £ b Fod Rdow et

ENRYNE = 53 T
(continuous variable)?] &=l A|E&5 THFHFE vt BAHLASH(OLS)E AHEslA| &
3 ERRY S At A Gl =

AEe] BEE HoFE dlaEafo|t

A" 1 =2 XE8e

Rl
i

B0

a0

40 7

= R W =]

30

ED—/

Ak v <ad 1> veRd A

o 9&% & & Yk oldT A BHLAS

&l g ko] BSA7F 0%l HE5
H AAF FHAE LA S 2]



370  MIRLIEAIMY / M123 HM15(2011. 3))

2 27)7t Fheteehs A9A5 FA7 Bl 2P geth o|gd 24

VR
r U
a
N
=3

MEES 293 A9E HolF Tk EY Edwge] 2y Ae} )
287 18101 oLse) 2347 @A Axea

E8l 2y oLS
R EMHAT| t—% | p—% |[FHEUAST| =% | p—%
) —22.840 | —8.12| <001 | —9302 | —4.15| <.001
AAE =9 A&(F, ) 0.895""| 62.81| <.001 0.849"" | 71.44| <001
DA HBHE(FIX) 0.073""| 3.61| <001 0.048" | 2.89| 0.003
u ZH ] A7) IH|(RD) 0.226™ 2.02| 0.041 0.138" 1.75| 0.078
) Zdiy] F 1 7H](AD) 0.926" 2.07| 0.038 0.619" 1.70 | 0.089
A7 A A 7R 745-71 2 (MKBK) 0.010™" | 3.04| 0.002 0.007"| 2.53| 0.010
ddolY ROA(ASPT) 0.038"| 245/ 0.010 0.024"" | 2.54| 0.010
. 2)4]-&(DEBT) —0.027 | —0.64| 0.524 | —0.024 | —0.70| 0.484
ZA kY] 2H+3 5 3 5(FREE) 0.004 1.05| 0.295 0.003 0.93| 0.353
F A 42 E(DID) 0.484"" | 5.54| <001 0.507""| 7.21| <.001
7194 7+ 2(SIZE) 1.270"" | 7.85| <.001 0.590"" |  4.56| <.001

oz 69117 | 71.59| <.001

Likelihood ratio test( x %) 107.731° —

F R - 0.647

F—%k 646.42""

F) x, wn, wrr B 22 10%, 5%, 1%FENA froldHe vERd.

EBRFo] gk $Eu]-8-7Z(likelihood ratio test)ol] ) x 77 OLSO| o F—3te =
T 1% Tl ol Aom yeht Ao mE Rio] Age Ao eyt e
A5k vhek o] OLSel| o3 3FAAFe] FHA = dAFS 2] K3 ol EH
239 mpr|uf ¥Rl 029 FA o] FHE7| wjito|th <3 7> YERd vhel o] tiAAow
OLS®l 93t 3]AAIFe F82x= EHl 2o o3t FPXETh A rte = o= Yehta
AT

|

[e

Uehd 2952 F3he B Bxiu] S(DEBT)Y A8 T35 S(FREE)ATES A
HEBo] BAFCRZ o Yelgth ol =9 FAAE] A7]e] A2



FAE PO dE%0| MM HtER 2|=QIFAte| 50l thet B\EME 371

A% ARA, /\0_11/\ WG A3 7|dFEE gHEs AR zdn g S8 sl Exle] &
E o et o Jloz uehkont folgst iR A e tehe Wet

© Qo Jedth ol <& 6> et Asel Autdon %

A A=) AR&(F, ) AAAF FHAE H(H) e 7

bt 9)=el BAAlgo] F1Ze] BAR el A%H o TAE

o)

>
=
e
P
e
£
dpmt
ol

r\r 2
;
b
b

V.2 &

B ERe WAYY Fa0190] BE TAUER /9 tgoR mag gl o A
27 B4o] 959 FAS fASEAS AFENS Fal A7 59 AFEA1GL )
oz 7199 FPAAT 2 ol AACEEEY) 1Ry el A2 ol gate] S5l Tt
QA TG A S mm 959 FA7} QA HE22 BYRAEAS Fskdrt. o) 9
39 FAAEY 719490 UE 9FL L MAD Ao A2 939 BAE fodshe
AR S50l ol AAAE A 5 2] ALelh

Aol Aste] s FAFRG B glo] 9T FAAEe] A2 FAE T ]
Faal o7l 1o ARA B4 ARA A%, YPYT AR § 5 Ao v
oM S MRS e WS FOISA e AL ehich e Fite
2 2ok A9, 5 AR FAFEI ol el A5, felah ke o3t g A
WaSo] o8 Ao U FAFRI} s%ol el A9, 40143 g AE olwele £

Qo] 9 Aoz vehd fs; EREAS] Aol oJehyl AdEe
£ 959 FAX R o3 Ao theht 9530 EARAEL 1E
A G A0 AREAS o Aoz ek
dAd o dRAFAS BAE F =R AL 9% TR ) FAd o
Vs SIS i A9, 59 PR Fe] dgelt A Eaje] A5
e AGIAL Aol ATAEAR G| i skl AABA Feld Wao AN S
FEATHE 2ol ol gt :aur FAIYS AN A 590 A7 A2 RS
% R o 9l3te] 4
on o2 Esle] ool

O

=1
o
=
N
incs
lo
=
o,
o
i
to
L K
o
m
_H
N
b
2\
HU
111
e
o
QL
>
uZi
A;‘
L
_o‘L

Q15 A T2 EAlo]

29 #42 4
mlﬂ—i o F1ERQ e FAEI EAG,

o) o2l % 4 :
2 A7E go skt 4324 A3k ARA0E 7190 %9 FAZ 48] Slste] 2
Folok & ATA 4o RAUAE T & A Bk



372 MRLEAIMY / M123 HM15(2011. 3.)

FLE3

pal

g - AT 2006 <G - A - F=e] 7| @A vl A, Al
5. 2003. <7148l Al rzeh Halaftart ATNRRE&D) FA] vlAlE 9. ASAT
32(6) : 1799 - 1832.

A - A 2004, <= AFAA} o Ul FARARe] A B9, 7
A 2010, “FAE7Ie] AFA ST o =lFAke] el t AT,

A=

MM - o] &%, 2006, “L=RIFAAE @=719e] A9 B AT vAlE 9. SEAT Al

209 Al25 : 1-41.

HP3A - o] 2 - ©19152003). T=7I) ] i Bl ek ARk k-Gl g A, TAFAT Al

16¢¥ A25, pp.195-226

Sl - AL - o 2004, “BAEO] F-82 3 ATNE] FEe| 7] fRgel] A A7

M
ot
o
D)
|
S
i

of
"y
E=)
Lo
£l
1Z
=

o

AGng=E A33W 15 0373 -392.

G - RT - 2 E(2005). T FAFF 719 wigAA,, TSR,

W 2005, “9]E1EAIA} B S q{g} g 2 =xp sasutel gl

HF R 2004, <=9l FAFATE qW7|Ide] el nmxe . AMAAIATA Issue Paper.

W - G - H e 2004 “gTIde] tiE]IR & ZIdTEA] ¢ o=l AR AE, g
AE, 33(2), 255-682.

A - T 2006, “91=R1e] FAES S77F FA7IAS] i F Tl mR] G =2
E SR

W7 - 23 2005, 9=l FUF R 9 B AbAA ol mA = dE T4 e sddTd

Issue Paper.
SE. 2003, “@FNEH| 9 ] A Fe] FAH Gt A AHE" FIAT A18A 35 1219
—251.

o1, 2005, “SIFAL AZHehe] JGh BheYet- Y L T He Gt AhA M&A
ARE FHo2. FRFFATY

oAk 1094, “GA AU 9} Fxv)A] Ze] o]elo] 2o W3 AT, TrTheka vhshel ualere)

b:ﬂ

19 - 1F3h 2006, “SI T FAFAS AU § D /1G] BAY” ARG 91 -
107.

Heg - 249 2004, “FIAT A AAF R 7P BAY B AT APEel 317

St A29¢ 335 1 1-31.

2T - A9, 2006, “9I 7Y FF9 7199 APAREA, FABGAT A7 43 ¢ 127- 156,
2T, 1998, “AFA GO} o7 A e VAL E, At e A EE,
A5, 1904, “Fav] % AL Ao G VAL GF: M0 QI IF HFA ¢

2 B AEAT #1951 103 - 124.



BALtIPO (%] B HET} 9|ROISXIS| H310) LS WBWE 373

Gujarati, Damodar N. 1994. 7] Z A %74 A g, 2nd ed. ZGA}: 503.

Hirschey, M. 1982. "Intangible Capital Aspect of Advertising and R&D Expenditures". Journal of
Industrial Economics (June) : 375 —390.

Hirschey, M. and J. Weygandt. 1985. "Amortization Policy for Advertising and Research and
Development Expenditure”, Journal of Accounting Research 23(1) : 326 — 335.

Kmenta, Jan. 1990. Elements of Econometrics, 2nd ed. Maxwell Macmillan. New York : 556.

Lev, B. and Sougiannis, T. 1996. "The Capitalization, Amortization and Value — Relevance of R&D".
Journal of Accounting and Economics, (November) 21 : 107 — 138.

Lev, B. 2001. Intangibles : Management, Measurement & Reporting. Brooking Institute Press.

Ohlson, J. 1995. "Earning, Book Values, and Dividends in Equity Valuation". Contemporary
Accounting Research 11(2) : 661 — 687.



374 NFASAML /M2 mi1=(2011. 3.)

An Empirical Study on Financial Characteristics
of KOSDAQ IPO Firms Inducing

Foreign Investments

Sun—Yang Kim" - Mun—Soo Choi** - Eun—Jung Kim™*"

<{Abstract>

This study examines which factors of financial information of KOSDAQ firms induce the
investment of foreign investors. Numerous studies have examined this issue by exploring the
relation between the foreign ownership and the cash dividend payment and/or capital investments
of domestic firms. However, there has been no empirical study which examines which factors of
financial information of KOSDAQ firms induce the investment of foreign investors. Foreign
investors are perceived to have superior information and the superior ability of information
analysis. Among financial factors, the paper pursues which factors are weighted heavily in
determining the foreign investment. When examining the relationship between foreign investments
and financial factors of domestic firms, there are also several statistical issues on the empirical
methodology. The most prominent problem is the lead and lag relation between the foreign
investment and some financial factors, such as dividend payments and capital expenditures. In this
study, this problem is mitigated by carefully constructing samples according to the lead and lag
relation between the foreign investment and financial factors. The study examines the inducement
of foreign investment by using the probit and tobit analyses. The findings of the probit analyses
suggest that variables indicating capital expenditures such as R&D and advertising expenditures, a
variable for the growth opportunity measured by market value to book value of net assets, and the
dividend ratio are statistically significant factors affecting the inducement of foreign investments on
both samples. This paper also examines the inducement factors of foreign investments using the
tobit analysis. The findings of the tobit analysis are similar to those of the probit analyses except
R&D and advertising expenditure variables. This paper is the first to examine which financial
factors affect the investment decision of foreign investors. The results presented in this paper
suggests which financial factors are important for domestic firms, particularly SMEs, to attract foreign

investments. For these aspects, this research has its own contribution to the existing literature.

<{Key words> Initial public offerings, Financial characteristics, Foreign investors, Discriminant analysis,
Tobit analysis
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