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# 4 ZSHY STAA B

T& F27|Y XHE st SAEAAM HA|
SATE | ZEH A1172 A AZ - A3 - A2223 - A224T - Al4T
=5 [ FFA Y FAAYE S dsteiA FAA B WA 4L 2w T frE
T Al | TRV DFAFASALS AA7IGA, A7 S HAR30 Sl AR T

D SAIGREN - FAADA BUAD Y ol A5E T g 2
AANEAAF A A% AR 3 Aol A5 7Y F2A @ FAEF

PR Azgol AR A3 EAkste] HED FH F=A @ ﬂ%‘ﬂ“ﬂ—rz}ii}ol FA Al

(A1 ;zﬁ@l A5 74 < K F=A B %iﬂ:‘ %%‘?7@14:“ N7lEF5AM A % | ikﬂ_ﬁ
3 o] 2 olUlQl a7 AF EATFeEN HAS A FEA @ TS - WA
AT ARFAR ARFAFFA T FhAL, 2 A7 A B A3
AHe Bt 5T TH FEA(16699)
T2 AT 223 - oHYIIE st THAHHAM HF|
TATE |25 A1172 A 2955 - A3Z - ASE
EYPEA | AGE R AT Zes) - s A4
FEA |G E R FAAE AR
PR @%jﬂ? ulr*ﬁ*“; *l%i*é—%o%if_%ﬂ FEAl @ N F2 AT E Al%}j%*é—%
() Skis Tfﬂ“’ Al @ FAAFRAE A 7] dEA @ 7159 ZaY #HA A A
HE AT FALEA 6159 9)

34) @R R, 2022, 20235 ZAA Sl 414
35) T71ATATFASAL - 27

36) A7I=A F89A - 2

37) A4AL - WA 7Y
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o
2 9] %A (externalities) S Fritel=d], o3 Ao
[e]

e %ol 54 A5 BANA NG AATATL A4eke v g 2 elo] Abg o) Bl
AR g R AT el AeA AR TE SAAAARAAE L8 AL 53

TFAA R, NGRS ES FAhshe FGAA AFAA L FEE o] AF3] Ao B9 A}
3]4 37 H] E(social marginal cost, ©]3} “SMC”)E.t} =3kl 2] - Y FE Al 42421
AVA &AM S(private marginal cost, ©]3} “PMC”)°] © AR Al BTHPMC >SMC). ©| -
= B(A)EFe A AIFdALe] AFE kA H 9 (private marginal benefit, ©]3} “PMB”)
I A GHAE] g0l dAskE FEZAI(PMB=PMC) A4FsHAl 5 a1, 1 23 AFs] A A3 <
(social marginal benefit, ©]3} “SMB”)o] Al&]A SA|H]&ET} A x4/\1(SMB>SMC) AFS A 2}
AufjiEe] B EE&Ado] BAst= otk

<3 1>ollA AZRAALEY FRAR T2 - AR F AR RAAE ng g
/\].zq T3 xgzx}ako] Q()w_ (PMB=PMC) 94 7:121]2 whod 3k /\].qu _,424 xg/\}ato] Q*Oﬂ (SMB=
SMC) Hl8 2t Ao m ZR1g 4= Slvh. wiebA, ARSI A HAFEo R AFRADEY T
S7HA7181R(Qo — Q) A ALl thgh AR A S A FsA A @AR &= FaA7] e
(PMC — PMCy, #89E Ey—Ey) d4o] 2ag Aolth

e, o] g 2 A oS utR o R T2 - GE ARG tisl
Aol \AE T AAA AlaiE % Fr
s} AHo|th40

SAA A A Aol AR LY 2AQ FFAA A ARSI dddA e
=% S 2AAEATFH(2020)0] HILAA AT E BASPE AAGEH, oA HE F
AA YA HA(FE7H 2 T2 ALS A SAAYA L DA vlei = Fdez

0 - AIE LA NFELEA BT YA AL L84S AAR AEA= (D

2
FER m—e— e v 1314(2012)4 APA % 4 Jz_xﬂxl% o] A ES v
oz zAAYS ATl HS B FAST AL FAT 5 Uk FAHOE, WA el =
A ZAARS S T AAE AT AR A z
A e A 817] Sl8l Al 250] S5 BAslok o)
% B o 2 5 gtk teow, A
13w] 918 54 ade] dAgeld AsAor Aget 34714 A9l 543 W Aol
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o &, BN F2A drom NG 24 AgEdRel

J $50 0y s BANAE hE SAAYA WA

ol Bagitn & & qrh. o9 2L 2AANY =24 nge 3

248 34 - SE A Aud f54e 71708 BAelE Frekn FAR A 4
%

g A 2SS A SAAHA WAl T2 FLY T <F 4>9 SHAY

N

ofN
I

3. =9 AEA A g FAA Al A=

7t BEAME TMISHK] = =7t

HA, vl=e] AR AE 54 T4 el AEH - A71H e m 57k AAste] v - v
ot AR Ui, 78 SEAdA B A Sl EEstet A AR Lt
HOo 2 A AGolM Ha 10055 o] vl - mi=g Fu)7} Hojof Jk,

m= R(CFR §242.103)°l oall ]85 e vze Al $524 AlZEd AH(passive
market maker)® DuF A &AL} 42) Foff A3 43) QJFT) FA44 D P F FEk A 94 21 S
WEefof st 460 o]E S wHEShe AR A teld = Al A F(per share
executed) O #8574 FF= A 122 o Al g w5 A5 @ v/ 3t 57t
F1-(non—displayed midpoint liquidity) E43+& gk Aol tt Sh5a A5 @ F7H &
& A Aol g S5 AF T JAHEE Foginhen

N mao
(e} oH=
LS 78 SEAYLEE A AFZFAHDMM, designated market maker) Al =5 &9 3F=

2] 9] € 3] (www.investor.gov/introduction-investing/investing-basics/glossary/market-makers,
21 2023.11.5.)

42)

o

A ANFRAEAE 7Hed BE A d&e vACk sta, A Tl g S e Hu
d YdZ&7K(independent bid)E ZHsl= FHPo 2 FAL @AY T 4 gloh
43) 758 AFAAY] oFuld2 H 4 AY(ADTV, average daily trading volume)2] 30% HE+=

A
44) A U BE SAQYWL £BA AR QT R AT AFRIAE FA 59
)

45) AR g3 AgzgAe] o) Aol We e Tl shggelt AY s Az

o
=
46) AN w P A B &) (www.law.cornell.edu/cfi/text/17/242.103, 2% WEL A} 1 2023.11.5.)

5
47) Y22k Al (http://nasdaqtrader.com/Trader.aspx?id=PriceListTrading2, # % ®-ZYL A} : 2023.11.5.)
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b, A3 AARAAE 7120 AFZAR vlE o Be A3 2748 5} 2749 FE 2

2,50 FAA A 225D B AL 2310052 F7H4 o RS o|Fsof sk diVtE T & vt
geEs AFEE F Utk

FO 2, dEE EF SRS &E - e ST A R A= - AR} AL
sUAUN L] A - FAAY Sl AFRAA ARS Adeta sl o5 & =i SAANLE
TR A A BAE BRAAL, & BAEAS STV, ETF A1 f54 F8<
98l 2018.7.2.0 ETF Aol A 422 ALS 248135956057 oo whal F([@)7Hsae
o5 Al weh FEvith AFRAE AR et AP AR 27 AN RS
olFajof shH, ole] Wk = Ages 4 AUrk F, AFEIAE AR Be Ags
opA Azl Hefsiof stans®) st tiet o5 ek 7k wivitiEel vEd Rds

L5 WAL, Mg e Hge] R

2L

AL, AR Aehell thig Hse
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fr
v

48) fredol TEskA 42 AF A& wet fredS U e R FFdlok gt

49) EFAIZE ot FZ(NBBO, national best bid and offer)S Z7}afjo} &t}

50) Al FEo] 3 o] FoF £ YEE FES N - ughsta AR AlFslof g

51) A7z Al T FAHCR f7HA 7He 2T AF WEA SR AR EoR T
Aol Fesfof gt

52) 7,5009F22 o]/l F71HAQ1 A ¢l E AL (inventory-risk capital)S HE.-f-3loF 3t}

53) & SAA Y A (www.nyse.com/publicdocs/nyse/markets/nyse/designated_market makers.pdf, & W&
Az} :2023.11.5.)

54) FUAWAE FAA Ee vi=Y ARG Ame SAAWAL B2 &) st s =], v
WEAES SUAYAE FHsP T2} A A dA] B34 Jgs v
TA A 2 &, Schwert and Seguin(1993)= FHA A7} AH2H &S F7HAAN BAGHE A gt
%3931, Goldberg(2013)= A1 AE 248t 84 A< 714 T4 (price discovery)
AR A FAMA ] RS S/ EAd 0l vk F338kdnh Bk, Brown(2012)2 &
AAHAZE A TE 2T 2ZH ARl Bt 4450 F3iE nA F dvka F39a,
Matheson(2012) A 2H] 85 7A<tetd A& kA ¥ T (no—trade zone)oll 49| TA 7}4 0] =}
ol A < (arbitrage opportunities)l] ¥H-3-812] ekolr] Al-S g st BA| Mo Aty F48r )

55) ETN, #l#{g]A] 3 AW ~F ETFe tide 2 oA &&=

56) 3, FEIAF ST AA] R BAbS EAH0 R A AR AE f3 8

2EN ANBZRA ARE A Eeki

57) Y iFinance(F§73 5 AF|E)(www.ifinance.ne.jp/glossary/market/mar291.html, % WELA}: 2023.11.5.)

58) S8 AgZRAAe Ao AEHAEA Y] TES AFHolok itk

59) A g o] F&e AT Tt AlA] S5 FFof sta, AU A17Ee] 80% o] Bt
37FE (N eiE A T 7172 ASUE AlREA AlLjgitt), TEEE e Y 2ZgE A
7t AA FEEE Aol g
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AT FEAREE AE - FAAYAA AEAQ] S7F el B FE 7 AA] F
: ) B £ Aajo] ARAA ALE £t
ZHLP, liquidity provider)= 5

Q A AZAAE AAZRAS =

-l =

4N
4 P oo
>,
%)
PN
oX,
_>i,
=
£
=
g
E.
g
]
o
A
g
5
S
Jo
o
oX,
o
il

FotHA203) A &AQ T7F 9 TR IS AAEE AR TS HEehe t7tE A
AN P AdeFas Feda, 1% AAEEE AFTerhe)

o, 542 AAAY LY Xetrad M3 B35 8= A% Al 2/d AK(Designated Sponsor)
AZg F&oterlen 32 waelo] Ag AlZe W AIZ2EAE AFeA a2l el
U BRle] gkl whel A EST 58 FES A8 TS ARSI F4 a9
TH A A B g A Atk F, XetradlM A&H oz A el e A
F2AAE & W ol AFeok sta, A AFRAAE A&A At FEF T7Kiwo—

way order) A|A] o] F-E FE3l=t], dF 175 F5S 0|5 AGA] Eolx FH= A olt}eo)
y

Lt SHHHME 2tMISHHA AIZZ=EXtol tish Hxlst= =7t

WA, G- QA A (stamp duty)] WA o2 ZAALAE ZASta, F2 oAl A&

Ah7rd el 0.5%91d],61) FA Ao 3t A Al BE G | FA3|ALe] T2, = f F4

&5 (share register)l] S5 =79 F2, T2l gk 54 - A6’ B FA o ZHE LA
§ = =

st Aol tiete] Fapethe) a2, ©d S ALY A(LSE, London Stock Exchange)ll 55

61) LEAY 2 (www.jpx.co.jp/derivatives/rules/market-maker/index.html, & WHEAA} 1 2023.11.5.)
[e]

62) 9 AR oF AFEAS AT NS ANk L, A T2 WAFE FFok s, 3 2
Fo FR| Ah ALAE FS FHAo} oha, HALF o] 99 T Aok sui, 1 sl Ae
4% w3 5o BeA Bk 3o thete] thslol .

63) 54 FRAL Agsn BRHE W9 NN F54 TF AN SYHIL, Fo AR
e AAzae gk

64) 754 FEAE F5Y BF Al W@ Adrrae gelntc
Lo

65) =< Deutsche Bérse Group L5 (F7Fed Al & 2 M| 2 A3 (https:/deutsche-boerse.com/dbg-en/
our-company/knowledge/glossary/glossary-article/Designated-Sponsor-242854, 2% WY A} 1 2023.11.5.)

66) =Y Deutsche Borse Group LEH(F715A Al 3 2 Aulx AlF)
(https://deutsche-boerse-cash-market.com/dbecm-en/primary-market/market-structure/segments/prime-standard,
FHE EYA 1 2023.11.5.)

67) AT A A ~BI(CREST, computerised register of shares and shareowners)= 38 2
e ASolt AFoR NS Fahelm, AFE FF Adlel Dol 1000322 o3l A
sl FAAHANE Faeit

68) 74 w=see i A 5

69) =1 =M% (www.gov.uk/hmrc-internal-manuals/stamp-taxes-shares-manual/stsm031090, %3 #-EL A}

12023.11.5.)
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AR 158 FES AR At T dalM e SAAYAE HAls=t,
NG BEAY 9o et AYE old T o F-E Feste t7kE At 58570
ATtk T3k Ad SEAY L] FASEA A (CurveGlobal Markets)< A3 Ewol] u}h
24 A4 (market making capacities)= A3/ ¥ H(market making agreement), A3

’J A Z=(market making scheme), Al74Z4 Z 213 (market making program) 2 #5743 54t
2 I3 (liquidity provider program)Z -3l Al A2 A L] o o} QIAE|BE Ab58al it
oo, s SFAAHAHE 201249 8L =Y 03%2] &2 Ak, ZTte
A 2 7S H =9} (credit default swaps on sovereign debt, CDS) AZ= 0.01%2] A&=
FAlsk=H], 72 ARG A E E33e A5 A teid e SAAHAE WA o714
AGz3 A etk SAAAL] WA M= LRI 235 ter ZD, 11, 3°¢] HAIE o=
FASIAL w5718, 9= 3|4 F2F 2UEe] 49l = 3]AL a6 (financial instrument)
=7 7k £ E3Hin question) A B 78TO AR A RAEAE LTS
thgo =, olgelols ZTERAY(HFT, high—frequency trade),76) 2177 - TpAY/FE2]78) 3

70) AR A ARpFA] 9_7}/\]/\E4‘(SEAQ stock exchange automated quotation system)= ©]-8-34 &
7t AET 7 d3, SEANANE JAED, SHUANLE 58Q K (money broken)E Tl FVIEE
Ak T2 A& & < lon, °]‘ﬁ°§ ke SEE viviske $71Q1 el UlF U ES = it
HAoAgE 7

71) 9= =A% (www.gov.uk/hmrc-internal-manuals/stamp-taxes-shares-manual/stsm 122020, # & W=z}
$2023.11.5.)

72) Z&2 FF A Fr(http://bofip.impots.gouv.fi/bofip/7554-PGP.html, ZF H-EL A} @ 2023.11.5.)

73) HLEE"]”"“H«] AAY, Ansivt FAZLA 71BN o|FAR = A, 54 AL ¥
= HEH, 719 W A, SAAL - ko3 <)@ uljo] A 2fl(security lending and repos), 3 1891 F54

- E213] A} H = (employee open—ended investment fund)E Fa AeiskAY ] ng2lo] 2H A

, 911891 A= A Z(employee saving scheme)E 53t 5 2 F4 02 wdh - ¥iglo] 7l

FHAS53te A-Gde T AR W wdd Afde FUAYAE F3

74) %% F 22 R }% ﬁnanc1al securities) ¥} F-§ 7 (financial contract)?1d], 71582 2] 3] Alol A
g 2254, 24 9 ExAee] 248 oy, FgAeke W e B4 NeA
(forward contract)—‘ /]13] Stk @] Lol dEA dIFEAE FE5Ad 28HR gEnh).

75) T2 FF AN F=(https://bofip.impots.gouv.fi/bofip/7573-PGP, H % *TU A} 2023.11.5.)

76) 0.5% ool wig - viEE AFo R AYste AFH duelES o8 Azt AA A 60% ©l
& AA st A olth

77) B A7FEYe] 59 fFR o] olgg ol Aol o3 WA FAolu thE F-8/)F(financial
instrument)] A QN el, o7]4 o]&zE]o} 3] AKItalian—resident companies)= ©]&g|o}ol] B & Fof
olgglo} TH& HAST IALE onlgith

78) 712AE 50% o]/Fe] o|&elo} F2](in—scope Italian shares)Z} AFHE TAY/FEo| L oo} F+2
7 E Rtdete oAES] A, 714 AES 54, ARE, A= oJEdE(covered warrant)
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WA A thall ZH2F 0.02%, 0.1% 2 02%9] A&z ZAAHAS FAet=t), Al
FrAolv Alat FAd e 54 Fue AR Ay e S SUAYAE HAg
th =, HE 16G)(a)dl o8l TAY T8 B A dEo] AR S BA R AYEe AT
de FAAHAE BAste, A7IA S(EhAN e FHSHAET(ESMA)S] 7to] =gl
Tl %= 7F7%(Short Selling Regulation) 2(1)(k)oll we} 77 3+c}.79)

1. ARZAA ZAANA WA AR
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g D g Fazds o
7 AN ARADAN AgEARe PR AREY BEE AT S5 9

79) ARG AUE A SAAYA Y WAl AFRES A AlFREAR] Aol disiAlgt Ao
2 Ag5 =, ESMA 7to| =il Az ate ste et BE Aol tigh SAAHA WA &
5 e T o, AEERAS A Aol disiAnt s slg o] Fojdtka 1 skl vk A Al
AT, 2020).
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How to Rationally Revise the Transaction

Tax Exemption for Market Makers

Byung Wook Jun®

<Abstract>

Market makers are the financial institutions to execute legal obligations of repetitive securities and
derivatives transactions in order to provide enough liquidity to the capital market. Thus, in case the
security transaction tax is imposed on market makers’ transactions (“market making”) they have the
difficulties of higher expenses, and as consequently the government gives them the tax benefit of
the exemption of security transaction taxes, while the critical opinions on the ineffectiveness of market
making and the excessiveness of the tax benefits are continuously brought up.

It is necessary to proactive discussions the desirable tax laws revisions on the tax benefits to respond
the possible change of tax environments because possible expansion of market making gives rise
to business troubles to market makers. This study suggests rational tax laws revisions on market
making to cope with potential deterioration of the tax benefits.

Based on analyses of this study, how to rationally provide tax benefits to market makers are
suggested as below.

First, the target of market making should be expanded to high—liquidity securities and separate
contracts should be signed at different level of liquidity in order to strengthen market makers’
incentives because actual market making practice is subject to the problems of hedging restraint
and short incentives caused by concentration of low—liquidity securities and low profitabilities.
Furthermore, additional tax incentives of the deduction of security transaction taxes should be adopted
in corporate income tax.

Next, the current tax benefits to market makers prescribed in the Special Taxation Restriction Act
should be relocated in the Security Transaction Tax Act removing the tax risk from the adoption
of sunset clause.

Finally, the governance of the tax benefit should be reorganized in order to reflect faithfully the
features of capital market and prescribe clearly the liabilities of market making because the present
governance has the problem of inconsistent responsibilities on market making, in the way that the
taxing authorities, the Korea Exchange and the Korea Securities Depository are in charge of
management, supervision and payment of the tax benefit, and the taxing authorities are hardly
equipped with enough capacity to carry out those responsibilities en bloc.

<Key words> Market makers, Market making, Security transaction tax, Capital market, Tax benefit

* Professor, Graduate School of Science in Taxation, University of Seoul, bwjun@uos.ac.kr, First Author
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