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23 HAMAT FAPFUAE A 5 ATh). ol 220E FEAI)] SAs) A A
B ARE F2F AAWAL AT Pol Yolseh FATTIY BAAERA AW ol fri
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al. 2018 ; Ivancevich and Zardkoohi 2000 ; Kevin et al. 2007 ; Sullivan 2000 ; ]zl <] 2019).
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e A FRe FHIAEAY ¥4 Ads F7H71H(DeAngelo 1981), HAE
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Ernst & Young®. 2 "3t A3} Deloitte Haskins & Sells®} Touche Ross”} Deloitte & Touche 2
e Al E AR SAMQL ] &l dal EA AT B 23§ ol FHIA
Helo] AR free aF Ak AL, I AR AR AAaThS Sjlste] S| A
o] AL B4 ST 77383t Kevin et al.(2007)2] AT-ellA = 1985
B 2002 Abo] dollA] A ] AHRIS] S 2R AR ol Aol s
Aok 1 A3 A L AL A JEEE Eol AW AR WA=
< A% wet 2 vetou tiAlF o2 sIAE ] AL ET R diid e s 2
S| AT} st 4 ARG S7FsS B8 T Sullivan(2002) 19891 1] =1of| A]
FA 3} Ernst & Whiney$} Arthur Young©] Ermst & Young© 2 M3 3} Deloitte Haskins &
Sells¢} Touche Ross”7} Deloitte & Touche® 3 3le] Big8o] Bigo7} & AFAS <A R o]
S| AZAL A1 om gt ek miFEA] BASI T 4 A3 e fE g 3AEs| Al die
AL AR 2 A F o thE SRS AL o] €] thE FEje] 3]Atel| tisiA = A7 At
= WA Eetsitth weba Al o R Qs HRbA o' A JFEE Eof
A A AR o] Wsks iAo e ¢ T U
U t| X = g8k thal Christensen et al.(2018)2]
AFA XM= mlTol|A] &7 3AMSle] W ste 2, FSste 3 AU (acquiring firm)<] 3
TABIALY] AL EA S 3 3 fhaste Ao R gelslit) old tlafl Christensen et al.(2018)
AN FHolehs Ao R sl 71E AR ALe] ZAEA S tial o5 4 7] gol7] o
wolgt 43 th Choi et al.(2017)] AT-olA = 1998 1] =<] Price Waterhouse®} Coopers &
Lybrand®] 3|AM <1 2+ §Ho] ZAbEA ] nix|= Gkl dal A6kt 4 23 349 3]
A IQL PwCe] HALEA o] dE = AS EI8IA T He et al.(2019)2] Aol = 19981
Y 201397H4] Sl Ao A dHAEIE 2AR e B sl ASekloh T
A& 7 A o] Fel FArtete] I T al Aol &3 9)3HAL
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o] gl weh FEI/F AR A5 BAFAR A AEAS =ol7] Sls] Mg S o F
ate] AR RA AL SHEden, we SE FAR AR AREES AT &
At webr] Fue] 3 B dPdTe] 282 AR o o] A 3 A<
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2. A1)

A8 9= 7190l AlFo® AEFdhe sEads Sole JoR AuHormE 797 S
SUAZ Zlole} o et 18u fH"/}—r«] AT 7199 A= 71978 5
A7l 3 A9 EFEY Q] EAlE oA FEAYA S ST A0 A
ol2} A|AlE T} Desai and Dharmapala(2006)= 2183 & st A= 5489 A
7E 98l 7199 FEEA o= JfYete] AR ETT S 7FSA7| A, FEETE S o83t
of AHHolefs HE 4 Utk F4S3ATE Kim et al.(2011)2 7199 2A13] 9] <} mlef F7HE5=
AFE Folgt K+l BHE ATFZM, I 2AF T E el 7Igel FEAA 7
(bad news)E AAFA v FAFHEE st JEETIS 7HAIZ F U AAEAH
Dhaliwal et al.(2011)8] AFlA = 7199 AT EAFFH A3 33te] AAE A=,
7199 AR AES B9 AFH o2 AMEE 7 e AldolH, A E 7|9 e &
T8 et 739k 5, A9t 22 v dae Bt kA 71g AZEe o
7BQAe] Aol FrketERE e}l FAIZF AR 2§ dvka A dnt. AT A3
AFE G A3 9] F Foe 3(—) S ddste] 2397 29 AF R o]
gt FASAT =, AN E SHE 7199 ARETFT ] 7SS g £A47F A

3) & Aol A AFE-3F ZA|3] I (corporate tax avoidance)2] 7Hd-S titha=e] 4131 (Hanlon and Heitzman
2010 B)ellA Helgh 2138 Jidel wet 7ol A A9l B HAR1 EAES & BH e
TZE HAA AT i E F Y
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gixlo] 71ge] dFE o] FAES AlALeT)

olg g ZAg| T AFH} 2 FHo] i, Frank et al(2009)E FA13]3) 7} 244
g8k o] 2] H. 31 (aggressive financial reporting)®} 213+ H(+)2] F&o] S-S Wl A 3| H 7}
AFEaeh A4 #-o] 952 F743Ath. Balakrishnan et al. (2019) ZA3] 3 9} o]l
A Abo] §o3 &(—)o ABE FAAA A3 97} AREFYS ZhA 7|22 o|ele] A
o] ettt e Akt
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2019). 259 WHAA AENS] FHEHRE 01]—%'5}‘?1 3|AQe] ez Qe 3]AW
QR SHEBEE FAAR] g
SRS 237 98 B AL
g Al o=l 2 ] 5
Al7IH, d3AR1 24895 Qe FiAe 7199 FEE S BEFYEsH Tes Aae] e
v 2 719 JRETI S 7I5AI7]E $4d°] U THDesai and Dharmapala 2008 ; Dhaliwal e
2011 ; Kim et al. 2011). B3 ZA|3] 9] & Fa ot WrEA] 2 FA| £ F3Fg nAA =e=d =
A 57} Zohees 2AR Ak o]l K17} 2717 UFrank et al. 2000), ©]ele] o] 7ha
gt (Balakrishnan et al. 2011).
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o} (—)2 #Ho] S 4 UTHChen et al. 2010). F-AH]E(LEV)S 2] Al&o] w2 o]}y
8o A EIIE Z2AS o] Y-S n|A F lonz FAHS 2IAF o, FIA2

Uls GRWE $oXo] =& 7dd4E 239 E t d=34doz2 HET 715Alo]
of BAHS TIAAHLFTTT 92 2009 ; vl T} 2335 2016). A7

ol PPE7} 24 % 719l xj—%@ i*ﬂﬂ‘“% Sk AF%‘ T UE A ] A=

HfrgFo] A lﬁﬂ Aol d&= Ul%_‘ o2t Oﬂ %1‘3}. A2 LYY PMDAE AF-HaL

63317} zA|28 9] S A0 G r1FH 7ol AeBE o5 FAls] H FAMSd 2
SFA|Z THMcGuire et al. 2012 ; Blaylock et al. 2012).
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AW FEe| BEE <F 1>, AW HEe| BEE <E 29 2t

i xE T H|2(%)
2002 250 13.04
2003 285 14.87
2004 339 17.68
2005 339 17.68
2006 346 18.05
2007 358 18.68
A 1,917 100
B 2> ME 22 BX
H&Es B2 F H|2(%)
=<, 99 2 Y 17 0.89
e 6 0.31
Az 1,266 66.04
A7), 7k, 71 2 FEA 35 1.83
44 124 6.47
T % Al 138 7.20
T4 71 3.70
=3, 94, HEEA 2 FEAN Y 50 2.61
Faael 2 duigd 5 0.26
A, Bk 2 71EAH g 187 9.75
AFAA T B AR LA H] A 3 0.16
WHAH Y 4 0.21
d&, 2% 9 ojrige Mqu Ay 5 0.26
F3) 2 A, g 2 7TEpNRIAE 2 6 0.31
A 1,917 100
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A < 1>olA HF HE 191770 2007F 358702 7P Boke, 20021 25070 = 7H
AQout Avtdor dede 18 F¥X5 Yehla ok o <& 2>°lA HF EE 191770
% 1,26670(66.04%)7F AxH o2 FAHEo] glon, 1 thge g A, A8 3 7| H| =Y
18770(9.75%)= T =] ol felvkel 7199 Aol 2ok FARES vellia ok

2. 71&EEA

= AT ASE fdl AHeE MEEY TleEAE b 2ok

B 3 7|=a8AY
i g EFHEA ESpAe ER R Z|Ch 74
BTD 0.011 0.041 —0.075 0.007 0.100
DD BTD 0.013 0.040 —0.086 0.006 0.178
GETR 0.241 0.167 0.00 0.260 0.863
CETR 0.256 0.214 0.00 0.240 1.000
MERGE 0.10 0.30 0 0 1
POST 0.54 0.50 0 1 1
MERGE X POST 0.05 0.22 0 0 1
SIZE 26.43 1.45 24.14 26.11 30.61
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LEV 0.99 0.80 0.09 0.79 4.55
GRW 0.08 0.19 —0.48 0.07 0.96
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PPE 0.21 0.12 0.01 0.20 0.57
DPAM 0.01 0.01 0 0.00 0.08
CSH 0.05 0.06 0.00 0.03 0.28
PMDA —0.01 0.07 —0.23 0 0.19
o] 7141,
BTD  =(Aldole] - A &%)+ 7] FAte = At & g
DD _BTD =Desai and Dharmapala(2006)2] Wi o2 23 g 3]Ao|23} AFo]2e] x}o]el %433
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Ag WA 82 B Aol o e gt
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The Effect of Accounting Firm Mergers on

Corporate Tax Avoidance of Auditees

Seongho Bae®

<Abstract>

The purpose of this study is to verify how the merger of accounting firms affects the tax avoidance
of auditees. Due to the auditor registration system in effect in Korea from 2019, mergers between
accounting firms occurred frequently in 2019. In this situation, it is meaningful to analyze the effects
of the merger between accounting firms. In particular, there are not many cases of mergers between
accounting firms in Korea, and there are very few previous studies that systematically analyzed them.

This study conducted an empirical analysis on the recent merger between Anjin Accounting
Firm and Hana Accounting Firm, and the merger between Hanyoung Accounting Firm and
Younghwa Accounting Firm in 2005. Specifically, the three years before the merger and the three
years after the merger are compared for tax avoidance of audited companies of Anjin, Hana,
Hanyoung, and Younghwa accounting firm. Desai and Dharmapala’s (2006) measures of tax
avoidance, effective corporate tax rate, and cash payment tax rate were used to measure tax
avoidance. The results of the analysis are as follows. It was found that the tax avoidance of
companies that received external audit from the merged accounting firm decreased. In other words,
the larger the size of the accounting firm due to the merger, the more resources available for audit
investment, and the greater the responsibility for compensation for damages, the less tax avoidance
of the auditee, which causes information imbalance and agency problems.

This study is meaningful in that it presents meaningful empirical results on how the merger of
accounting firms affects tax avoidance in a situation where there are not many previous studies on
the merger effect of accounting firms.

<Key words> Accounting firm mergers, corporate tax avoidance, auditor registration

* Associate Professor, School of Business Administration, Kyungpook National University,
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