85
ISSN 17383323

https://doi.org/10.35850/KJTA.25.5.04

202413 10¥ pp.85~109

3

A 513 Al AE
A258 A5

s

3]

A

=2

%% AZH0

1

0|
Ao

Aol Ik, o2l

L

7Fs

AR o

#2853} 97719

]

%

ST
=)

19

o
154

13 }\].

%

)

Al
=

gl A

L

R

o

o

3l ok

20244 98 10¢

ZA|

|

[e]

=2

g

=%

o]
=

i 2] 712 0]

1A
ol

¥

2
=7l=

A7) A

L

L 204, tkdqur@hansung.ac.kr, 4142}

K X214, jtkim01@dankook.ac kr, 4 &}

F(+)2] A

e}
[e}

bl

s

_EX

|

o



https://doi.org/10.35850/KJTA.25.5.04

[.A &

(2024.10.)

<

|AIXME / 253 M5

=l

M2t

86

W37} A Eo] 9] 2% (earnings management

Nfo

oy

N

s
W
Ho

a5t
Foh

S

g}, 247
o

PAele] 44 JAS FethlE Ao B

U
A

uh

T

[e]
=

staL Slth 8

<)

& Ho

iui

Al

R
=
=

=
=
s
a

(<]

b sagoEn Bt

= AR 9 20108 o] 5
171

o

=
A=}
2019.4.14. 253 717

I3

g
e R3E 4

7} A&7, (6)
[2 o]

Al

o
=

,

|

ps

[e]

al7] At o

]

Ry

353

S

=
IHEV} 1

]

1

d o

&

23]
1

&
(M &AL

3

A
2

Al 2
4

=
epaArg el A W] A

+

=]

Al

- <«
L

=
=

L
fu

] 9]
SIAMSL 424

&3}

<)

Fodl A S WY FE T2t Wk n

3] A

.

T

34}
i

T
yal

=

< Fota slekD o]

d, okehel 71AeA Qg

fu

-
-«

Al
SAA R

A2

1

k<]
ol

9

]

ARA, (@) 2% 9 FA F9A, (5) 9B 2
ehaA “geldo] B

u}jo
) e A<

A=}
B
2 T o, AR A

S| AIZAL A3l

A

0_94

et FAERIEE
N A4z whek A EE

U

=

[e]

5

dl, 718 A 1Eol

o]
H

through real activities)©l] ©]
A}
2

)

A A}, DAL} - A5 - 7FA] 5 7}

B
—_
~

o

FABRAHEATL Al

Nfo

g, ©]

4).

A
=

|

A
fus

3}

FATHA 72912

9

= 1

=130

[e]

=

}

J <t

> 7N

]

Z_l

342

g Al

i3

202210l FAFE A A

o &

=
o

1
.

A

)
=

£ vl 34999

DEEA

1

.

],
1) available at https://biz.chosun.com/stock/stock general/2022/09/10/2ZESUNY335HYVEBMAHZPZIE2GE/

2) available at https://www.sedaily.com/NewsView/1 VHV3270MD

o



&z
po]E g 3= 3] A4 0] 2] 2% (accrual —based earnings management) E1E O o
"ot aRRle] A5A 0w IALEd S Be|drS oA o AdrtsAe] wobx W tiH]
& 2 APATE 719 W - &5 A doly ZhEdEe] AN
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olofAlE £ A7 L v 2ok AN = & AFFA AddE AYATE A
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1. A9 7R 7F

-1 = 1o

PCAOB(2015a, 2015b)= FA 2] FALS feir e Wil el ltat EU S| AIALe] T A
by A 5L FUo 3] AAre] FYAIRE Zhell A3 dgo] F sttt A4 g v gl ey
ARl FEEFAIE S I7E BA] ot dlelel A = SARRIS YR AR ZHE 3
S EUEAD} ZAEE 7He] BAS AN 2gre] dutke] EA3ltHe.g., Sundgren and

N

0

Al —L
]]:]
o}s
15

Svanstrom 2014 ; Goodwin and Wu 2016).
a2y Seld s o3 IR 201435 (1) FEAHER, (2) AFFRIAL 3)

SETAIAAL @) FHFEASAAL (5) DAL - A5 - 7 7F 87 5 % 570 AFe
%.WT% AlZro]l ZAE DA o] FEFAIE A ZF A5E AN AR, AR, AL
B 2ke] I gk(dynamics)oll tiek theket AEo] T ot WA AL - Htek(2016)

709l AFE AR & FABA N SEFJASAAAIZI] A FA Y A7) fof gt

2](2015)%= 7FAFQ19] Y FA gl AZke] S Ao
& A4 2(2018) 1A EN(2018) = GF-Fa ol
< AsA R, FHE(2017) HARIAIA 7]

=2 U ; 5 AR
o, 2RI 5 AE0] 2 719L5E SFAAN AR Rl S-S 8A

()9 BRYS 7HIS
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.

AEol 2y & sAFA tAl AAAQ dHgsS &8sl Haiol
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3) AW AR(AIE A ) 9 T AlAE Al2sE(RAME A ] HRARF)
7AARlel FulE FAAR o] AHd2Y & AEo|IRPGo g AT =N 3|A H o
24 A Aolghs B Ao AdAleh dX|she ARo|tt
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THH SR, ABPRODAAM ABCFOSt ABSGAE et gh& REMIZE 7% °)3tal, ABCFOS}
ABSGA 747t 1S Fato] T3t ghe REM22 3 ©)3hal, ABPRODAN A ABSGAS 73+ %t
& REM3S.% A olse] F&HusR dgsiqr.

o

3. AR
B Ao S AE) 93 ArRge e A@)E g4ty

REM;, = ao+ B1QHR,+ BolnADH,+ B:lnSIZE,+ BLEV,+ BsBTM,, + BsSGR,.+ BROA;,
+ BsOPCii+ BoFOR; i+ B10LOR;i+ B11BIG4;:+ 812CASH; s+ B13DA;,
+ B1MARKET,,+ B.sLOSS;,+IND,+ YEAR,+ ¢, )

REM CAECYRAH Y TR

REMI : H|4A Aty vigda 4d98% d595F 9 v34E Agd vgez 43
AEole] Ao FR(4BPROD—ABCFO—ABSGA) ;

REM2 WA 498F dusad vAda A vdoz S AEo|dxye =
(—ABCFO—ABSGA) ;

REM3 : B|R73A Arherat w48 A v 8oz S AEoldxA | 1E(4BPROD
—ABSGA) ;

OHR D EABYAYFHAAZE

InADH @ F73AAZ ] A28 S 7,

InSIZE @ AN AR 23S Fg 7k,

LEV D ZRAZAY

BTM D AR o] AR FA Y] AT

SGR W EAGGE

ROA 1 FARNFYE

OPC D EAE A E

FOR DY ERAFAAL A

LOR DHYTETE AEE

BIG4 I AUAANA AR 7] —dA%Qd A 19 TR
CASH : da2dFgAFA4E

DA DA A

MARKET : S=AN L f715dAE 473 71d —d=Q] A5 191 grids
LOSS @ B71eEdo] WA 7| —Axel A 19 HupHs,

IND RPN ER FEFE VISR g s

YEAR  : A=GUAS
€ D 2
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ol NE7IAER ARG E DA W IR DM E 2307 F 9 5L DA Gl 3 e

AE 12 Aol aEast L8 PG dEe AdeaE AT F B

a2 9] A7EGel] 2 SANeES deoldzyyt dHd B2 AgATel et v
A7e] 5= A fldl 71]iel 2710 dFshe 71%19]
(lnSIZE) 71‘”«1 Pgdel sidete FARELEY)H AEE AV E(CASH), 7192 37873
1 dlgshs SAREe] AR AN EBIME SANTR gt o, 71 9
A3 dste] M EAGALE(SGR), FAFAEROA), FAIAE (OPC) 2 grleed
A ATHLOSS)E AT E ZastGIh 3 A Ao dx2A 9| Tl AEoldxA e T
ol mAle 9= SAS] fAdl MG BANDAH= At oM, HE7He] Wl T 7]
ATz FEE A 8l A= AFAA A& (FOR), HUFF ?q%"(LOR) < 5]
oAl HAPEE=A] ARBIGHE SANTE ZASISA PR, A& P4AS
H HPA (MARKET), 7H‘§71°*°1 &3 A "rlHs(aD), A=E © Dl (YEAR)~
Az TEagith TR £gE B AEHTFE 1% 9% F
(winsorization).
g, & ATe] 7Md 28 ATl AR AT EE B %7191 N(4)<>ﬂ OH%LD} 7}” 2914
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<i 2>oME AFEY EIH HFE] VEEAFS AAEHA ol xd RS
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(B 2> 7|28
B = 2 £ B =2 EZHA Q1 Q3
REMI 11,140 0.006 0.021 0.287 —0.110 0.142
REM?2 11,140 0.004 0.012 0.156 —0.061 0.082
REM3 11,140 0.004 0.020 0.255 —0.082 0.121
OHR 11,140 0.019 0.016 0.011 0.011 0.024
PHR 11,140 0.137 0.073 0.122 0.046 0.215
InADH 11,140 7.070 6.937 0.698 6.635 7373
InSIZE 11,140 26.049 25.786 1.430 25.065 26.746
LEV 11,140 0.414 0.412 0.205 0.246 0.571
BTM 11,140 1.049 0.820 0.843 0.447 1.399
SGR 11,140 0.079 0.031 0.348 —0.075 0.152
ROA 11,140 0.009 0.024 0.118 —0.017 0.063
oPC 11,140 0.866 0.791 0.478 0.535 1.117
FOR 11,140 0.064 0.024 0.097 0.009 0.073
LOR 11,140 0.395 0.390 0.168 0.265 0.511
BIG4 11,140 0.440 0.000 0.496 0.000 1.000
CASH 11,140 0.111 0.082 0.101 0.040 0.149
DA 11,140 —0.005 —0.004 0.109 —0.051 0.042
MARKET 11,140 0.351 0.000 0.477 0.000 1.000
LOSS 11,140 0.311 0.000 0.463 0.000 1.000
1) ¥ H9
REMI 3747 Aakad, u)gd3 4ded% d35F 2 u3d ey v oz 243 4
20|24 ¢] F2(4BPROD—ABCFO—ABSGA) ;
REM2 ¥R 4A 998 % 5557 v A AFA oz 343 AEo|dxAgo] 7=
(—ABCFO—ABSGA)
REM3 U A A v AR v Eo2 S AEo) 2] 1 E(4BPROD—
ABSGA) ;
OHR ZABYAIZYFELDAAZE
PHR HEY AN E 7‘4/‘1{ ;
FHAA L] AR RS FHE 7
ZA QA RIS HE 3t
7}X1/+X}i«l A7

ImnADH
InSIZE %
DA/ EAR
AR A
&

)

LEV
BIM  :
SGR . UH = oﬂ A1 72}
ROA FARTAE
OPC 1 FANIAE;
POERIEAAL A E

FOR



ZArRle| ZH AL ESH THAP (Y] M=0[=H 95

LOR DAY A RS

BIG4 WS AHAANA AL 71 —AxR] 75 18] gujds
CASH  : d3RdAFAAEAY

DA DA A G

MARKET : @AY E 4715823 3% 719 A= A% 190 gujs;
LOSS  :@7lesdo]l EAE 7 -d=e] A 19 geRs

o & s 2eF
3 glo] & A7 7H 1S AR skE Ae® Yehgth 3 o2 g dibke Bz
o} SRR ARRATE frol @ S()E BlFe A vugs o ¥ fo3 s
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7 2 3 4 5 6 7 8 9 10 17 2 13 4 5 6 17 8
1 REMI -
2 REM?2 0.946"
3 REM3 0.942" 0.855"
4 OHR 0.049" 0.046" 0.050"
5 PHR 0.045" 0.049" 0.046" 0.166
6 InADH -0.045" -0.048" -0.061" -0.324" -0.412"
7 InSIZE -0.056" -0.062" -0.054" -0.240" -0.332" 0.801"
8 LEV 0.131° 0.109" 0.077° -0.089" -0.070" 0.296" 0.273"
9 BIM 0.081" 0.072" 0.087" -0.024" -0.108" 0.200° 0.423" 0.058"
10 SGR -0.031" -0.070" -0.059" 0.045" 0.016 -0.057" -0.029" 0.002 -0.115"
11 ROA -0.229" -0.230" -0.128" -0.018 -0.109" 0.026" 0.205" -0.257° 0.101" 0.152"
12 OPC -0.008 -0.049" -0.029" -0.037" -0.068" 0.055" 0.057° 0.226" 0.001 0.111" 0.243"
13 FOR -0.138" -0.133" -0.114" -0.122" -0.202" 0411 0.460" -0.080" 0.032" 0.005 0.190" 0.026"
14 LOR -0.016 -0.025" 0.010 -0.082" -0.162° 0.108" 0.209" -0.087" 0.253" -0.057° 0.245" 0.118" -0.031
15 BIG4 -0.049" -0.057" —0.050" -0.146" —0.642" 0.517° 0.405" 0.081" 0.104" -0.025" 0.086" 0.080" 0.261" 0.178"
16 CASH -0.123" -0.123" -0.080" 0.072° 0.063" -0.163" -0.252" -0.293" -0.209" 0.081" 0.016 -0.033" 0.017 -0.119" -0.071"
17 DA 0.158" 0.243" 0.043" 0.037° -0.013 -0.050" 0.018 -0.134" 0.042" 0.026" 0.423" 0.004 -0.004 0.087" -0.013 -0.090
18 MARKET -0.022" -0.029" -0.035" -0.151" -0.226" 0.461" 0.571" 0.172" 0.288" -0.078" 0.067" 0.084" 0.231" 0.221" 0.299" -0.241" 0.004
19 LOSS 0.162" 0.164" 0.093" 0.009 0.101" -0.042" -0.206" 0.232" -0.095" -0.120" -0.683" -0.201" -0.185" -0.236" -0.100" -0.011 -0.268" -0.104"

1) <&t 2>9 W] HPolg F=x.
2) *& 0.05 A EAR R foldt



2. 71 19 A543

<H 4>oM e & A7 7H 1o g 3FEA AIE AT A fA dRE Al |
7= Z42F REMI, REM2, REM3& $5WF2 A3 238 yehdo, 24 43, 2& <&

H
= Rl
FE HAF ol Afe 2 A7 M 1S

lX QHRE SAXC2 el H(+)el A
AR RezA AR FARAIT] S/l whet 7AYol Aol tRE

See B0 Ugaa Yee AAITY BANSE Ao Rw, HYATE FASH LEV

MAhE =2

S} BTME EAA 02 #93F 9K(+), ROAE BAA R Foldh &(—)o 2 Yehdt} wa &
2F38 %k G Ql(variance inflation factor)= <3¢t 22} U] 5.57, 1t 1.932.24 3| Aol o}
Adoz Rlgt A= gle Aoz dAdH

L
o

=
=

(E 4 ZARIO| BIURIEST TPADIYY 40T

Dependent Variable

Variables
REM1 REMP REM3
Intercept —0.081 —0.053 0.106
(—0.56) (—0.74) (0.75)
OHR 0.705"* 0.297* 0.656*
(2.01) (1.66) (1.95)
InADH —0.014 —0.006 —0.013
(—1.09) (—0.90) (—1.07)
InSIZE 0.001 0.002 —0.005
(0.20) (0.53) (—0.69)
LEV 0.083™" 0.033™ 0.084™
(2.91) (2.27) (3.06)
BTM 0.045™" 0.022" 0.042"
(6.73) (6.28) (6.46)
SGR 0.018" —0.005 —0.025™"
(1.68) (—0.90) (—2.60)
ROA —0.941" —0.569"" —0.337"
(—16.07) (—17.37) (—5.99)
orCc 0.052"" 0.019™ 0.011
(2.93) (2.06) (0.64)

5) @9, AR N2 DAS FEAFE BPste] FAAS welt QURE A57F 218 92 7117
ool FATLIAIZ] STk (NEAH ol 2o 4 2 (ARl Y o] F7hw olojAlrk: W
B 2AE BolFA 2@ e B AT Az 2 4 vk o, 2M 29 9% Aol Al s
Azt 2ol ALz Abgol Aokl U Ao 25 Aol Aol 2g ALedkn 9
e 24 A3k 449 wdd 0@ 249 248 ANSE o dedr,
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Dependent Variable

Variables

REMT REMP REM3
FOR —0.133" —0.060" —0.114"
(—1.89) (—1.75) (—1.67)
LOR 0.053 0.022 0.061"
(1.52) (1.22) (1.83)
BIG4 —0.006 —0.006 —0.006
(—0.55) (—1.13) (—0.56)
CASH —0.210™ —0.108"" —0.144™"
(—3.87) (—3.80) (—2.78)
DA 0.829™" 0.601™" 0.241™
(21.08) (26.93) (6.82)
MARKET —0.016 —0.011 —0.018
(—1.20) (—1.55) (—1.34)
LOSS —0.001 —0.002 —0.004
(—0.07) (—0.39) (—0.40)
IND Included Included Included
YEAR Included Included Included
No of obs. 11,140 11,140 11,140
Adj. R? 0.173 0.226 0.059

1) <& 2>9| tﬁ?ﬂ EEE =S
2) wxx, wx, w2 242 0.01, 0.05, 0.1 FFAA BAHCR Fog A oulgh
3) BE qke] @ V1Y FEeld FH2EYT 7417; frolde vehiE ke ongh

d@ HA84 2nE ANGAT. A NS veh 2ol
S5 FABRYNZ Z712 A8 AR 2ol Alote] ATk

olfzd frelol 2 719 d
zold2A & ASHeR &8 7hede] Atk oldxd FUAE S Hal A7 AFA
AHe] Aok &8atlon, FAFE 7€ U545 2Aste 152 High- MDA 1

2

Ay o

Fo7 Holdta FHF olalel IES Low—MDA I1FC & AHolste] agHz zb7 B4 S

T3tk B4 A7, High-MDA 150l 35+ 3 A4 458 A A4 704 QHRE

EAR R Fo3 K +)2 AFE HolFH, w2 Low-MDA 159 lEEE v HA &
A7 QHRE BAH SR fosiA] &2 Ao AA it olgfe Aae 2

Aol 7 25 ARA|SHE AolH, EAAR|AZE] S whet SA| A o] 2 & A8

olg] 7199 Af FUHoR AEo|xy RS EYv 3R T & Sl
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Dependent Variable
Variables High—MDA group Low—MDA group
REMT REMP REM3 REMT REMP REMS3
Intercept —0.085 —0.085 0.211 —0.090 —0.029 —0.009
(—0.46) (—0.94) (1.19) (—0.56) (—0.36) (—0.05)
OHR 0.973* 0.457* 0.835* 0.359 0.098 0.409
(2.02) (1.89) (1.80) 0.97) (0.51) (1.15)
InADH 0.002 0.001 0.002 —0.029" —0.013" —0.029"
(0.12) (0.17) (0.16) (—2.00) (—1.69) (—2.12)
InSIZE —0.002 0.002 —0.012 0.006 0.003 0.004
(—0.19) (0.40) (—1.43) (0.72) (0.66) 0.51)
LEV 0.093™ 0.036™ 0.099"" 0.069" 0.027 0.066™
2.77) (2.10) (3.06) (2.02) (1.55) (2.03)
BTM 0.051™ 0.024™ 0.048"" 0.0417" 0.020™" 0.036™"
(6.10) (5.62) (6.03) (5.65) (5.37) (5.26)
SGR 0.035"" 0.007 —0.010 —0.013 —0.028"" —0.052"""
(2.75) (0.96) (—0.87) (—0.81) (—3.07) (—3.51)
ROA —-0.919™ —0.562"" —0.300"" —0.996"" —0.592"" —0.410""
(—13.79) (—14.64) (—4.63) (—10.96) (—11.95) (—4.91)
OPC 0.054™" 0.018" 0.010 0.049™ 0.020" 0.009
(2.61) (1.71) (0.51) (2.51) (1.93) (0.51)
FOR —0.060 —0.039 —0.035 —0.188"" —0.075™ —0.178™
(—0.66) (—0.82) (—0.39) (—2.60) (—2.16) (—2.54)
LOR 0.043 0.018 0.051 0.061 0.024 0.070"
(0.99) (0.82) (1.25) (1.64) (1.29) (1.97)
BIG4 —0.013 —0.011 —0.012 0.001 —0.001 0.001
(—0.90) (—1.46) (—0.89) (0.12) (—0.25) (0.13)
CASH —0.202" —0.110™ —0.129" —0.220"" —0.105™" —0.163""
(—3.07) (—3.17) (—2.07) (—3.47) (—3.14) (—2.74)
DA 0.838™ 0.602"" 0.249™" 0.815™" 0.599"" 0221
(17.58) (22.28) (5.77) (14.74) (19.29) (4.52)
MARKET —0.019 —0.014 —0.017 —0.015 —0.008 —0.020
(—1.04) (—1.53) (—0.99) (—1.11) (—1.12) (—1.54)
LOSS 0.001 —0.004 0.000 —0.005 —0.002 —0.011
(0.06) (—0.54) (0.01) (—0.47) (—0.39) (—0.96)
IND Included Included Included Included Included Included
YEAR Included Included Included Included Included Included
No of obs. 5,570 5,570 5,570 5,570 5,570 5,570
Adj. R? 0.175 0.233 0.049 0.170 0.217 0.077
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Dependent Variable

Variables

REMT REMP REMSB
Intercept —0.081 —0.053 0.102
(—0.56) (—0.74) 0.72)

OHR 0.704™ 0.297° 0.648"
(2.00) (1.65) (1.92)
PHR 0.002 0.001 0.017
(0.05) (0.05) 0.47)

InADH —0.014 —0.006 —0.012

(—1.09) (—0.90) (—1.04)

InSIZE 0.001 0.002 —0.005

(0.20) (0.53) (—0.70)

LEV 0.083"" 0.033™ 0.084™
(2.91) 227 (3.06)

BTM 0.045™ 0.022" 0.042"
(6.73) (6.28) 6.47)

SGR 0.018" —0.005 —0.025™

(1.69) (—0.90) (—2.60)
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CH 6> YTFTHOIAL ZAAIZEL TZA Y] 2092 F (A1)

Dependent Variable

Variables
REMT REMP REM3
ROA —0.941" —0.569"" —0.336™
(—16.09) (—17.41) (—5.99)
orC 0.052"" 0.019" 0.011
(2.93) (2.06) (0.64)
FOR —0.133" —0.060" —0.114"
(—1.89) (—1.74) (—1.67)
LOR 0.053 0.022 0.061"
(1.52) (1.22) (1.84)
BIG4 —0.006 —0.006 —0.004
(—0.49) (—1.02) (—0.32)
CASH —0.210"" —0.107""" —0.143™
(—3.87) (—3.80) (—2.78)
DA 0.829™" 0.601™" 0.241™
(21.08) (26.94) (6.83)
MARKET —0.016 —0.011 —0.018
(—1.20) (—1.55) (—1.35)
LOSS —0.001 —0.002 —0.004
(—0.07) (—0.39) (—0.40)
IND Included Included Included
YEAR Included Included Included
No of obs. 11,140 11,140 11,140
Adj. R? 0.173 0.226 0.059

1) <& 2>9] ®go] FoJg F=
2) s, wk, w2 Z4ZF 0.01, 0.05, 0.1 =Tl FAZLZE {9
3) 235 ko] #E VI oA SH2EPE SAA R4

A% SIvlg

ekl gk olnl,

o pay

B AoME 2 o] o Ao et Z2AA-S 2HEsl7] 914 Cohen and Zarowin(2010)°]
AHgste] AEold 2 TRE S & FHEAFE HA 5]

= A(lA AR)FH FArd ez H4

A 3o JdeE dFs s, AXY7L ATH v LA A d9LEE AF5E, AZD},
WG S gl Agoljzy FRE FPAgon, ¥ AFAAE

AR S 22} CZREMI, CZREM?2, CZREM3 2.2 A olste] &3

=
A A3}, FA B A7 B]F-2 Cohen and Zarowin(2010)2] =% 1
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Dependent Variable (Cohen and Zarowin 2010)
Variables
CZREM! CZRENP CZREM3
Intercept 0.074 0.028 0.272"
(0.49) (0.38) (1.85)
OHR 0.781"" 0.347 0.706™
(2.20) (1.92) (2.03)
ImADH —0.014 —0.008 —0.014
(—1.08) (—1.20) (—1.13)
InSIZE —0.006 —0.002 —0.012
(—0.82) (—0.44) (—1.63)
LEV 0.097"" 0.039"™ 0.101™
(3.40) (2.67) (3.63)
BTM 0.045™" 0.020"* 0.042"*
(6.41) (5.68) 6.21)
SGR —0.003 —0.019™ —0.043"
(—0.30) (—3.27) (—4.37)
ROA —0.967"" —0.588"" —0.341""
(—16.45) (—17.70) (—5.87)
OPC 0.118™ 0.060"" 0.065""
(6.12) (6.04) (3.53)
FOR —0.121 —0.059 —0.107
(—1.62) (—1.62) (—1.49)
LOR 0.053 0.022 0.062"
(1.48) (1.20) (1.78)
BIG4 —0.010 —0.008 —0.008
(—0.91) (—1.43) (—0.75)
CASH —0.187" —0.088™" —0.119"
(—3.44) (—3.12) (—2.27)
DA 0.863™ 0.626™" 0.267"
(21.82) (27.74) (7.34)
—0.014 —0.009 —0.014
(—0.98) (—1.27) (—1.04)

MARKET
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, Dependent Variable (Cohen and Zarowin 2010)
Variables
CZREMT CIREMP CIREMS3
LOSS —0.002 —0.002 —0.005
(—0.25) (—0.48) (—0.55)
IND Included Included Included
YEAR Included Included Included
No of obs. 11,140 11,140 11,140
Adj. R? 0.213 0.271 0.102

1) <& 2>9] W9 ol F=x
2) sk, wx, x> Z4ZE 0.01, 0.05, 0.1 FFAA EAHCR folgk AL on|dh
&

3) 25 <] g2 71 FEolA FH2HE T A FdS UthiiE tie evidh

2 AN E 2 AT G A3t WA e ) verd & Qe Fed S gaka] 9l
3 3k =1 % (propensity score matching)S &85t FTE-S 2 H-?L%é}l, ATEd 2SS &
golo] BAE ASdaAn, PAACR, FARAN VFS 4R e F M e B
el xEF 1 o] FEOo R TRl < 8> Panel A9} 7‘0] a5 A t-H1HE Bl aF
7t 2pol 7} WehI = InSIZE, LEV, BIM, SGR, OPC, FOR, LOR, BIG4, CASH, DA, MARKET ¥
TES Z8ato] Z2H(probit) RS B3 HFHFE At o] ¢ FAAAIL HF]
Mg e Bolel 28l £9 BEH ABNL M Ve BES AudR e B
& AT <E 8> Pancl A%l AFYFHNA o] % AF ATE uw L0sS 9 W B
8-0]3l z}o]E J SF% o)

HolFa A ol Aol AAs] o] Foxl Zlow AdtHTh thgo
= 2y i At o, Al A3 <& 8> Panel BolA AA]
A A, BE FolA QHRES FAACE frofg K(+)o ATE BT, olygh
FHE Ball o A AR Qg Zo] ofyn, TARIe] FA e Sl 5] 4A

24 Al AEoldzHd o @ol o&gtta A
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Before matching After matching
QHRC4=1 QHRA=1 Diff QHRCM4=1 QHR4=1 Diff
(N=2,785) (N=8,355) ’ (N=2,785) (N=2,785) '
InSIZE 25.586 26.204 —0.618" 25.586 25.599 —0.013
LEV 0.389 0.422 —0.034" 0.389 0.388 0.000
BTM 1.002 1.065 —0.063"" 1.002 0.988 0.014
SGR 0.101 0.072 0.029"* 0.101 0.097 0.004
ROA 0.008 0.010 —0.002 0.008 0.005 0.003
OPC 0.840 0.875 —0.035™ 0.840 0.830 0.010
FOR 0.050 0.069 —0.018™ 0.050 0.051 —0.000
LOR 0.377 0.401 —0.024" 0.377 0.377 —0.001
BIG4 0.343 0.473 -0.130™" 0.343 0.327 0.016
CASH 0.120 0.108 0.012" 0.120 0.118 0.002
DA 0.003 —0.008 0.0117 0.003 0.001 0.002
MARKET 0.248 0.386 —0.138™ 0.248 0.249 —0.000
LOSS 0311 0.311 0.000 0.311 0.335 —0.024"
Panel B : ZtAtelel ER 2| gEnt oA (de] AE0(exd — Madofa ol
' Dependent Variable
Variables
REMT RENP REM3
Intercept —0.082 —0.049 0.291"
(—0.45) (—0.54) (1.66)
OHR 0.923™ 0.437" 0.752"
(2.58) (2.40) (2.18)
InADH —0.030" —0.017" —0.034™
(—1.87) (—1.99) (—2.19)
InSIZE 0.008 0.006 —0.005
(0.94) (1.34) (—0.55)
LEV 0.089"" 0.036™ 0.092"*
(2.82) (2.29) (2.99)
BTM 0.038"" 0.017" 0.037"*
(5.12) (4.44) (5.24)
SGR 0.021 —0.004 —0.022"
(1.63) (—0.62) (—1.83)
ROA —-0.921"" —0.549™" —0.325™
(—13.36) (—13.86) (—4.77)



ZARRle| ZE AU S DZAP (e d=0ld=d 105

(E & MTHAMYS B YUY 24 (42)
. Dependent Variable
Variables
REMT REMP REM3
orC 0.051" 0.020" 0.009
(2.54) (1.93) (0.45)
FOR —0.080 —0.031 —0.072
(—0.94) (—0.74) (—0.87)
LOR 0.050 0.015 0.067"
(1.28) (0.76) (1.79)
BIG4 —0.008 —0.005 —0.007
(—0.65) (—0.71) (—0.54)
CASH —0.182" —0.090"" —0.122"
(—3.13) (—2.97) (—2.19)
DA 0.817° 0.600"" 0.248""
(17.99) (22.50) (5.99)
MARKET 0.003 —0.001 0.002
(0.19) (—0.16) (0.13)
LOSS —0.004 —0.003 —0.007
(—0.36) (—0.53) (—0.71)
IND Included Included Included
YEAR Included Included Included
No of obs. 5,570 5,570 5,570
Adj. R? 0.196 0.256 0.066

1) <& 2>9] W9 ol F=x
2) wwk, wx, w2 ZEZE 001, 0.05, 0.1 FFAAN FAHLE Folg s u)dh
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Auditor’'s Quality Control and Auditee’s

Earnings Management through Real Activities®

%

Jeong—Taek Kim** - Sang Hyuk Lee™”

<Abstract>

This study investigates the impact of auditors’ quality control efforts on real earnings

management of audited firms. Our findings can be summarized as follows. First, auditors’ quality
control hours are positively associated with real earnings management of audited firms. This
suggests that the suppression of accrual—based earnings management through auditors’ quality
control efforts leads to an unintended increase in real earnings management. Second, the positive
association between quality control hours and real earnings management is observed only in firms
with high discretionary accruals in the previous fiscal year. This indicates that firms with a
stronger incentive for earnings management are more likely to exploit real earnings management
actively when they must limit accrual —based earnings management due to increased auditors’
quality control. This study underscores the necessity of exploring institutional measures to ensure
that the emphasis on auditors’ quality control efforts does not result in the unintended consequence
of increased real earnings management.

<Key words> rank audit hours, quality control hours, real earnings management
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