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olal & AT FAL T Ak Al 14 A Eef oo AN A= e dagAT]
HES vgog B Ao /Mg A3 dth APl s A7EF 2 #lfe SHA e &
AT 1 AZE 93 TAF HHES AA G, ANGIME ATTE L 7|&ES
&, AVAdA e A5 47 9 & AF27e A8s g F7HEA ARE A g nf
Ao 2 A VA= 2Es 7ladtt

. A7) HE 5 QMg 24

1 AT A=

t 1T
(2
-

S BAE FAL /199 245 IR0l T 5 ek ol sl e B A7
S BAE APATE PAROR 2A ] £Y3 oo T I BHE FHOE

7t ZMIE|O]

Ao AR Qe 7Ido]l FAG T Fiole AlEs 2o defEds Ao
Aohd, a3 defs = 71dAd e #2591 7197H17F S71e Aolet ZdiEnh a2y
& A A o o] 23t &

o] dartsAed tial ool A7l=Aen ol & Qs AT 9k 719
g =0)7} 21&E o] g}l 53] Slemrod(2004)E 7 AEke] FA oA 7ol
I 7149 FFel= ARE| ol o] FEAQ] Aol7t EATtER 7149 A3 9] EAl=
7RQle] A8 T #F I g2, stEA] tl2]Ql(agency) I ANA H el oF &S A H AT Y
©}7} Chen and Chu(2005)¢] A7ollA= A3 WAls] e vt A0 P Ake] HAdA
AE AAsHA, &F9 2P 2= Qe ddd oz WSt telQl A= ] 7199
M3 9891 7F &< (efficiency loss)= oF7|stB R A T]e] oo HAo R 7|Y7HA]
o} AFol HA B2 7he S o] BA R AT AFATY A3 w3 o] o] BF T}
5735 A|]A]3} Desai and Dharmapala(2006)= “Jth2 o2 A uf|F227) 2kt 7] wtoll A 2
Zke] Ik ARSI A3 T] 9] o 5(—)Y BAE ST RN IR} vEEA]
T olods A 2AIF T PHE A fe T U= AASHATE ES Desai and
Dharmapala(2009)°] A-rollX = Hd o 2A 897t 7197 frelsdl SHiAzIAl &8t
u, A7 G5 A5 243971 7197 S frele SUiAA = Eelskith ST
2 3854 9(2007)°] AFAME BIAAEES ZAR VIS &ARZId 2 2 QAR )
719z FEG F AT e ARG S AT, AT A LFAA7Ye] 4
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i) %, A9AE AG7HRe SUE S8l B4 A8 AFHe|A 2 el gl

Aot} A3 1EA(2014)2] ATl 23T WA A= B Al EH] -S(non—tax cost)
o 232 Fol ZAS|F7}F 719719 F7HE o]ofAA] %S 7l tisl HSstint -2
wete] 2001378 2010874041 9] Hlg§ B 719E dder d5g 23, 2459 e 71997t
Ae S(—)e AR Jeht A3 3o yiAls] sl HlAlEHEo] AlEHEs ZJ}S}“ B3l
o, olgfgt WA= 7|GAF2IL S-S dStE S A ol AFAARES 7
Fo] 2AS P97t REA] 717X S FHRE o]oAA] G 7HeA S AlAlst 3)\2‘11 o
2] ZA3) 9] 9 wdgk oabdA o] Aol ofsf FlE e S Hekethd, 24139
o} 7147k oke] HaadS REEA] Adate] tieldl wA| T& £ A9t 24Tt vhEAl 1
2= ojo} &5 ojn|gitt.

A, ARt A 7] A HE A i, A3 A9 E et A
b= 7199 B ESA ) de = JRYete] B AYE fFidsthe 5o HAEREATE S A
fQlol glom, ojefgt HHEFH S ohEsto] Al AbAHolelg FFots B ]
EAE 715AIZ 7Fs/d o] A tH(Desai and Dharmapala 2006). Kim et al.(2011)< & 2] <]
9] Az v o] FrraEA @ folg KH(+)o o] EATE AFsA, AR
ARl 2AIE 9 E f8l 719 AR w5 s71AY AAFA

Qelgow 719 AREFGS AHANL 5 &S T

_—

£ 4

B34 S48 A AR EFT P9let AfE o] gl A
tl, o]ol ti3lAl= Tyco AHl, Enron AFollA o]n] ¥3]Zl vl7k It} TycoAke] 7% 19901
FHHTE] 2000 2971 S 9E E 2AFEA | 2AlE e TR dfAS|ALE
% e AdE dozlon, AFAQ A AE gt A Fh57] dAvto] TycoAl
o] AREAQl JdhdgEe Fotsta UATh ofY o5 ol HHHWA S o] &35t AT
ARG 7] AT T9as 28 F olE AKIEY HYx A7 Ader &8 vt gl
Tk EnronAte] 75 o] &} fAksHAl €79 A3t GA| olafetA] SstAl BRe AME
ote] 24395 ERsE AL stlem, o] & oF&ste] AMAHYE FFetE L oF3i th(Desai
2005 ; Dhaliwal et al. 2011) f?l’ Dhaliwal et al.(2011)2] A= 7|He dFEFEFSE &5

8 AgAel delel A FES St S glrke ol Acksiel AFHAY 243 %
4 SWIA G AT, AT, TAUD} SHETS WILA| B
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ol 3 xAF ] YA £AL 7| AFHE o= 9 X&), Frank et al.(2009)
L FHAES S0l FA A9 Al F-HE 1l (aggressive tax reporting) 9} ©] S ek Husle 34
A A 5-E 31 (aggressive financial reporting)7te] o3t K(+)9] FHs THAFT 2N, 7|99 =
A2 o] g9l of A Eagke] W e WA o] g5 A5sklth B¢k Balakrishnan et al.(2011)
< A3 9 7F Y EE A & SHAIA 2A3] 97 ST E 0] 9] 9] H(earnings quality)©] 7
23hE Rl &, ZAS IR Qe of7|d FHEH|HA o= JOH 7BYA = AFEI A
o tal o Be AYAL /M F deng odrue AP TUHE F vt 74013}
Wolr} o2 gk A7 A8 ol gt Adzte] APA ] 3 F1= <l o]
gAZ 7FsAdel sl Alolth A= 7] 23T 9w AlFAE T daFE v
U oo, oRgAbe] B Fagh aaet & F UTh

Lt 2R ZARe

oAb AN ol o ZALSI ALY A A 3Ol thEE STl @ Fu Aol =]
of B3t FelAl IS FAAESAA At FHE Al F oz F3HAL|ALe] A
WS A AFAEE A58 E ATAG, D G ADASE FF D 9
Z Ho| gate] o]af dFoll A EAY k= el A $slele F83 7HA17] 5 (monitoring) =

Fcto g Alg] AMEAQl G884 AYujEo] 7)o gtcH(Pittman and Fortin 2004 ; Lennox
2005). 22l A 02 AFFdA] AA skl ZARIES A TUHE S8l olH g A
715 FFd Bnt oflet 71g HIZHE 9 A 84S B3 ARk At E wE gt
(Mayhew and Wilkins 2003 ; Dunn and Mayhew 2004). <l & £9¢] Big Z4AKRI9] A5 722 7
A2 A TS nELS P AT ATHE A AFFOA PANST U a9
O m(Francis 1984 ; Palmrose 1986 ; A3 A4 2001), A9 HAEZARQIQ 7§ 74410l
o] 54 Ao HEAARI] Hol AilS A AF FA =& A HIAE AlFshe
72 o2 Zaeld vle] o %o ZAMRSFE whS 5 9lE Ao|thCraswell et al. 1995 ;
DeFond et al. 2000 ; Krishnan 2003 ; W4£-22} 37]2 2006). Y23} 27]5(2006)2] -]
N Seldebls A58 ARGAlel EAa, oldd ARAE BN Hease 4
SRR S99 PAEAR 99 WARS FUAA A BANGE 9292 4
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Fiolleau et al.(2009)¢] ATt oleld Zhajele] o4 Frjfele] 232 %ol Atht 71g)
& oo BARIS AR AAA G dal 2 qualitative) 4 ST,
JEe A4 9RgA 2 AR R, AABAE S tOR S8 AR : AL

[¢]

FUANLEA, oAl SJAbE, AL 3] JALE F)} T2 AAE(FIRAIE AL LA YD, 3
A IEY el g JERE FHsIT 2 A FAL A RAAR] YA oS- S8
Aghg 4235, o] 3 AFIS 914 '8]-:]7__ e AR AFFUAL AR Aol A 2hd
sks $7A1717] 18 et 594 dEs JARS FE e e =5 ste A
o= Yehyth A o Fele] 4 ¥oﬂ Ae AR 29 A7 eE Sadhe 8 Al
A9 4 FEE W=l nsjol s aadt & S vk

& AolME o FgAre] A7 e ddAtEateke] A olsj A fAFUE Al
H9& 5% Zixﬂﬂ 4 RGN Aot vk GM AE vt 7L°] 24 3] 2ol A
al e FgA S3E At Al el TUd GFE v ¢ glom, A9k 24
SR 71?37}il T EE Aol E F78 5 Atk ok AFARE HARShE o
AARRLE T3S ALl 54 Q) BAE FAst A ste #U& 7 BAY S A
FYFo =N B AV FRsoF Ak wekA V1]l 2B A RFellA o3
o] ou gt 4T heA ATEE A AT B9 tdelet e 58 & d7e A2
AN B3 st AtESE Ao stgtete] el A AlFFE o
Hlg2 23] FrlElo], 7hakele] AlRAu| 2 Al g Fadol ZxHE d4E neldtiH of
ol tisl F7HA A S E 5 v AeEnh

B A7 7199 23850 te 93 pAele] olud B E shex) Pl B0

Ho AN A3 o} B Fast AEAR S T FAl o FARRle] A

9] 9§ gkS mXtKSlemrod 2004 ; Chen and Chu 2005 ; Fiolleau et al. 2009). £] 57+

23l A3ke nAMBAL AT 5 A BA LA 7T AL AAA Q] o]
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) ALs|ALe] A8 T o frel gt A9 E ohe Ao R A3 7L/‘H§’i‘i A5 A
A& viRro 2 IS Aol Al A8 I fE] st S|AIMEE Al 3%
o] FAAR XA E dall FA AAFHRE & FAI o] %J—LOE’H TIHoR 7
FAre] A3 9 Alge =&  Ukd o]l ZARle] AAZAAIE
SHE Mg s d FYste] IiAs|Ale] 24|89 E FoiAE :

au 2439 el 7Ide] BEAE et dEl FAE HeAA AR E(audit
risk) & SHAIZ 7ol slen=, SIAIALS] A7 e ey 7hAlRl o]
A D] PAE 54 FAY 238 HaA717] A w8 rhside
ZA3] 9] HEkS 8l 7190k 959 XJEE‘HL = YA oR
= Wold fijlo] Jlomw A IE YRS FHAZ Blolt
et al.(2011) A3 97} S7hdrs A9Ae] o =4l FH e JHY
AR S A vt ek obd Aot A EE7F diElel %Xﬂ-‘ﬂ
3]9] Heko] AGAtel oJal Pt A, A3 99 #
TAE oldtte AS negthd A9 dd-o= EH\“/]OJ A 3lt}(Jensen and
Meckling 1976 ; Chen and Chu 2005). ©]&{ 3t A4 3]3] 9] 2424l &2 TycoAldl, EnronAl
d 5 Al A3 F ok #HE ARl EelA ofn] ¥Rl uE7E 9ltK(Desi and Dharmapala 2008 ;
Dhaliwal et al. 2011). ZA13]9)7} S7kethd 71919] Bgddo] S7tsted kel 84154
Aol thgh A o] A ™ (Frank et al. 2009), F5FstaL ofufjgh Ao F7F= Qlaf o]jo] el
7+23l B 2 (Balakrishnan et al. 2011) 7HAF1 @ 9] 31-5-91 & (inherent risk)°] S7+& 7HeAde] 3l
oh =g G oA Ql ZIdF B A F el AR ofr1" ARk A o] <
F 73 9 (rent —seeking behavior)e WHEEAAEE 38 74 =9 EA4 ¢ (control
risk) S SUHAIZ 7Fs/dol Atk b 2AE] 92 Q8] 2G93 FAA o] S7hste] At
Aol S7H = Aok 22y S AZARY] A7) S-S B ERUA S Fola tiel] #AE A
2A1Z Aot 7]t ¥ 2 2(Pittman and Fortin 2004 ; Lennox 2005), A1 o] 23t 2A|3] 3]
o] FAA &Aoo el SuE A Ee] FEs 7] Sl A9 & (detection risk)e] 5
T2 Ewolaa Al e S o] BUE Aol o dHnh
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T NOLD=ZAE M AFd AEadS 3AE 7199 A 1, 282 &2 45 09 3
7 s

ADCT =7A193 7t EAa8ke 4% 1, 284 22 4% 09 #S 7KE gues;
FOR  =9=AFF A &%,

OWN =dUFF 9 EFHAA A&

ADT  =9|¥3ARI0] Big 3|AEAYL % U, 282 & S 09 s e grlEg

Year & Industry fixed=A%=9} 4ol 174 a3}

FRE 13 [QTRE 209 F2 B AF FE 0 ¢ ), FAS kel 259§
ol wet gAtele] bl & o FYEFE w7AkEIAe 22507k Z etk s4e) 7
SEAL, M2 Aol e S o FUEFE S AkaIAle] 218057k daddka o
A

HRsted, 7197 R(SIZE)7F 2A1 2] 9ol G = w5 9
golsH Bl Aol AA o g wona A9t
- ZA 39 2 2% H| ZA|H]E(non—tax cost)©] A
obr] = ZAH] E(tax cost) LT} & 7HeAdo] leBR es5le] A9t A vt
o] 9JthChen et al. 2010). F-2H]&(LEV)S FajAL-go] w2 o|zpu]-g-o] 7HA 37} glo
ZA| 37 b= v BA] 3= Aol o dE T (ST T4 2009). 524 (ROA)
o] & 7192 A o] ASAd AolH, A7HIANEAHNPE)e] S5 H2H 2AH
gte] o] Rolatrr 2A3|9 7 S Aol I EtHaLad €] 2007). 7199 ASE A+
FHCSH)= AA| AT F5Al Aol d) AR abdA o] 274 s vXBE I|AR
oA BAs oH, A A WAYNK DAY 243927} BASHA] Eole 344 AR
H1 s FA57] Yste] 1839 tHMcGuire et al. 2012 ; Blaylock et al. 2012). Al 57 ]
AAET R 3T NOLD)E A9 #ek o Apa o 2422 JakS nAH, 714}
A L3(ADCT), &= A FAA|ZE&(FOR), FFAEE&(OWN), 7HA1Q10] Big Q1] o F(ADT)=
Azt 24394 nXe S SASH] sl SARF A 123 THChen et al.
2010 ; McGuire et al. 2012 ; 83} 7193E 2012).

o,
ol

F

B Ao 7o 2433 FES 2H5] 98 FaHAM & ©]s ‘GETR), g4
Al&(°]3} ‘CETR’), Desai and Dharmapala(2006)2] *'Hell whe} S39 A g2 3]A o] 3} 744
257ke] Aol (e]3} ‘DD_BTD'), 5170|217} 3l &53ke] 2jol(o]3} ‘BTD")e] 4714 4] &

AHEETE FAA SR GETRS (B7] EZEEAAMNMAY WA &+ F7] Adolehew,



CETRE (7] AL A7 dFdi HAA A =
CETRZ A ATFelA 2A29 SHAZ P AHd SHARA ez 7149
zZA18]8] A=E Felsirle] foldltte AFo] SIthRego 2003 ; Dyreng et al. 2010 ;
Robinson et al. 2010 ; McGuire et al. 2012). L&y A& 02 GETR SH 2= 2A AEgHF
7} Agow o) Folrhe W AFgNe o|AENE Telah RATHe WHo] Yong o
g B3] Selo] CETRS 3712 AFgat) o % M4t $37) 2/ e+S WA
Rl SHHR)FLE 2ANTL BaFhBtn A E teor 34 245

£ S4st= 4 %‘?{} WHo = <4elzl DD BTDw= Ut 3249 zkat2 4hE¥th(Desai and
Dharmapala 2006 ; Hanlon and Heitzman 2010).

BTDi:= B1TAis+ € iy 3)
Aq71A,
BTD;, =3 A1’ o]} M| A5k 2}o](book —tax difference)E MW= FAPo 2 FR 2% 3
|

TA;; =% (Hribar and Collins 2002)= AW T EAPrto g 2% 3k A
e =329 FAx2A %A|3]3] 232 (DD BTD).

3|A ol FA|A531e] AFo]= Manzon and Plesko(2002)2] ol whe} A5 Aol
o7 4 T LS Apo] & 4= o, ZFA1Ql DD_BTD7F S7K#4) &5 243]
97} VKAL) ST i E wiA e R FAA AFEuet FAA AFEHIE FE6HA|
o o9 0] °‘Xl“* H] —12 o2 thre] APAFo A AR SH AR A o] 2] 2 T4
A JX 2 AFE-SFCH(Mills 1998 ; Wilson 2009). BTD7} &7}

3 =4
Fyatha AL,

N
b
i)
4»
Hl r
E
i<
N
ol
:L

NA

2 AT E ALY w8 S S ] Aal A B FAIE AAFD DA 3
RS 3l e -%TJV PRI AREgt, 2R 2R 7RAR1S] F71A Q1 A b
S 248 4 glon FAAoR e B xS B 4 FrkNiemi 2002 ; Caramanis
and Lennox 2008 ; F5-% 2010).

IOH

A _Houriy= 79+ 1iSIZEi;+ 72ADTis+ 73CONit+ yANVREC+ 7sEXPRi«+ 76ISSUE;;
+ yALIQi+ VsLEVii+ ¥9AOP; 1+ 7 10ROA;i + 71 .LOSS i+ v 12GRW
+ v3FIRSTis+ v 14OWNi+ 715FORi + Year fixed+ Industry fixed+ iy 4)

5) FAA BA 25 2HE W FQ06)eIA ANF RS ALETA,
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o714,
A Hour =AY B 143 FAIE AAFJAA ALY AA2 0%,
SIZE ~ =ZFApAke] A=k

ADT  =3ARRIo] Bigdl 72§ ‘I°, 234 42 AF 09 #E e WE
CON =9 ALE e ABAFARE FAIsks 7199 25 1, 294 & 4509 %
< e e

INVREC=AnA e} s & i) §& Ao fREg3 i
EXPR =%H%9 3 £ w1 ;

(e}
ISSUE =% 9 F4& 53 AF2Edds 7% FARIC R #3233 b
LIQ  =%ARE gi¥] f553Ae v&
LEV =A% giv] FA4ke] vE
AOP  =7HAteZo] HAR oA A raEx] &e A% 09 e zE W
ROA  =<ol9 dH] FAMike v &
LOSS =37IeEd Bur|del A <, %A @2 A% Y @s ze g
GRw =xduy dd= &Y 44E;
FIRST =231 7199 7% <17, 28R &L 4% 09 #g 7/Re ¥
OWN =3uFF 9 ELAAA AL,
FOR =95 A5F A &&

Year fixed & Industry fixed=<Ax=9} 2Fqe] ng a7}
I'e ZIAAZL.
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7} 0.0992, dFFFAE(CETR) B2t TFAA= 242 02772 0.1592 YERA], d5dH
A&(CETR)S] EFHA} AUF oz FEHAAE(GETR)EY 27 YebdS & 4 itk

(H 3> ZTRHLO0| CHEE 7| &EAH9

B Mean Min 25% Median 75% Max Std
GETR 0.263 0 0.214 0.259 0.298 0.658 0.099
CETR 0.277 0 0.187 0.255 0.319 1 0.159

DD BTD 0.013 —0.158 —0.012 0.015 0.041 0.164 0.052

BTD 0.011 —0.127 —0.009 0.008 0.029 0.170 0.044

A _HOUR 1,664 100 558 837 1,420 48,200 3,606
AB _HOUR 0.003 —2.815 —0.237 0.031 0.304 1.565 0.507

SIZE 26.623 23.324 25.559 26.296 27.356 32.305 1.496
R&D 0.008 0 0 0.001 0.007 0.208 0.018

LEV 0.398 0.009 0.267 0.398 0.516 0.910 0.165
GRW 0.101 —0.996 0.007 0.083 0.178 0.883 0.186
ROA 0.067 —0.021 0.035 0.060 0.089 0.435 0.044

NPE 0.192 0 0.103 0.170 0.252 0.877 0.121

DPR 0.034 0 0.018 0.029 0.044 0.537 0.027

CSH 0.071 0 0.017 0.046 0.096 0.685 0.078
K DA —0.009 —0.243 —0.048 —0.008 0.030 0.185 0.071

T NOLD 0.009 0 0 0 0 1 0.093
ADCT 0.207 0 0 0 0 1 0.405

FOR 0.141 0 0.007 0.064 0.229 1.047 0.171
OWN 0.422 0 0313 0.424 0.537 0.927 0.164
ADT 0.665 0 0 1.000 1 1 0.472

o]7]4, GETRE ZZEAAMAAL PAAH| &2 243 FaA4S, CETRS AFgiAdes =43
f+2A4€, DD _BTD+ Desai and Dharmapala(2006)] o2 &% ?51 ZAF ¥ %, BTDE A5/ o193
HA 25T Aol =3 A F %, A HOURE 9] F-7HA1R10] A 3t %}A}Al{h AB_HOURE
ZAAZEER B E ] o8] A7 % wwm SIZEE At & AHA28et 7| ¥4, R&DE
ATFNER] AEHE AFFYCR PR 2T W, LEVE (73 = FAh e AP g Al e 3
&, GRWE WZd oz 5435 719 AFE2A B7|MEdT HAr|mE&de] alol& Ar|mjEdor i
Z43 W, ROAE B7IEo FALIO R FREY S W, NPEx EA 9} AAAFAAE A<l e
FEAY FAE, DPRE 4 Hlo} ARigzue] ghe 712 KAt FYos FREYE W,
CSHE dFLAFT/EY] §& FAteR FREYPI WE2A 79 AFEFFS ST ¥g
K_DA%E Kothari et al.(2005)2] el 9] 532 F2Ul-$ AFH 2N, T NOLD= AP B4 A

f_frﬂ

7
o]l o
=
717t
=

==

9) SHA DARH oz guiSFE A9t 7|Et WFEL] S - 39 1% oA winsorizationd}

38k

-
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FAS A1 A 1, 224 2L A4S 09 S 7P Hrls, ADCTE A9
17) ghe A% 09 G AL TS, FORE SRAFF A EE, OWN
F 9 SRUAA ARE, ADTE 9¥4A10] Big SAMAL A% 1, 284 ¥ AF 09

ot o

)
N

e

ol

e ale

o
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O{N

>
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rlo
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<

Desai and Dharmapala(2006)l] 23+ DD BTD2| B 3-& 0.013, £+H 0.052= ERGE
o], AR o)z} A4 o]ele] 2ho|9l BTDL] HHAL 0.011, EFAZE 0.0442 L
ot AATEY ZAIZHE(A_HOUR)S Az BT 1,66447t0]m, 23} E 744 ZHAB_HOU
R)10°] -2 0.0039] H(+)o] FA = Yeh HiA 02 A1 I AL AL sl 714
gs FYste aOi SReRl=g

tSog 7E F8 BANFERA, BRIV FAHE(LEV)S HiF 39.8%, W&o r
RW)-& uéﬁ 10.1%, Y E(ROA)= HT 6.7%%E YEstt) ofbeg FE7|7H
= B33 7|9 Hit 0.9%, 2RI 93] EA(ADCT) 7192 Ht 20.7%=
yelyton | o= FFA BE(FOR)E Hit 14.1%, hFF 2 HAWFFAEE(OWN)S Hi
42.2%, 2F-7HA1elo] Big ZHARCIl A HADT)E 66.5%% LEF::

SO B Ao EAM AHEH A WgEdd tig ”J&J&ﬁﬂ <3 4> AAI= AT A
A ojE FBAGF VTR ZAFISHAL ABATE FEAE(GETR) dadiA&
(CETR)Z 0.54% 1% Tl F23F 9H(+)9] 4#e Jehl e, GETRZ} DD BTD7P°ﬂt
—0.35, GETRZ} BTDZtE — 0442 1% G50 A] T‘H ()9 4B Yehpdth =
DD_BTD¢} BTDZH & 0.792 1% FEollAl Fo] 8t H(+)9 4as el ol & Jh’é
ZA13] 9] S A WIS g 5 itk D}%OE A A F A7 ZHA_HOUR)
3} 243924 2] GETR, CETR, DD BTD, BTDZtll& A#A57t 22 —0.10, —0.09, 0.19,
0.142 1% FollA froldhs veplilen], 2334I AIT(AB_HOUR)Z 224 3] 7] 5%
= AR G AAA 7 A olgf e dRlg B B o FgAle ARl

Eis
o] Z7leE 9 7ALE ALY ZA 3 H 7t =71 Aolgt o ")

e
e

<

N
(i,
oX
o
o
Q

l

Oﬂ'

A

b
71et BAAFEETR] A TIA M= OE3- 4 (multicollinearity) #4158 F9e 3 =9 =
& APATE TAEA FUAT, olg g FAlE W] str] fste] ASEA AFede HY
A AA(VIF)E Eastith. Faz 2 AFdie At SARRAT7 45 dA e
bR geddde s Ag IAEA 239 4 rted S W 2R dAddrhy

10) Faz 2IARFAALE F4617] A8l AR 4] (4ol FAARTE 2 P A AR BES 2
AT L1 FLE 2001458 2010970 7k A1 3719 e e siglen,
Mo AbgE HF B e 460070, T4 A2 65.51%2 YT AHAAL AT 342 2
AXE At

11) dvtd o2 3 F XA E4H47 2 Q) (Variance Inflation Factor : VIF) #to] 105 3|3l tha3414

(multicollinearity) wA17} 2213t Aoz Fdgic),
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1. AL+ 27
AT M S A S [A7EE 113 [97EY 219 AR 2HE <3 5>
[PANEL A]¢} [PANEL BJdl| 7}z} ®m&tddtt
<E 5 3H=AMdn
(4723 1]
TAV ~4 4= wo+ wiA_Hourii+ w,SIZE + w3R&Di+ w/LEVi + osGRW;+ wsROA;
+ w;NPE;+ wsDPR; i+ woCSH; + w 10K _DAis+ w T NOLD;i+ @12ADCTix
+ @ ;3FORi+ @ 1, OWNi + w sADT; + Year fixed+ Industry fixed+ € i, )
[PANEL Al
Variables TAVI=GETR TAV2=CETR TAV3=DD_BTD TAVA=BTD
Estimate | t—value | Estimate |t—value| Estimate |t—value| Estimate |t—value
Intercept 0.465™ 748 0.724™ |  7.42| —0216"| —7.74 | —02197"| —8.42
A_HOUR —0.011""| —2.59| —0.013" | —2.03| 0.007"°| 3.87| 0.001"| 3.33
SIZE —0.001 —0.51 | —0.005 —145| 0.003""| 270 | 0.0047°| 345
R&D 0.361" 3.04 | 0.6667"| 3.58|—0.127" | —2.38| —0.143""| —2.88
LEV 0.072™ 489 | 0.0727| 3.12] —0.021""| —3.08| —0.023""| —3.74
GRW —0.004 —0.40 | —0.057""| —3.15| 0.009” 1.89| 0.008 1.55
ROA —0.605"" | —11.22| —1.165™ | —13.78 | 0.268™"| 11.06 | 0.435™| 19.31
NPE —0.077""| —3.47| —0.1077"| —3.07| 0.08777| 872| 0.0347| 3.62
DPR —0.245""| —2.57| 0.087 0.58| 0.020 0.47| —0.049 | —1.24
CSH 0.012 047 | 0.043 1.01 | 0.028" 233 | 0.014 1.23
K DA —0.076""| —2.60 | —0.057 —1.25| —0.2857"| —21.58 | 0.062”| 5.04
T NOLD —0.071"" | —3.38 | —0.039 —-120| 0.0197 2.08| 0.020” 2.30
ADCT —0.007 —1.18| —0.014 —1.49| —0.001 | —0.29| —0.002 | —0.83
FOR 0.090™ 6.03| 0.1007"| 428 | —0.031""| —4.56| —0.038™"| —6.07
OWN 0.001 0.07 | —0.014 —0.70 |  0.003 0.59 | 0.00003| 0.01
ADT 0.002 0.35| 0.003 0.49 | 0.0003 0.18 | 0.001 0.66
Adj. R 14.72% 19.61% 37.07% 22.54%
F—Value 11.44™ 15.74™ 36.60™ 2627
# Of Samples 2,898 2,898 2,898 2,898
Max VIF 3.59 3.59 3.59 3.59
Industry & Year fixed fixed fixed fixed




(B 5 3IHEMZL (AS)
(723 2]
TAV 4= ¢o+ ¢ 1AB_Houriy+ ¢1SIZE;;+ ¢3R&D;i;+ ¢ [LEVi+ ¢ sGRWi + ¢sROAi,
+ ¢sNPEi+ ¢sDPRi;+ ¢ oCSHi+ ¢ 10K DAix+ ¢ ;T NOLDy+ ¢ 1,ADCT;

+ ¢ ;3FORi + ¢ 1,OWNi + ¢ ;sADT i+ Year & Industry fixed~+ iy 2)
[PANEL Bl
Variables TAVI=GETR TAV2=CETR TAV3=DD_BTD TAVA=BTD
Estimate | t—value | Estimate | t—value | Estimate |t—value| Estimate |t—value
Intercept 0.511™ 8.45| 0.781" 823 | —0.246™"| —9.07| —0.243""| —9.61
AB HOUR | —0.010" | —236| —0.012" | —1.87 | 0.006""| 3.33| 0.005| 2.69
SIZE —0.006""| —2.90| —0.011""| —3.64| 0.006"| 6.84| 0.006""| 734
R&D 0.359™ 3.03| 0.665 3.57 | —0.1257 | —2.33| —0.141""| —2.83
LEV 0.069™ 473 | 0.069 299 | —0.019™"| —2.83| —0.022""| —3.52
GRW —0.005 —0.39 | —0.057""| —3.14 | 0.010" 1.85] 0.007 1.51
ROA —0.603""| —11.20 | —1.164™" | —13.76 | 02687 11.03| 0435™| 19.27
NPE —0.076""| —3.44|—0.107""| —3.05| 0.0877| 867| 0.0337| 3.57
DPR —0.248""| —2.60| 0.084 0.56 | 0.023 0.54| —0.046 | —1.15
CSH 0.014 0.52| 0.045 1.05 | 0.0277 224| 0.013 1.15
K DA —0.077""| —2.61 | —0.058 —1.25 | —0.286""| —21.55| 0.062°"| 5.04
T NOLD —0.072""| —3.38| —0.040 —120 | 0.020” 208 0.0217 | 230
ADCT —0.007 —121| —0.014 —1.51 | —0.001 —0.24| —0.002 | —0.77
FOR 0.087" 586 | 0.097" 4.14 | —0.029""| —431| —0.037""| —5.85
OWN 0.005 0.37 | —0.009 —047 | 0.001 0.16| —0.002 | —0.36
ADT —0.002 —0.33 | —0.0003 | —0.05| 0.003 022] 0.003 1.57
Adj. R’ 14.68% 19.59% 36.95% 26.14%
F—Value 11.40™" 15.72™ 36.43 2240
# Of Samples 2,898 2,898 2,898 2,898
Max VIF 2.12 2.12 2.12 2.12
Industry & Year fixed fixed fixed fixed

FAA ZAMG U@ AL < 3>
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ZHA_HOUR)< DD BTD@r BTDZtel| 242} 0.007, 0.0019] 3| AAIT #o2 1% FolA 9
@ FH )Y o] Uehds ZRlsiith o] & 2A R AAFAAA o] SRS 93HAL
3|ake] ZA 3w =) ~7}6¥D}L élAjo] 7155ttt [PANEL B]9| 7= F8 #Hs7E 2
IZAFA ZHAB_HOUR)©] 22, AB HOURS} GETR % CETR7H A% e 22 —0.010,
—0.012% 5%, 1% TTo= gk 5(—)9] o] vehds glsiainh o-&2 DD_BTD%}
BTDZHlE 242} 0.006, 0.0052 1% FaollA 2] g °¥(+)4 S| AASF Fhel vEraS delst
ATh wheba RARlo]l F7HAQl wEs FUETE A ALe 243 9] H =7t SUketa
g4 o] 7}ssitt.

718t F8 BAMSFE 3 EAAIE [PANEL A]S 952 Ay EdA, 7)Y+ % (SIZE)=
GETR 9 CETR#9| 3|HAF grol 242t —0.001, —0.005= ol skA = ‘3%21‘?& w(—)°] Wk
o2 Yehgon, DD BTD9 BTDZlE 0.003, 0.004% 1% 2ol A 98 9k(+)o] Wake
2 UETh o] ZAR E AT A18E TEL JUlFos ZAS TR Qg v A H| &
B} 24|39 2 °16H Aokl = 2AH]Eo] T Avta #jAlo] 7hsattt TZHH1'€(LEV)'/] 35

GETR¥} CETRIH= f2ldt oK(+)2] 4#E, DD BTD9} BTDZtel = o(—)9 e
LreR o] Tzﬁtﬂgﬂ 575 A s gadrhe APdT ﬁﬂrsﬂr v/\}ﬂ& &+ Ut
(=7} &4 2009). T 9] T QIA E&(FOR)E GETR, CETRZ= f-2 @ H(+)] Z8<,

DD_BTD$} BTDRtell& #o@ &(—)9] BaS vehlo] =<l X}Z} AEo] S7HErE
A8 97} Fadithe dgdTe] 2o AdE & dvkEE= S92 2009 5 A
A9E 2012).

olefgt AF A= Ax ARl FiALs|ALel -4 BAE FAIEH] laEl A o
A A5 A4 E v o2 F7HARQ] Al E & FYste] gAlsAbe] A 3] T fE]g o
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B3 gvka BeEnE, daele] F7bAQ) gAheE o2 2483 FHA717] olFeka ¢
Aol HTh W AL SRR IAAAA ATE S riH oz A A
Tsh Be ool e st PEsb Mol B FAhA9l w2 S RYste] TS 2

A29E SN 7PsAel F Aoleh 3T olsh < oAt B F7 BAe] Az

TAV ~4 4= wo+ w1A_Houriy+ w>SIZE + w3R&Di+ w/LEVi+ osGRW;+ wsROA,
+ C()7NPEL1+ C()gDPRi,H‘ a)QCS]‘Ii,H‘ a)mK_DAi,ﬁ” C()]]T_NOLDLH‘ a)12ADCTi,1

+ @ i3FOR;++ 0 1, OWNi + ©15ADTi+ Year fixed+Industry_fixed+ €iy (1)
[PANEL Al SAIHZsH= B
TAV;=GETR TAV,=CETR TAVs=DD_BTD TAV.=BTD

Variables - - ) )
Estimate | t—value | Estimate | t—value | Estimate |t—value | Estimate | t—value

Intercept 03297 271 0.381" 199 | —0.163"" | —2.65 | —0.156"" | —2.74

A HOUR |—0.014 | —1.50 | —0.022 —1.54 | 0.002 0.45 | 0.003 0.76
SIZE 0.005 0.84 | 0.009 1.06 | 0.002 0.83 | 0.002 0.81
Adj. R’ 13.44% 22.48% 38.53% 28.76%
F—value 3.07° 4.86™ 9.34™ 637"
# of samples 535 535 535 535

of grkm & % glom, B dAfe] Fo A% Arke PAheFoR
G 2 Ao elstel, QAH0E s vl BT b
8 £ WAL 24 u} ool & F71eA
A5 QB 7I o] AT AB|AE BA| A
EAEANES APZS m gk,

14) B 3124e) Avke AUAY F2 BANS 952 Busiq

@AY B3 e 0w
A% atse PRATAE 2
> ol 29 A4Ae] Aol EAlsHe
133heA) ool ek AEgoRA Ao g T
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<E 6> F7teMdat (A15)
[PANEL B] SAIMESHX b= HS
Variables TAV;=GETR TAV,=CETR TAV;=DD _BTD TAV,=BTD
Estimate | t—value | Estimate |t—value | Estimate |t—value | Estimate |t—value
Intercept 0512 547 | 0836 568 | 02667 | —6.50 | —0.262"" | —6.86
A HOUR | —0.0117 | =238 | —0.014" | —1.96 | 0.008" 3.92 | 0.006" 3.26
SIZE —0.003 —1.02 | —0.009”" | —2.03 | 0.004™ | 295 | 0.0047| 3.79
Adj. R® 15.65% 19.04% 37.24% 26.22%
F —value 10.01° 1243 29.82" 18.27
# of samples 2,274 2,274 2,274 2,274

[Tz 2]

TAV4is= o+ ¢1AB_Houris+ ¢ :SIZEi + ¢3R&Di+ ¢ LEVii+ ¢sGRWii+ ¢ sROA;
+ ¢7NPE; + ¢sDPRi+ ¢ oCSHi + ¢ 10K_DAiy+ ¢ ;T NOLDi+ ¢ 12ADCTy
+ ¢ ;3FORiy+ ¢ 1,O0WNi+ ¢ 1sADT + Year & Industry fixed+ 1t 2)
[PANEL C] SAIMEsH= 29
Variables TAV;=GETR TAV,=CETR TAV;=DD_BTD TAV,=BTD
Estimate | t—value | Estimate |t—value | Estimate |t—value | Estimate |t—value
Intercept 0.392™" | 3.54 04797 | 275 | —0.174™ | —3.11 | —0.171"" | —3.32
AB HOUR | —0.012 | —129 | —0.022 | —1.48 0.001 0.14 0.002 0.47
SIZE —0.001 —0.27 0.0003 0.05 0.003" 1.73 0.004™ 2.01
Adj. R® 13.30% 22.44% 38.50% 28.69%
F—value 3.04™ 4.85™ 933" 636"
# of samples 535 535 535 535
[PANEL D] SAIMSSIR 2= 2
Variables TAV;=GETR TAV,=CETR TAV;=DD_BTD TAV,=BTD
Estimate | t—value | Estimate |t—value | Estimate |t—value | Estimate |t—value
Intercept 0.559™"|  6.00 0.8967"| 6.1 | —0299""| —7.34 | —0.287" | —7.54
AB HOUR | —0.0117 | —2.26 | —0.013" | —1.81 0.007"" | 3.51 0.005™|  2.75
SIZE —0.007""| —3.24 | —0.015""| —4.14 0.006™"| 6.89 0.007™| 7.37
Adj. R’ 15.63% 19.01% 37.13% 26.09%
F—value 10.00" 12.41™ 29.69" 18.15™
# of samples 2,274 2,274 2,274 2,274
FA A A2 gk A <F 3> F2, #, w0, wxxE F2AFP R Z7F 10%, 5%, 1% T2 A

Folghs omgh
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£ 1418 A0|t). [PANEL AJol wh2¥ ]37bajelo] ZApATH| 20} A FRR A 28 B4
AFsteE 743 AAFAAAAZHA HOUR)Z 4714 2A4|3] 0] 23 2] 2t foleh e 2
A% 2= g9tk 22U [PANEL B]9} 2to] 9]37kALolo] ZhAbAH] 20t 2] Bals A -Soe A
A FAHZAZHA_HOUR)Z 4712 2A13] 9] S4 2] 1] 7\*1]3?‘4?4 ZA) 7| wEto 2 &
o e LA S Itk [PANEL CJ¢t [PANEL DI [A72F 2]9 tlaiA] #ES &
woto] T4 d3t2A] A= [PANEL A]9} [PANEL B]¢t -,—r/\]-o]-ﬂ] LheRe), =, 9] 5i7ka}
olo] ZApAH] 2ut 3 7bAbE| A A B e 7S Z2TAFEA X ZHAB_HOUR)O| 27142 =
M A =7t §o8tA =71ee dA skt
0|8 A 9| B7alelo] ZEAMA; 3] ALl A o] ] AETE Au]| 22 A 2ol A w7
ABIALe] AR gel el ARRE setsbn donz o o de] Al v

Stol APAIALS) ZAAAE SANTA £RE elolarch, Be] AR DA
W AU A2 A FEA S AN A A FeHE S AAhed 2ol
7} F7keke AL o aAFAske] BANY B F7 P&’%#?J—"— 98
ARgle] F71A9l Ahed & Feleke] ARl ZAE N E FUAIR Ao

= A2 gakelo] AARsIAlske] S5 19l BAAE SAa) TR AL zxﬂw
d8) A B A7l Fo B AnE AX e Av AYEh

ALelA] Qe A4
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VI =

B AT s 7199 A3 9 D sl o F3ARI o] A dt &S =Rl el S
skt o] & Bote] o F-gbAlRle] AR eored ALG - A A7 5 9 iAbs|Abeke] A
AR ol BA FrAfrle] ZAS ] DFel A of g A ZHget=Add e AFsiith B9 A=
ZAZ TR Qe 7197 Tl = ARale] AbHolels 38 4 gl ol g 24|35 &
Ae 7199 FEEAI I teld FAE A F don, AFA R FE e nA
4 2 tHDesai and Dharmapala 2006 ; Dhaliwal et al. 2011 ; Balakrishnan et al. 2011). °}&2 A}
FrdAsta A X dgk ZA AAFERE P AFARE Ak GRS 7

15) ¥ F71EA 9 2= McGuire et al.(2012)2] A543 9}= thh Aozt 248 4= Ul F McGuire
et al.(2012)9] EAZAFo| M e ZAHE & FARI0] AR 228} Al FA | 25 FAld] A Fste 74
5 D3ABIALY 2AEEE dAubd o R FUbehE JERQTE o]Edt Aol dRlezd E AFe
McGuire et al.(2012)2] Aol ¥ ZAAE fF2ARI 248 T4 Zshthe A, vl 3A0]¢
7 A Aa5Te] FeAo] "ol H]g| eluete Atz o2 QlE Auid oR 3] A 0] A
25T B wrhe A Ao|(FA 2013) Fol Uth



86 MIFASIAIXL / HM1TH M4=(2016.8.)

4 5908 A8l AP A $EAY WAL FAKTA A 2AE A el
WFoR wAS & 5 ek 2ok AAWA B gAY nelBeb gAle 24
o ¥4 S4o] AT S FUAL 5 donz A wel e £Sieke] TAE AL

]

U B4 &5 F uth weba] 719 2439 ol A o BRI o] ofm gt
SR A EE AL ou|rt glon, Ed) T FALE S 51 A3to| A 125 AW
o] AF A vjEn|Fo] TUEE Aol sl S AXE E 5 Aok

ol & I3l 2001'AF-E] 2010 A7FA] f-Elvtet A A 4 719 e 2 2,89870(719/) 9]

o
S o] gate] TG A3k, 3HAISle] F7HAQ A S FQUSE WgHALE Ae] 28]
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5 FErb Zrbeke Ao Uehith oel g Az Akl HAlsALe S5 Sl BAE

A8 A 2AFANA A5G A4S ko Aale] #7149 2AheE S Eqleld] 3
AE e 24530 fr2ld deS @ Aolet alMo] Hn, AT A H5F A4
ou Art 2AT 2 Aol H98S & 5 Atk FEHCE B AP AJLF BES
S| R3EAIRlo] SZAIE AV A A SR A 28 SAZA A ABARER of Rl me}
opratel RO A 9RIAIA T TR QTS BAATIHE BRINE 24
299} thheaizte] fol9 RS 2X Faldon, ARG R Agele HRNE
PARYE] ol @ Y(+)el BAYL BAAT. =, 2 Fgtalelo] ZAA Bl A ol ] A%
B9 A28 Agee 4 S ARRE U tal AgRE setea Jone,
o oo 7149l 1w & £elsle] AgAE AL 2A89 S SR RS o] e w
Wol) ZHAM A BALA AR A e -
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role) == 7HAHQ19] 58 A (auditor independence)©| =AM 8] 3] e} HH A 7HARQIS] AAA /<212
dEE s W ARRle]l AAA fRlE Bl nEfsta Jlas AlAKET o]E gt AFAEE

olA7IA] A o2 FRA| e AT AFFAH IJATA AT H(McGuire
et al. 2013)°|2t= A ARAIR ol ghe @o] 553 HolH 9] AHES Ball ARRIY] JE=

ATk Aol 9ol SInl} glth thgow AT AR A7kees @gow 8l 4
ARQlo] Gl B AolA] SIgbA Sabel] Tl lgbALAE s RS Ssta gl 53
ATHA G7e] S Fo] QA ol 2AE FAAhy, thEAR) LA 2 g5l
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A - nF. 2014, T QA TF27E 2439 9 714 kA o] BA vA = G, FA A
T A39H A1T : 147—-183.

AR - G, 2012, A T 9} AFFR. AFAT A29A A28 1 37-67.

LHA - AAE - HLS 2007 “2A3 I 9} 7145 B 7147l B A AlFAT
A244 A|45 1 9—40.
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The Role of Auditors in Corporate Tax Avoidance
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{Abstract>

This study investigates the role of external auditors in corporate tax avoidance (hereafter
‘CTA’). Specifically, this paper tries to examine the impacts of external auditors’ efforts on the
CTA. Intuitively, the share—holders might enjoy their additional wealth through CTA by saving
tax payments to the authorities. But the CTA would exacerbate agency conflicts and involve
information asymmetries which are designed by managers. (Chen and Chu 2005 ; Hanlon and
Heitzman 2010 ; Kim et al. 2011). With respect to the audit risk, these negative attributes of CTA
might increase inherent risk and control risk. So it is expected that the external auditors would
increase their efforts to decrease clients’ CTA. But the tough audit market situation forced the
external auditors to make a profit and as a result the independent auditors might play an important
role in clients’ CTA. In other words, the auditors would make an efforts to increase clients’ CTA
for maintaining a friendly relationship. So it is expected that the results of audit efforts would be
different depending on whether negative points of CTA or economic perspectives of auditors.
Therefore this paper tries to solve the ambiguous question with Korean data.

For the empirical test, 4 kinds of CTA measurements (i.e., GAAP ETR, CASH ETR, DD BTD,
BTD) are adopted to measure clients’ level of CTA and the actual audit hours and estimated
abnormal audit hours are used to proxy the audit efforts. With 2,898 KOSPI firm—year
observations from 2001 to 2010, we found that the level of clients’ CTA increased when the
external auditors’ efforts increasing. And additional analysis supported our main results. The
results suggest that in the CTA regime, the economic incentives of external auditor are as

important as that of monitoring role.

<Key words> Corporate tax avoidance, audit hours, abnormal audit hours
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