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(Watt and Zimmerman 1986). B3+ SIZE+= A 2FE ¥~ (omitted variables)ol] o gt -8 =7} 2
T ke HoM BAMsE EE8F thBecker et al. 1998).
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(B 3 BEEMF 7l % 24
T e g -dE 5
1 289 &84 &2 129 24 f715AAF 3 Z2GA1% 471
(200413 —2009%) 8328
2. ASEAM a3t AFYRE 7T F gle 714 (508)
3. 33t 1% A AAE ol AE 22 (418)
2F gEo= Jdud 71g-d= # 7,402

1. F8 We 7)e$A 5 a4

U2 <d 45 ASE AHEE HE S ti Ve AT 9 AUAAE BoErh WA
HIAE AA Fo 7|&5AZFS Uepdrh. A4 EYA(DA)S F o]l —0.004, T
0.0022 YERst) ARkt R (SIZE)2F 28] &(LEV)S] -2 2h2t 25325, 0.4200] i S7Hak
747t 25090, 0.418= UrER @ F3bgko] Ae] H|5=gh & Holn lu, d9E

(CFO)9] A$&= Ha& 006ool¢ Sk 0.0552 VERY AR 9 B8] &2 v ikhA]

y o
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2 o A7) v ghg Holx Qth o]2A AA o] P x| JMA nEA X
Ho] Adthe AL 13 ¢ gt} i, dubA o7 Big 42 s = A AE 0 2 BE
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o] Txg 200932 ASAES SALAL FUBE 53%2F A9 FrAKGH Zigi EEFE0
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H{ == o 7} 7|
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INVESTI; 0.332 0.471 0 0 1
SIZE; 25.325 1.347 21.667 25.090 30.892
LEV: 0.420 0.201 0.009 0.418 1.615
CFO, 0.060 0.128 —0.832 0.055 0.884
BIG: 0.539 0.498 0 1 1
PREDA; —0.003 0.122 —1.355 0.001 0.609
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LEV, 0.403 0.205 0.009 0.397 1.567
CFO; 0.062 0.145 —0.832 0.057 0.884
BIG:; 0.449 0.497 0 0 1
PREDA; —0.006 0.139 —1.355 0.001 0.609
il D: 7S A -AEMAL M ¢ 0|T(N=4942)
= Yook EFEHA E| gk Sk E|th 2k
DA —0.003 0.117 —1.355 0.000 0.587
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B 2= DA INVESTI; SIZE LEV; CFO, BIG: PREDA
DA 1
INVESTI; | —0.010 1
SIZE, 0.037™ 0.128™ 1
LEV., —0.125™ 0.025™ 0.175™ 1
CFO; —0.322"" | —0.057"" 0.042™" | —0.170™ 1
BIG; 0.030™ | —0.014 0.319™ 0.022" 0.107™ 1
PREDA, 0.105™" | —0.001 0.054™" | —0.063™" 0.080 " 0.028" 1
F1) W] e
DA, : 4% JonesE & (Dechow et al. 1995)C.2 F% 3k td = A2 TA A
INVESTL :*WJM AR A% AlF) o] & Aol &3t 1, 1A ZoW 0
SIZE, AR AR A
LEV, AT BFEAMEE 224
CFO, EEGGEEoR Qe AFsEn—1E9E A4t
BIG, Do RZRALRlo]l UE S| AMRABigHY A-F 1, 182 ¥od 0

PREDA, :AAATY] AjzkA gl
2) sir(en, 9 AAGTE 03 FEUA THEA G TR F2 A A 165, 10%) 5SS <o1F

<% 4>9] HEF= 2(3)9] T8 HTEd g daBAE BT} Agu ] AAAAL AlE
A% 3T -5 YRl = INVESTI ¥9F A 24 S A2 o 33} o] 3(—)9] FadAE
YER L Sl o] A A AHAAE AJdE o] Fol = I AIZIE kel EASAIR Qg
AR 18e S9shr] el A AR o]z 9t it om, RIS S AR
APEALE Bt ZEstE o] SAIP B AE o] EolxlE Bolgke didE 7HssH ?‘SW} E}“P
SAA 98-S wE& A5 HolFa = o= INVESTIHISF7E A7 # %]
ol fofl e} 1 B 05 Foldte grdises 54 Wil o=
INVESTI ®52] gk 0332, T3k 091 A2 & o, AA
2 Bobe 09] tu|r) Fold d5X7) 2v) 7hE o Bohe A
o] vte el & 4 Sirh 71%*%3(31215)# AFA SN} K(+)e] FHHAE,
E(LEV)E ()9 Z#dAE Yeia

o)

m 1:1;1
iz
ofy
=
2
B
-z
s

s> AR DDA} AR AR o6l el o] F 712kl o]}z Al 2



SEHA| HEYA = AJO| AR MY DXl= S 269

AZEA A3} INVESTI ¥49] 3AAT7E —0.009(t7k : —3.18)& 1% F=olA BAZC

2 593 F()9 S dea gtk ol B AT S ARk AREA, g A
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PREDA, /- 0.118 11.017
27 R 0.161
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The Effect of Substantial Investigation
System of Delisting on Reliability of

Accounting Information

Park, Hong Jo® - Ji, Hyun Mi*"

<{Abstract>

The Korea Exchange have implemented a new delisting system called "Substantial Investigation

System of Delisting" at February 2009. The main purpose of the system is improvement of the
market confidence. The new system focuses on substantial suitability as a listed company by
means of substantial investigation. The Substantial Investigation Committee evaluates a listing
suitability such as continuity of corporate management, transparency, financial information and
business status, as well as existing formal delisting standards.

According to guidelines for substantial investigation, the listed companies which are detected
accounting fraud are subject to investigation of delisting automatically. Therefore, the implementation
of new system would influence reliability and transparency of accounting information. It is
because enhanced delisting criteria would reduce the chance of discretional earnings management.

We searched how many listed companies have been a subject of the investigation since
implementation of new system, and compare with the previous status of delisting before 2009. We
also examined empirically the effect of substantial investigation system of delisting on earnings
management of listed companies. We performed empirical tests using 7,721 firm—year samples
from 2004 to 2009. The measurements of earnings management for empirical tests are discretional
accruals based on Dechow et al.(1995).

Our results show that income management measured by discretional accruals is decreased after
implementation of new system compared with previous delisting system. This finding is stronger
for listed companies on KOSDAQ market, which have relatively low quality of accounting
information, than KOSPI companies. This study could provide empirical evidence that implementation
of substantial investigation system of delisting influences reliability of accounting information
positively. It could justify tightening up substantial investigation system.

<{Key words> Substantial investigation system of delisting, Earnings management, Reliability of accounting

information
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