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NET HIRE;= ao+ a,SALES GROWTH;,—,+ a,SALES GROWTH;+ a3 AROAq
+ @4 AROAy -+ asROAy+ asRETURN;+ a-SIZE Ry,
+ asQUICK—;+ a9y AQUICK;—1+ @10 AQUICKy+ aLEVi—;
+ @ 12LOSSBINI i~ + @ ;sLOSSBIN2;—1+ @ 14LOSSBIN3:—,
+ @ sLOSSBIN4;—; + @ ;sLOSSBINS;—1+ SIND+ SYEAR+ € 4 21 (1)

NET HIRE £=7}
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LABOR INTENSITY = 299 $/EA2HA 9)
|[AB_INVEST OTHER| = ¥4 716} =2t 4 ()e] 2ae] Arjgtez 4.

IND = Atdtn|
YEAR = A=rn]
€ i

71l BAASE AgA o] 71z Falel #HE e WFER FASI T A T(Biddle
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o £ DEEEFXMY IH 7| 7|t 71 g Al
2010 249 257 506
2011 193 278 471
2012 155 298 453
2013 121 340 461
2014 103 371 474
2015 80 412 492
A 901 1,956 2,857
id B: g3Y 2R
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(—0.064)
LOSSBINS, -, —0.280
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(6.946) (5.230) (4.393)
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STD CFO —5.460 —8.321 —1.554
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CE 11> DEUAYE FAPIY vs. 1EF L FXLY|
23 2% 2 2% 3
Moo
(M E=) (AB_NET_HIRE>0) (AB_NET HIRE<0)
gt 16.840" 14.325™ 13.116™
(4.071) (2.674) (2.525)
INCEMP —1.568"" 4.493" —4.702"
(—5.471) (11.597) (—15.419)
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(2.383) (1.630) (2.557)
SIZE —0.347" —0.433" —0.198
(—2.263) (—2.193) (—1.028)
QUICK —0.399" —0.194 —0.537"
(—2.208) (—0.742) (—2.579)
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(—1.216) (—1.009) (—1.785)
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(—1.123) (—1.571) (0.798)
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Al g 29t 2% ¥ Ay
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2) W5 4ol
INCEMP=3§ 943 FAZ 1941516 FAaAe] Sla, s8] A w8l 37kt 71d)eld 1,
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ARS B, 08 3718 FUG DS AL FAZ AAAD DI ADE e AAH B
P42 Adeta Brhe

Ch =SFAtgE40] 7|¥9| olzi-datof o|xls dg

AYAT7E weFAEEA S 7HE olfre =ETFA] E8A4c] 715l ne A3
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AROAZ'AVG{IH t+42, [+3}: 5()“‘ 61|AB_NET_HIRE|,‘;+(61+ GgNegDFE,-,+ 03NegDFE,-,*DFE,-,
+ 04PosDFE;*DFE;)*DFE;+( A1+ A:NegCE;+ A3;NegCE;*CEj
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The Effect of Tax Credit for Employment and

Investment on Labor Investment Efficiency

Jae—Yeon Jeong® - Eun—Sun Ki*"

{Abstract>

Tax credit for employment and investment is assessed as having a positive effect in increasing
the number of jobs because it gives tax benefits only to the business asset investment
accompanied with increase in employment. However, there is some concern that it may cause
unnecessary labor demand and adversely affect labor investment efficiency. We analyze the policy
effectiveness of tax credit for employment and investment from the viewpoint of labor investment
efficiency. In this study, labor investment efficiency is measured as the absolute value of the
difference between actual employment growth rate and expected employment growth rate. Using
non—financial listed companies over 2011 to 2015, we show that tax credit for employment and
investment is positively related to labor investment efficiency. In addition, we divide the sample
firms into over—employment companies and under —employment companies and reanalyze. We
find that tax credit for employment and investment has a negative effect on labor investment
efficiency for over—employment companies, but has a positive effect on that for under—
employment companies. These results show that tax credit for employment and investment is
effective in improving overall labor investment efficiency by raising the employment growth rate
of under —employment companies to the appropriate level. Meanwhile, we find that higher labor
investment efficiency is associated with higher future profitability. This study contributes to the
literature by suggesting the benefits of tax credit for employment and investment from the
viewpoint of labor investment efficiency.

<Key words> tax credit for employment, labor investment efficiency, job creation
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