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FAABAN Q7190 thal ThE ATEA MG O G3E o]l ZHs & JnAe T
A ANGE Aoz ettt ol g PHLE ATEAIE FANGRTLE 719
3} FERABAN Qi 7ol el ¥ SEAQ AZHRE ATFORA $HHOR FU
s 19E B s KU AP O FHG ASYRE AFFoA ANES] BB
& 2 fASRIE f9lo] BA F83tel BT B BAS FASEE FUL
@ Az AN 2 4

g9 B AT Jlolge thew gol aokl ¥ & Atk A, J1Ee] HYLT Tl
® AT Tl 540 870] ATEATLY d3HRo] 9FS 1A 5 ke ®
kel 272 AN B 53 7dgee] AREAe] dZgue] G3e nA & gdrhe 7]
2o AFANNE NGRS AFRAI} FLGAGLE Z1990) el AR 5
o YT GBS BASGAT, ¥ ATE NdPHas ATEAPL FUd9H

7193 BERABB/A N A= 719l el Hse A5 R Fe st o
HellA Mz 2dstda & 5 gk & -
T 713 AEAYBA N e 719
Fo N AR AEe] & o Fadt &

Bom & A7 AL et 2k 94 ATRAA s 719 AP+
275to] A77Hd& AAstl e, Al = a7 =
FA 223 AN e dSE4 232 AXstaL 2 ojnd| il 4]

ArMe ol del WE& 8oF 5 Felsksinh

II. Agdret dv7H2e 2A

1. A+

A4 7Hanalyst)= 71l tigh FEE F3sta 4310 o] & FAAEANA AEste <
dg FPtri AEA A= F23 HE w7l A (information intermediaries)® 3 7}E T}
(Richard Frankel et al. 2006). 2| A F-E-21712] o] Q]| &5 & A] AL & & (time — series models)
Hoh 98 Aoz g4 e, ole AFEA7PT e ARE 48 7 7] dEe=m

Zo]HtHBrown and Rozeff 1978 ; Fried and Givoly 1982 ; O’Brien 1988). o]l wjg} A F&217}
7t Al Fehe FEe FARES o AR ] dEet YE3E S ni 3 e Aol A4 o|th(Stickel
1995 ; Womack 1996 ; Barber et al. 2001). FA4| & A T2 7171 FAREA A a4 B &3k g Rgt
= AGsh= 3] ofolA] mhek A T2 7E} ARl L] o] g FFatAY BAUE 7193 5%
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AWAE A ASel PR 8 AuE AFde FANESS AR E 0ET FE o}
Aolth. o]z Qlalel ATEHI} AFehs Bro FHAel FRL vIAE AP FASS
olahstant she A7ge] AR Ague] ek

rr

7t HREA7He| o =0t 2EE et Rl

dvbd o 2 AT 7o o] S Y Fare| A At = T 7HA] ANk fRlo] EA)
& ok A AT WRA RS g5y AR 59 55 Tt T 24
Y 7192 543 olal A E 7= A Folle GHA oS 2 Fxo A4S A A SR}
& Ao]ti(Curry favor incentive). ¥HH o] AFE 7= 458 o] Aple] WA} BAFog 2
A A2 Bnt ol AXHE oS3 FAAS A A5 S EE Ut &3 S
3Ab o] HHE oGS 71A F Ao B Wt F Gl o] g B A AlFeta
AL & % SlthReputation incentive). A= AFEA7HE gk JHE Hudsto] Ar|Ho R
2Hile] WS A AQA oA YA o S5 Bote] FARES 22 o 2H T4
o2 a7} &3k FUIALF T o9& FFE ARMA| | gk A5l AW vt & vk

(Jackson 2005).
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23 B /e 4R E ol ARE gRE YRYu} BE Rolnz R}
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A B ATEARE A e YFOR AZYNE AFY

(Francis and Philbrick 1993 ; Payne and Robb 2000 ; Burgstahler and Eames 2006).1) T 2.2 A
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THLin and McNichols 1998 ; Dechow, Hutton and Sloan 2000 ; Agrawal and Chen 2008).2) ¥Ha
o 4 %5g o] Hold AFEATIE AelA BaE e FAl & BAS A HEE,
AnkA o & AFEA7LE A BAS fAleH] flotd FEet S EE AlFgstaat & A
|TH(Stickel 1992). 53] At} 7142 ols|BAE 7= A F-E2A 7K affiliated analysts)=
AR ASHEE AFdthe ATY s5de 2 e AFEATFE vtk § B
BEE uRo R o Ageta @ Gl SRS Algdtte dAFEAHAE aHT Ao
(Cowen et al. 2006 ;Jacob et al. 2008 ; Gu and Xue 2008).
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7199 7198 as o Fob AT 710 o] | SX| ¢ FAlFH A S Fu
< HolFE Ao|th E3 Lim and Jung(2012)2} Song et al.(2012)2] AFoM = Tde A=
HolFa =, 7193 9as AF-EA7Ee] oSS S-H A A F-EA 7] o]dSHT

1 Aoz =

o= etk 2% /199 A5E AR DA AT
(o)

Ct &S 3Ya7et MHFEA4719 o F

’FEA17%2] 74 A (product market competition) £ TF&(external disciplinary)ZA 7] A vl
o] MAYFLR Agste] At FF9| oS Yot &S Alaste o
g4 A tH(Hart 1983 ; Grullon and Michaely 2007 ;Datta et al. 2013). =,

G2te] FFo dFe A dEd FAE dsAE F dvhe HOZA,
A= ARl AEFE Adate o G413 Lt 57157 o
A eEaiivke 23 BolFa vk H3 H2o AF5F AFolAE ARl 2D
22 stedg G d FF9 o]dd FXIER vt AAE HoFa UthGiroud and
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ARl AUA oldE AEAE o83 Bast Ak aelm ol @ A o]eld]
A 1 ghol 245 O 493 o|dSe Arke AL oulsh Bk
RFA,, = 100 fanky 1 100 2
it Company Coverage ;, — 1 )

RFAy tAFEA7E 19 719 joll digh i3 o] 9] S % &4 (Relative Forecast Accuracy)
Ranky, - T2 71 i9] 7194 joll it absolute forecast accuracy 9]
CompanyCoverage; - 71 joll thste] o &S g AFEA 1o
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least squares model®} Fama—MacBeth regressions= A3t 7119 dldst= o]d &2 &
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Forecast accuracyyu= Bo+ BiHHILu+ B:GA_GFy+ $3GA NGFyju+ BuNGA_GFy
+ BsHHIj+GA_GFy+ BsHHIj+GA _NGFy+ BHHI;xNGA GFy
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Ao AFEA 71, av A3 A A dobd A @A o2 B w LA 7P o)y Foh
E A}?j = 99 S}Ei b71<d el 6H%% 7FsAdol Eoh AR ol FEAYBAE AGA H <
° FARABA A e o7t EHskA] ke
tﬂ 3ol A b71°é§ °‘°1ol ZLOMV AR && Aotk 2w} 71E9 AT FellA = 2
FAABAE AV EE SN2 HHI7]— 4853 e Aot wEka & AFoAe ol
A o FE wkdste] shte] WMFRT = T /A Mg wsAg-S o] gt} ahH,
FARoZE D A9 YFAAE B9 (Hl7l W T2 719(GA_NGFE o] &-38fo] =4)od
A, @ adl A FERARAN U 7I9HHIE o] &35t S4)& HHI*NGA_GF9 %
o] 191 Ago g Aystual 3 Aolth =, HHI;*GA NGF;) ko] 191 482 7|dxdas:
AFEA77F 7190171 9)A T ag 71l tigh o] S atE 1 o 719e] Aol A
g alell &3 Jlen® TIdHTAaS TSV T &3 Vg AEAAA S
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A BAMFRE o]ddFe] HHAd e I F Ae 719 2 AFEATRe #HE
E4 S A1ga At @oh(Lim and Jung 2012). $-41 Firm sizeys 719 jo YAEZ Al 7}E o]
ZIFkoIH, Career experience, = AF-5A171 i2] % o S| DataguideProl] YERE o] 2] 4
8 717VE, 183l Firm— specific experiencej= AF-237} i9] % o o] DataguideProc]
Bt o] 9] 71 jek #E AT A4 ity teE O % Forecast horizong= A5
A7F 19 71 joll digk el Sl Slo] dSY o} AAl o] 99 TS—2000 1Y Ato]e] Zfol&
YEWN ™, Number of companies coveredy= MF-7F i7F YA @ol| 993 7|49 &, 1
2l 3L Number of industries coverediy ZH FEA7F 7 YA R 233t 29 5 747 e
Atk B8t Broker sizey= SA3|AMY] TTRE SASH] 9 AC2A YHE Tl AF-EA7t
7} &9 ZAIAA Data Qe AFEATL] 2 GehH, dnalyst followingre 719
jol et Yd=2o] dSA &5 AlFe 2271 24 ol & AFE47HY 58 H
S ALgStaAl ke dlY(herding)S SA5H7] €13 A o]tHGu and Xue 2008).

(2) FXtefde] Haky
Bl ] diAdd aldsleE 7H2% Lim and Jung(2012)9] AFolA A&3 W £ o}
2} 2](5)9} #o] ordered logit regressione E3to] 7453t} gt

Recommendationy,= B0+ 8HHL;+ B:GA_GFy+ B:GA _NGFy+ B/NGA GFy
+ BsHHI;#GA_GFy+ BsHHI;*GA _NGFy+ 8,HHI;xNGA_GFy;
+ BsCareer experiencey~+ BoFirm— specific experiencey

+ BiForecast horvizony~+ jB1Absolute(Relative) forecast accuracyy, (5)

7|% Recommendationy= MF-EA7ke] FAo|H 02 7gt w4, viE 3, A= 2,
B olshe 1, w002 247 BARG, 3 Sause AT (ke A o u
o] P o] vizoHETH= wjrelde] o FE vtk A onjgtt. 53] B AFoA
© 7198 TS QTS sLIdAd T &3 713 AERARAC e 7Idel et
o d GHAgl B }-474*0‘ AAE Aolebe 7Hd2E HSstaat stz o] gh 7Hd o] x[A]H
o 47h (—) & b Aoz g of f9] ol e e due Ehos
sk Een

B 9] Foj A= DataguidePro databaseS ©]-8-3lo] 20001 1¥€ 195E 20149 12¢¥ 31L71A]
o] 713t T AF-EATEE oS3 FArefHe] Al EActe A5 A FEOE sfa



ST el ol @ AR EEoA oledlze JHYE 255 SAske] 4l o]efe] B
A e B A Stk £ ol 27k Al o] z
ofd A§oh AREAS} @ el o 2AW Y A, 221 AN} G A9E B
ASJssle el $ERILAS Bl 17} G o B
AR <E 1>94 BE st go] AFHO T

| = ofelof Fo| i
AR wEg 1,165,074
Al o1& Bagh @7} gle o5 (97.289)
AA ol s Hugh I ojde] H o SATF obd A (974,327)
AFEA7E & el FAT e A¢ (2.423)
HHIZ} 91 <33 (13,865)
FARFL gle dSA (549)
A% BT 76,621

g HFHow A FEe] Al BEE <E 2>dA HE vie} Zo] AR nE
EXE Ho|x 9lth thit 20005-E DataguideProol Al A&7} A 3% o] a2 2 200092 ®
27 A Ao Btk a2jx 20124 o] Fo] REFV O oA ETE ta E0E H=
HojFr}

i FEF HIE (%)
2000 1,960 2.56
2001 5,959 7.78
2002 6,584 8.59
2003 5,964 7.78
2004 5,953 7.77
2005 6,372 8.32
2006 5,613 7.33
2007 6,148 8.02
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B 2> HE9 dxdE X (A5)
o = Z2s HIE (%)
2008 4,834 6.31
2009 5,919 7.73
2010 5,735 7.48
2011 5,780 7.54
2012 3,043 3.97
2013 3,448 4.50
2014 3,309 4.32
B2y 76,621 100.00
o2 R MY BXE < >3 2o, A2, A& - 48t 2 7j& Muad, &
-G lEEA B FEAH ] o] AR Bk HFo] E9kom, 58] HHIZF Stobx] AR
ol Alslthil Hole fFe Y, 58 2 B Y, =% - 9 - HEEA 2 HEAH|AY F
ol Aoz eyttt
CE 3> HEQ AMeH 2x
& o E2S | HI8%) | HH 29|
44 2,746 3.58 0.07 1
g AH| Y 492 0.64 0.37 10
78 9 23y 6,050 7.90 0.10 2
Y, 99 % o4 14 0.02 0.38 12
T 2 Anfg 5,289 6.90 0.19 4
FEa 2 ddd 86 0.11 0.37 11
AtAl A whe] 9 AR AE] =Y 600 0.78 0.23 7
o, 2x2 3 o7t Au|xg 387 0.51 0.36 9
54 977 1.28 0.45 14
A7, 7k, 27 D FEA 1,099 1.43 0.42 13
A, #et 8 7ls AH =g 9,145 11.94 0.20 6
ANz 41,884 54.66 0.20 5
29 94, WEEA 9 FEAH A 7,848 10.24 0.17 3
st - H71E A, Ay 2 ﬂ%%%%ﬂ 4 0.01 0.30 8
& A 76,621 100.00
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7|e A%

B AFoA] AHRE Fag] dig 7S AFS <iE 4>¢ Zrh 4 HdiF o]d & 4
2+ (Absolute forecast accuracy)gl FIFL —0.1230] 2 4= —0.0372 JeERton, =3
97 (Recommendation)®] 3k 2.7030] 1L T+ 3.0002.2 YET] o= AFEA 719
194l 527k F7ke] 12%9 S Fate ks Bola 9l it ohe} Ao e dutio
I ol A9-A U5 Yepa ity =gk AFEA 7] 1491 7 2 (Career experience)
2 F4d o2 Yeton, gt glabd] tiaiM e 2d F R 2A7|HE 7T AL R et
23 AFEATRE 1d AR 94 EAWA7IY di FAAE dse Aew Helrh

(<]

(]

=]

=

T
ok
-

I

<H 4 s

Mo N Mean Median Std. 25% 75%
HHI 76,621 0.191 0.185 0.113 0.092 0.281
GA_GF 76,621 0.007 0.000 0.085 0.000 0.000
GA _NGF 76,621 0.577 1.000 0.494 0.000 1.000
NGA_GF 76,621 0.140 0.000 0.347 0.000 0.000
NGA_NGF 76,621 0.275 0.000 0.447 0.000 1.000
Relative forecast accuracy 76,621 47.996 50.000 32.668 20.000 75.472
Absolute forecast accuracy | 76,621 —0.123 —0.037 0.267 —0.106 —0.009
Recommendation 76,621 2.703 3.000 0.512 2.000 3.000
Firm size 76,621 13.075 12.966 1.779 11.670 14.431
Career experience 76,621 3.889 3.000 3.170 1.000 6.000
Firm —specific experience 76,621 1.886 1.000 2.363 0.000 3.000
Forecast horizon 76,621 1.078 1.000 0.981 0.000 2.000
Firm coverage 76,621 13.749 12.000 7.923 9.000 17.000
Industry coverage 76,621 2.654 2.000 1.462 2.000 3.000
Broker size 76,621 23.780 22.000 9.918 17.000 30.000
Analyst following 76,621 17.218 17.000 9.812 9.000 25.000
Number of strong buy 76,621 0.109 0.000 0.370 0.000 0.000
Number of buy 76,621 7.168 4.000 8.194 0.000 11.000
Number of hold 76,621 0.250 0.000 1.514 0.000 0.000
Number of underperform 76,621 0.004 0.000 0.111 0.000 0.000
Number of sell 76,621 0.000 0.000 0.028 0.000 0.000
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F) A71A HHIE 2 W BE719 9] miEd S o] e s vUr g Awd § ol

2
A
1
fu

- =
Fagl 2k GA GFe 71939445 AT/ 297197 v4% 719 o
GA NGF= 719-daE A =
NGA GF= BP9 SaE <
Absolute forecast accuracy= ‘|AF-EA71e o]l EX] —dAo| TPl —15 F3t &, Relative
Jorecast accuracy= ‘100—[(AF-E27}9] absolute forecast accuracy T —1)/(AFEA7}e
D] X100’ 2.2 Akt gk, Recommendation2] 735 7¢ak w4 4, viigE 3, A= 2, & °l3ke= |,
e 002 747t BAG gk vekith @9 SARel sjdete Firm sizew 71949 A7
B3k, Career experience’s AF-EA1719] % o Z0] DataguideProoll Yehd o] % o] A&7}, Firm
—specific experience’= MNTEM7}e] % o Zo] DataguideProol] LJERY o] Fo] E47|¢]3} waig
A= 712Y, Forecast horizon= AF-E2712] 71 thak o =0 glo] &3} 24 o]2le] TS—2000
B Alole] el Number of companies coverede= AMF-EA717F @33 7142 <, Number of
indusiries coveredi= AEA717} T A1 F, Broker sizeis ATRATP %8 SA AN
d&ta Qe AFEAILY F, Analyst followinge 57 719 71502 dto] 2 7] gk o] =X
£ AT AFEATE] #5 Jehdth

o
2
Iy
tlo
_O|L
ar

S F8 WFEo] ek Pearson VAT B Spearman F¥ATE <iE 5> 2ThS)

(B 5 &+

No. o5 1 2 3 4 5 6 7 8
- - 001 | —0.01 | 004 | —0.02| 000 | —0.03 | —0.01
(0.00) | (0.00) | (0.00) | (0.00) | (0.43) | (0.00) | (0.00)
> A GF 0.01 | —0.09 | —0.03 | —0.05| —0.00 | 0.00 | 0.00
= (0.00) (0.00) | (0.00) | (0.00) | (0.01) | (0.00) | (0.09)
—0.01 | —0.09 —047 | —0.72 | —0.00 | —0.02 | —0.10
3 |GANGE (0.00) | (0.00) (0.00) | (0.00) | (0.65) | (0.00) | (0.00)
0.03 | —0.03 | —047 —0.24 | —0.00 | 007 | 0.05
4 |NGA_GF (0.00) | (0.00) | (0.00) (0.00) | (0.35) | (0.00) | (0.00)
—0.01 | —0.05 | —0.72 | —0.24 0.00 | —0.02 | 0.07
> |NGA_NGF (0.00) | (0.00) | (0.00) | (0.00) (0.09) | (0.00) | (0.00)
s |Relative 0.00 | —0.00 | —0.00 | —0.00 | 0.00 B 020 | —0.08
forecast accuracy | (0.20) | (0.01) | (0.65) | (0.43) | (0.12) (0.00) | (0.00)
;| Absolute —0.01 | 001 | —0.03| 0.10 | —0.05| 0.56 B 0.08
forecast accuracy | (0.00) | (0.00) | (0.00) | (0.00) | (0.00) | (0.00) (0.00)
¢ | Recommendation | 000 | 000 | —0.10 | 0.05 | 007 | —0.08 | 0.07 B

0.01) | (023) | (0.00) | (0.00) | (0.00) | (0.00) | (0.00)

5)

9} F-AStAME B AFolA dFe H57t BE B ol g} Pearson “4HAI 4} Spearman
AAFE FAld HoFrh B F2 thFolof ke o] WiaiAlE A7t Atk oldl BAlWG &
E83] g3 del A7 e A e BR, AT AAlsta Fargel el FaAs
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F1) o] B A HFEL Pearson FHATE UERYH, o} F-E-2 Spearman FHATE

F2) Z3 <kl kS P—valuesel @3t

F3) A7IA HHIE= 2 Wl /PE71H9] &S e FEde v g2 AlFd
2 3 gk, G4 GFe 71939 ASE AFEA/PT 597193 ASE Ve e
¥, GA_NGF= 71933 d 4% A7 714 e1shASas 71dd tig o 52
NGA_GFe EPIJ(HI71DHRA S A4S AFEA7 P 57|98 dAs: 31
Absolute forecast accuracy=*|AFE27}Fe] o]l &2 —AA|ol)/F7P ol —18 Fa+ 3k, Relative
forecast accuracy= ‘100—[(A T2 712] absolute forecast accuracy =% —1)/(AF&
X100’ .2 ARt &k, Recommendation®] 735 738+ vl 4, vi4E 3, FX+ 2, it oltE 1,
e 008 Z42F BAIS e Uehdth

==
1
;
=
N
N
©
&
|
=

A g A o] ld = % E4d(Relative forecast accuracy)?} FAF2] 7 9] Y34 (Recommendation)

& &(—)Y #AE Yt 183 GA GFE Lim and Jung(2012)9] A9} 484 A2
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: Jo)3 R AZ3e Aol Aee FPe 2 5 ATk BR FEAARA
(HHDSH 3Tl ole)dlZ A et (el A=, 223 FAele] dahdale &)l

Aol AAAEI 255 ATRAL olefdlZe o Hstn Y

Q3 W71 A19el @ o]l % o 9 o] 5o wEA gl whe AMELS 47 F

el oo e F A ol S Yt FAlA) Bit Aol7t BAROR fold
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oskA] ke 2o yehd whdd] ExoA-E& HHI=191 45l o 9842 o2 vyt
7 AP=7E =2 7190 Wstele Bt v &

ad A2 eIl digh ol
Tl GA NGF=1&, 237 && Z-5E GA NGF=028 FHste] el S|
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A& GA NGF=1%1 7ol o WA Yeutth o= 7|93 dasE A2 7171 ezl g el
el s dudez m4odS @ dohe AL on|dit 3 73 daE AT 701
FEAFL] Aol T El7|Gel thate] o] &S e A $-ol= HHI*xGA NGFE 12, 1

97 ghe 7ol HHIXGA NGFS 002 Fste] AEh Aol #4S st 2 A3} 4
A9 1942 BRI AT AL FATY G AoR UL RAARL M
GA NGF=19] 7% ¥ 5] vehlet. olelgh dshs 7190824 AT247bE EA 3

2d
& BIIEI R BL% 719 AR Aol BE TR dE AN
FelAe 9 Wik Ag oJnla

(# 6> HHE 2N
- = Relative forecast accuracy Recommendation N
HHI=1 48.010 2.7086 38,296
HHI=0 47.983 2.6974 38,325
HHI -
#to] 0.027 0.011
t—value 0.12 3.05"
GA NGF=1 47951 2.6552 44,228
GA NGF=0 48.058 2.7683 32,393
GA_NGF .
2] —0.107 —0.113
t—value —0.45 —30.39""
HHI*GA NGF=1 48.188 2.6557 22,363
HHI*GA _NGF=0 47917 2.7225 54,258
HHI*GA_NGF -
zto] 0.271 —0.067
t—value 1.04 —16.44""

F1) A7IA HAE A2 W PE7199 &S A FlEdo® e g2 Al F ol & g
2 ke gro g 1 gho] F97(0.185)H T} 2 Aol 1R, 28R ¥ AfdE 022 i
Ao, GA_NGF= 7193 ©4% AFEA7P 87190171 9)A T4 719 tis A5 she 7
Soll= 12, 284 & Aol 022 83 Fo|t). o4 we} 7| JdTaE AFE7L E
A17del Aol & B9l ﬂﬁﬁ o] d| =L 3} 4ol HHI*GA NGFE 12, 134 ¢o 7
©.o]'= HHI*GA NGFE 095 7Halglt).
F2) wexe 1% FEdA F93= ‘/}E]r‘ﬂlr/}.

AT olel e Y BH L FAMFIL FHUS) Pl FFE WA RSB i
¥ BAATE ool FIQPRES AR FAAA W £ 7192 3FAP A
Sl 71900l el olm @ o] e Z3} AL AA A thate] 451 Bt 9
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HoFa gt} e 3, A o] < faste Aew
Uelgth ole AEAABAC de 7IHES AAEY WA R AR dEA= Al
thate] - Rz Flol o, o] & Qlste] AF-EAVIES FHA SR A Fo] FHo o
ato] o]ojoS& & htel| §lo] dlSEGAo] Had AR FHHET
<E 7> ol9o=59 g
o= Model 1 Model 2
Mg o (OLS) (Fama—MacBeth)
Coef. t—value Coef. t—value
Intercept 78.242 (65.7)" 76.627 (16.55)
HHI +/— —1.869 (—4.32) —1.989 (—3.96)"
GA_GF — —0.489 (—0.26) —1.987 (—1.44)
GA NGF —0.698 (—1.83) —0.712 (—1.61)
NGA GF —0.271 (—0.50) 0.012 (0.01)
HHI*GA_GF —3.978 (—1.48) —2.864 (—1.11)
HHI*GA_NGF /- 1.475 (2.83)™ 1.252 (2.48)"
HHI=*NGA_GF 0.987 (1.33) 1.722 (1.66)
Firm size + —1.215 (—12.86)" —1.062 (—4.05)"
Career experience - —0.036 (—0.74) —0.063 (—0.26)
Firm — specific experience + 0.855 (13.23)™ 1.348 4.70)"
Forecast horizon - —9.691 (—81.75)™ —11.586 (—6.83)™"
Firm coverage +/— 0.000 (0.02) 0.045 (1.69)
Industry coverage - 0.197 Q.17™ 0.122 (1.76)"
Broker size + —0.066 (—5.58)" —0.012 (—0.41)
Analyst following —0.201 (—1321)™ —0.251 (—4.79)"
R’ 0.091
F —value 847.36""
N 76,621 76,621
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1z
N
-
N
-

ZF1) Model 1< ordinary least squares model< ©]-8-3}o] 7|4HGAs AFE
7193 ZERABA A= 7190 st o &g o]
Model 2+ Fama—MacBeth regressions= A-8-3lo] A3 1
oA HHI ¢+ GA_NGF®| w528 sidst= HHI*GA_NGF7} ¥

F2) HHI= 2F W 7BE7149] &S 419]e] & o s v a2 A
o 4, GA_GF= 7193 @4E AFEA7PF 5471989 a% 719
NGF= 719392 AT/ 7190719 A e4E 7190 tie
GFe EZI4EI7IHA GRS AFEA7E L7198 9asg 719 o =
Absolute forecast accuracy= | MF-EA 7] oo &R —AA|o| /TPl —1& Fe
forecast accuracy= ‘100—[(FF-E2]7}2] absolute forecast accuracy =9 —1)/(AF
)] X100’ 2.2 A4bet 3k, Recommendation®] 73-5- 733t w4+ 4, v+ 3, A=
I, = 002 217 EA3 gk Yeldt) 3t SA| ol slPste Firm sizew 7199 Al7Hd
o 23k, Career experience= AF-E271e] 2% d|S0] DataguideProo] YeRd o] $9] Z& 7|1
Firm—specific experiences MF-EA7+e] HZ o Zo| DataguideProol] Vel o] 3o E47193 &
AW A3V, Forecast horizons AF-E271] 719 t3t oS0l 9lo] of|ZA3} AA| o]2]e] TS
—2000 E1Y Alole] Aol Number of companies covered= AF-EA717F @93 71de] 4
Number of industries coverede ATF-EA717F @3t A4e] &, Broker sizee AF-wA717 258
SHIA A Dot ' AFEA 7Y <, dnalyst followinge 574 719< 71522 ko] 2 74
o it dSAE AT AFEAILY] F5 e

F3) wwn/ wx/ w22 1%, 5%, 10% FEAA felghs vepdoh

o Iy
oy, o
o ol
X
N,
s
Iz of
i e,
o
- Ol}l
-
pak
o,
=

o>
(g ©

o,
-
k]
T

)

oy oW
=2
o
i,
)

o
5
i
2
EE .
fru
%
2

=y
=

o

£
o &

— wl\)
o
=
O,

ol
o,
rr

=, = Zo] ofel¢ 3G stelA Aulel BYL Bollurke #A
WGl e SEAA AES Fool WARA B FHE F 5 dE AolHk) o=
AAFLes AREAPL FA DRSS 7192 FEDPRAN A 7190 distel ol
A2 & Aol 2302 4iF ol Feyel o bl E Ao vehyrh ol2d 2
e GRS ATEATLE FAGRT 258 7195 FEARA Ak Aol
dele] $EAQ AZYNE AT Seleke APWARE 54T FPOE Astel o B
e WRYRE G5 258 T} FAY 59 4RE $YsI7E o dvka wag
F 9w, olel @ A9l § A AZYRE AFAoRA Aile BAS fAGnA Gk
1% % gtk B9 olsh Lol FEF | ZPu T ATV AL AREAIPL FRAQ
oYAZPuE ATFHE LA AFAR) AFo] WYl 03le vBAA AF FHE A
FohE O M8 ¥ FE g Aolth 0|2l dh¥o] Asdni A7 g AeLE AT
2A7RE S/ ) 228 7113t ol BAR Astel FEZABAN e /1 o)
dfel 9312 v $ael ASYRE ATFORM SR S QT 258 SISl

E3] o]gjgt AFAe FEAIFY AAo] AEqFE AFEM7IE J F 3 SHRE A F3the
AYPATHESTE AL F 2014) 9= s =, 2 902 S99 21932014)2] AFollA = o]
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(i 8 EFEXfo|Ao| Lty

1= O

A o:% Model 1 Model 2

T= Coef. t—value Coef. t—value
HHI + 0.070 (2.12)" 0.069 @.11)"
GA_GF + | —0.169 (—127) —0.204 (—1.54)
GA_NGF —0341 (—124D)" | —0363 (—13.16)"
NGA_GF 0.190 @77 0.173 (4.34)"
HHI*GA_GF 0.265 (131) 0.261 (1.28)
HHI*GA_NGF +/—| —0.163 (—4.20" | —0.152 (—3.91)""
HHI*NGA_GF —0.138 (—2.41)" —0.130 (—2.26)"
Career experience — 0.108 (28.44)™ 0.111 (29.23)"™
Firm —specific experience + —0.081 (—16.44)™ —0.077 (—15.62)™
Forecast horizon + | —0.040 (—4.60)" | —0.151 (—17.07)
Absolute forecast accuracy — 0.627 (21.04)™
Relative forecast accuracy — —0.007 (—27.93)™
Number of strong buy 0.452 (15.87)™ 0.467 (16.39)"
Number of buy —0.038 (—36.57)"" | —0.036 (—34.57)™"
Number of hold —0.388 (—65.46)"" | —0.386 (—65.12)""
Number of underperform —2.588 (—26.43)™ —2.631 (—26.95)"
Number of sell ~19.180 (—0.26) ~19217 (—027)
1§ 0.124 0.128
P 4829.17°
N 76,621 76,621

F1) AR G2 ordered logit regressions F3t] 7531™, Model 12} Model 2= A4 o]
| 2 7 & (absolute forecast accuracy)2} 2 o] oS % &4 (relative forecast accuracy) % 1=
AL T3eteA| o i w2 o)t o7 HHIS GA NGFS wsat-gol a9t HHIx
GA_NGF7} 3R] sldHrh

F2) HHI= 2F W 7BE7149] &S 419le] FjEdo s v g2 Alud & o5 A= it
@ @, GA GFe 719394a% AFEA7PE S971939aE 7Idd gig 452 e A,
GANGFE 719ATad AREAPP) B0 AReS Agd da dxe e A%,
NGA_GF= EVI(171hA T aSE AT/ L7198 das 719 tig 55 she 747,
Absolute forecast accuracy= ‘| A FEA7F o] el SR —AAlol/FIb el —1& #3 &, Relative
Jorecast accuracy= ‘100 —[(AF-2437}2] absolute forecast accuracy =% — 1)/(AF-E4712] 4—1)]
X 100022 Ak 3k, Recommendation®] 73-F- 743 vioe= 4, vi¢E 3, A= 2, B °lste 1,

WEE 002 Z47F BAIS ghs Uetdth $bA BRG] sldetes Firm sizew 71999 Al7FEd <]
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Group - affiliated Analysts’ Forecasts

and Product Market Competition

Koo Sungkwon® - Mo Kyoungwon™" - Kim Kiyoung™**

<{Abstract>

This study verified the tendency of analysts’ forecasts under the circumstance when the business

group factor and the product market competition factor combined together. According to this
study, when affiliated analysts forecast earnings of the firms in case of the same business groups
and product market competition, forecasts become relatively accurate and optimism for investment
recommendation becomes lower than independent analysts. The results show that affiliated analysts
could provide unfavorable forecasts to firms in product market competition between the business
group affiliated firms due to their conflicts of interest and by doing so they will be able to bring
the affiliated firms favorable effects. Particularly this study will have a significance for not only
showing another evidence that business group factor can affect analysts’ forecast information in
addition to preceding research but also presenting a way to get accurate information for market
participant.

<Key words> Analyst, Earnings Forecast Accuracy, Recommendation Optimism, Business Groups,
Product Market Competition
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