A F-e3] Al A
A1578 A2% 20143 4Y pp.9~46
S A -2} 3)

18] A F(Hermanson et al. 2007 ; A&4 -
Qo] BuE QAANBY 5L LEhhE =
O B A7E AAQTAN 2AS PIRASAT PAELe] Bl E FAAE

a9 FEue

* Zolthetn ANt <, jelee@hongik.ackr, T4 A}
wx Zoltstw AGdUiet Fu4, jwyoon@hongik.ackr, A& A}
=285 20134 7€ 17 XM 2013 118 182 ArMeEY 20144 48 11
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[.A &

T A dig s 2 A=A =
SIAGHL] HFol 8RR FAAEAA AAEA B3 JEE FAShE Aoz ddEa 9l
oh AAEA FEO] WA, SAAAL B AT B AR AAREE
quality indicator)’} 2 U= ZARIE] 71954 (ol “FAPEAEA)el
Aot AEHoze P HARIBig 4) AF, AAA A, AL, AR S
Rew, HIde ARl FAwe el dve ddE ANEAE
(Hermanson et al. 2007 ; H&4 - A< 2010 ; o)A 2012). FAFEAAE T A3y A9}
AT FHES e T/ AAFESY - AEAE =
A A K)] AALELAE AA S AHE AASHATED 1
AHEA L FEE A Bt e AFSAE ob4 F58 8ol thFrancis 2011).

B AZE= MEAAER AotE teket ZAPEeE #

A et ol THAAEA S BIlA ASHSs Al gtk AdPdAFolX e AELS F2
SIA . AA o] FAEALLFTLAY of 7, A BN FHE S5, ¥ A= DeAngelo
(1981)9] g efof| 7]Zsto] AP SA Hof| tigh Fapate] Q1o 255 Bt o] IAEA S
=78 Holl A AgAe} apgAlo] et 3k 2007d F8HEEY T AlF o] F

AEA ] et FAAES] Q12lo] A= A=A E HSent 1A 79 A ae]7]Eol
3 g o] gl AlALS] o] el S aEdY A FPCR M o] F,
A

T4
TAREAARE EEE e AAPEASAC el A57]e] A=4 SE7F S8l e, ol

rlo
oy
>
>
]
N,
)
__)&l
Lo
=
rx
38

)
=2
%
o
L
B

¢

'
kl

)
~

FE2 20039 HE 20109714 F7FsAAE 2 ZAEAA A HEed 129 A4
oz st a, FAM S AL AR Ae]l A e S mefste] i AR F4Y
70l BES TR A9 Syl FEMpd] SaabAE, o)y, FPHES A8

Y

X

9

X,

28

1

»n Lo

o
oo

o 1lr

> oo

:l:z 2

fe E
PIUEE.Y L
[0 & oy X
o a2

1) "= 3] AA B2 A9 91 8] (Advisory Committee on the Auditing Profession[ACAP], 2008)¢} S U=
7]13=1A) % & 7] F-(International Organization of Securities Commission[IOSCO], 2009)¢} Bedard et al.
(2010), Francis(2011), ©]A1& - 1 &<4(2013) 5.



TUAF R Tk A xe] 2Fo R IMANFAARE ML F
“(Bedard et al. 2010)2 S gth= HolA A AlAPd o] 9l
= AT 2 2o] FAHY Uk A DAAM = P59 IAbEdHA ol g
ol &4 wjZA 2} AYPATe A A E D, A= A77H, A5 3 FE
71&3tA Tt ANEANE ASENEADE ANSHL, ARt A VM = 2425 Busilth

I. o124 w7 2 47 34

L AR Aot 54 B AR 93 mlale 29

DeAngelo(1981)% ZAFEA S A7 AFAFANAN LFS AR WA 7547
LA FE FA S Bud 7] 23 & tidh A7) 3 7HQ14])(market—assessed
probability)’ 2t g 2latdtt. vl= 7HAFI(GAO, 2003)L ‘%S 7hA}EZold dubzlog oy
& Al whet ARk A A 27 Rk o2 QI E = A7 whel A E I 2
T e F o9& FuiskAl 25 HawA] ekthe Aol ek delAl FAlS AlFshe 20
olgta Hosttl. A BHA Carcello et al.(2002)8 E& 7HAlEZ Aot o] & g4l
(greater assurance)= Al Fote A& o B MGHS, FU=

FAREAE NEA Fort olgda AR #EE F gl7] wE =)
215 sl ZAREA ] -8R 2 ARSIATE dAEE S S o WS 2 S el
upeh ZAF o A FAIEY] FE I ARRAI 1A o2 Sste e R TR 4 Utk AR}
o elgete AFEe AFARY LRTE Be AEAA AEHE T 2008 ; Pk -
4 2010 ), AN FA LAY N (Becker et al. 1998 ; Myers et al. 2003 5)= & F Ut} FAE o]

43 A= AR E A H-EA, AR L, A& e, AFEAE A5 T Uit
=2 :} AFEolth hEA o= oukgAlFU ol B, TP, ] 5 SAHEE] 7}
2] A J(Teoh and Wong 1993 ), X}EH]*O“J% 41853 (Khurnana and Raman 2006 %), A%

X719 o =% &4 (Behn et al. 2008) 522 AANEA S S AFES & F 9
zZ o

JAEAA JHE DA 2906 IS AEAQ AT Big 4 ARE THEE 2AKI T
B, 4K ARA, WA ABT SYA, RAAIRE, AR, ZhALele] A, A&l

]

H L=
712, FAREA 2 Fol B A7 FASAT GEAL A B Big 4) WEs
2o] AgelAele] B Eo B ATAFEL QRAA e, old] Fol: a
Foh AA(RY - ARAE E
el

AU ALIE AA Sk =

o]-N

A1z AT LGN T D ATyl PAHEAAES

de
=8o] SITHACAP 2008 ; IOSCO 2009 %). A#|Z European

¢

fr
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Union(EU 2006)< 2008 A€ o|2]3 JEE ¥l 1A}
stalqitt. ol AR Wik H 2o =
A2 tefA Al 2H S B e As

o7 ?x}ﬂ* A AAEA @El’w’" e 2

9l FHAHTA A o
2AVER AR BAAEe
L Zo|tHPCAOB 2009). ©] & 274
o] ZYEwA, SEHoRE INEAAE
1

o >{E
N
b
=
%,
b
18 oE
o

1_. ] — AL
£ AE Hadlk 7ARR19] ZIPHE
xéoﬂ i@% g 011:rL(Hermanson et al. 2007 ; ZEH - AL 2010 5)9 FAPHAIEA 7 3)

Joll Bk AFHeA 2012)7}F ATt

o
to
S
fo
lo
=
Y

o,

o8 AT F Yl 58S ] Wi ol 2AHoR A
o}, upebA] AFA 02 ACAP(2008)% 10SCO(2009)= AR
report)?] EFL ThFE AREAA R AMES 8, A

Cy 1 = &
£ RUEE FUNES HEAER TR AL, FUNEE 2

flF

Aple] METHEAL MRS Y B), S B AR, AAAE 5S T of
BH1ske] Bedard et al 2010)& FAHEA S Thshl UE 4 RS HUAE Bkt tieke
WHEAAES S Aol Bedtthn TG ol - BRAQ0I3E FAMLE F

8l HALEAR Y] FAIA E ek FAA A S Elé‘}ﬁi‘i}.
TR 0 2= vhekeh AAREEAI RS O] AR g A #
B}CH(Francis 2011). Hermanson et al.(2007)2 PCAOB ZA}H 11 1% 7%=, 1Al Z2 He] A
28l P84 F AL ST AR 7P frelg B S UeRltka B skl <14
2] RIAERE HE—EY v &, ALY 5 AN E, SAANIEY) 11T 3
A7, SAAKFEY) 1919 it AR S, S|AAKEHEY) 1919 B HIZAE S 52
AHEEE At oY d A EEE FHAIRIS] A SIAFEA(client characteristics)(Hermanson et al.
2007 ; Lawrence et al. 2011)2} tiH]3}e] ZEAFHE 9154 (audit firm characteristics) 0.2 X &3}/ =
3} (Hermanson et al. 2007 ; ©] A& 2012), < 7HAFQ1e] A A A 2ol that 32 7471 743k
A 2 Ao mA ZAPER] A o] FAREAA RS A etk TUdA e dE - A
4<(2010)°] Hermanson et al.(2007)¥} frAke AFA2E Hastgith Bgh o] 2-2(2012) &)
Aol A ARG ZAPEI ST SA QR R 53 AAkEA 3t B HASeelet, 1

lmn

Sue felsFold WYL Aol/k drkn Hanstgith Tehd APEASYY Be AF
B o 23t G AT Ao ool 2 J& JollA] B AT APAT
oA AHEE LRSI AR 18] BRI FAR Q4 BN AFEE AL B



am
>.
\—_I

Aot A2 RG] A 13

oz 3t}

EI B ATE FAEYe FAAYAYAE A o] F ZAPHIEA ] i3t Fapabe] A}
B QA Z| 2|7} YEAE AT FHUEFDS 2007 FE A FA EoF AT A
o] A Axstr] ko] Fa SAMRIo] FAEA A RS A Pt A ote
A5 AR AAsta MAAD Fo 2AE FHAshe HHAFE A3 Arlsh A
20139 1€ FAHUHYAE =Y 579 Zol ae5de] mxst A5d g2, A EA]
& o] % ARl FH T AF2A T o] BA T A 149 Mgyt A, o
o wt FAFAEFFo] PFE Aoz HrEATE B ATe A5 AA ke daE Al
HAPHAEA ol tigh FApAke] QIAF Eol = Apol 7} YEf=A & AF54 02 A5t A

A 227} 9l

2 ATE o SHM APATE st 48 FAREES Zerh A, AR Aol
2 AR 7 FAA Zolol] tig AFyATFAN = HAEE AEA S Y FdE O R Big
4(Palmrose 1988 &), FA AN o131 A2 2011), FAPHJASA (1A 2012) & ZAFSIS
o ZAPH IS4 7 7&*} A #RAYL 2AE AP ATEL AFTAAC=F3} 2009), A 2F
Aol F(rksl gy - W5 2010 ; o] Al 2012), F& A A F 4 - (Hermanson et al.
2007 ; AEH - Zd‘%?% 2010) 55 AHESIITE B AT 9 ABATFE THS ISR
WHEABAY S FARES AN 2ALI BA, FADE B AR 02 P
ZAM AgArEA, FABRAEAE AP o= 5T 55 A3 7T Aol
HStE ZARIATHAA Z - o] A1 2012). & A ZAPElC) tiat 32514 Zstel] wheh 7hAL
Hel 540 dig #ile] TS o B, o3t Al mWe} 5ol ZAPHISA o
A E 7 FAA o] Zpel7} EA] ZARRI

M. 97 AA

1. A7Hd

AHEE S DeAngelo(1981)2] o]0l 7] 238te] AR 371 Kol ter A-2A| %] whg,
Z A E I X BRY o2 S AEAE ARA e SR 2 s
Aol whg} F2 AR, FFH 0B E ARAG FeAr) 12 g FaleFd] mah AR
o] HrtEE WL BAld mElshs otk B A4 APHASAC wet FArtEe] 7t

2) Dopuch and Simunic(1980)4 tha@7HA}el o 2 «7hAkel Hupr ZH oA ZAEA EX = A}%‘J
A} 2 wW2to|H, DeAngelo(1981)2] “A143H 71 -3} Watkins et al.(2004)2] “ZUEH 58> ZH
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AREA S 2PEA 0 2 Q14 skeA] St A @ W42 Hermanson et al.(2007), ©]A1-2(2012)¢]

AT AR FAPRRISAAFES ARRSIITE <2d 1> o]of] tigh geofolt}.

A 1 2 AN ZASEXEE AL ZAIRQISY
ZAMHRIEM X3 4 =~(AFChar) FAEAE Qlalo] AMO| £
B2 - EY H& AssoPtr 44
23 A A —EY B & SrcpaPtr R
B AAES} H& ProRatio R
B AAL 1019 A3 A} 2= PubcoPro RS
SEY 193 AR} & PubcoPtr RS
A 199 B AR EEY AfeePro )
JEY 1909 Hid AR SFFY AfeePtr )
A 1919 HTF ¥ ZA RS NafeePro @)
THEY 191G F HIFEAES NafeePir @)
SEIAAL Ht AEAF Experi @)

x BE2LA}F 01219 AbAof| 2 A E?ﬂ?—(aﬂ Hermanson et al. 2007 ; A& - A< 2010 ; o]#1-2 2012)9]
Al 712 Aotk @4, AF & dalir s FEEHE 44 nejst /MY Exores W
P& 538kA Fskch

#x APHSE FEREL J0SCO(2009)] HAFAAE EHUES 1elste] =& Aolthd)

EUmEc 2o 2w AR/l 248 e HEA-HEY NS fAse] He|sg 7
ZE ZE v 22 T2 5942 Z+=thKordana 1995 ; Sherer 1995 ; Banker et al). tEhA]
= B3 AW 4 AUTHERC 2006).
3) AENUFEL APA TN HAEH A ZERA, 10SCOQ009)2] TAIEAAE FIEF 33} 2o
oS-t
I0SCOR009)2| ZHAIERIX|E &7 = Ao HEHT
AR AAA, AEAEAY PubcoPtr, Experi
EFAAE | dFEE OE A E A RS AR) PubcoPro, PubcoPtr
Ad WA (FEY -HZA HE B) AssoPtr, SrcpaPtr, ProRatio
B ) AfeePtr, AfeePro,
FAME BT, 559 - A - A9y $9
THEE (BTTH, BT A ) NafeePro, NafeePtr
PEAT | 94 BE AR (594 ) 2 Ardle A8 ¥w
AFAZALNE 2 Fddede 23 "
A tAL Ak 2 oElek Wy i
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1A THACAP 2008,

R
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2] 2] 7 o] & ZH(knowlege

F2A2t

A

B

4
X3

1S X115} 1, Ashbaugh et al.
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2T}, Frankel et al.(2002)-2 H]ZALES] o
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9 5 g PR 0] FES A ATy FANEE AN A GAEEA
o B BYE 2 ARE AT T K oA B BT B 2

He 339 FAue Rt AQE olF o 2HEAS AL
AR 039 =lo] 2Ase] e 2ol M 2-8 A I

ZAFEA L DeAngelo(1981)e] whe}t ZAMRAZ |G AFAFAA 72 A
A e e /FE A Hud 7] A EEC gk AEARe] 914
o, ZPARER O] g 8-X 2 o] o) tgk AHEA|Ae] whg-ol JEX| T A S ALE-sit) 3] A%

=

Ho] 7Fx]#HAd-2 Ohlson(1995) Bl 7128t AST 4 slom of7|d 2 Aol Aguis
Ql FARRIS/3(AFChan)# 2 #e1 242 A8 A - (FSSQR)S] 528 W45 F7lstod]
ATEFS WA 7ML 1S A A8 ATRFe e 2ok
(2 1)
StockPrice= 9+ 8 1AFChar + 8 ,BVE + B 3Earn + 3 4NegEarn + 8 sBVE*AFChar
+ BeEarn*AFChar + B ;NegEarn*AFChar + [3 sSize + [8 oLeverage
+ B10ROA + 2JIND + 2YD + X AFD + ¢ (1)

8) 852010 ; 2011)2 2007 5H FAALAYATFE FFFAS A 9] Agii2ldA 5674
%%21 A5 s oz Agkelgith 200799 EA A0 24 FAAAE AlYE AFaA 23
< o A AxA FAAELE Al YES Agsie ol 2 BexsE SRt vee

2006L4 7 2007d = Hh%% %91 #H Bz So|t)
—20063 49 19Y, 7HAkQl
—2006%d 69 264, A&
—20064 99 11¢, &
—2006% 12¥ 29Y, w%—i%ﬂ te] Al ﬁeﬂr 9 &5 A g
—20074 4€ 13, 871 FARIS dez FAAAE] AA
—2007'd 98 74, A2zt AU FAHAYzE AA

A9 olHY A FHHEE

gk g TARIAl 22 E- B S
S5 o3t Al ti w2 A o83t & Aol olefg g 34
ZAQl Apde] 2 AT 2 ol wE Ul$E&Ed] tid FAAES #alo]l ¥ AR Aol



o] 7]l A,

StockPrice : B4 3 398 A A7FA] / AZ7E T,

AFChar  : ZAPARISA RERA T3 2T
BEA—3tEY B &(dssoPr)=5=3 A 2 FFIAA /3EY 5
523 AA-TEY ¥ (SrepaPir) =5 Z3 AL} F/HEY
3 AR E7} ¥ &(ProRatio)=AA 3 AAL /AAAYD 5
B AL 1919 A3 AL G(PubcoPro)=74] 33A} /A A AL

(FEY, SEIAAL FFIIAA 5 23 o §Y);
S EY 199 FAB|AL S (PubcoPrr)=3A] 3| AL F+/FHEY &
AL 1919 i AR F A (dfeePro)=(AATALE A A S AARI A7) 2] AR )
HEY 1907 Hit FALLEF A (AfeePtr)=(RAADAESF/TEWR)] AA2T 3
S AAL 1912 1t B AR (NafeePro) = (A ¥ AL RS A A | Al A1 492 A= 3
TEY 10T BT HIZAE P (NafeePtr)=(RAA B AL RS/ EV )] 2AHA R 3L
&3] AN B AE AT Exper =71 AY 7S JLFR HeEdd ARk
. 3T

BVE AR EY dA St AR =171 AR S FAT
Earn 1 B7)eol /AT EE AT

NegEarn : 3715EA S B3 7 Eam #%, 232 g2 0;

Size DAY AR 7

Leverage : AF4EIEY A FHA/FALE

ROA 137 dgold/drl & AV TRk At

IND SARE ]

YD sz

AFD 17 gppEelEE SlguR 1, a2A e o(elsh Pt e @),

(2¥ 2)
StockPrice= ¢ + B 1AFChar + B >FSSOR + B 3AFChar+FSSOR + 8 sBVE
+ BsEarn + B sNegEarn+ 3 ;:BVE*AFChar + (8 sEarn*AFChar
+ B oNegEarn*AFChar + B 10BVE*FSSOR+ f8 11Earn*FSSOR
+ B 12NegEarn*FSSOR + 8 ;3BVE*AFChar*FSSQOR
+ B 1uEarn*AFChar+«FSSQR + B ;sNegEarn*AFChar+FSSQR + (8 1sSize
+ B 17:Leverage + B 1sROA + 2IND + 3YD + 2 AFD + ¢ ?2)

o710 M, FSSOR : EA B A = A8 et dx (20060) o] Fo|H 1, 2%#] om0 ;
Yz MaE ()23 2810

9) AFxAl 23 13 23 28 A& Aldle IAPEUEA RIFEY 93-S 59T A FH8]
YA A3 (Boulton et al. 2011)8] I FALSHA £33 Fh(standardized value)S 2 -8-315]
ok o, <# 2> ZleE AR e D Hraw value)S Baasich

10) 2L EFE2AYAYIA T AlFAEE 200790 A 5 20061 7HAMRE F2 37t diide] Ede A
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N

(¢
)

9] &M StockPrice, BVE, Earn W& A|7}Ed, xpab7tl ©r)sole] S A7)
FAIO R pro] AL ThID NegEamW = 0] &40 ApEA 7Hx#Ad &
Jat7] Yste] E3Fal tHHayn 1995 ; Collins et al. 1997). 23 12] A& Earn*AFChar
24, B HEY AL 860 dERTE <ad 1>d] AAE uke} 2ok 1 29] Aol
Earn*AFChar*FSSQR®¥ == <7 2> M2 AS3te] SREHE YehH, oo & 8,9
dE&Fse <ad 1> AAIZE A T wgoz vepd Aol

A E] TR AEAL L 7199 54 B SARIY 2 Al wet g2t F dvke
FAT e Fdo] AUt 7IATEE AP E 7 AR S mA = oY 7195
29} BHelAo] mj > 2o M4 Ao JYFRI} S5 JATA YL WEEA 52
ol A HES] Ho] = Aoz deA i, Hayn(1995)2 71 E7F 2 A% A9 d
A 4= Qlo] o] <o) A|&Ado] wrhal F74gh vl It} Dhaliwal and Fargher(1991)= -3}

&o] AFeold AF & wtdsts WMol BR A Eo] 255 IAA B rEA gl
g

(o

O R o

[e]

=

Z2the FAE A ST Barth et al.(1998)2 A 2ol 7t 3 AIH K 7FX BAA o Ao
S gt Basigieh 3 71950 54 AR AAA dEd S A 2 AF
APHQle mE g Fdke] EAVFsAol lem, Al dxd, AddEee 1y aat e
Atk ¢ W&ol uet B AFME 71975 (Size), -2 8] E(Leverage), A4 (ROA), 2+

Hu|(IND), A=EV](YD), ZAPHJIER|(AFD) M4+E SAMTZ 28319
ek 2o Mg (Teoh and Wong 1993 ; Krishnan 2003 ; 2% & 2005 5)°llA Big 4 ZHA
Qlo] ZhAkgE 71999 SIAR K. 7ix| e o] ¥ mrhe AFAAE AXEth ks di@ At
A SRS A 7bse AP EA o 98 2tz & o, 54 IAPEAEA =
A 71927 127 @& 7199 AR E R BAEAG ol = AAAR] Apo|7p EAE 7
ol itk 23 13} B 204 = AFD W79 55 957 sl A fFE BAW
EsA] estont, & AT F/HEA A= tEARIBIg 49 FTAF AR (Non—
ig 4) 253t AAA Ao] TS TElete, & 1ES FET F2 daiA 44 =Y

13} 28 25 A8 2ALE AAEHATh

0,
o
N T
~
>
-
o,

o)

oA 2005 oA 2006 ©]F 717HE FRIATHAL S - oA [2012]9] WHA FY).

11) 7R #EA #8 A8 AFEL deflations 3HA] B2 FAIZE A, ol B E A7 = ok
O (Barth et al. 1998), 9] -2 A N Z42Q1 2K (deflator) = e gHS[AHE-SICE o] 7
o Ao TR UTFRs|Y TRIE TR A P(scale effect) wlol 3]9EA1 A7} o]
2Fd (heteroscedasticity), A7 2 F(coefficient bias), R —square] 432 F(an upwardly biased R—
squared)”} Z#HE 4 AthE 7 (Easton and Sommers 2003)°] It o]2] 3k oA B Ao
A7 EE S deflator2 AHE-SFATE TRt SIAH HIEX B Aol Ao A deflatorel] o g+
g =07} o] FolAA] eF2 ARGl —Alana et al. 2011 §)S efsto], 1FB7IA(LYPF2 52
deflator=. AHE-3H TS AR FHZAHE F7HEM A Bkl



TAMHIS M SAMET X 2HMe A 19
3. B2 AH
HES f7AANE 2 Z2aTA T AE Blaedes d9ehe 29 A4l R S
=3I aL, ZA7IRES ZARRD AR E X 7F FA1E 20031 F-E] K—IFRS =% o] x7]3H]
201037141 o]t 12) A 3] A 7]52] o) 74 & S A o] A3 AR A Ao Fagh J3F
< v)F 7hsAdol 9lof, 2011 o] 3717k FECA ALtk <E 1>9] Hd Ax BEE
AR golth A2EEL 9832 7) 719 - =R O, Foh, ARAR EE A Pt g1
1} StockPrice, BVE, Earn #t9] S©x] 2 IFRS 27159 7| - =S A19)3 Fo| HFRHEL
7,005 7191 - Axeolth 3d BE AFE dgolth HF BES 5o HEE flo] Avkow
EExEo] Atk AAREF T AP 9THE 7P B 7H - dEREo] B2, 1074
Hlgte] sio] ¥ Aol PulAES, AEAReY Sol gl
<HE 1> EHE
g AT EB &
2003 | 2004 | 2005 | 2006 | 2007 | 2008 | 2009 | 2010 | EHAl
2003 F-E] 20103712 Z23
—z2g A% 129 24 BlEE | 1,011 | 1,060 | 1,124 | 1,183 | 1,271 | 1,323 | 1,392 | 1,468 | 9,832
719d=
A IR, ARIFE, A7)
AMEAR T2 719, StockPrice,
BVE, Eam AH2.9] 293(19499%), (153) | (198) | (259) | (301) | (382) | (426) | (502) | (606) | (2,827)
IFRS 27159 71¢g—Ax)
AT B2 (719 -5 858 | 862 | 865 | 882 | 889 | 897 | 890 | 862 | 7,005
Id B: ¢ BE £
E et 7l —ole
3 14 40
5 Mg, Af 9 Azt 39 13
10 AEFE AZEY 313
11 =8 AxY 51
12 ol Al 6
13 ARAE Az 68
12) 71 2 AFAEE 5283712 New KIS VALUEAAM 2381991, 7440 & A5E 645

o FololA 9] BAY AAGERA T AN FHEAT

Fx = EEA A A(truncate) 5+

13) S|l talA1E StockPrice, BVE, Earn ¥~ 32l 1%/ 99%
om, AFULE g2 1%/99% SIS winsorizedto] 28831t
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LAPHRIS M SIAMET X2zl 24 21
<E 1> E=2 (A
MPzE Aol o 7Y -z

59 9% - eHe 71EE Az 2 uigd 78
60 Hk40] 36
61 Y 75
62 AFE Z2aH, Al2d 5 2 @Y 106
63 B ~ 68
68 N 16
71 AEAH 24 278
72 AE71e, AAYld 2 71g Her|s Au|=g 24
73 716k HE, #3 2 Uls AH =] 24
74 ARIAIA ] B 2 A=Y 8
75 AR M) 24 82
85 2SS AH|AY 35
90 &, de 3 o7t e sy 8
91 2¥xz 9 ogdy AMu|Ag 36

& A 7,005

V. 2524 2%

1. 71&5A%

HETHE 7eTA TS < 2>o] AASAY. AAEEe A= dd Aol, Big 49 Non
—Big 4 83 a7t FHAAYAE Al A - = FE9 A= 27} sid B} sid Col
LRk o= =

(B 2> J=3A
ol A A B2
B EEp Hoat EXEHA} 1429 =9 3488

StockPrice 7005 0.743 0.723 0.300 0.516 0.904

BVE 7005 0.620 0.235 0.450 0.613 0.789

Earn 7005 0.015 0.125 0.003 0.035 0.076

NegEarn 7005 —0.034 0.096 0 0 0

AssoPr"” 7005 8.383 5311 2.889 9.467 13.078
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B 2> 734 (A5)

B4 xET Bk BEHA /422 B 342
SrepaPur™ 7005 6.547 4.356 2.032 7.537 10.590
ProRatio” 7005 0.641 0.153 0.538 0.667 0.765
PubcoPro™ 7005 0.339 0.387 0.214 0.250 0.361
PubcoPtr™ 7005 2.579 2.851 1.500 2.520 2.934
AfeePro™ 7005 4.402 0.328 4276 4.402 4.509
AfeePtr” 7005 6.382 0.761 5.844 6.689 6.848
NafeePro™ 7005 4.502 0.420 4252 4.568 4714
NafeePtr™ 7005 6.483 0.888 5.788 6.838 7.200
Experi”™ 7005 6.955 3.570 4330 4.805 10.321
FSSOR 7005 0.631 0.483 0 1 1
BIG 7005 0.582 0.493 0 1 1
Size 7005 11.866 1.502 10.829 11.585 12.582
Leverage 7005 0.431 0.196 0.277 0.437 0.578
ROA 7005 0.021 0.041 0.006 0.022 0.042
oje B:Big 4 tf Non—Big 4 ZAtel E&

Wilcoxon
BIG=0 BIG=1 T—test Two—Sample

o Test
—— = Two—
E=25 | ®@E |52 ;j;} E=24| ®@E | 2% *‘5;} t Value | Pl |Z value| Sided
Pr>(Z]
StockPrice | 2931 | 0.737| 0.497| 0.752 | 4074 | 0.747| 0.529 | 0.701 | —0.57| 0.5674 | —2.71| 0.0068
BVE 2931 | 0.627| 0.619| 0.246 | 4074 | 0.615| 0.608 | 0.227 2.04| 0.0417 1.75] 0.0794
Earn 2931 [—0.009| 0.027| 0.151 | 4074 | 0.033| 0.041 | 0.099 | —13.39| <.0001 | —11.24| <.0001
NegEarn 2931 |[—0.053 0] 0.124 | 4074 | —0.021 0] 0.067 | —12.81|<.0001 | —11.97| <.0001
AssoPtr™ | 2931 | 2.739| 2.387| 2.193 | 4074 | 12.444 | 12.827 | 2.370 |—176.59 | <.0001 | —70.11| <.0001
SrepaPtr™ | 2931 1.962| 1.772| 1.605 | 4074 | 9.845| 9.816 | 2.185 | —174.07| <.0001 | —70.73| <.0001
ProRatio”™ | 2931 | 0.531| 0.509| 0.168 | 4074 | 0.720 | 0.724 | 0.071 | —57.29| <.0001 | —47.84| <.0001
PubcoPro”™ | 2931 | 0.508| 0.395| 0.552 | 4074 | 0.217| 0218 | 0.052 28.43| <0001 | 60.17| <.0001
PubcoPtr™ | 2931 | 2236| 1.313| 4348 | 4074 | 2.826| 2720 | 0.484 | —7.31|<.0001 | —55.01| <0001
AfeePro”™ | 2931 | 4.550| 4.503| 0.412 | 4074 | 4.295| 4.347 | 0.187 31.30| <.0001 | 39.34| <.0001
AfeePtr” 2031 | 5.711| 5.715| 0.741 | 4074 | 6.864| 6.823 | 0.208 | —81.97| <.0001 | —64.89| <.0001
NafeePro™ | 2931 | 4.451| 4.555| 0.576 | 4074 | 4.539 | 4.609 | 0247 | —7.81| <0001 | —4.58| <0001
NafeePtr™ | 2931 | 5.609| 5.568| 0.639 | 4074 | 7.112| 7.164 | 0.345 | —115.80 | <.0001 | —68.59| <.0001
Experi” 2931 | 10.324]10.692| 3.104 | 4074 | 4.531| 4.529 | 0.971 97.66 | <.0001 | 64.46| <.0001
FSSOR 2931 | 0.595 1| 0491 | 4074 | 0.657 1| 0475 | —522|<0001 | —524| <0001
Size 2931 | 11.192]11.110| 1.014 | 4074 | 12.350 | 12.092 | 1.605 | —36.94| <.0001 | —32.59| <.0001
Leverage | 2931 | 0.424| 0.427| 0.200 | 4074 | 0.436| 0443 | 0.193 | —2.61| 0.0090 | —2.66| 0.0078
ROA 2931 | 0.015| 0.019| 0.046 | 4074 | 0.025| 0.024 | 0.037 | —9.52| <0001 | —8.46| <.0001
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ro

430 AZEI R HH

del A 23

g C fel Exae| Zeltdds o] ¥238
Wilcoxon
FSSQR=0 FSSQR=1 T—test Two—Sample
pe Test
= = Two—
RS HR |50 ;jj; EES| R | 53U j_;; t Value | Pr > Itl |Z value| Sided
Pr>{Z|
StockPrice | 2585 0.655| 0.426] 0.696 | 4420 0.794| 0.568 | 0.734 | —7.91 | <0001 | —13.45|<.0001
BVE 2585 0.601| 0.596| 0.228 | 4420 0.631| 0.621 ] 0.239 | —5.24 | <0001 | —4.59|<.0001
Earn 2585 0.022| 0.038| 0.119 | 4420 0.012] 0.033 | 0.128 3.27 | 0.0011 3.72| 0.0002
NegEarn 2585 |—0.030 0| 0.090 | 4420 | —0.037 0] 0.100 3.04 | 0.0024 4.51|<.0001
AssoPtr™ 2585 7.917| 9.056| 5.029 | 4420 8.656| 10.215 | 5451 | —5.76 | <0001 | —7.77|<.0001
SrcpaPtrM 2585 6.055| 6.714| 4.289 | 4420 6.834| 8.129 | 4370 | —7.29 | <0001 | —7.97|<.0001
ProRatio” | 2585 0.617| 0.667| 0.154 | 4420 0.655| 0.693 | 0.150 | —10.12 | <0001 | —13.10|<.0001
PubcoPro™ | 2585 0.459| 0.294| 0.600 | 4420 0.269| 0.231 | 0.116 15.96 | <0001 | 23.48|<.0001
PubcoPtr™ | 2585 3.360| 2.694| 4.437 | 4420 2.123| 2.457 | 0.898 14.01 | <.0001 17.03]<.0001
AfeePro™ 2585 4.449| 4.359| 0.448 | 4420 4.374| 4.420| 0.225 7.96 | <0001 | —2.13]|0.0331
AféePtr** 2585 6.391| 6.645| 0.825 | 4420 6.376| 6.757 | 0.720 0.75 | 0.4559 | —1.97|0.0486
NafeePro** 2585 4.370| 4.432| 0.490 | 4420 4.580| 4.609 | 0.350 | —19.16 | <.0001 | —14.87|<.0001
NafeePtrr™ | 2585 6.310| 6.541] 0.918 | 4420 6.584| 6.965 | 0.854 | —12.39 | <0001 | —12.86|<.0001
Experi** 2585 6.794| 4.802| 3.671 | 4420 7.049| 4.805| 3.506 | —2.85 | 0.0044 | —5.88|<.0001
BIG 2585 0.541 1| 0.498 | 4420 0.605 1]0489 | —5.22 |<.0001 | —5.24]/<.0001
Size 2585 | 11.638|11.362| 1.500 | 4420 | 11.999| 11.703 | 1.487 | —9.74 | <.0001 | —10.86|<.0001
Leverage 2585 0.436| 0.440| 0.195 | 4420 0.428| 0.435| 0.197 1.55 | 0.1223 1.43]0.1514
ROA 2585 0.022| 0.024| 0.044 | 4420 0.021] 0.021 | 0.040 1.35 | 0.1776 4.22(<.0001
* R Ao vhga 2t
StockPrice : 23Y4 3 39 AG7HA] [ AAZIE FAL,
AFChar  : FAPHRISA WIFEA T3 Zth
B2A—3tEY H|&(4ssoPr)=5E3| A B FFI AL F/HEY F
SEI A - FEY B &(SrepaPtr)="5E3| ANt F/TEY |
S| AR Z7L ¥l & (ProRatio)=A A AAL /AL F;
SAA 1999 BB AL F(PubcoPro)=71A 7&7338|AL /A AL 1L
(FEY, SEIAAL FHEIAAN BT X3 o FY);
HEY 109 AA3|AL F(PubcoPir)=7A 43AL F/HEY
S|AAL 190 Bt AL FEY (AfeePro)=(AAGAE /A A S A A1 D)0 A= 3
FEY 199 B RS T (LfeePir)=(AAFALRF/FEH )] AAR2 g,
AL 113 1t BN (NafeePro) = (A AL/ A 3] A AL € ) <] ZP@EIL %
SEY 1919 H v ZAALE S (NafeePtr)= (A 7*]]‘3]7"/~]-E—1‘/J+E1:]—r)-4 AdRa gk
L&A Bt AT (Experi) =71 AE7IME ILFR MR Te Y713
FSSQR A ¥ Al zeltd = (2006) 01501‘34 1, 287 ¥ow 0;
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BVE AR EHEY A SAE ARIER = A AR A 7 i E A
Earn 3710 /A7 EZAY

NegEarn : 37155448 Bagh 79 Eam @k, 134 &¥o™ 0

Big D 7AARRlo] Big 4¢ A% 1, 2% ¢om 0,

Size CEARY] AR gk

Leverage : AN EY @A FHFA/FAE

ROA 1 %7]9held/87] 2 Ar|H %—%HM B

IND S

YD CAEYY

AFD  : ZPAPHRIE ]

wx 7] Foll A= APHAEA(AFChar) Rl tiali A Ll Fh(raw value)S B3l th H4, < 3>0]
o HoMe MEAEY HLE TS FLE WHAAM FEsrl A mEsE #@
(standardized value)s 2-8-3}%th

A7} (StockPrice) 2] A A & 0.75°]™, Big 4 7-%-7} Non—Big 4 2t} <7t =t} 37
HEEEZAN £A4KHBVE), 0] (Earn) 2 &4 WE(NegEamn)2] AA|H o] 2
0.02, —0.032.2 Yegt}h =xpatd A& Big 49F Non—Big 4 7+ 2}o]9] fola e yon}
woloH £ E 1% FEoAA Fol g Abol 7t #EE QT Big 47F 7FAFEE 9] o]
2 0.032.2 et ¥hH Non—Big 47} ZHAFEE F1o] 42019 & —0.01& H 2o 22418
Uelth o] Non—Big 47} ZHAFeH EEo] 749437} Big 40 Hls] vmities A
th =49 275 Non—Big 47F AN 9] H4(—0.05)°] Big 471 #AKeE 3%
(—0.02)Eth FoJatA Aot FARFA AR, #H A 3 ROAW Y] MAEE
Z¥7} 11.87, 0.43, 0.022 EISEC ™, Big 49 Non—Big 494 23k 2}o]7} YENLT Big 4
oA FAE, W e]A] B ROAZE B =LA UERstth o= Big 49+ Non—Big 49 374
o] 5o A 0lA] i, At olofo] FrhE Awste AA =)ol AAAQ] Aol

7F AT TFeAol s AARRITHY

re o
lo
)

rlo MY

K

ZIPH O E AW 5 l\%i‘iﬂ JEY |

E9] VEEA S g2 2o 1A AAFAAHFE
o FAANSY] AAF T 849olth Big 49 7% 12.4, Non—Big 42 7% 2,742

Big 494l BtEUVE B xst= 3|AIALY] 7t ol Btk HEY 1913 55 ﬂ Artel 2
= fAbgteh AA Q1 oin] S AIA] &9 AAH T 64%°|H, Big 404 FreletA =Skt

FFTE I 2 GFAESY T Ul HeEe] WEe o33 A A 11" A
A8|AL o] AAFE TS 03712 Ve Big 42 749 0.270, Non—Big 42| 4% 0.571% 1}
Etl, Non—Big 49 3] AA}F @33te 33 AF 7 T‘H StAl B 3tth ©]+= Non—Big 4¢] 1}
EY 1919 3| AAE2.79) 7} Big 4(12.478)2] 22% 8t HA] ¢7] wlEo g Helth JE

14) Burgstahler and Dichev(1997)& ©]9] — A} &o] =&42 7px] 7oA 9lo] o]ole] Auja &
o] Atte A& HTsATh



ZAMHRISE I s A IR 2] 25

Y 1919 A AL o] AAH T2 2.6/ 2A ZFAA7F 2.87012 AA] e Big 49 ¢
2.87ll, Non—Big 42| 7% 22712 Yeh}, Big 49 ItEY 7| @938t= 3 A 471 2317
Bk SAAL 19019 AR (AIA Zagh o] AR TS 445 UEsTE Big 49 A 43,
Non—Big 49] 7% 4622 Non—Big 4 7437} f3HAl =7 YElgth o= Non—Big 49
EY 109 3 AIAL 71 Big 400 Hlall @3] ©7] wjolth StEY 1919 ZAES] M A
PS 642 JeEPITE Big 42 7 6.9, Non—Big 49 7% 572, 3|AAL 1919 A9}
W 2 Big 4941 frolabAl A1 Ve Th S| AIAL 191F Bl AE ] A A H S 4.50]9, Big
49] 73%- 4.54, Non—Big 42| 7% 4.45% Big 4914 #-2l8tA =7 velyith ey 1919 1)
FALE =] AAE T2 6.50]H, Big 49] 75 7.1, Non—Big 49| 7% 5.6°.2 Big 494 o
oAl =T &g S| ALY B H 7S YERl= Experif o] A% AA B 7.0d
o2 Yelygton, Big 49 A9 45922 Non—Big 49 10.3dHt} folsiA it

<3 2> #d Co ok a4 FABAYAE A 2007¢d) A - Fo FaRFY V)%
SAZY frojet WstE A e e 2 A7EX](StockPrice) o] A AW & AFHEA] G
Hgo] vk o] 0.66904 0.792 F7HsHth IAFAARFREE BHEY 1909 3|AANE7} 7.9
oA 87HCE Ul A, HEY 1907 TEIAAFG AN thH] S A v &= STt
PR SIAAL 119 33IAL = 0.57000A 03712 fHAstlom, stEY 1919 A373]AL

i ARSI, A 191 BB FEY 19 AESE F8 oIS RolA o

o,

ol

St EAAL 1919 2 sk 1919 Wzl S Big 4 A&, AEAI MBS B
Fele] FABRARRAE A olF Fela —7}0}214@4741@154 A, Biee 48
AR AF ol F £kl felahl Zrkatg et wolele felahl Yola, ¢4l 2

71E felal F7hE Ao deksth AAFEE folal Z7ksdon dneels fel
@ Aol7h 913 ROAE frolabl #asidnh

thA S| A 23 Fo WALl 9] o &FRTAIE <iE 3> AASATh

TEHATF AR o ZAPERIS Ao AAE AuEY, SAAKIEY) 11T 47
SAk B A ESe) foldh SO AuAAE 2, I AANIEY) 10T HIALE R = &
ok o] FHAAAE Zrerh 1 9 IMAPHRJIEAAWAST AT = foldh dHA S HolA
Lt} o]2 gk WM< 3 PubcoPro, PubcoPtr, AfeePro2] StockPrice®t A ## A& B Ato] 714
H= dF#A o] oy, YA AFELS StockPricest ATIAI7E £ 0] gAY 23]7 i
WEFo 2 (AfeePtr W4 7-%) WERSTE olelgh AadA Ao AAPHR 1A FY 5L T
o] #AME @d] A5 oldE F das VERITH
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<H 3> oA+

BVE Earn NegEarn AssoPtr SrcpaPtr | ProRatio | PubcoPro | PubcoPtr | AfeePro
StockPrice 0356 | 0.056™" | —0.106"" 0.006 0.008 —0.013 | —0.057™" | —0.057"" | —0.034™"
BVE 1 0291 | 0.153™" | —0.033"" | —0.029" | —0.050""" | —0.012 —0.032"" 0.013
Earn 1 0.913™" 0.174™" | 01717 0.120™ | —0.025™ 0.068"" | —0.026"
NegEarn 1 0168 | 0.165™ 0.127™ | —0.025™ 0.064™" | —0.028"
AssoPtr 1 0.976™" 0.676™" | —0.292 | 0.214™ | —0.366""
SrepaPtr 1 0.676"" | —0.3977 | 0.091™" | —0.456""
ProRatio 1 —0.385™" | —0.063"" | —0.452""
PubcoPro 1 0.8517" 0.833""
PubcoPtr 1 0.674™"
AfeePro 1
AfeePtr NafeePro | NafeePtr Experi FSSOR BIG Size Leverage ROA

StockPrice | —0.023" 0.097"" | 0.040™" 0.008 0.093 " 0.007 | —0.078™" | —0.193™" 0.163™"
BVE —0.038"" | 0.057"" | —0.010 0.039™" | 0062 | —0.025™ | —0.103™" | —0.839"" 0.216™"
Earn 0.170™" | —0.020" 0.146™" | —0.140™" | —0.038™" 0.168" | 02777 | —0.205™" 0.764™"
NegEarn 0.166™" | —0.039"" | 0.134™" | —0.136"" | —0.035™" 0.165™ | 02727 | —0.119™" 0.606™""
AssoPtr 0.843" | 0069 | 0.892"" | —0.825"" | 0.067"" 0.902™ | 03807 | 0.0427" 0.133™"
SrepaPtr 0.773"" | 0.079"" | 0870 | —0.774™" | 0.086"" 0.893" | 03807 | 0.039™ 0.132"
ProRatio 0.5027" | —0.352™" | 0.430™" | —0.4977" | 0.121" 0.609™ | 0269 | 0.063™" 0.076""
PubcoPro 0.115" | —0.013 —0.217"" 0.1427 | —0.237"" | —0.3717" | —0.1217" | —0.005 —0.024"
PubcoPtr 0.584™ | 0.010 0.255™" | —0.319™" | —0.209™ 0.1027 | 0.074™" | 0.022" 0.049""
AfeePro 0.115™ | —0.006 | —0.276™" 02457 | —0.1117" | —0.385"" | —0.104™" | —0.019 —0.011
AfeePtr 1 —0.038"" | 0.797™ | —0.778" | —0.009 07487 | 0.346™" | 0.0437" 0.130""
NafeePro 1 0.4477" | —0.155"" | 0.242™ 0.104™ | 0.018 —0.040"" | —0.001
NafeePtr 1 —0.8337" | 0.149™" 0.834™ | 03457 | 0.024 0.115™"
Experi 1 0.034™ | —0.800"" | —0.319™" | —0.039™" | —0.105™"
FSSOR 1 0.063™" | 0.116™ | —0.018 —0.017
BIG 1 03817 | 0.0317 0.119™"
Size 1 0.172™" 0.243™"
Leverage 1 —0.102""
L A el Al Sl ARARY ;

L
3w, ek xm ZVZE 1%, 5%, 10% FolES YeRd(F53%).

kA 2 Ao e SARE-Eol o] S a4l 41 g Ohlson(1995) 23 & o] &
sto] TheFat AR He] Ae Aolg ZAPHAIS) FAlG] BAWSe] JPE FFHoR 1

AFAFEGAHY F7HE o] &3 BARFGo 2N FHFARFIIFYH)S
kU

15) Ohlson(1995) =&-& 3
-5 Al 9=(earnings response coefficient ; ERC) #413} tjv]€t} ERC ¥4 ZE 7|37}

o] g o]}t
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Audit Firm Characteristics and
their Relations with Value Relevance

of Audited Accounting Information
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{Abstract>
Recent regulatory changes in accounting and audit practice are attending to audit quality
improvements and investors’ perceptions thereon, which is now moving to identification of audit
quality indicators and their disclosures to assist the investors’ evaluation of audit quality. Traditional
audit researches and practice literature provide discussions on audit firm characteristics to be used
as possible audit quality indicators. Specifically, Big 4 firm, auditor’s industry expertise, (abnormal)
audit hours and audit fees could be included as representative audit quality indicators covered by
the previous literature. Audit firm characteristics are comparable to client characteristics also
covered by other audit researches (Hermanson et al. 2007 ; Lawrence et al. 2011, etc.). More
recently, Hermanson et al. (2007), Kim and Cheon (2010), and Lee (2012), among others, focused
on audit firm characteristics identified by the regulator’s inspection reports or quality control review
results. Furthermore, the European Union (EU)(Article 40 of the EU 8th Company Directive
Director) has already established a registration to require audit firms auditing public companies
listed in the EU jurisdictions to file and disclose transparency reports to provide the investors with
information about the audit firm’s quality controls, operation results and various audit quality
information. Similar regulations for Korean audit firms are established in 2003 from when Korean
accounting firms should file annual reports with the Financial Supervisory Service (“FSS”).
Subjects underlying all these discussions and development is related to a traditional controversy
about definition of audit quality ; recent literature and academic researches are beginning to cover
various aspects of audit quality. e.g. the Advisory Committee on the Auditing Profession
(ACAP)(2008), the International Organization of Securities Commission ; I0OSCO)(2009), Bedard
et al. (2010), and Francis(2011) discuss feasibility of such audit quality indicators. They also
presented various examples of audit quality indicators classified in terms of input vs. output
measures or audit firm—level vs. engagement—level indicators. Specifically, the IOSCO illustrated
various audit quality indicators and the related groupings of categories. With regard to the audit
quality indicators, Francis (2011) explained that there is insufficient research to know if this kind
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of aggregated information can tell us something about audit quality, and said that the IOSCO
report is just a list which are not rigorously investigated.

We are to fill this gap. We identify ten audit firm characteristics for the experimental variables
based on the previous studies (Hermanson et al. 2007 ; Kim and Cheon 2010 ; Lee 2012), and
investigate their relationship with value relevance of earnings focusing on two aspects. First, we
see whether value relevance of audited accounting information are different according to audit
firm characteristics which the previous studies reported they are associated with good (or bad)
audit quality. Second, the investors are likely to consider the auditor characteristics more seriously
in their investment decisions after regulatory changes that the FSS began to attend to the
characteristics during its review of audit firm’s quality control systems in 2007 ; we examine
whether such regulatory change has impacts on value relevance of earnings according to the audit
firm characteristics. We used Ohlson (1995) model to investigate the effects of the audit firm
characteristics on value relevance of audited accounting information. In the model, control
variables of size, leverage, return on assets, and year, industry and audit firm dummies are
included in the models to mitigate potential effects of selection bias.

Our results generally indicate that investors perceive positively (negatively) incremental value
relevance of audited earnings information according to audit firm characteristics generally related
to good (bad) audit quality as reported by the previous studies, however significance and direction
of such relationship varies across the characteristics. Specifically, the higher measures indicating
human resource leverage and audit expertise are positively perceived by the investors ; the higher
workload measures are negatively perceived. However, average experienced years of professionals
are negatively perceived by the investors contrary to Lee (2012) who find no significant
relationship between average experience and audit quality. Such patterns according to the audit
firm characteristics are reinforced similarly after the FSS implemented its regulatory reviews on
the audit firm’s quality control systems ; however their significance vary across the experimental
variables. As an additional analysis, we repeated the same examination (1) for the samples divided
into Big 4 and Non—Big 4 firm clients, (2) using variable values of changes in price, net book
value and earnings, and (3) using variable values of price, net book value and earnings value
deflated by outstanding shares (in the main table, variable values are deflated by lagged total
assets). Such additional analyses support the findings in the main tables. This result is consistent
with the hypotheses of this study ; however, hypothesis 1 is statistically strong, but hypothesis 2
is not strong enough for every experimental variables.

Overall, our findings support that audit firm characteristics indicating good (bad) audit quality
are generally associated with the investor’s positive (negative) perceptions on audit quality.
However, the investor’s perceptions vary across the audit firm characteristics which is also
supporting Bedard et al. (2010) and Francis(2011) who explained that a single indicator is not
desirable ; rather, it is necessary to require reporting of a number of different audit quality
indicators so that the combination gives a multi—dimensional picture of audit quality.

<{Key words> value relevance, audit firm characteristics, audit quality indicators, reviews on the auditor’s
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