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A FAAE =Yttt o] Alxe] &
HE AFTdozZHN AR IA ] ZH
7}74—5 A xstaat sk o 1 Eﬁ"] ATk AAAIALEFE ISA 701 —8¢l] F o upe} 7ho]
ZEARRlo] A A AL 2 el A 58] ?’?35‘1'741 FH3E AF (most significant) S-oll A &8l 7]+

o} =93 Apro® S FEdhe olu] 9l Fol9} FtE o} H= ot}
B ATE AkRle] 71999 RA ]76% AT = Bae B9, el 7199 A
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AT Fgh AT AL = AT G AL g 71E o] s BAIA7L
A2 F gle 719 vlgol &obe FEE QN ola| @A} 7199 24139 Y9E 234
o2 Hrkslr] ofgths 540 ok o]e} 22 wAS nigoz 2 A 3|A o] A
250] Ao|(BTD)E ZA13]9] h99] SAHX|= 2|9 a}3ith. BTD(Book—Tax Difference)= 3]
Aol @ A A5 7t ztolE UEplH Gk o] 2% 9 2433 9ok dxe A
S 71 A2 H7FE tH(Desai and Dharmapala 2006). ¥ Aol & Al 7FA] ©]+& ETR2)
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ARle] g o2 B3l 719 2AFNE dgete U ERENS 4FH0R HoRgld.
ol Ak AlZte] F7W7} AL FAT AT L AT Bae] £HAS Amate v 7eE 5 9l
2% Jehdith mA o2, Non—Big 4 7419 74} £ 73812 913 344 /jdo] Best
the A€ A A AT A 534 deE B 7199 2429 998 29
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s H3
Jare 2o 03_%7} HJTHWei et al. 2017 ; 8F7]&] 5 2018 ; L%C’éﬂ o] 2019 ; v}
o 2021 ; % Hsﬂr zH 2022) Wei et al.(2017)2 = Ho|E & 7|8tz S TAALE &

ol s w}%ézsq B AL £ 25, B A ANz A
2 oA E St 28S E2a9. AT 15g Ao 2 Reid
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@

—w A A 25 el HABE BAE P A
143 e A1) Mg % RelA Agel B8 Aol e

= 14 10 B8 BASA B0, 2 5 WA A B Ao 2
BPgos Bng o g /199 2425 G0l e YA 4B Ao 5

>,
)

Lt BTDS| ZAM|g||

Heow B AT J1ge 2489 B9sh DA HAE A2 2439 F Sk
e, 59 BIDO] 24 F3 it BIDE A4 EE vlgle] ojolo] g AxA ojgg
Atk A9 ATEe] Jlukete] olele] A B zAF sl BAE FT@Th BIDE ol

Ay go] FABAZE ke AT AFrE S8} Joos et al.(2000)2 Mills and Newberry
(2001)= BTD7} 242 o]9le] Ax} RAA dA#Ao] 9&S walWrt. w3k Phillips et al.
(2003)7+ Hanlon(2005) DA1A zke]7} & AL =5 1) o] °1«1 Al&7do] vtke ARl
Astth o= 7190l A o] FAHAE AT oldE & XA E ANET A
% BTD7} A& 4 d5< AJAFSHL. Phillips et al.(2003)2 7 2}7} WAl S %%
23T 75, AT HA L5 2ol GAIA Aol 7t WA ste] BID7}F Sl 4 A<=
th o]y A= BTD7F 245 A9A ol 24 g=rt Ave A
Desai and Dharmapala(2006)= ZA3| & A G2 tha]el B4 A &4 s
A7 ALE FEHA FAlo ZAZFE ST E FAE B G A5 BA
Zte] Aot ol HAHE F241o 2 HoFAT} Frank et al.(2009)2 714
Conformity(A] 73] Al & Al F-31A1e] A )& &&ste] U B 7|3l R 255 23
2Rt A A5 3 2T F USS AAFsEATE 59, o] AT TIdEe]l 9

ol & o] &l AT oldE H-ste A TSI JUl AFEE FAY] 5(2005)°]

7

Q
otk

= =1 = ©
BTD7} ¥]73% & 9 54 35 55 33 719 5 FALE SHE F e A%
ARA feAo] e M-S A th BIDE 7199 B3t 2439 Ak 2 Agate] A
H3< Ml o A% AR B8, 59, 4930 ARle] BEEAY AZa] o

TDE ¢ g9 71540] =t} uakd] BTDE 7Y
4l 71909) olele] At A %A,

=
=
Aol ZAHT s BAW A%e AFHo BAY F 9tk
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Cl. BTDL| ZAM|g||

AR B9 AFA AdS AAlstn AT Bao AlFdS SRk 7199 3474
ZA AZ S A $83 98-S $33tl(Kanagaretnam et al. 2016). 53] tha 3| A<l
(Big N)o| ZHAtell FU® A9 24 344 0] fFon|atA| dopxitte A7 23+ 74 F43
AAL =8o] 7] 2AF T A 71 E ThedS AlARTE A FAL 5Y3AT HEA
o] g7 o] Fo| X (De Angelo 1981) ©] F 84E 93] AFH AFS SA|steE H41H
Aes gtk ol & 8l A =Y ol AAREA S S ok A=t ek E Ao
=44 SHAA e 714 AFAEE Bl ARG SRS Astelia 444 SHdA =
EFHAATAEE =Yste] 7AkRlo] 83 “Due Care”E T3 F UEE st 7743
7} 91 41(2006)> THAF FA o] Hold A9 AGxe AFA Ak AA|ske 7]se] oFshete
oA IR A Thsdo] HiH e 4 dokal Rt ol A FA I AE =90
58 45 2399 22 HEYd e 890 Jhsdel A4 F s HAFEh
McGuire et al.(2012) 2] F-7FARI o] ZAAE7FRA] AL} BIAH] 25 FAd A& 7

ool“J

e
(

ot
-

4714 2AE Gl 7 5
2

* Jttm Haalgich oju) 7HAkele] =24
W I7t 7149 WA zA 33 ) q

KR
AR AL FAFA T F3o] BT 5 9
)

A AT, ol gt Aol Hetsle] Ff AF AFoME A wAAELFUS AEY
2019)9k F714 AGAZCH S 3 A= 2024)7F A1 AL Fetsta 24189 & o

A=
Aete d FaEside de u]%:ﬁ}?i‘ﬂr.
g, 24 A0} 2 9] BAE ARG ATt ADT, v
%% AL AlZko]l E45 BTD(Book—Tax leference)i =73t Z2A1g 97t f-onlehA 14
= 2345 stk e w59t 933-5(2016)2 & F-AHARRIS] FHAF Al Rte]
A8 7} frefnletA sk, AL wEo] St E 24397} AT Hasksinh
g ol At Al =Y oA HelHE ZIWte® X EN7] uf el ZARIe =44
FeA o] FoxthE SIS 7HIh ¥, EFAMTHA E =Y
A3 9] ke BAA dFE Fonl g &2 BAE UehiH 2

=
A} ARl 28 BRAEE 24 7L AR RS el ek o83 52023

b e
o]ﬂ
(S
(e}
=
rlo
)

EEY AGE 553 7190] v 39 A1GEr} 248507 on], AARAL ARbe] B
b AREE 2855 2AGN} O Sl A%S FAsgith B, wEd} o &4
(20242 ESGsh 2A1813] el kel AR A RAAIRY Aol $7185% STk
AL BASATE T2 1EL 50242 AARA AZk] EF AL ARE O] 252 24
g3 o] old ookt 1S AFeAR ot foln 23S WASA EaAh oA
E AT EAY ARE Bl gov] 53] AL AAE B¢ o] F A} Alzke] 24
o] nlAE S A9 BE o2 PED ATE 2P Agolth wea B ATE 4
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o|X

o BIEG A AlRte] =7 FASNEATE ZAGAE oA oR S 5 eAE A

dnA .

2. A7

AAAAGE 71 AFAE AE B oA ZHARRIo] F a3ttt
AR FEHE ATgozA IAEH A B 7S gl =94 3 2l
Arb e s Huwdvke A2 e Aol Atele]l Bl B dat gdAde] =
< J9dE ArRRT ol AlRle] dE Al AR S = WrkekleE elnlet,
o] o]& FHer 2A3IE FYPNS 7FedSs AT WA BE A =
3 groz APzle] AFH Aol NAE AR} A7) wFo] A5

[©)

R
o
g
o,
£

o
@ o] girk e, ol AW AG Aol vlel o|of FALES GHA o o3}
of s A4S & Ut YEow, oo 24 L 2ANY =7E A48 Adel wrh

(Phillips et al. 2003 ; Hanlon 2005 ; Blaylock et al. 2012). BTD(Book —Tax Difference)= 71 <]
3 A o)} HA a5 3H Aol S UEhlH o= FEAte] ol 23 H 2AE 9 g9lot B
gt A#G S 7 A= H7MEA T Hoopes et al.(2024)= M]3 WHA1S A4 X AlFAE
(Conforming tax planning)2} B x| |5 7€l (Nonconforming tax planning)©-Z -3t} U X
ASAE L 3]A 013 FANLES T Eole WA oR A gade BT 3] 020
o] 50 493l A3t Hrtel FAA G vE F vk v, BLA AlF AP 3
oje e FAHAA FALET Fole WA oR, o Fudti B3 2489 AT E3dg
ot HAA Aol KAMeZ Baud o) 7]Ye) 24|39 Mk 7 7pA] WEgo R g ¢
At

A, HRAA Aol KAMO.2 g 735 ARl dld d55 TS 2AS] fdEsta, 4
A1) B E SA 7] A o] sk kAol = 9 old| @A E S KAM
TAE Fal 7199 A BlaAE WES A ¢ 9loH ol Vel AF 8= FEE
s 73 S7MIRIE ol met 71l 2AAQ 2AE 9 dEte Sasta A5H< A
=7 A8 ¥Hor A9d 7ol itk o2}k Mshke BTDO| AR yehd ¢ gtk whi,
A Aol KAMCE HuE el 719l dARRle] ASs 398 9o B H5staL
Augt vdA A AY detE 282 7Fed e AT 719 LA Afele G4 Abel
S &89 o et Jud A8y d2re S F glon ofHd WA AL e W
ol o] Fold 4= glo] S ol AAATL Al AAISH] A o] B, 7IFL B A=H
o= HdA AlF AEE A BTD7F A- 7HsAdol stk o] gk Auke o) 3] 7heste
2 agaALdo]l MM A 24139 P9f 2o AWdE defshe dl o HEA #8
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7hd 1 EoIM AMo| HAMZAAMEHKAMISZ B 0E 7|2 JZX| b2 7™l vlsi &/AH 0]

o NS zke| Ao|(BTD)7F #2lolstAl ZASH| gh=ct.

HOlAl #HH A o] ANAAABHKAM)C. 2 HuF At AL dld Aol 7Alele] 1Y
o B3 Bl & AU AAKETE o]2l gk AgrellA Al AlZte] FE-S] —Er%ﬂ
A AP B3gk 37 Aelet 24139 PAE o HEs| A rhsAde] AXIH o= B
£ A7) AN Bt 24139 Ao ”] e 344 33de 2sd - 3)\ :

WA, AL AlZEe] STbslE gt BE 2AS 9 dEke edd] AAs]E oldte A= A
g Aol A Z|E u} ATt H]L A Killﬁ]pj(nonconformmg tax planning) 7HAF W 9] Hhol| A

o] Fold 7hsAdol A AL Ake] AR o] S Al 1 rhede] At
(Frank et al. 2009 ; Hanlon 2005). wh2}x 7HAF A7to] 383 B H Sl = A 7HAALE B
19} BTD 7+e] 24 &3/} $elekA] @AY oS3 v 2 Yehd 7FsA = X3t o2
AFE7] &l 3 22 AFHES A3

7Hd 2 - ZAtelo

M. o AA

1 E2 94 9 vole 57

7@ hl =

2 28310 20209 HE] 20223744 F71EPAIFKOSPI) D Z A W(KOSDAQ)oﬂ A
A9 % 128 Aol F4el FakA e 719 AeATh o] %, AU
U@ WS FEUEY AAFAN 2WDART) FAE B2 47190e] A= Aki R aA

4) FelMe 5 A1l skl 201613 58 AU AANES A Goksl o TASSB 70129] Wikl wh
2 2018\ dell = AF 22 9 o] AT, 2019l s AAF 1319 9 o]} 371, 20200 FEl =
A gArE do2 SRS Bt A 8sksltt ol et 58S Al A AR
o BAE] g8 FE 717 202089FE 2022902 3SR Th
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o sl % =AM (hand—collection) ] o2 FR AT 71, AR E LA L] “v,
ARIS] A A 59 <1 AL WA F ZhAe

ARGl Z1A sl o] St o] & Fall AR BE %
#AAH o] YA S LRt BXo 2439 rh5) <2 B>o] 20219 LGUAZ 0](F)

o], TS200094 3 o} BAIWMS A% b B, AL Al
Zh AR e, aelm AE B o] I A8 E FHsle] 7Y dHelH 9 Agetsith 2%

I, HF VI A= EEL 28670 = UEHTE AE 71 A= B2 A gl #
W82 <& 1>9] Panel Adl AAISFATE <3 1>9] Panel B= &4 AAFHKAM, Key Audit
Matters)= R3¢+ ¥ v &S Yehdth 8 5 AAAAES HaskA] &2 7192 4687
2, ol A HE9 o 16%E AR g} vk, ANTAAEGS 1
NE A F29] oF 84%ol| slidgtet. o] A3t -9 7Ido] 4 17 o]
3 Bastal vke oA A Bk o
A ZEAALEE o] mhE FEo] H] &S Bt} o

E Had 7Yg - ATt 4972 A Q] 84%E AAIBHH o] AW A BAH ] AHPAYE B
13 71 - =E 67H(10%), HAA SAA Y AP S EEA o m Hug Al 370(5%)
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Panel A. E2 AN 1Y

202011 —2022d KOSPI2} KODAQ

(1349, 128 22, Auad A48 A1) 33719 6697
A9

2t B oy #3o] B7Fsd 719 (167)
ZA3]9 9 AR oy F3o] Evbsdt 7Y (3,363)
HF 7/Id-d=d g8 2,867
TE7Y-dxd 28 24 S et

5) €5 71l e A2 FA RS BEAFAES] AAAMES A7 HeR 75572 gt & A
Tl dBdE FAE] 98] F AFAR F5He2 x3H AN FETRS B4 g
o2 AFeA
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4

E 1D JIY-HxE B2 4 (A5)

Panel B. SialZtAIALEtE 205t B2 dH[E

SHAZEAMALEE H 10 T rEF R
0 468 16.33

1 1,836 64.04

2 418 14.58

3 93 3.24

4 27 0.94

5 22 0.77

6 1 0.03

7 2 0.07

HAERE 2,867 100

A ZHAMAFE L8 LR Hl g
A S AA o] A% 3 5%
ol IAl Apite] HAVFA 7} 2 AHE 49 84%
olAF A SAH e AHE(FH ] ELHAY) 6 10%
Z A 58 100%
FE Ao Uge ue E29 u&S v

2. A5

7}. BTD(Book—Tax Difference)

& Ao e 2AE 9o SR 2 Aol 3t 245 2Ho](BTD)$ Desai and Dharmapala
(2006)7F A|QFe BTDAIA o]} 2% @41 F BN AAZ WS AHE-FT) Desai and
Dharmapala(2006):= BTD7} 2413 9] 7} & o] 24 FFd 432 Tethe 3o A<t
3, 7199 B7leldold I edeEES AT & Y gS oY 24 A &
A2 Hol Aol 3} A 25 Ao|(BTD)T ©l) 4 95 AAst] 2 UmA] ghe =4
g o FHgth g Wd e 2433 gL A1) Fadll =EHH A1) A}
e A8 Qe FH
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BTD;, = TAi,t te (1

oJ71A,
BID, = 8ol |3} FA &5 Aol [(AAAA] Y AR o]20)7]2EAN ;
E%t:o% A(F7)Eold - GPAFER) 2 AT
€it =AM 39 S FY(DD_BID).

AR Bad v 7]}je] 2289 g9l
g HEA e kA A5dhe 2otk AT /M1 ASe] A% A7 L of
2(2)7 2ot

DD_BTD(BTD),, = By+ B,KAM_TAX,,+ » ,CONTROL+ Y ,YEAR
+ Y IND+e,, ()

o]7]A,
DD_BTD,, = 3|A 1)} I 52| Ao|(BTD)E T Ak 3 AHER 3|71 T4 5
¥ 3k
KAM TAX,, = 3717 AE.A S ZhAALg el i IAl” 4 85 Ak 1, ofd™ 09l
HuE
N CONTROL = BAAS(SIZE, LEV, LOSS, MIB, CFO, BIG4, LN FEE, LN HOUR, PPE,
INTAN, ROA, EQINC) ;

M YEAR  =9A=d U],
S mvp =2 gl
€t = 2k},

2504, DD_BTD, = BIDE ol = 2 elue 578450 243 o),

6

=

AA71M, AR ol vt 22 Akl e =& AT ol =[(F7] ¥

ol AW IA A2tEe — 771 o) WA A -
ANEAAE, HAAE 841 BAETE dolgt &S st BALSS A&l on, 2023
HAME& M2 37] £ H&S AE3te] ARt A T 2020 ; AW 77HE 2024)
M EE M
2018.1.1 0| 20231.1 o|%
29 o]3} 10%(F9A & ¥k 11%) 9%(FHAE vt 9.9%)
29 Z3} 20%(FRAE kg 22%) 19%(FHA& ¥Fd 20.9%)
2009 %3} 22%(FRAE& W 24.2%) 21%(FRA& HHed 23.1%)
3,0009) %3} 25%(FRAE& W 27.5%) 24%(FA & BFY 26.4%)
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BTD, = AFR10]e|7} AFHao]ele] o] 7|2 FALOR Lpro] 3}
% W, KAM_TAX, = 97] A0 a7 ] gl B 5-g gAe 1,
o™ 091 tim¥geolt},

Biel $A 0 %el8 el $he BY A%, WA Aol AU naY
71gdo] a8A] e 7l val BID7k o 2 Urehdths 1S ejujgith, W, B, o] fele
A ok A B o Rk 24899} ol BAE AAA Fevhe ARz 3
g 4 gl

BAWMGE BIDE 71 2A9 6 S vA e WSS TFHAT A
7190 THE(SIZE), F-A ¥IE(LEY), B7] €9 1
W] A7 ¥ E(MTB), GH AT BRCFO), 41 W) LA o H(BIGY), 24} me] Al
2L QIN_FEE), 34} AIZE] A9l 271 QLN _HOUR), @ AKPPE), - BAHINTAN), 5]
(ROA), 2] 3 A B e £Y(EQINC)E EFSIATHRG 2012 5 B 5 2013 ; ]9
3 Hu] WY YEAR)S A1 Tiv)
M IND)E EJTE o1 4A 9 4 Fo)7] 99, BE A5F WS 39 2 8
19014 917 2}o] g (winsorizing) & &3 F BAld] AL&aIAT) 2+ W] et AA2 el
o Aie <55 A>d 7]&skth
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<#E 2>& ATEANd AMEE F8 WFEY Ve BAES AL Utk TEHF Z2A
59 435 Yel = BTDS DD BTD| i3-S 242t —0.0059F —0.036 2.2 UEbsith the
o7 SAZAE Mol B A s, KAM NUM B4 3273441 B3 A4S Jeh)
o Fagte] L1142 Yt ol& A R 71ge] HoF oz A 17 o9 A}
FE Busta gad AAE Yk 72 e A5 7|]jo] iAo s B dl A}
g Hudta 3SS HolFEth KAM DUM 55 AAAES 1] o)) Bad 7|dS
Y& drjie2 Hi gk 0.8390|t) ol AA| 89 <F 84%7} A AAEHS Hast
T th=E AolA <E 1>9] Panel B A3} U3t}
(B 2> F2 HELEQ Iz A
Variables N Mean SD Min Q1 Median (@] Max
BTD 2,867 —0.005 0147 —3234 —0.034  0.005 0.050  0.758
DD BTD 2,867 —0.036 0136 —3417 —0075 —0.029 0015  0.697
KAM NUM 2,867 1.114 0.817 0 1 1 1 7
KAM DUM 2,867 0.839 0.368 0 1 1 1 1
KAM TAX 2,867 0.016 0.124 0 0 0 0 1
HI HOUR 2,867 0.499 0.500 0 0 0 1 1
SIZE 2,867 19.486 1.511 15.750 18.430 19.173 20.246 26.178
LEV 2,867 0.422 0.201 0.020 0.258 0418 0.571 1.450
LOSS 2,867 0.335 0.472 0 0 0 1 1
MTB 2,867 1.804 2.03 0.140 0.894 1.245 1.963 32.071
CFO 2,867 0034 0128 —3.753 —0.009  0.044 0090  0.610
BIG4 2,867 0351 0477 0 0 0 1 1
LN FEE 2,867 11933 1.005 0 11408  11.849 12315  15.209
LN HOUR 2867 7439  0.785 0 6.994 7247  7.693  10.686
PPE 2,867 0168  0.147  —0.094  0.055 0.141 0248  2.102
INTAN 2,867 0.024 0.043 0 0.005 0.011 0.025 0.815
ROA 2,867 0.013 0.155 —2496 —0.015 0.020 0.064 2.571
EQINC 2,867 —0.001 0.009 —0.190 0 0 0 0.168
| BE A5 ¥

> Bk

£ 240 G 38 Wee NEFAE AN oA GFE Fol7] U8 9
Fo) 9 3kel 19014 24 2ho] Y winsorizing) & A SHAT WG I el <= Aol 7] &3
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2. 9 A BARAANG T3 39} 792 24319 B3
OV 1 4 A

<% 4= 74 %s}oq HolA AR AAAAE £
o} 71949 =AE Y 9 (7 Dol BAE 3 247 @# veRd ) Column (1),
247} 49 DD_BTDSY BTDO) el A tjn| ®pet Al on] ¥4E X §HeA]
< A¥elH, Column (2), (4)= 22 F5S DD BTDS} BTDO| EH@H 2 e WS}
T gu WEE w% 338 Aot 3AEA A3, Columns (1) (2)9M KAM_
TAX, (B,) dAAF &< $5WU5E9 DD_BTD, o el BAHCE 23 K +)9 &
S YERATH B =0.056 p<0.01 ; 0.041, p<0.10). Columns (3)%} (4)o1X] KAM_TAX, (B,) %
TEAFR BTD, o tis) TAACE Foldk H(+)o #AE HeEPATHB =0.068 p<0.01
; 0.054, p<0.01). o] g A= A A o] AATAAI R B aH 7| 137 %2 7]
Aol Hla] 37 o]} I AE 2] 2ol (BTD)7} T AA VEhdte AL ojn|gitt = 3
AR HRIA Al o] 2E = B¢ Al 3802 Qlal] Zalele]l F9o A At
g o= A3 PAE THF o AASHA Rithe AS AR

1< AF3] A 7RI 22 o

)
¥ w

3)

~

2 &2

rlo

E 4 YoM AY HAZAATE ZE ojFet 7|l A2l del (FH 1)

Dependent variable =

DD BTD DD BTD BTD BTD
Variables (1) @ €) (4
Intercept —0.001 0.061" 0.015 0.078"
(—0.033) (1.778) (0.373) (2.033)
KAM TAX 0.056"" 0.041° 0.068"" 0.054"
(2.894) (1.904) (3.251) (2.362)
SIZE —0.001 —0.001 0.002 0.002
(—0.285) (—0.206) (0.746) (0.703)
LEV —0.023 —0.034" —0.041" —0.053"
(—1.514) (—2.131) (—2.146) (—2.690)
LOSS —0.007 —0.008 —0.026" —0.026"
(—0.784) (—0.879) (—2.173) (—2.183)
MTB —0.003" —0.002 —0.005" —0.003"
(—2.474) (—1.533) (—2.634) (—1.749)
CFO 0.614™ 0.618™ 0.4417 0.450™

(6.246) (6.097) (3.227) (3.214)
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KB 4 HAUM AE AMZAMAY 28 72t J|Yel A 2la] del (FFd 1) (A1)

o

Dependent variable =

DD _BTD DD BTD BTD BTD
Variables (1) @) 3 @)
BIG4 —0.013" —0.011" —0.015" —0.012"

(—2.207) (—1.945) (—2.235) (—1.909)
LN FEE —0.008" —0.007" —0.008" —0.007"
(—2.300) (—2.316) (—2.042) (—2.030)
LN HOUR 0.010 0.007 0.007 0.003
(1.565) (1.060) (1.012) (0.471)
PPE 0.001 0.002 —0.000 0.003
(0.068) (0.132) (—0.030) (0.147)
INTAN 0.044 0.068 0.063 0.094
(0.803) (1.244) 0.971) (1.499)
ROA4 0.120™ 0.119™ 0.248"" 0.245""
(3.006) (2.948) (4.541) (4.483)
EQINC —0.042 —0.077 —0.108 —0.142
(—0.178) (—0.326) (—0.384) (—0.507)
Ind FE NO YES NO YES
Year FE NO YES NO YES
Observations 2,867 2,867 2,867 2,867
Adjusted R? 0.450 0.460 0.388 0.396

rlo
® o
A
i3
inj
=)
rE
5
to
re
b
g
nj
=)
2t
3
it
b
_?{_:‘
P,L
R
52
rlo

= 7M1 #F5 ZFE A48 Column (1)
Z3o]™ Column (2)= A Hw] %"Fq Az Hn| |HFE 2
significance 1%, 5%, 10%E YERATE #Eo] tigt Fol&= <F-5

0,3" I+ o]xl— Zjbn}x]gl-o] H%o]/q] 7:]]2—] -aﬂ/\lﬂ-/n]_/\]_fso _:‘I_?‘st}
A2 B9 o] BA N w)R= dF OME 2 FHAEA

w
BN e
of,

<# 5> 7Md 28 AF] a7 B2 3)= AHESte] 7HE 19 Aol it o]
dol ZAF AlRte] B]jE Ao 24 a9E 3t A3 A A& Column (1)3 (3)2 2
&= pD BTDS} BTDA thal i?i”—é‘ ou] el oA
YeR™ Column (2)¢} (4)=
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Dependent variable =

DD BTD DD BTD BTD BTD
Variables (1) ) 3 (@)
Intercept —0.040 0.003 —0.021 0.023
(—1.072) (0.083) (—0.507) (0.573)
KAM TAX 0.094"* 0.083" 0.112™"* 0.102°"*
(2.493) (2.353) (2.797) (2.673)
HI HOUR —0.018™ —0.022*"* —0.017""  —0.020™"
(—3.275) (—3.718) (—2.820) (—3.073)
KAM TAX *HI HOUR —0.073" —0.081" —0.082™ —0.090""
(—1.851) (—1.991) (—1.984) (—2.110)
SIZE —0.001 0.001 0.002 0.003
(—0.214) (0.208) (0.824) (1.059)
LEV —0.023 —0.031" —0.041" —0.051"
(—1.480) (—1.975) (—2.116) (—2.568)
LOSS —0.006 —0.007 —0.025" —0.025™
(—0.672) (—0.788) (—2.091) (—2.114)
MTB —0.003" —0.003" —0.005" —0.004"
(—2.302) (—1.725) (—2.516) (—1.893)
CFO 0612 0.617"" 0.439"™" 0.449™
(6.214) (6.080) (3.209) (3.204)
BIG4 —0.009 —0.006 —0.011 —0.008
(—1.461) (—1.156) (—1.619) (—1.251)
LN FEE —0.008" —0.008"™ —0.008" —0.008™
(—2.387) (—2472) (—2.130) (—2.176)
LN _HOUR 0.016" 0.014" 0.013" 0.011
(2.451) (2.302) (1.801) (1.502)
PPE 0.002 0.006 0.001 0.007
(0.186) (0.404) (0.073) 0.372)
INTAN 0.051 0.068 0.070 0.095
(0.939) (1.301) (1.086) (1.539)
ROA 0.121°" 0.117" 0.248™" 0.244™
(3.012) (2.899) (4.550) (4.442)
EQINC —0.045 —0.071 —0.111 —0.137
(—0.190) (—0.295) (—0.398) (—0.486)
Ind FE NO YES NO YES
Year FE NO YES NO YES
Observations 2,867 2,867 2,867 2,867
Adjusted R* 0.454 0.464 0.391 0.400
FE 7 2 A3 A%E AN Column ()3 3)2 42t 49 <= DD BTDS} BTDY tha) AF tjn| Waee)
Axd ful W4E T8A] %2 23S YR Column ()9 (4)& A 2 A5 gn] M45 25 233
AIE HOJFT} s, s, x> 2V} significance 1%, 5%, 10%S WERATE B i3t F o= <H-E A>d] 7|&3}
k.
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3754 A3}, Columns (1)2 2)0llA HILHOUR, (B,) AAAFE £5W49 DD_BTD;,
o thall EAIACE Fo3 5(—)e] BAE HJATHB=-0.018 p<0.0 0.022, p<0.01). m}
F7VA &, Columns (3)2 (49X HILHOUR, ,(B;) 3AAS7} T:L,,_—’F?_] BTD, 9 Wl &
AR R Fodt S(—)9 #AE Yepdt(B=-0.017 p<0.01; —0.020, p<0.01). T3}
Columns (1)¥} (2)9] KAM_TAX, * HL. HOUR, ,(B;) 3AAS7t DD_BTD, ° el 5
Ao g &(—)9 BAS HATHB=-0.073 p<0.10 ; —0.081, p<0.05). Columns (3)Z}
A= T4 232 YeRAt(B = —0.082 p<0.05; —0.090, p<0.05).

ole]gt A¥= A HRAA AR o] 2FH A5 A}Ol o] Aol Hg o= <l
zA53 P95 aF oz JAeA Fate dS BAXHCRE fovsl ¢3tE S e
24 B3t EATS HoFnh ol SR A AP E%‘%‘}_ HARRle] g xle] 2A3]
I P& oS EHHoR A5t F e AARETh

V. F7REH
1. A #4
2 oM = F8 WFe vl o] HA EE9 1.6%= wF- ] X] 7*(Treatment group ;

KAM TAX=1)3} thZ(Control group ; KAM TAX=0) Alo]<] %j-/] 7F EAE T it dAE
Hekelr] 98l dEZS 733} |2~ E(Entropy Balancing Test)E 42 Al 8131 th(Hainmuelle 2012).
o] WM& 7}5X|(weighting) 2 7|8to. & 3 FZHo R A3 to|e 9 22|73 o) 27 (Control
group) It IR FF & SFE U] LEHET) o] Fall A2 AEE S AT AL L Hole
o] 718ttt <& 6>9] Panel A- AEZT] #33} d AX72 29| 7= SA F<= Panel

= dEZS #33} $9 71e BAFE 247 AlAsta Atk Panel A9 Panel BE Hlugh 23,
AEZI #F3} o] F A7 vzt 7he] 7] SAFAA fFefn]gh 2o 7} Zasit. o=

AERY #3337} AdsH FPHASS HolFo} E3 Panel C= AEZY #33S 33t
T H Ao g 7M1, 28 BT A3 2H9E £3beta 9t B4 Ave dERY #33)

A9 Fa w4 st AR LE ML AA e Ao etk o] 8 Fol T 24
ol 2l Wol A7 Ave] AP L kol o EHHUL

s
2
o
a
=
m
fl
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=l
ot
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otk
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0502, <k 7> 39 2 4 Z234E At Aoy & AFdA s SN
(KAM) S B33t BE(KAM DUM=1)S /402 F8 4 @ﬂ—g A Asetih kel B
AL 2 A7 7K 1, 20 Ui AEE THA] Falste] FEo Algd B0 Qg A
SAE Hebetarat siivk 24 23, MRS Eag FRAAME F8 A &

7 1, 27F B AAEHJT ol B Ao Ayt B4 2 FehEA] ¢da Ak
Ao AgdE JiAlste F7H SAE ATk

KB 7> off #2 &4 (Sub—sample test)
Dependent variable =
H1 H2
DD BTD BTD DD BTD BTD
Variables (1) @) 3 @)
Intercept 0.055 0.075" 0.002 0.023
(1.453) (1.779) (0.051) (0.546)
KAM TAX 0.042" 0.054" 0.086" 0.103"*
(1.923) (2.344) (2.390) (2.687)
HI HOUR —0.019™ —0.018™
(—3.113) (—2.590)
KAM TAX *HI HOUR —0.084™ —0.094"
(—2.104) (—2.220)

Controls YES YES YES YES

Ind FE YES YES YES YES

Year FE YES YES YES YES

Observations 2,404 2,404 2,404 2,404

Adjusted R> 0.482 0.404 0.486 0.408

£ AAMMIGKAM S B REKAM DUM=1)S e F8 ¥4 A7E BojFrh Column

7 2)& 7247} F49 45 DD_BTD} BTDO W&l 7 1S AA S Aol olumn (3)¥ (4)%= 7Hzt
Z4W < pD BTDS}F BTDO| wia) 7Hd 2'* ANHS3E AIOJT), s s, xS 7—}7—.‘ significance 1%, 5%,
10%E UERdth Rige tig Foe <35 A>o 7|3

2. Big 4 vs non—Big 4
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o Al BA e 2% A o] A wEEh ol d SR Qe thE 3 AW I(Big 4)
o] ZARIQI A-F- 71949 ZA3]| 9] A ake] Yobd 7hs/do] wrhe Aol A3 £ &l &<l
%91 thDonohoe and Knechel 2014 ; Kanagaretnam et al. 2016). ©]<} 22 5{-144 E]O] H
£ AHEE Aol TLSHA UEbstT 0] 3] 5(2023)2 Big 4 RIS o] ZA
3]9 A FIF O Avte AS 4S5, F3dH AE9(2024)2] ATl A
E=9) o]F Big 41419 AL mAR Q1g 5YA AeRIE A olge
Big 4 ZHAIRI0] A&7 =9) o] FH HAg AT A 7lee sl
o} ol g A+ Ais A= Big 4 AR 7199 24139 Y95 &7
= O Fa8 95 dve e Akt ojefe A8 Ao He 2 A

Big 4 hAkQlo] S| AZAAR o= WA A S E3HE ¢ ald Aol 534

A
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2
ofs
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ol
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=2,
H
-
ol

)=}

=
2 7109 2427 @91 non-Big 4 AT U EFAow WY o] B Aow
ATy o2 Brl2 37 B A vQl BAA wag A3} Big 4 7AR1e) A S
fejula) k3t non-Big 4 ZA11S] ASolR §418 Aoz A2 o8 Azl 9a

A FES Big 49 non—Big 4 A0 R UiFo] 8 BEMS AP etic)
<% 8>9] Column (1)@} )& 7H2 12, Column 3)& (H)& 7Hd 22 A5 2= HolFr)

CH 8 Big 4 vs non—Big 4 (ZTHH 2A)

Dependent variable = DD_BTD

BIG4 NON—-BIG4 BIG4 NON—-BIG4
Variables (1 @) 3 (@)
Intercept —0.018 0.080 —0.048 0.002
(—0.236) (1.176) (—0.685) (0.022)
KAM TAX 0.011 0.063" —0.006 0.084"
(0.405) (2.132) (—0.095) (2.288)
HI HOUR —0.035" —0.015"
(—2.586) (—2.116)
KAM TAX *HI HOUR 0.015 —0.089"
(0.211) (—2.101)
Controls YES YES YES YES
Ind FE YES YES YES YES
Year FE YES YES YES YES
Observations 1,007 1,860 1,007 1,860
Adjusted R* 0.555 0.412 0.559 0.414

ok

Fi 2HEA A2 A7 AAT Column (DT ) 7 12, Column (3)T (4)= 714 22 A=
AIE HoJFT, s, sk, x> 22} significance 1%, 5%, significance 10%S UERATE W= th3l % 2
<F-E A>d] 7|8t

fr
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Column (2)¢} (4)2] Az}l w2, 7Hd 10l|A KAM TAXSF 7V 20| KAM TAX+HI HOUR
o] $8 T3} non—Big 4 TR EEAAM T foju|siAl Yehdtt ol& Aoz Wl
Al B AR B A0l Bl A B o R 18l 719e] 2AS 9 E A8 At
%3¢ AHEI7F 2 non—Big 4 FARI SEO|A HIEE S-S AlAFe o]l et ARte 589
8 A AnE SilE Big 4 AARRI0] AR =2 1AL FHE Fall A8 9] Ao

avpAolehe 4 oA a9 Bl 2.

ATt ol & {8l HAA Aol A 3 o
(KAM TaX)ol et 4 7]17HS 3 H(Before), X3 7]17H(During), 3 3(After)= 7|7t

- h=4
T2 o] F ottf AFREY (45 S 2 71k

BN
>
)
o
&
iy
g
3
S
>
S
i
3
ot

DD_BTD(BTD),, = By+ B,DURING_KAM_TAX,,+ B,AFTER_KAM_TAX,,
+ Y ,CONTROL+ Y, YEAR+ Y, IND+¢, , @

o37] A,
DURING_KAM_TAX, ,=td % al'd 719°] HAA A% ANLAAHKAM_TAX)E
71 4 A% 15 7 E e
AFTER KAM TAX,, =td% 3 7190l WA A% HAAAAHKAM TAX)E 23 A o
A0, TF /I F A A 15 R E HE

53]
ot
[
ne,

o .
A5 0, X%

Wb, DURING_KAM_TAX, (AFTER_KAM_TAX, )% 3#AAT7
ougt & (+)= 7 ohd ol 2F VIt 4 A (2T VIR = A A5 X3 Aol vl
/A Aol AN ] X3 wf 71919 2A|8]9 o] Axvke Mo 42 S
she 23R 4T 5 st

<3 9>9] Column (1)¥} 2)= A ARE HojFrt B4 2, 23 7I1ZHDURING KAM_
TAX)ol A F5WM42 DD_BTD(BTD), ol thal & o
(B=0.041 p<0.10 ; 0.055, p<0.05). ¥hd F3 &
T <ad 1> <ag 2> 9 A Al gigt A & 3K (Marginal effects)E &-8-3) 7}

713t wE WsE et

ﬁq
b
s
N
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B9 Sd=M: X

il

ool 2

il

712t E& 7 7120 g

ZNM|=|m|o| Hat

Dependent variable =

DD_BTD BTD
Variables (1) 2
Intercept 0.061" 0.079"
(1.793) (2.050)
DURING KAM TAX 0.041 0.055"
(1.919) 2.377)
AFTER KAM TAX 0.032 0.040
(0.844) (0.963)
SIZE —0.001 0.002
(—0.207) (0.702)
LEV —0.034" —0.054™"
(—2.146) (—2.704)
LOSS —0.008 —0.026™
(—0.879) (—2.184)
MTB —0.002 —0.003"
(—1.545) (—1.762)
CFO 0.619™ 0451
(6.100) (3.215)
BIG4 —0.011" —0.012°
(—1.928) (—1.890)
LN FEE —0.007"" —0.007"
(—2.340) (—2.059)
LN HOUR 0.007 0.003
(1.076) (0.489)
PPE 0.002 0.003
(0.147) 0.162)
INTAN 0.066 0.092
(1217 (1.469)
ROA 0.118™ 0.244™
(2.932) (4.470)
EQINC —0.075 —0.139
(—0.316) (—0.498)
Ind FE YES YES
Year FE YES YES
Observations 2,867 2,867
Adjusted R? 0.460 0.396

E3 A 71 23 713, 23§ 713k wE

it
=

H

£ o

det, Wl i Jols <= A>ol 7]Eskl

=X 2A|3] 9 9] Wsks ekt Column ()3 2)& 2+t
Z4W<S DD _BTDS} BTDo Wt Azfo|th, soex, s, #2 212}
e}

significance 1%, 5%, significance 10%E
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B4 Az £33 713t (DURING KAM TAX)NA F585221 DD_BTD(BTD), & thal
E 713t gl 241399 o] Folzlthe A UERATh webA, oje2ldt A3t o) X3
Aot 23 ol vzl HRAA A o] A 23 A9 714 A3 9] FEe] F
= 7ME st 492 daE 4 ok

Al 23 (Marginal effects) (DD_BTD)

rot

N\

J8 1 A oizE

12 2= Panel A9 Column (1) 3724 A3 2 DD BIDE F&WSFE ALAS v 7zt 71708 A&
3= Yehdt)

I8 2>zt 7170 stH &3} (Marginal effects) (BTD)

TP ZE Panel A2 Column (2) 3|AEA AFZ DD BTDE FHWSFE AFES wlo 7 7|7 A&
45 YEhdrt
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A3 - WA A 2006, AFEIH]EF FARER ] ol AP AR A-AVFsA el mIAl=
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T 1 137-169.

uhr . 2012, ZAR ST A5 9. AlFek SAAE 21398 A3E 0 191219,
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Key Audit Matters and Tax Avoidance

: The Informational Value of Tax Accounts and
the Role of Auditors

Grace Goun Kim" - Kyeongheum Ra** - Won—Wook Choi***

<Abstract>

This study examines whether the reporting of tax—related accounts as Key Audit Matters

(KAM) provides informational value regarding corporate tax avoidance behavior. KAMs represent
issues deemed particularly significant by auditors during the audit period, and the inclusion of tax
accounts indicates their complexity or high level of uncertainty. The study predicts that the
inclusion of tax accounts in KAMs provides informational usefulness about the Book—Tax
Difference (BTD) of firms. The sample consists of listed firms that reported tax—related accounts
as KAMs between 2020 and 2022, following the introduction of mandatory KAM reporting under
revised auditing standards (ISA 701—8).

Our finding is following three main results. First, that firms reporting tax—related accounts as
KAMs exhibited significantly larger BTDs compared to those that did not. Second, greater auditor
effort, measured as above — industry — average levels, reduced the BTD. Furthermore, for firms
audited by non—big 4 firms, the effect of KAM reporting on BTD was more pronounced,
suggesting challenges in detecting tax avoidance strategies.

This study demonstrates that KAM reporting provides critical information about corporate tax
avoidance behavior, serving as an important signal to stakeholders and tax authorities about
potential tax risks. It highlights that audit reports can function as valuable tools not only for
financial information disclosure but also for evaluating corporate tax practices. In addition, the
study confirms that increased auditor effort can mitigate tax avoidance and underscores the need
for enhanced policy measures to improve the audit quality of non—big 4 firms.

<Key words> Key Audit Matters (KAM), Tax avoidance, Book—Tax difference (BTD), Information role
of audit report
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