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I.A &

2011 A= A A SR F shuE oy A de LRt ez
Dol vt 7= 3 o] B EHY Zavi el e 8l 8dte TIeSHAEE EYekA
ok olg gt Salatg ol wel ZagAgel AEE V1ol s AT RA, T2 vlo]l o
stold] APl &b 71doltt. o| A7 ARt e ngdt= 719Gl el o 94 o
2 4E 5183 wet FAA B 938 olE VIl Fdsta ' Aol gk e
W7 R FAISHES she FAIAEE 20129 FE A6ttt 78 SAWE 2 E 7|ge] F
3R Fa AMg e W8, Ao AHAS 9 AR 33 e SHEA 5K Fol X3
o, W2 AR 9] RS FAISH] wliTo] ptdAE FAPZ Btk a2 o] & 7]
=8737199 A5 EJAMAE AT FIF Areldl] BrAAde] AA] o, @A o So
oy 1, SR} 2o} A FFAG o T £oo 2 S n]A $= la o] 2 Qg o
=27} AEEA] el A 97F FARTE BAVE A7IE A ol ulhel nlfd A8 FAl= V)
JolAle F5g FES F= v, FA9 E3e nujsiths o] f2 201599 FHA = Ak

S, Aad e it AE FAE Sl ATE FEIF 7197 ol 83 FEE AF8HA
= 7Fs S AAlsta itk AT A A, 1A SR, A H A48, £55Y, 9
Ul AR E, AlFEE SR T 9FE SAS vrdste HARA JEI Arlsr|de] v
A2 Frleted f83ttts 23S 23k tHAmir and Lev 1996 ; Ittner and Larcker 1998 ;

Behn and Riley 1999 ; Trueman et al. 2000 ; Nagar and Rajan 2001). 53+, A3 4G =2
olole| 227} QA Bl F48 FRE AFIHE ATNE W CHAjinkya and Gift
1984 ; Leuz and Verrecchia 2000 ; Verrecchia 2001 ; Hirst et al. 2008 ; Beyer et al. 2010). E3],
zRtEQ] Z1999) A4 AGAE ARSI B dSAE A B NEE SR 9T
W A2de) et F95 28al Y7 E(hi-tech) Aol 845 =A Yehda
Slek. o= 719e] vlehgatsl BAE B o] 25E vl e Polshzt #8357
ol t)3 =87} S71eS o)n|Ztl(Cassar 2009). ©]2 g APATE vl AE FAIE Fa &
F9 A9 ASHEIL 7197 @ 783 FEE AFE AN eS AArTh 1 3 A
PATE FAFEI} 197G U 4 JuE et A0 B8 THMcConnell
and Muscarella 1985 ; Trueman 1986 ; Keasey and McGuinness 1992). I 2~E FA| = ARGl
BE FAAY FRE TP, 0@ HAATE HALE FAS Fol TER FAAY
TEZF 7197H el @ 783 FEE AT F= AASFS AT

AREae BAE FAAe] BAIAAG F47 FRE AFHE Aol ARATE 7]
of Agat AFRIY Aoletn & & k. AU HTOE 255 U/ FE o

A
= =
Aalel AN T AR o gt 3l ol= HAEHA AFEHLAA ] 2 =]
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Lev(2017)—: 7149 711 %E d3o] SaAAA TaAprko g uH Q-
o] 71X 2 Arto g olAsA] Bal Fe 37| 7)F0] ATARE BAH &4
T 49 F shveta AFsith oY AEAA AFAE ZRI}F 719 7HA
&3 AEE AFoA] Fote dAe dEHo] @ x}%‘i}-ﬂ 71&dS vegog A
Tote ZEEY 7IddM BE AskE E_ﬂ,oﬂ 7] 238
gol 83 7197 A= dxlolA|Rt H ARZ A
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Hepsto] Jgatet FAAL Alolo] HHBAE Eof =
Ad mpd 2~E FAE FARAA F83 HEE AT FAH o] FE9]

at3L olo] thE ATA AZHA glo] @/\]zﬂE—% ﬁﬂﬂﬂ‘a

_O‘L
R
£ _Q
of
r\r lo

N

V

K
X e do b

=)

o
_'__

4 _1
%0
ﬁ
o,
ru\n
Esi
L

A
(
—

¥ o
2
E_J

oX,
il ™
N, o
off X
i of
e

¥

2

ox, UlO

=
oo o
(o]

i
RUR

—m_—l}&_l%_\,il%—‘rl_\ﬂ
tlo

24 o
K o X
v tu o -
o 52 f“
< e
lo
rO
N
X e
E =)
R
o L
tlo qr o
>
. o\ —ﬂ
IO
lO 1—).][
" S o
T 3
T}, o
b -1>
o |
ﬁg =
2
2 ﬂ' N
N X 7
o fr 4
off 2 iz
2 ol

opp
ro
o
b
il
)
of
_o‘L'
o)
fr
B
K

ot 3

TFARCR, & A= 20099 5E 201674 ] 717H-e A CR F7IRE S o] &ate] nid
2E A9 ZHAHEA S BARE B3 vt AE FAE Bl Al FAAE AR, A9At
| EddZx] 2 GAEYdSA7F Frhe) Fof g FAGE THHEAE B4 Yot rid
2 FAAA Y] ANEES BT o2 ntdAE FAZE Al A2 FEE AT =
A5 ASst

AT T8 A5A%e vgad 2ok 3, TR S o &3 wA A 7eA T
Aol At ARad T Br)ee] e fo I HEAA S Mt 27 vt AE FA
E Bl AlgE FEIL A6l 2FE = A5 Bl d o o) fofstA ¥t o]+ Bt
UA~E FAE B3l FAAIE 2 dAEYdSA T FuIL AFE v FrIee]de 544
QA 7RG S HolA] R3hE onlgt). ¢, nid A8 FAZIEE Y E g s
o3t o] AFE HoleH), ol A AE FAIZE o] o3 Ao 7177} dlg FAI7E §L
© Axd vlg) folsHl wohe AL on|dith volrt il A8 FAIE Bl AlTE FAAE
TR dPEed 2 198 o] AFS Holed), ol FAAE 7R d£d d =X
7F foldt 7R HA o] U ouldtt EE R4 vt AE FAVIZE Tk BYAr
Aol F3hAA AAd® & FApke] 71 AR BAl719del Blsl =4 e, ol nhd
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AN 1RGP EASAE Fola Fol AFF Holtd, ol WfAAE FAS 5
A ATHE GQEAAZA T APl FEF A2E FHE ATAGLSS Jnlak B
#, 07 el 3R] AGE fels 9l ek

P A7E Ao AYHU} AN BAAE AR AEYS AFHoR ¥4
SiTke Mol A lolvh Qe /1489719 e masAl gl 44717 S8l 371 Ee Bt
e AL 0|5 J1ge) FAtE FAAE BEs] A AAE FAASE EQsgAT

AwA] ke o2 AN HAT. vl iE FAE Ba ABEE FAAY F2 9 AR
o] =

o GEelZA7} A BA o] ke Arhe PHIAE FAA RS FAR FApelAdY
o 83 ABE ATY & Yt FAAEL D AR S o|v gk weba B A7e) Az
£ AR A A FAAE AXAFE AY3] Aol AA AFRAE Faf 1

AEES ATE Zavt s AlAkh

< O 2ok A DA s mtdAE SAAEE AV R A nfd ~E
TAARE AAET A= & Ao ddd Agd7E duun 57k
], AV = A7 2 Fol diel] =23ttt A VA dx
ofa, AVIdo = d7a3E gofsta 28e 2=t
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N
M
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B
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SAgAPG] FAE At et ote 7S 24 9% 9 A 23S FF ok
gck e 20119 AAAZR AL A5 948 9 Fout AT AR e A na
At 71E8 3 Aol AdAEE AGFFHI|AEIF VeI old ol7 WAE)e]
° A8 FAEAG A e gdeletArhZATAE A

A5 A=A e &olat &bl
A A72 A28H).D
e <E >0l gofdn

1) 2011 39 AR Z2GAE e AR EErId e A it S S4detnAt sk M
o2 Zlegat 4ol e 7197 R oSt IAHAR A A2z Al31R.
&t

o]% 2013\ 2¥ ZAYA A AT AL Eal AAAEHI|Gol# Lo = VARG R A
738 Th A A A YlsE ) Agol AR EE ZIdrelgt g2 WAV AAE #

AeheA ARH7I F1EH IS B ARG e BAEAT ABF o4 719 S BatkE
2T AT ARAR A2z A6,
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— 2 FOEAN105%) FAEE g5 @ Ay B4 A (@, vl
3. VM206(FHHeh
— Y A g3 dE 2 482 JAE A FH @)
4. HX106(71998 74 4)
— A7E A 9 7S MEAH AH @)

— FAAE

— YN E dokE Aatelle &df A7) 159 13Nk, shb] 8
FAHVM202, VM206 =5 3
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(B 2> J12dd7I19e ndAaE SA A (A1)

1. VM202-CLI(31 &4 A A2 gh
— 2 HFEDA SEE, ) 1 85% B4
— 424 I8 2H 80% LE(FT) : 86% a*é
2. VM202-DPN(F =84 AAH )
— oA 2X1E 0384 1059 3 oY =23 ded gdxle Hl&
20%°17 23, 1) 1 100% 24
3. VM206(<h
— 41 HFE A SEEHED) D 100% B4
4. HX106(719 7] A1)
— QJAAR HFEIA LEEF) 1 100% B4

— VM202-DPN @ 23] ¢&5d 22 (F 105%) T F4342 ¢5d Ad4
o] H]&o] 40%= 9IS

— VM206 : 97417 HTHIANE AP =E g5t

— HX106 : HFEIAE JHN=E g5stgion, £&o2 Jd Q1Y A4 %
qde AdPsta As
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ro,
2
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— VM202-CLI(?] =, g+=F) @ 1)< CRO QA4 VM202-CLI| that HE2
g Bt glom, AddFrt Aol &5 AIZIZE XA S, 20149
197 929 g

— VM202-CLI(ZF=) : 3 @A 2HAA 2007 ZF 1607 =5o] A=A
o, AR A 38R 2y £57) 2ol dA) 1389l A] Foko] g7
g e
— 7]}:/", —
3 A 2014-01-15
1. ARdAIE e U642 ofell Gl oS slAte] ARRIAIE el e o S0
4, 7|t EXpEchol | 2 I AP AdAdel met g2kl ¢ syt
Hog Al (2.8 A9 AW HARARE o] FAHA L.

* FHAFTAL [(2013.07.29) AFSIAIRe] Y T
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CH 2> 7|188387|Y9 OUAE A AR (AS)
0. AHAE e dHAX Sof it oflF = MY
¥ ol dE= o SEEEA MM 2t olE  US
x :

Elhcedkds 20143 1¥€~20143 12€ 201513 1€ ~20159 129 | 201619 1€¥~201613 129

w) &) 6,154 — —

el 474 - —

R LR B B B
AA AR 019

— 7|5 1 7t ZRAE|YALE vlo] 24l =
Nt Alol] Ao ol F A8 F¢do] ul| o]
2 427790kl e] wjE| & 2
of % ° o

= = =]
%ﬂ:i EE:lt — 2t ds - A AR we W 2] A Gl et i
Ase = d AR FARE 12579 | o] AR S 71wl | el AR g 97wl
The o) % g4 F40] 7153 2014|8214 F4 o] 7Hs3 2014
— 98 e20M o] i whe VAU | S TSk s YT
& ol

1) <X 2>& Hlo] 97191 HlolZW =7} 20143 19 159 FAIZ nfd =& FAl9] A4 Al <.

<3 2>° yEhd wpeh o] w2 FAE Fo AP T 2 AdHA, FAAE
B, A9 SR T DAL AFARTL AT Hote B RS ATt o £
e RA AL AFARGE oo Hev|ErIde] vATA FHe| 7S
A7 AT B 7187142 FARE 2BES]] ZI9io] BAIskE WA TA AR ZhA]
A5 BAY AT E AR B ndAE 2AlE FAAE 3 AR dSHEE =
getnz, BAYE 2 YA} dE2gre X HALS A7 APATE AR
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El 7%4% AFAE ] F8780] 7Hadhel whet a9 dPAF= AFAE FE <o 7]
A S 7= HAFA % H(non-financial information)E 973l3 T Amir and

Lev(1996)t FAERSAE e s A 2 AF8F 59 AT EE 719719 frol g
A7 fle v, AT AERRE T HATA AEe 71979 el ek Aol
o= Z2FHE B3l Ittner and Larcker(1998)= AT =2 2|71 u ol §], 12
o] 7k £ R E Fddl dig Az o o
75 B33tk Behn and Riley(1999)= P =9] &34t 49 uARELE, o] &-&, A
A E, $55Y T WY 2E B ZALE A Aus s BT FE7F 9ol
o] B wjEd 7 folgt AAA S 7, £7149, v & 9 dgeldE A Sste et
A7E B3t} Trueman et al.(2000)2 JE 7199 45 AL Fu Flo| A7 22 <l
Hull AMEE #d SHA7E G719 S FASLE Tk e SEEAHE S Bt s
B 315}9 ). Rajgopal et al.(2003)= WA dA 7195 Hd o2 web-site &2 7]+ U
Ef) 3 o] =ulE] A (advantage) 7} £l 2ol At T ABAR] A FA BT} el UM
o] ot RS Husisith
woke] Il AFe FE FA7wr199 Seldolu 7t ke gAY FAER
ot ok S5l A5 FAl ek AIREES A AgATe] Aae 84
7 &t A APAFE 5 A5 Al diEl fold AANeS g vhEe - 2
7] 2011 ; A7) 9] 2016), thE AT = 51 AS FAl o]
UrEMX] %—?%D}( T 2005 ; BFd A 9] 2010). 3, Hn) - HH22018)E W AR
=3 7&%— VAT, ZAGAPG AT S5 7197 Abelof
g stk T3 Sule] YAt 7S E 9 78NS E H FAIL
BEEN} AS5E ib‘}&’i"/H‘i}ﬁ"é - AL 2007 ; W] 9 2011).

~EES] 714 A8 713 ofeltol & B “% z719] 21Y719E L3 ~ElE
A4 7192 7= WS A R T2 SldEl B A B8R AT ARA A= o5
7190] obA] & dHA A edol AGAtet FARAL Alolof| & FEH| A o] EAgtt. whebA
ol& 7IYo] Almg ] s e o5 FAA Al 71999 A 2 *é%}*é—% A5
Aol shH, o] & flall AEA AFAE FH ol 7|H7HH] el &3 FRE APEA
o7 ZAF §9S 7HATh Cassar(2009)= ~EFES WA S oz 7199 o8z F oA
7190 A& AAYFE D 7GR AFAE AN E} Folet ko] HAE e AE B

Jo
1o
o
o2

(Hel A=

_—

DeTh AYAe dSPR FANEE 559, AL AZe] FLms} ol BAE 7
AR, HE)% Aol $85% o MWe A9A ASFRE FAskE APl A Aow
vebsie, w3, HPATE Doz Qo] g ARAYA 2 Feidl UA ok FYAke
£21A} Afole] ARulgFo] = PO /1GES) A5 AN JRultH o g o)) da
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s7] 98l vlAFA FEE T8l 7197 tigk HRE dDstul gtk ARE Hasksl
THe.g., Downes and Heinkel 1982 ; Beatty and Ritter 1986 ; Beatty 1989). ~ELES] 7199] | F
Hys o& sl d7= A9 gioh
AYPATFE A7t FAREY FATRE FAIE
E AGE & S AAISHITE Trueman(1986)-2 7%
o] 7l BRE &F FAAA ALstazt she
McConnell and Muscarella(1985)2 7]4¢] FAAIE WA S FAISIE Al 2 d F7HES-
o] UehdE Bustletl, ol FARK 7FR7F AgAte] AHA RS Hddete
st Aoz A 4 9t} Keasey and McGuinness(1992) =3+ A19F ZEE = F¢
Joll frolgh kol HAE Hugro e Fapx|Edo] FAZ A E o] 4] 3t
S 3e 24 ARGt HA D - DA 4(1996) = Z@ A el A
PR CRE FAIG 7S d o2 AldFAEAA o] FAZHE 5T ﬁeﬂz

>

(
~

-~
O

1o

o
oM, F-i'i

A A3 o FFARA Atolol]l EASHE A HBHA S Fol7] fall Ao o] o SA]
E AEH oz FAIE FQlo] lom(Ajinkya and Gift 1984 ; Verrecchia 2001), 79 &} o] o
2% T4 PRul RS daslel FH9 {4 Ansn ARG Y 5 9
(Diamond and Verrecchia 1991 ; Leuz and Verrecchia 2000). -2 A SAF= Al o] A gA} o]
el SA] FAlol WHEEThe Aate HudewA FGA} oldSA] e H A AR T
(e.g., Patell 1976 ; Waymire 1984 ; Baginski et al. 1994 ; Hutton et al. 2003 ; Rogers and
Stocken 2005). Beyer et al.(2010) G2} SHE7} & oW AP HETE FA2t 7|
22 FEE AFdctn 439k =3, Bozanic et al.(2018)2 Al #SHE o]ld]| S| Wyl o}
Y viA A vl AP EE FAIeE 7 rols Fo 8 AlRESo] YEhde Bkt 4
GAF ol SAlel el TN R o8 AF7F FREAT. ETF(1997)= 71%"%‘%@
o} AN E Hed A9At S E BAT A3 SHE TR o FU-E s
2 Es}od\:} &, AT - AY$(2000) F7HkS- EHL FAAY FA 2HE 2
|Z2A 8 ZAA A Solg A 2712 Bustdh A5 9(2010)s FATAS B &
29 019 AFAR B0z ASAne FANAE A - Fobel 9D 2ok
B3 ol @ T - o HPAPE B} BASKE AZH R G Gkl

@ ARE AFL e AN,

pud

2

|

ofo rulo r&ﬂ _llN'

do mu pd

2. A7

ZAA7Y A st JHSAH = ol Fsta 719 e] TS Aol ARt 7
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AgATE AEAA AFAE FE| 8ol asta & st
Aot %1‘51, AgAdge dibder oo FrpdRde] fastu Slee Hiusta v
(Collins et al. 1997 ; Lev and Zarowin 1999 ; Hail 2013). o]|x 3 AZA 2l AFAF FH| &
S40] o] ue APATE /RBAG S 2t ATFE JEE AT Amir and
Lev 1996 ; Ittner and Larcker 1998 ; Behn and Riley 1999 ; Trueman et al. 2000 ; Rajgopal et al.
2003). o1& HPATE AFH ATAE FH o] 458 54 Wgshs AL JuE
AW B 582 307 9+ LS A
2 A7) 29 /14497190 fA1e 2EhEY 719 o s ATA Jue X%
@92 AEd H9aTE IiAow Qeel g1 AuHde] 2 100 AgEe] AurE
< dl&sk] Asl WATH RS Sl ZId A d i FEE dedve 2AE s
THDownes and Heinkel 1982 ; Beatty and Ritter 1986 ; Beatty 1989). T3t A A= ~EIESY
7199 Boll= HEA AFAR FE ool 584, A77iE A=, Bt S H 5o
THEEAEE 7H e A *}o} A TH(Cassar 2009). <3 2>°f] Webd vhe}h 2], 71573747
3| TS B A 20 30 TRAE ZIANE WAL ExAE, AR} o
& AFgrh APdaT «MU* ol gt A FA PH= 71‘”7}?4 24l 83 %
% A= ALz 7|t wEA ntd2E FAE 7R#REAC] & AR A%
ol As] flal tsel 7He Ayt

Y1 A1EARRY L AE BAE AR Bl U Aol

APATF= A7 FARKY] FARZY FAE B3l FAZZAES] it tigh 2419
FRE AGE = S A THMcConnell and Muscarella 1985 ; Trueman 1986 ; Keasey
and McGuinness 1992). (23, AP A= B2 A4l FA2bE Atolo] A HHYA S Fo
7] el ASHEE FAIS fQle] dom, A= FEA ASHE FA FosiA wHE-gith
= Z23E H 139t Ajinkya and Gift 1984 ; Verrecchia 2001 ; Patell 1976 ; Waymire 1984 ;
Baginski et al. 1994 ; Hutton et al. 2003 ; Rogers and Stocken 2005 ; Beyer et al. 2010). =] A
AATE A9 AZARA 0T FIB FEE HIAANASY 9 2010)

AT FATE (A6 % 21]4?501) R APAH(AT72]2)S vt 2~E FAF FAAIE 2 v
Zd 9 JHEY Foll v dSAE 2= E et Utk M@ A o] ofshd mpd ~
=

H
TAE SOl ATEHe FAAGH 4R dSHEE 7197 2l #83 HEE £

) 2L T L ABARE TAA 3 A4 4290 ol S m2ae o WA

4 20 BE EPAES 490 G5k 2eht olE PEe St} s AT} o g

wepd B AT AFEAE sl LE Z15el e A oam Fod BAAE % AGA A5
HRLg gytgoz k.

rﬂ‘



J1E9ETIgel niEAE SAlRD| e AT 14

33 e Aoz AuE o2 AFe] 99 thedl Aue AP,

7bd 2t g Tl Z3HE FAAE B AR d S EE 7 EEA ol sle Aotk

32
o

A vl A~E FA7F 71471 3
T 7R B S 3 AA,

=
7 HRA S EA T Aol A B SHA AHE-E 3L 9 Ohlson(1995)9] 74|38 7128
H

=
olg3te] Frte}t mUAE FAIE B3l AFE = FE Ateldd fofg BAF EAGEAE HT
SHAAS 2014 ; AHY - BEL 2018). 1HH FIHFEERE S F719) nfd A& FA S E4
AT e JE ARG Bste BAolu nfdAE FAE 53l A2 FEI}F Al A&
HEAE ASshe A ol weEbA, nfd AE FAIZE Al 2R FEE AR E
ASs] Hall vt AT FAIAE Y] ANES-S B 8HE AR A P (event study)E -3 S
A, vt 2E FAE 7R EEA 0] T rtd 2~E FAE Tk o BAE B A
olt}, o] & ZHF3ly] Ydll A 2E FAZIGTS AT E 20092016 713t el tha-o] 3
AXL FA 3} 34 F47I17F F 200920118 vfL A8 FAAE £ A 7|7ke]H, 2012
—2015% P =E FA7IZEol A, 2016102 P A~E FAA|E #HA| 9] 7|to|n) i FEe
:

o
EE7190] 2009 o] ol FHHNY] wEel ZE71RES 2009978 Al2etH, AT @



142 MRS AIME / Mi203 H[53(2019.10.)

= AAd dHlelEl7) o] & 71edt 20161 d7FA] E g} 3)

Py=ayp+aBVy+a:NIy+a;DISC_DUMy+e; n
of71A,
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<E 3> NUAE BA 8
g A OfdAE SACHA 71
7|9d MAMEF) A Az
(FyHel e g&FE 2 7 okBAAE A% | 2004. 220 | 2011. 7.13
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As ongt}. Eapike] A

AE Holed, ol 79 FHade] &
e RS ongith @rleelde dPEd S et fold

DISC_DUM-2 INVPLAN ¥ SALEFCST®} f9]3t ko] F#AAAE Hol=H, o] w1
E ZA7F gl A%ddE INVPLANZ SALEFCSTZF 09] & zt7] wj&o]t}. INVPLANS
SALEFCSTS} f2]gh oFo] J##A| S Ko, SALEFCSTE OIFCSTS} #2l &k o] Aaat7

Mo

£ Helth ol FAAIEF Y0l % EddSA7F 2oH, jEqqSATt seS 99
E£JdEX7} e AL on|dith tiZA ofefol AAE Adjolgt AAA G e Fojs
FaATFe HEY AT WL A FlHe FARSIT

CE 4 3N —(3)2 FHE 95t H4s9| 7|2EA4 A"

i A7l SAR(EE T:90 7|H-—H5)

B g EZFHXt Z| gk 25% Sk 75% z|Chgk
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NI —243 476 | —1422 —483 —182 35 898
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© wARke ARzt 97

T2 #4W4<1 DISC_DUM
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—series correlation)2 4= &+ two-way cluster —robust standard errorsS AF§-3ko] AAHE t- 7k White
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Value - Relevance of Milestone Disclosures
by High -tech Growth Firms

Moonchul Kim” - Youngsoon S. Cheon™*

{Abstract>
In 2011, the Korean government relaxed listing requirements for the KOSDAQ market for high -

tech growth firms in order to facilitate their access to the stock market. In general, high—tech growth
firms are newly established biotech companies and there typically exists high information asymmetry
between their management and investors. Thus, the KOSDAQ market regulator introduced the
milestone disclosure rule effective 2012 for high-tech growth firms that were listed on the
KOSDAQ market with less stringent criteria. The rule mandates that high—tech growth firms must
disclose information about their on—going projects and the progress of the projects on a semi—annual
basis (hereafter milestone disclosures). Information released through the milestone disclosures
includes investment plans for projects and management forecasts for sales and operating income.
However, the regulator abolished the rule in 2015 on the basis that the milestone disclosures were
not effective. However, there was no empirical investigation of the effectiveness of the milestone
disclosures to support the decision to abolish the rule.

Prior research finds that investment plans for projects and management forecasts are value-—
relevant and affect stock prices. This suggests that the milestone disclosures might have been
value —relevant because the milestone disclosures contained information about investment plans for
projects being undertaken and management forecasts. Thus, this study empirically examines value
-relevance of the milestone disclosures.

The results reveal that the milestone disclosures are value-relevant. In particular, investment
plans and management earnings forecasts have the significantly positive relationship with stock
prices. Also, during the milestone disclosure period, sample firms have higher stock prices than
control firms which are matched on industry and total assets at the end of the prior year.
Furthermore, management operating income forecasts provided through the milestone disclosures
have a significantly positive relationship with abnormal stock returns. Our results suggest that the
milestone disclosures provided value-relevant information and affected stock prices. Our findings
have implications for policy ~makers ; Decisions on whether to abolish existing disclosure rules
should be preceded by empirical investigations of the effectiveness of those rules.

<Key words> high-tech growth firm, management forecast, market reaction, milestone disclosure, value

relevance
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