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The Case Study on Accounting Firms’
Different View in Interpretation of K -IFRS

-Focused on Revenue Recognition and Income Tax Items -

Moon—Sub Song” - Ki Young Kim"*

{Abstract>

Since announcement of Roadmap on the adoption of the International Financial Reporting Standards
in the Republic of Korea (“K—IFRS”), many companies had faced a number of questions in the
preparation for transition from existing accounting standards (“K—GAAP”) to K—IFRS. Under K—
GAAP, the Financial Supervisory Service (“FSS”) and the Korean Accounting Institute (“KAI”)
presented detail accounting treatment on the specific circumstances through the formal response on
inquiry and interpretations, but the International Financial Reporting Interpretations Committee
(“IFRIC”) had announced only a mere 20 interpretations, thus, a lot of companies are very hard to
obtain the guideline of those specific accounting matters. In this situation, the discussion on those
accounting matters was made in the private sector including so—called Big 4 Accounting Firms and
with the public sector including the FSS and the KAI

This study analysed the different views of the Big 4 Accounting Firms in the interpretation of K—IFRS
and the impact of the different views on the financial statements using some cases. It is not for a
determination of right and wrong, but demonstrating the possibility of existence of different views.

This study provided the insight, theoretical background and the impact on the financial statements of
the items described unclear in the K—IFRS through the analysis of different views of the accounting
firms, which would impact on the selection of accounting treatment of the companies and position of
regulatory body. In addition, this study analysed the different views of the accounting firms since
adoption of K—IFRS until nowadays, it can also provide indirect clue which views are reflected in
the financial statements.

K—IFRS consists of several standards and interpretations, however, this study focused on different
views of accounting firms in revenue recognition and income taxes items only. Thus, a lot of areas,
other than revenue and income tax, could be a good subject of further research.

Different views of each accounting firms have their own theoretical background, and global
accounting markets are led by Big 4 accounting firms. In this situation, harmonizing the different
view of each accounting firm is the main concern on enforcing more countries to adopt the high
quality global single accounting standards. This study has the value on this point.

<Key words> K—IFRS, Accounting Firms, Different View, Revenue, Income Taxes
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** Associate Professor, Myongji University, Corresponding Author
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