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=

(=)
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é k]ﬁ“,}

1. 71&€5A=%

<i 2>ollA = AAZIA0=2,3877)= tldoz 7S 918 A8 o] §H HIFE

o] 71&BAFE A

<HE 2> 7|28HA
i o EEHEXL ESEATA ER Z|CH 2t

TEMPDIFF —0.0086 0.9074 —0.9674 0.0000 0.8420
DEBT 0.3036 0.2441 0.0003 0.2388 0.9959
SIZE 12.5193 1.4090 8.8335 12.2539 16.8169
ROA 0.2162 0.7243 —1.2217 0.0401 8.1280
FOR 11.1148 15.5717 0.0000 3.9900 94.1100
OWN 41.8054 15.9925 2.6800 41.4200 90.0000
TIME 3.7503 0.3929 1.3863 3.286 4.4886
BIG 0.6695 0.4705 0.0000 1.0000 1.0000
ADT 7.8919 11.5697 0.0059 3.7766 81.1550
Ab—ADT 3.0412 5.6951 —0.9966 1.0153 38.6323
PRO1 0.1684 0.3743 0.0000 0.0000 1.0000
PRO2 0.2058 0.4040 0.0000 0.0000 1.0000
PRO3 0.3553 1.2770 0.0000 0.0000 20.0000
PRO4 0.5647 1.9175 0.0000 0.0000 26.0000

TEMPDIFF : AFEIART AFEDAA Alo]e] UA|Hztole] A},

DEBT D RN &) 2FFAN 7 Z2FAD,

SIZE 71 ZFA A7 G,

ROA DHAAAAEE LY S V| 2FA SR Yol S48 g

FOR D YERIA R,

OWN D UFFAEE,

TIME D AFRR AT AFEDAY Aoldge] AR gL,

BIG : BIG4 S|AH o= EE] Ak 79 E 1,

Non—BIG49] FAIHel o 7RE ZAhite 7]e 09 e Zhe tns,

ADT AN E DAY AR AL B ZARAIRL

Ab— ADT HI A 2T,

PROI D719 Wl SAAE EASE A9 1, 28R &L A= 09 @S 2 gudg,

PRO2 D71 Uil BAIAECIHo] EAletE AS- 1, 23A &L A= 09 S 2te grpds,

PRO3 2719 Wl SAAE EAlEHE A9 S,

PRO4 2719 W AR "] EAskE Y 4
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L

<3t 2>o|A] A|AIEE ups} o] AAA o] QAo HE2 —0.00862% o] FALE tiH] ©
0.86% F =2 2217} ¥As 3 9}£° UEbdT oo} &2 A Hatole] B3 A= A}
o FA7E G er St e WEe R HuHa as vtk ZAMIZHADT)S] et
7.89190]H, AAZAAIZLE G YT} v 3 e FEete] A BEEE
A3k A} WG FHAAAIZHAb— ADT)S 3.04129] #hS B a3t $-218] &(DEBT) 30.36%
0|91, FAA] I E(ROA)S 21.62% 2 UEFEO M, 971411 FollA] BIG 3] AWM 0 23 E

=

B

—

dob o g2 4

Xds w2 71de] AA 7] F 66.95%= HYATL A zbel7F YA &a Tt HEd Ul F-
SIA 2 FAIHE]E S el = PROVATE] 745 71 Ul ol 3IAIAT EAl8k= 719 (PROT)
& 9k 16.84%0°] 11, 719 el AEZAQIH o] EA)stE A -(PRO2)E 9F 20.58% = LFEFE

Aztohg FHo(Fi )741%%} e xﬂﬂé %

£3] AU 2 #Este] ADTS Ab—ADTS 352 22 DEBT, ROA, FOR, OWN,
BIGS} Z42F (+), (1), (1), (), (1) Feldt ZadAE e 3lo] =2 AR 1|
ZAAIAIZES] A Fafugo] =1, 7] AGdErE A eR Fash, oElAE&
o] Zom YFFAEEL B2 7Y el FHoRE ARl R 45 e A

OS2 YEPgT.

) HEFAA BAE sheka] Adtel VIFE Hlskgich. GwA o VIFe] ge] 108tk 2 g 7 E
ASE BEFHY BAZL WYY, B AP0 AEE SUUSE VIFY gt 248 2 23
sol5te) gE dEhin gemE, BEEAd BAE gt e Ssanh
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TDElgFP DEBT | SIZE ROA FOR OWN | TIME | BIG | ADT
—0.022
DEBT
(0.293)
0.074 | —0.341
SIZE
(0.000) | (0.000)
0.007 | 0.082 | —0.178
ROA
(0.716) | (0.000) | (0.000)
~0.010 | 0051 | 0.124 | 0249
FOR
(0.613) | (0.013) | (0.000) | (0.000)
0.037 | —0.047 | —0.045 | —0.053 | —0.101
OWN
(0.075) | (0.023) | (0.029) | (0.009) | (0.000)
v | 0004 | 0041 | 0010 | 0009 | 0080 | 0011
(0.851) | (0.044) | (0.642) | (0.675) | (0.000) | (0.582)
sl | 0009 | 0056 | 0103 | 0115 | 0206 | —0.001 | ~0.119
(0.678) | (0.006) | (0.000) | (0.000) | (0.000) | (0.956) | (0.000)
App | 0046 | 0151 | 0025 | 0187 | 0173 | —0.084 | ~0027| 0.144
(0.025) | (0.000) | (0.225) | (0.000) | (0.000) | (0.000) | (0.184) | (0.000)
Ab— | —0.040 | 0.142 | 0019 | 0236 | 0.171 | —0.076 | —0.019| 0.136 | 0.993
ADT | (0.051) | (0.000) | (0.350) | (0.000) | (0.000) | (0.000) | (0.361) | (0.000) |(0.000)

1) () :p—value
2) F8 W4 AW <E 2> FHE

o2 <i 4> 2 AT BAHFRA v AR A7]([Panel A] 322)9F W H-3]
A g FAHE H([Panel B] rx)ell wh& FoW G I Ftafo] A S A ST 24
Ao waw v A7 7Ee] 2fpolo] whEbAE DEBT, SIZE, ROA, FOR, BIG, PROI,
PRO2, PRO3, PRO4°IA] ol gt 2fo] & e i slom, 734 9 FAA &1 frio w
2} TEMPDIFF$} DEBTZ A 2] & SIZE, ROA, FOR, OWN, TIME, BIG, ADTO|A &% f-2] &k

Aol g Hola 9)

o1#
A= |
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<E 4 FRUEL9 x0|E4
(D Al HI™AZEAIAZES] F7|(R5)of e "rd|
Ab—ADT (=) (n=774) Ab—ADT (+) (n=1613)
) PESY B EEEA e
TEMPDIFF —0.008 62 —0.009 0.102 0211
DEBT 0.486 0.191 0.423 0.193 7.416™
SIZE 12.486 1.400 12.588 1.426 1.653"
ROA 0.120 0.384 0.587 1.347 —13.174™
FOR 8.802 13.847 12.225 16.222 —5.053"
OWN 42.402 15.879 41.519 16.044 1.262
TIME 3.762 0.375 3.744 0.401 1.045
BIG 0.633 0.482 0.687 0.464 —2.620™
PROI 0.134 0.341 0.185 0.388 —3.084™"
PRO2 0.161 0.368 0.226 0.419 —3.677"
PRO3 0.229 0.741 0.416 1.462 —3.362""
PRO4 0.307 1.173 0.688 2.176 —4.559™
[ B WREH 2 BAMRel BRRR0 02 Yu|Dm
PRO (n=490) Non—PRO (n=1897)
o EEEA B EEEA e
TEMPDIFF —0.005 0.093 —0.010 0.090 —0.998
DEBT 0.453 0.198 0.441 0.193 —1.203
SIZE 12.844 1.477 12.435 1.379 —5.762""
ROA 0.587 1.347 0.120 0.384 —13.174™
FOR 18.202 17.326 9.284 14.539 —11.615™
OWN 37.508 16.030 42915 15.798 6.734"
TIME 3.694 0.421 3.765 0.384 3.556™
BIG 0.810 0.393 0.633 0.482 —7.514™
ADT 12.038 16.053 6.821 9.818 —9.407™"
D57 T A 10%, 5%, 1% Sl Rl g
2) Fo A AW <F 2> Fx



342 MFASAME / M13H HM2=(2012. 6.)

OJ
e
>
B
N
2
o
lo,
0
>4
2
o
\l
oy
>
>
\I
(3
%,
=
Ju
tot,
X
E
of{
>
N
Mo
r o3
ru

d
Ao oﬂé AT
A <E 5> AAVIHR3877)E e AAZE 2 R3] 3 gAY
HApole] gAl oAl MAlE GFE FHT AAE AT [Panel Al= AAE FUF T
A R A 9 SAR RN & SHAFE AL 01, [Panel B]oIA & HI%
AZEE WREA 3 AR EIH S SHESRE A
<# 5> TEMPDIFFZ} ZAMFAAIZIO| ME 2|H =21

TEMPDIFF;=a,+ a;DEBT; + a;SIZE; + a;ROA: + a4, TIME; + asBIG; + asFOR; + a;0WN;
+ agADT[(Ab - ADT{) + at)PROh(PROZL PRO3¢ PRO4¢) + ZkalolDt + Zkal 1YR¢ + Ct

[H'Ed Al A E2(2004~2008(n=2,387) : SLAAIZE 7| F)

(=g 1] (28 2] (2d 3 (28 4)

3| AT tak 3| AH T tax s AT tax S| A T tak
DEBT 0.004 0.49 0.004 0.49 0.005 0.58 0.005 0.56
SIZE 0.006 3.95" | 0.006 3.95" | 0.006 4107 | 0.006 4017
ROA 0.005 1.66" 0.005 1.66" 0.005 1.80° 0.005 1.61
FOR —0.000 | —0.95 | —0.000 | —0.91 —0.000 | —0.86 | —0.000 | —0.88
OWN 0.000 2017 0.000 | 201" 0.000 1.94" 0.000 1.99°
TIME —0.004 | —0.69 | —0.004 | —0.76 | —0.004 | —0.79 | —0.004 | —0.79
BIG —0.003 | —0.67 | —0.003 | —0.64 | —0.002 | —0.61 —0.002 | —0.59
ADT —0.000 | —2.56"| —0.000 | —2.51" | —0.000 | —2.52" | —0.000 | —2.54"
PROI 0.009 1.80"
PRO2 0.005 1.02
PRO3 0.002 1.03
PRO4 0.001 0.93
D By 23 ¥t 3t
YR z3 23 x5 B
Adj. R? 0.009 0.008 0.008 0.008




ZAFEUA|ZED} LHESIA| - ME3A012e] ER7t MOIMaE SAIZZ| D|Xl= dgk 343
<H 5> TEMPDIFFI} ZAFSAIZIO| O 3| 2MZ20 (%)
[md B] M E2(2004~2008(n=2,387) : H|EAZAIA|ZE 7| =)
(28 1] (28 2 (=2 3] (28 4]
S| AF 17 3| A %= ¥4 s|7A S 74 S| AF 17
DEBT 0.004 0.43 0.004 0.44 0.004 0.53 0.004 0.50
SIZE 0.006 3.94"" | 0.006 3.95™ 0.006 4.09™ 0.006 4.01™
ROA 0.005 1.74* 0.005 1.75" 0.005 1.89° 0.005 1.71°
FOR —0.000 | —0.11 | —0.000 | —0.96 —0.000 | —091 —0.000 | —0.92
OWN 0.000 2.04™ 0.000 2.04" 0.000 1.97" 0.000 2.02"
TIME —0.003 | —0.68 | —0.004 | —0.74 —0.004 | —0.77 —0.004 | —0.78
BIG —0.003 | —0.71 | —0.003 | —0.68 —0.003 | —0.65 —0.003 | —0.63
Ab—ADT| —0.001 | —2.34"| —0.000 | —229" | —0.001 | —2.30" | —0.000 | —2.31"
PROI 0.009 1.77"
PRO2 0.005 0.98
PRO3 0.001 0.99
PRO4 0.000 0.84
D *3 ¥3} xg 3t
YR 23 23 x3t 23
Adj. R’ 0.008 0.007 0.007 0.007
D5 AR 10%, 5%, 1% FEelA Rl e
2) W A9
TEMPDIFF : AR A2 Al FEAIA Abole] dAJAAbole] @4},
DEBT DR & 2N 2EAD),
SIZE HES S AR S P e B4 g
ROA MR Rl S T E2FAMEC R o] 3% g,
FOR D9 EIA -,
OWN L USRS,
TIME CAREIAIET AFEDAA zto|dge] Az g,
BIG © BIG4 3|AMCl o2 HE] ZAPEE 7L |,
Non—BIG49] 3|AMHQIoZRE AR 7|12 09 & 2t tu|vis,
ADT CAMRE A AR AL B AR
Ab—ADT : H[HAZAAIAZE,
PRO1 271 Ul Fol AL EAlske S 1, 284 22 Ae 09 S Ze rrug,
PRO2 D71 Wl FAIAECIHo] Ealste A 1,
aEx] e AE 09 e 2te gulds
PRO3 2719 Wl SAAE EAEkE A9
PRO4 2719 Ul BAIAEQIE o] EAleke Y S
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ZF A [Model 1]~[Model 4] W37 3 FAIARIE S dujige} ST 5
A gk ARER Adelth TAIH R [Model 1] 7IdulFel SAAS] E41e15(PRO1),
[Model 2] 714l 3ol AA| FAHEN o] Zxjo] F(PRO2), [Model 31 714l sol] ZA)a}
£ IAAFA(PRO3), [Model 4] 7]1dUlFol EAske AAl FAIHAEQIZHFPROHZE S
AFE 742 AHEE

BRAT} <FE 5594 AAE wpe} o] Al A ZHADT)C. 2 243 ZHAAI 7t
g (32 AJAE A AR A A Aol o] @ A7 el ()] BAITE
Hebe & dA el Sk H B 7 daH el
ARG AN A 2ol & By A A 7Hit qatel S AaAld she e dAHE

Ao E A RE A 2pak - Bz} 1)
Jol oA

>
iy,

7]

N
(o

32 o

L
pu

pak
o

L
Ni

]_

N
-

Al

r
N

mﬁ"i
3

o= Yetgrh ol ZAHEYAIR ] ncﬂx

7
A’ Ho] FAjRlE Fol AR Aer Hid 7hsAde]

& A, w2 FHAA L] 2AAS
< 54 YFolslBAENA HAA AR FFFES HFagrietes & & S ondich v
A YR A 2 FAA R Y-S =4 PROI, PRO2, PRO3, PRO4E 3|AALe] EAojite =
g PRO1IATH([Model 1]) DAIHzFe]o] @aFot 10% oA ol et & aAZE e A
o o]

2 ehgh 2, A4S Bastn gt Z199 2 AAARl oAt ATR A
AZLAN AR o & BAAFRAL AFLDA A S FAY S om BT

o]
AN
v Ao ettt ol 719l AEFAIRIE S Bhsta o A5 oA #d &
A7 AA] Bop FAjE S-S e WFOR o] FoA A S YERTh 22u ool
w5 EE R ofU gt RS A B FAAERIE Y] & S XM= feAde] BEEA &

n
=

MBS A1 EeR @ (919 Blo) #AAIE (319 Ale] Avsh TS

ARl el 07 f2lT (-9l A e Ao Vebyth. & )
2 2 ARl QAL AFGUA AR TAAFTAL 7P
Aol g WA e PO WARE A0 vehdth B¢ WA % FAA
A EACHE 595 PROIT(Model 1ol 44l 29 il %) A
£ Ao@ tehl, AAAE Bastn e 7199 A% DAl 07 AHBILE
AARIE AR SR es Basn sl Ass e

A 7)Y

ox

G
w2l

- U

7

i
e 0 o B o

=
et
N

¢

02 <E 6>& ARl QA7h AA BT AN RO AL 2
WREA R FAREAL] AIAT ol m}oﬂ e 9FE BNS AT AXNY

<& 5>5t BLEM [Panel Al AAZ FAG ST WP 8 FAREAL L E3)

% AHEEIG 0B, [Pancl Bl M AT R 2 BAARAL S SYuS
2 AHERE 2 HoIA [Model 1]~ [Model 4% P87 2 BAALAGL Gujsesh
FEAFE 2B e 27 A
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AR AA S AAAHADD 2 ST IS Z1Fem 3 [ Al = AA
2 ZAAZHADT) LA A Aol b oldh &(—)o] AV hehtom, yael] 9 2
APAZQHPRO)T LAHAROS] @ake Fol AAVE e Ao UEgou FAHCE f
A= ST 01 28 Agbe HARAAIZHAD— ADT)O.2 2438 AAAZE 7] Fo R
& [ BlOlAE SUE ek,

<# 6> TEMPDIFF2} ZIAFERIA[ZHO| ME 3|7 =42}

TEMPDIFF,=ao +aiDEBT; + a;SIZE; + a;ROA +- a, TIME; + asBIG; + asFOR; +- a;O0WN;
+asADT(Ab— ADTy) +asPRO1(PRO2, PRO3,; PRO4)+ >aiolDi+ 2kan YR+ e

(@2 Al TEMPDIFFZt EMsts E&2(2004~2008(n=793) : SLAMAIZE 7|F)

[2d 1] (2d 2] (2d 3] [2d 4]

S| AT tak S| AT tak 3| AH 5 tax 3| AH tax
DEBT 0.015 0.61 0.015 0.62 0.017 0.70 0.016 0.66
SIZE 0.017 3757 0017 37677 0.017 398 | 0017 3.82"
ROA 0.014 1.54 0.013 1.46 0.015 1.68" 0.014 1.61
FOR =0.000 | —1.16 | —0.000 | —1.13 | —0.000 | —1.09 —0.000 | —1.14
OWN 0.001 1.86 0.001 1.86 0.001 1.80" 0.001 1.85°
TIME —0.014 | —090 | —0.015 | —096 | —0.015 | —099 | —0.015 | —098
BIG =0.009 | —0.70 | —0.008 | —0.66 | —0.008 | —0.68 | —0.008 | —0.64
ADT —0.001 | —2.637] —0.001 | —2.607| —0.001 | —2.61"7 —0.001 | —2.67"
PROI 0.025 1.64
PRO2 0.013 0.87
PRO3 0.005 1.05
PRO4 0.003 0.95
D % By bA z%
YR ¥ 23 A ¥t
Adj. R 0.026 0.024 0.024 0.024
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<E 6> TEMPDIFF2} ZIAFERAIZHO| ME 3]

(Zid Bl TEMPDIFF7} Z&3Hs E2(2004~2008(n=793) : HIHAFZIAIAZE 7| &)
(2 1] (28 2] (23 3 (2 4]
3| HAH tax 3| HA = tax 3| HA = tar | EHAF tax
DEBT 0013 | 0.6 0.014 | 057 0.015 | 0.65 0.014 | 0.6l
SIZE 0017 | 373" | 0017 | 3757 | 0174 | 3967 | 0017 | 3.827
ROA 0015 | 1.63° 0.014 | 155 0016 | 177 0.015 | 1.70°
FOR —0.000 | =120 | —0.000 | —1.18 | —0.000 | —1.14 | —0.000 | —1.18
OWN 0.001 | 1.88° 0.001 | 1.87° 0.001 | 1.83° 0.001 | 1.86°
TIME —0.013 | —0.89 | —0.014 | —0.95 | —0.015 | —0.97 | —0.015 | —0.97
BIG —0.009 | —0.075 | —0.009 | —0.71 | —0.009 | —0.72 | —0.008 | —0.69
Ab—ADT | —0.002 | =237 | —0.002 | =233 | —0.002 | —235""| —0.003 | —2.39"
PROI 0025 | 1.62
PRO2 0.012 | 083
PRO3 0.004 | 1.02
PRO4 0.003 | 0.86
D x3 x5 =g x5
YR 3 x3 By g
Adj. R 0.025 0.022 0.023 0.022
DT AT 10%, 5%, 1% FEClA freld
2) F8 WF AHE <E 5> FH=E
5, <# 5>9| 23} FdoA e FaARle] FwmEQl v A R o] et g2t
AFEDAIF Ha AAAQD FE Aatete AFEDAIFC AR HEghI A A Aol &
A2(Z7hA7IE BFeR AFHT} o] FojA = Ao Yyt vbd WA 3 FAIH
TAH I LA A Aol oAb FAHCR FolohA FTh o) AR o A
Qo] Aol Fdske At 7190 BAg 3|AAbS} 22 R3] A 5 FAAE o] o]d
HAA BdE AFFAl AEA FEFe A F dF= AAlEl Fa i
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EmA]

A - AEE - FEZLL 2005, “FARAZIE AR o] ARG nj A= G S| AT AT #30
A A4z 1 47-176.

A - A AL 2004, “SAFEAE ARE S AR A FAANERS] HESF A ARE. AT}
SAAE ASAALZ) : 41 -62.

A8 - WM. 2006, “A|FEIB] G AR AC] o] AHRIMA e Adt e vXE P
SAEAT A31A A5 1 193 -224.

A% - R - A EAL 2009, AR AP I AR A 0] Apolof] whE o] IHRIA FAL] A
A= 719457437, AEAT A34d A2z 105 -139.

A8, 2007, “AREA L] 3|A0] T} TA| A5 L] Aold] WX &= gk, AT AAE AgA Al

3 :147-78.
48 - AEn - F T 2005, “AAHY Aozt ARG, FARAZE, aja AR PR
P B A} AT Al42F 0 135 165.
A8k - o] Fhe- - AL 2005, <ol AWM At AE FsAd T o] 2o T A, Al F-8kA
T A22A A2Z : 125 - 146.
FEY - Atk 2008. “FRAFEA ] 3|Alo| o A AFC] Apolof nX|= FEF. 3| AT
A23% 1 65-109.
g - Agret - =813, 2009. <3 Al0) 2 A A5 L] Apo], UAA zto] B Fo]AMAAH ¥F F
BHI7F AFEA TR o] SR dl] mR= FEF. AT SAIAE Al10d A25 ¢ 225 - 260.
Y - T 2009, “HIHAAAQ] ARG ZRARAIR O] Al A kA dle]] m]R] = g, Al
AL A10E A3Z ;257 -293.
WA - A48, 2005, “rlHJAMETS] HE7bed, TAFEE B oA AA A Z1R| B A
SAgAT A30A A1 : 99 - 120.
282, 2003, “o]AUAA 12 D FA] Aol gt A, s|ALF AAMATF A|39A. 55-74.
&1 - o] & E - A7191. 2008 “FFARAZEe] A Abe] A @]ele] HA o nix= dE. S|AIA
g 17(4) 1 1-30.
olghxl - A - WA, 2001. “o]AY A ] TEA|F 7L} 71 o] AL, S|AISFAT A26H A2
3 1 165-194.
. 2003. “o]) A} oA IAALe] e, S|Alek AT A39W(12€) 1 1-31.
QF - BFE. 2002, “o] A IA L} o]z ol et A, FATATF A 27 A1 107 - 135.
o -3 ¥ 2004, “o] AU AL AA V3 7 HEA . S| ATAT A29H #1435 6586
= - A7 8. 2003. “o]AHJAM S AA =] F-87del A3 A7, A FS]AAE A4 Al1E

i

T

re

T A334

d

>

S - GAIR 2005. <ol B SHRZA I Ao} HA LS Afole] -8/
A3 A7 A TAT A304d A23 1 237 -275.



350 MFeAEAIMY / M3 HM2=(2012. 6.)

- A 1998, “FARIS] FE I AR AR FAAAME SR, AT
A234 A25 :49-75.

AT - HFF. 2010 WA T8 F|F3do] ZAMIRE ARG B o]f2idl wAl= J& W
BIAAIAE 24F 43S Aoz AAE 4194 A3E : 31-53.

HFY - frald. 2010, “71HHF A - FAHEDH Y B{7F AR R A3} 7|47 aE gl
A= G A AARAT A52% 1 93 - 120.

- ©]73H. 2008. “FHAHA FH|&o] W BA - FAAEIH Hfo} o AR A v
Ae G A AAAT A47E 0 1-28.

_ eoldR 201 “IIHHE A - FA] HEAE ] B A A5 B e Al
47, SAAE #2097 #4350 157~ 184

Bauman, C. C., M. P. Bauman, and R. F. Halsey. 2000. Do Firms Use the Deferred Tax Asset Valuation
Allowance to Manage Earnings?, Working Paper. University of Wisconsin. Milwaukee.

Becker, C., M. DeFond, J. Jimbalvo. and K. Subranmanyam. 1998. The Effect of Audit Quality on
Earnings Management. Contemporary Accounting Research 15 (Spring) : 1 —24.

Caramanis C. and C. Lennox. 2008. Audit Effort and Earnings Management. Journal of Accounting
and Economics 45 © 116—138.

Francis, J., E. Maydew. and H. Sparks. 1999. The Role of Big6 Auditors in the Credible Reporting
of Accruals. 4 Journal of Practice and Theory 18 : 17—34.

Kwak, B., B. Ro, and I. Suk. 2008. Corporate In—House Legal Counsel as Voluntary Governance
Mechanism and Quality of Voluntary Disclosure : The Case of Management Earnings Forecast.
Working paper.

McMullen, D., and K. Raghunandan. 1996. Enhancing Audit Committee Effectiveness. Journal of
Accountancy Vol. 182(August) : 79— 82.

Miller, G. S. and D. J. Skinner. 1998. Determinants of the Valuation Allowance for Deferred Tax
Assets under SFAS No. 10. The Accounting Review T3(April) : 213—233

Niemi, L. 2002. Do Firms Pay for Audit Risk? Evidence on Risk Premiums in Audit Fees after Direct
Comtrol for Audit Effort. International Journal of Auditing 6 : 37—51.

Palmrose, Z. 1986. Audit Fees and Auditor Size : Further Evidence. Journal of Accounting Research
24(Spring) : 97—110.

Phillips, J., M. Pincus, and S. Rego. 2003. Earnings Management : New Evidence Based on Deferred
Tax Expense. The Accounting Review 78 (April) : 491 —521.

Teoh, S. and T. Wong. 1993. Perceived Auditor Quality and Earnings Response Coefficients. The
Accounting Review 68 (April) : 346—367.



ZAFFLAIZE LHFEA - HESAICIES] 2RI HolM 2 SAIEE 0xl= S 351

The Effect of Audit Effort and Internal
Specialists of Accounting Practice and
Disclosure on Reliability of the Disclosure

on Deferred Tax

Kim sanghun” - Song hyejin** - Pae sujin™*"

<{Abstract>

This study investigates empirically the effect of audit hours(abnormal audit hours), a proxy for
external audit quality and internal specialists of accounting practice and disclosure, a proxy for
internal audit quality on the error in temporary differences that are subject to book —tax timing
differences(differences between points of time of a financial report and a tax return). Empirical
findings are summarized as follows : First, there is significant negative association between audit
hours, abnormal audit hours and the error in temporary differences, indicating that higher audit
hours, abnormal audit hours is associated with the increase of debt ratio through the error in
temporary differences. Second, there is low significant positive relation between the possession of
internal specialists of accounting practice(CPA) and the error in temporary differences. Third, there
is no statistically significant relation between the ratio of internal specialists of accounting practice
and disclosure and the error in temporary differences. These results imply that audit effort of
external auditor and internal specialists of accounting practice can have an important effect on

reliability of the disclosure on deferred tax.

<{Key words> audit hours, abnormal audit hours, internal specialists of accounting practice and disclosure,
error of the disclosure on deferred tax
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